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EC ministers 
agree on 
corporate 
tax package 
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Iran inn P radAmt Hauhtmi 
T ti iftp mj« m4 escaped an attempt 
on his life by abodyguard In 
April, the third such incident 
In eight months, according 
to Iran's dissident group Mnja- 
hideenKhalq. 


Newfoundland Premier Clyde 
Wells has raised a new threat 
to Canada's Meech Lake consti- 
tutfenalaccordby calling a 
free vote in the provincial leg- 
istoture on the c on troversial 
agreement. Fxgt 6 . 

Bo H i rl— kMnttp ’ 

Hooded gunmen kidnapped 
Bolivian industrialist Jorge 

Ta n«|fl>^ (4ia)mmn nf fhwi. 

Ode’s substdlzy in Bolivia, 
as he drove to work. 

■ Mi ^ ■— -’ — ^ - ■ 

swp mm wmin 

dMiv to Hour. ■ 

a federal lawa«dn«tbamfaig 
the American flag- P*g» 6 

I Wimrln kHUngw 

Man wearing army uniforms 
killed nine people at a settle- 
meat near the embattled Liber- 
ian capital, Monrovia, casting 
a shadow over peace taOcs due 
to start between government 
and rebels this weds. 
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The l eriw Ohi of China 's 

A^aytos^ni’n^nifDed to 
ensure its loyalty to the Com- 
Twnwtgt party, following last 
year's anttsovemment demon- 
stations. Faces 

im Bw w blamed 

An Indian Supreme Court 


mmwttfprf “flagrant viola- 
tions 0 of human rights in 
detaining Kashmiri journalist 
Yttsnf Jamco l 

Warning to Israel 

Leaders of the 30-month-old 
Palestinian uprising described 
Israeli Prime Minister Yi tzhak 
Samir's new coalition as a 
“terrorist government" and 
tagged Arms to fight it Knesset 
ap p rov e s coalition. Page 8 

TamH ambush 

Tamfl separatist guerrillas. 

who have been talking peace, 
mffl j a l yh gA a military truck and 
killed 10 soldiers in Ampara, 
eastern Sri Lanka. 

fllTMiItn murder 

Gunmen shot dead Philippines 
Air Force Colonel Saturnine 
P nmlfn nftor pawnning his CSX 

with a van. It was the sixth 
street ambush in less 

than three weeks. 

HooHgant sentenced 

Two West German football 
booUgans were Jailed for a year 
aac&tnd 43 others deported 


after Sunday's World Cup 
gam between West Germany 
SKI Vo yiwtop k in Milan. 
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UK plans to take sterling 
into ERM later this year 


Philip Stephens, Political Editor, in London 


Shell bars many 
US shipments on 
fears of claims 


THS" British Government is 
preparing to take sterling into 
the European Monetary Sys- 
tem's exchange rate mecha- 
nism as early as September or 
October, provided the pound Is 
strong on foreign exchange 
markets. 

: The Treasury has concluded 
in recent meetings that despite 
an expected Jump in the 
recorded inflation rate over the 
next. few months, the balance 
oT argument ^» nc hhbH firmly 
towards .-joining by this 
autumn.’ 

The exact timing wfll depend 
bn sterling sustaining its rela- 
tively strong performance over 
the past few months and per- 



Mr John Major, the Chancel- 
lor of the Exchequer, is said to 
be convinced that Britain must 
Join the EBM at a relatively 
frigft exchange rate in order to 
protect his mrH-tnflatinn strat- 
egy.-- - - ■ 

The Thatcher Government 
also bettervBs that it would be 
■ better to join with the wide 6 
per cant bands - currently 
enjoyed by Spain rather than 
the 2-25 bands applied to other 
KVfS currencies. Its reasoning 
is that the wide bands. would 
allow an initial fairly large 
appreciation In the pound's 
value before the London came 


under pressure to cut interest 
rates. 

Senior figures involved in 
thfr discussions say that a final 
decision has not been made. 
There is said to be a residual 
concern among some ministers 
that when the moment for 
entry arrives Mrs Margaret 
Thatcher, the Prime Minister, 
■might yet attemp t to block it. 

That anxiety has been 
increased by the fact that Mrs 
Thatcher , has begun again to 
seek the advice of Sir Alan 
Walters, her former aide on 
economic policy. Sir Alan, 
whose position in Downing 
Street was the catalyst for the 
resignation last October of Mr 
Nigel Lawson as C&anceDor, is 
a fierce opponent of the EMS. 

It is understood that Sir 
Alan has seen Mrs Thatcher 
informally on several occasions 
over the past few- months to 
offer his ‘views on economic 
strategy--- 

The Prime Minister, how- 
ever, is said to have assured 
her colleagues that she does 
not intend to reverse the dedr 
sion die made earlier this year 
when she finally droppedher 
lon gstanding veto on foil Brit- 
ish membership. 

Mm Thatcher sighalled tw« 
change of view publicly for the 
first time at the Scottish Con- 


servative Party conference last 
mon th. The view then was that 
Britain would join the EMS at 
the end of this yen or early in 
1990. 

In particular, the expect e d 
rise to dose to 10 per cent in 
the inflat ion rate measured by 
the retail prices index in 
August was seen as an obstacle 
to immediate membership - 
That figure will be published 
in September. 

Both Mr Major and Mrs 
Thatcher, however, have pre- 
pared the ground for , early 
entry by emphasising that the 
key condition for entry set at 
the 1969 Madri d gnrnmdt — that 

inflation should be closer to 
the European average - ap- 
plies to the underlying rate. 
That rate is currently running 
at around 6% per cent against 
the average of about 5 per cent 
in the rest of the Co m mun i ty. 

- The current view is that if 
sterling is- locked in at& rela- 
tively high rate against the 
D-Mark, it will reinforce the 
attemntS to that mm The 
Treasury acknowledges there 
is a risk t hat ft coul d bring 
pressure for premature cuts in 
interest rates, but that would 
be offset by a relatively high 
central rate for sterling and 
the possibility of an Initial 6 
per cent appreciation. 


From a political perspective, 
a decision to Join sooner rather 
than later would limit the risk 
that a period of initial, turbu- 
lence within the system might 
jeopardise the Government's 
prospects in the general elec- 
tion due by mid-1992. 

More broadly, full member- 
ship of KMS would strengthen 
the Government's , hand in the 
negotiations which begin later 
this year on full Economic and 
Monetary Union. 

Mrs Thatcher remains ada- 
mently opposed to a commit- 
ment to EMU, citing clear deci- 
sions by the House of 
Commons against agreeing to 
the e ventua l creation of a. sin- 
gle E u ropean currency. 

Mr Major and. Mr Douglas 
Hurd, the Foreign Secretary, 
appear to have been convinced, 
however, that. Britain must 
adopt a more positive approach 
if it is not t o risk be ing isolated 
jn tte Commoiiity. 

Altho ugh tire terras of EBM 
entry would have to be negoti- 
ated with Britain's partners, 
the Government is confident 
that its change of heart will be 
welcomed and win be taken as 
a signal of its positive 
approach to closer European 


UK retell sales. Page 10 


By Steven Butler 

FEARS OF huge liability 
cl aims in the event of an oil 
spill have prompted Royal 
Dutch/Shell, one of the world’s 
two largest oil companies, to 
suspend deliveries of crude oQ 
in its own ships to dozens of 
US ports. 

The move came as US fire- 
fighters struggled to extin- 
guish a blaze aboard the Nor 
wegian supertanker, the Mega 
Borg, in the Gulf of Mexico. 
The Coast Guard said the stem 
of tire crippled tanka- slipped 
beneath the water yesterday, 
increasing the risk that it 

might gintf 

The blaze roused fears that 
the tanker might lose Us cargo 
of Sftrn gallima of nil , poten- 
tially the largest oil spin in US 
history. 

Firefighters were using a dis- 
persant on oil slicks seeping 
from the vessel, stranded 57 
miles southeast of Galveston, 
Texas. They brought in sup- 
plies of foam to try to smother 
the blaze. 

B their fl ff n ri s ftafl aw A the 

vessel splits, it could lead to an 
environmental disaster and 
rene wed pressure to restrict oil 
industry operations in the US. 

Shell’s decision to suspend 
deliveries, the first of its kind 


UNITED STATES 


TEXAS 


Houston 

Freeport 



by a large oQ company, is a 
reaction to tire enormous liabil- 
ity claims by Exxon fol- 
lowing Its Spffl Of 11m gallrmB 
of oil in the Prince William 
Sound in Alaska more than a 
year ago. This has cost Exxon 
more than $2bn so for, exclu- 
ding stuns reimbursed by 
Continued on Page 29 


Pohl suggests dual-speed union 


By Lucy Koliaway in Luxembourg and Stephan FfcHar in Basle 


sharp and unexpected rise in 
UK retail sales m May. London 
StockExchange, Page 87 
THE BANK for International 
Se t tlem en ts, main intemar . ; 
tiooalfinttm for central banks, 
has expressed iBUtrins; concern 
about the 
markets. Page 4 ••• 

'JAPAN and US trade bar- - 
mony is in danger of crumbl- 
ing, as eaxdi country begins 
to raise doubts about the oth- 
er’s commitment to trade 
promises. Page 8 
PE8STORP, Swedish special 
che mic a ls and plastics group, 
acquired West German com- 
pany H. H& u ss l l n g, -which 
makes components far the 
a utom otive industry. Page 22 
HUNGARY has secured 
J280m of short-term loans from 
western central banks as part 
of its efforts to shore up for- 
eign hwwlr pywyffdf HPffT Page 
20 

CREDIT LYONNAIS, state- 
controlled French bank, 
strongly supported its London- 
based securities and capital 
markets operation. Page 20 
SCANDINAVIAN Airlines 
System (SAS) and Swissair 
have gone ahead with a share 
swap of 7J5 per cent In each 
oth er. Page 21 
DEUTSCHE BANK, West 
Germany’s largest financial 
institution, will open for busi- 
ness in East Germany on the 
day of currency union, with 
a complement of 130 branches 
and more than 7,000 staff. Page 

20 

gyiTTSH sinirj. declared 
a 24 percent In c rease In pre 
- tax profits to £733xn ($L23bn) 
for 1389-90 but steel demand 
is running 15 per cent below 
the 1989 peak. Page 21 
EC presented plans for dis- 
mantling curbs on world trade 
in tmetilaa and riothfog . Page 
6 

BRITISH retail sales volume 
index retail sales in May rose 
by Ll per cent. Page 10 
LEBANESE pound reached 
an all time low of 667 to the 
US dollar. Page 8 

NEW FT LISTING: From 
today the investment trust list- 
ings within the Financial 
Times’s L o ndon Share Service 
will carry estimates of each 
trust's net asset value (NAV) 
awrf of discount at which 
each trust share price typically 
stands in relation to that asset 
value. 


hint Rad. Otto POM, president 
of the West German Bundes- 
bank, yester da y raised the pog- 
sfflriHtyaf dual-speed European 
monetary union, with France, 
Germany «id the Benelux 
countries moving ahead, and 
other countries - including 
Britain - following later. 

"What I could envisage is a 
smaller number of countries 
would start with , a Europe an 
Central Banking System and 
others Who hsn not reached' 
the same degree of conver- 
gence are invited fox- later,” Mr 

PfrbF'tald jduzxie&Ste. 

Mr P5U, who heads tire SC 
committee of central bank gov- 
ernors, spoke after outlining 
their preparations for a future 
European central bank to Ccan- 
muntty economic and finance 
ministers in Luxembourg. 

The Bundesbank president's 
view contrasted with that 
expressed yesterday by Mr 
John Major, the UK Chancel- 
lor, who said that everyone 
should move together. 

Mr Mario Sar dnellL chair- 
man of the EC Monetary Com- 
mittee said that although it 


would be preferable for all 12 
iwwnhpa- countries to proceed 
towards monetary union at the 
same rate, a dual-speed 
approach might be necessary. 

Earlier yesterday the EC’s 
central bank governors — in 
Baste fto the annual meeting of 

the Bank fig Jwl w m s tinnal 

tlements (BIS) - agreed to 
establish what Mr PShl 
d e scrib e d as the nucleus of a 
European central barnir 

Speaking after a meeting, of 
tire EC central bank gov e nm tf 
committee; Mr Pfifal said tire 
governors had. decided to 
enlarge the committee's sacra- ’ 
tariat and appoint a fuff-tune 
rfrief executive. 

The new secretary-general of 
the EC governors’ committee 
win be Mr Gunter Baer, BIS 
assistant manager. 

A s tru c tur e of alternates 
would also be created, headed 
fay Mr Jean-Jacque Key of the 
Belgian National Bank. Five 
economists, from the central 
banks of France, Belgium, 
Italy, Spain and the UK, were 
aim annotated as an economic 
unit. Three sob-committees 
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Karl Otto F5hh two speed 

were set up to focus on mone- 
tary poficy, foreign exchange 
and banking supervision. 

The moves complete central 
bank preparations far the first 
phase of tire threeatage pro- 
cess towards European eco- 
nomic and monetary unfon. 


The first phase, tnctmflng- the 
HhewBiwtim of capital move- 
ments within the EC, will come 
into force cm July L 

The enlarged secretariat 
would provide a "strong 
nudeas for a European central 
hank s yste m." he «wcl after tire 
Basle meeting, although he 
said later that Hip description 
“might be going a little bit 
far." Central bank governors 
would begin to discuss Euro- 
pean Monetary Union next 
month, the Bundesbank presi- 
dent aaid- 

Mr Whn Dtdsenberg, the BIS 
chairman and head of the 
Dutch central hank, saw there 
was a large measure of consen- 
sus among European central 
banks that the future dogb 
central bank of Europe "should 
have price stability as its 
future objective.” 

In a speech to the BIS 
armiMii meeting, Mr Dnisen- 
berg said the “central bank 
win be best able to carry out 
its main task effectively if 
Continued Page 20 
Hungary secures loans. Page 
20; BIS annual report. Page 4 


Banks near accord 
on Trump debt plan 


By Alan Friedman in New York 


A GROUP of leading US banks 
was rinse yesterday to agree- 
ing a $2bn debt rescheduling 
package for Mr Donald Trump, 
the cash-starved casino and 
pro p e rty moguL 

A proposal that would allow 
Mr Trump to obtain about 
$50m of fresh loans and sus- 
pend interest payments cm his 
bank debt was yesterday put to 
about a dozen smaller hank 
creditors by the informal 
'steering committee of Mr 
Trump's four big creditor 
banks. 

The leading banks -which 
have been holding debt talks 
with Mr Trump for a fort- 
night - are Citicorp. Chase 
Manhattan. Bankers Trust and 
Manufacturers Hanover. A 
spokesman for Mr Tramp said 
Ire would make no comment 
“until the negotiations are 
over." 

The banks appear ready to 
lpnrt Mr Trump only enough 
new money for immediate 
needs. Kis understood that tire 


fresh funds are needed for two 
reasons: 

• to cover same |35m of inter- 
est payments failing due this 
Friday on three junk bond 
issues used to ffnatioB the Taj 
Mabal. Castle and Plaza faoteL 
and-cashw projects in Atlantic 
City; 

• to give Mr Trump some 
breathing space in order to 
sort out his affairs and dispose 
of some assets in an orderly 
fashion, rather than in a forced 
liquidation. 

It is believed that the debt 
rescheduling accord, if 
approved by all of the bank 
creditors, would call for Mr 
Trump to engage in a limited 
surrender of equity for tempo- 
rary debt forgiveness. This 
could take the form of pledging 
additional real estate as collat- 
eral or act ually o fferin g the 
banks a minority equity stake 
in part or all of his empire. 

The recently opened Taj 
Mahal, a huge and garish 
Continued on Page 20 


Thai coalition threatened after 
resignation of defence minister 


By Roger Matthews in Bangkok 


THE FUTURE of Thailand's 
six-party coalition Government 
was in jeopardy yesterday fid- 
lowing the resignation of Gen- 
eral Chavalit Yongcfaalyudh, 
the deputy Prime Mfrrister and 
Minister of Defence. 

The general’s departure was 
d ramatised by itemnn at wi H ni^ 
in his s u ppo rt by thousands of 
military officers in Bangkok 
and other parts of the country. 

Speculation that the Govern^ 
ment couM be forced to resign, 
or that the military might 
intervene more directly, pro- 
voked a wave of selling on tire 
Securities Exchange of Thai- 
land, pushing tte imfey down 
by 4 per emit to dose at 99L9. 

But there was little immedi- 
ate Hi mw n that' tiie politica l 
row would have much overall 
impact on the country’s boom- 
ing economy. 

The immediate cause of Gen 
Chavalit’s resignation 
appeared to he an increasingly 
public row over. allegations of 
corruption. 

Gen Chavalit, who resigned 
as army commander at the aid 
Of Mhtcti to step straight into 
the cabinet as its only non- 


etected member, has made sev- 
eral pointed remarks in recent 
weeks about Thailand’s reputa- 
tion for corruption. Soon after 
his appointment, he was 
named as head of a c ommis - 
si on of Inquiry investigating 
corruption. 

Mr Chalerm Yubamrung, a 
former police captain and a 
minister in the Rime Minis- 
ter’s Office, countered by refer- 
ring to Gen Chavalit's wife as a 
“walking jewellery box”. 

From there, the level of 
debate deteriorated to the 
point that Gen Axxusom Kri- 
sanserani, tire army spokes- 
man, warned earlier yesterday 
that his fellow officers were 
running out of patience. 

“If there is any ftrrfhgr prov- 
ocation, it will reach the point 
where honour will take prior- 
ity over discipline. When that 
point is reached, we cannot say 
what wQl happen,” he added 
ominously. The last two^ unsuc- 
cessful coop attempts by disaf- 
fected officers were in lffiff and 

1985. 

Gen Chavalit’s resignation 
l etter to Gen Chatichal Choon- 
havan. tire Prime Minister, said 


Imfia, a lone target in 
US retaliation sights 

Ms Carla Hills, the US 
trade representative, 
must decide by duly 16 
whether India’s trade 
laws are ’unreason- 
able’ end 'a burden to 
the US.’ If she says 
they are, India stands 
to lose far more than 
its dignity 
Page 6 
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merely that "considering the 
prese n t nrrn n nmtamcns , I can- 
not join. yon in solving the 
nation’s problems as I had 
planned to do”. 

Gen Chatichal later flew 
south for an audience with 
E3ng Bhamffxfl AdnlyadEj who 
is holidaying at the resort of 
Hua Efin. Aides to the Prime 
Minister said that he hoped to 
fly as scheduled to the US 
where he is due to have talks 
with President George Bush 
later in the week. 

Gen Chatichal has proved a 
more popular Premier than 
most Thais had expected and 
Ids success has. led to a new 
assertiveness among some poli- 
ticians, particularly in their 
ttoaHng a with the military, and 
with the traditionally powerful 
senior ranks of tire civil ser- 
vice. 

As thi« relationship is invari- 
ably tied closely to business 
interests, any shift in the bal- 
ance of power can bring sub- 
stantial financial benefits and 
partially, explains why allege- 
turns of cwru utfon bsvs been 
so liberally ■traded, in the past 
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Our Workforce is Growing 

Tbrnorrow's workforce is growing up in /“ 

Psterh o rou^i not away from it; 

The fart is that the number of school leavers in 
the city ia well above the national average and this ay 
is forecast to reach a new peak in 1995-2000. 

Today’s workforce is already 85,000 ■ 

l.f . : : V. r 1 7 


. strong and the increasing number of 
opportunities, combined with the / 

outstanding quality of life will -Vi 

ensure that this figure _Q 


& 


continues to grow. 


Fed Funds 8^% (8^) 
3-mo Tnaeaury BOhc 
yield: 7 j97B% (7^5) 
Looo Band: 

103* (103M) 
yield: &448% (6.44) 
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3-month tn faf fae nl c 

cfasino 15% (15&) 

Utfe fong got kdure: 
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If you want to grow^ wbh Peterborough, contact Christopher Gib&ud, 
Director.PeterborDugfa Development Agency, Stuart House, 
jFtterbarough PEI HJJ. Teh 0733-553816. 
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EUROPEAN NEWS 


Olive branch 
to Bucharest 


6 Victory for Stalinists 9 is bad news for Bulgarian 


strikers 


By Judy Dempsey in Sofia 


By Owen Beimett-Jones 
in Bucharest 


THE Romanian Government 
yesterday made a significant 
concession to hunger strikers 
in University Square by agree- 
ing to consider opening an 
independent television station. 

The offer followed talks 
between the Government and 
representatives of the 19 hun- 
ger strikers in the square. 

However, the offer failed to 
placate many of the demon- 
strators who have been occu- 
pying the square for over 
seven weeks. After the talk*, 
1,000 of them staged a protest 
on the steps of the Govern- 
ment’s headquarters. 

The Government deployed 
150 armed police to protect the 
building and later drafted in 
500 troops as reinforcements. 
The secnrlty forces then 
moved the protesters, some of 
them allegedly with violence, 
to about 300 yards away from 
the headquarters. 

Splits are emerging between 
the hunger strikers, one of 
whom has not eaten for over 
30 days, and the demonstra- 
tors. The hunger strikers have 
now limited their demands to 
the establishment of an inde- 
pendent television station. But 
the demonstrators have nine 
more rfpmnmi« including the 
resignation of Interior Minis- 
ter Gen KGhai Chltac. 


BULGARIA'S ruling Socialist 
(communist) Party looks set to 
form the next government, 
after unconfirmed results 
which give the party nearly 50 
per cent of the votes and the 
coalition opposition of the 
Union of Democratic Forces 
around 35 per cent. 

However, it remains unclear 
how many run-off elections 
will be necessary next Sunday 
for constituencies, out of a 
total of of 200, where candi- 
dates did not receive 50 per 
cent of the vote required to be 
elected. 

Whatever the outcome of the 
second round, the real winners 
of this election are the hardline 
conservative communist party 
cells in the countryside. Their 


victory Is a setback for the 
co mmunis t reformers. 

The Agrarian Party (BZNS), 
one of the hugest of the inter- 
war parties which had been 
co-opted by the communists 
after 194?, had hoped to cap- 
ture the million -strong peasant 
vote, or about 15 per cent of 
the total This would have put 
them in a strong position to be 
invited to form a coalition with 
theUDF. 

But the rural communists, 
who had ruled the villages like 
feudal fiefdoms over the past 
four decades, fought hard to 
rule out this possibility by 
applying considerable psycho- 
logical intimidation on the 
peasantry, which swung its 
vote over to the BSP. 


As a result, a coalition 
between the UDF, the BZNS, 
which won just 8 per cent of 
the vote, and even with the 
BSP liberals, will now be diffi- 
cult to form. 

More significantly, "the vic- 
tory for the neo-Stalimsts", as 
one BZNS official described the 
result, will weaken the hand of 
the liberal/reform wing of the 
BSP, the leading figures of 
which include Mr Andrei Luka- 
nov, the Prime Minister. 

Indeed, some BSP officials 
yesterday admitted that the 
party had done too well for its 
own good. 

"The UDF will now argue 
whether or not they will join 
os in a coalition," said one 
prominent BSP member. 


“The conservatives will rule 
out a coalition with the opposi- 
tion. They will not see the need 
for any coalition because they 
have won enough votes to 
exercise power alone," he 
added. 

Before the election, Mr Luka- 
nov had repeatedly invited the 
UDF to form a coalition, 
regardless of the election 
results, because the Govern- 
ment needed a national con- 
sensus to deal with the eco- 
nomic crisis. 

That will entail making 
unpopular decisions which will 
be Judged by the electorate 
when the country goes to the 
polls in 18 months. 

The 16-party UDF. deeply 
disappointed at the results, is 


divided over forming a coali- 
tion with the BSP on the 
grounds that since it was the 
communists who created the 
economic crisis, they alone 
should take responsibility for it 
and face the possibility of total 
collapse. 

But unlike neighbouring 
Romania, Bulgaria, which 
owes its western creditors over 
$10.8bn (£6.lbn) is dependent 
ou western aid, which in itself 
is contingent on the introduc- 
tion of economic reforms. 

These considerations will be 
the subject of much bitter 
argument and disagreement 
over the next few weeks as the 
Bulgarian political parties pon- 
der the country's uncertain 
future. 
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Supporters of the UDF demonstrate outside the national 
assembly in Sofia In protest against the election results 


Conflicting Czech voices threaten to slow drive for swift economic change 


CIVIC Forum's election victory in 
Czechoslovakia should mean a con- 
comitant victory for the liberal eco- 
nomic policies of Mr Vaclav Klaus, 
the Finance Minister, John Lloyd 
writes from Prague. Clever, arrogant 
and hard-working, he will put his 
plans for radical and rapid privatisa- 
tion of the economy to the last meet- 
ing of the retiring Government on 
Thursday. The first price rises will 
take effect next month. 

His call for speed, speed and more 
speed seems to have won the day. 

Over the past six months, an ever 
sharper and more personal dispute 


between him and Dr Valtr Komarek, 
formerly the first deputy Prime Min- 
ister in charge of economic reform, 
over the pace and direction of 
change - a vital, but largely 
closed-door debate - has stymied 
real progress. Dr Komarek was 
downgraded and shifted aside, and 
will have to struggle for position in 
the next government 
But he is not giving up, and the 
basis of a formidable opposition to 
Mr Klaus has gathered around him, 
something which may forge a funda- 
mental left-right division in Czecho- 
slovak politics. 


At the same hour, last Friday, that 
Mr Klaus and Dr Dusan Triska, head 
of the Privatisation Office in the 
Ministry of Finance, were announc- 
ing their privatisation plans, Dr 
Komarek scheduled his own press 
conference. Never mentioning his 
rival by name, he talked of “exagger- 
ated radicalism,” compared the 
Klaus philosophy with that of the 
shock treatment of Dr Leszek Balcer- 
owicz, the Polish Finance Minister, 
and forecast “economic min,* with 
"perhaps one million unemployed." 

His way, he said, was to hold 
prices stable while the monopolistic 


structure of the country’s industry 
was decentralised and forced to 
become competitive. 

He Is not alone. Professor Milan 
Zeleny, a Czech- American who heads 
the Christian Democratic Union's 
economic council, said in an inter- 
view at the weekend that "to go at 
speed in the wrong direction is 
worse than to go slowly.” 

He agrees with Dr Komarek that 
removal of monopolies comes first, 
and has over the past two months 
preached the virtues of employee 
ownership of companies, reaching 
back to the industrial democracy 


pioneered by the Czech footwear 
maker Bata in the 1930s to give his 
ideas the seal of native origin. 

The Christian Democrats fared 
badly at the polls. They remain, 
though, first choice as a coalition 
partner with Civic Forum, and their 
ideas and pressure will count. Fur- 
ther, the Civic Forum and Public 
against Violence deputies are a 
mixed group. Many know little of 
economics (less still about market 
economics) but will soon learn to 
respond to constituents’ fears. 

The trade unions, preoccupied for 
the first months of this year with 


reconstructing their organisation, 
are starting :o demand influence, Mr 
Igor Pleskot. their leader, is no lef- 
tist. but his members are used to 
stable prices and security. 

There is thus in embryo a power- 
ful coalition: Civic Forum deputies, 
some a little leftist in their views, 
more simply worried by the 
unknown: the economists, especially 
strong within the Czech national 
government, who lay the stress on 
the social rather than on the market 
and the Christian Democrat and 
other oarties. whose instincts are 
corpora List, syndicalist or a mixture. 
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Brussels to produce 
plans to free mobile 
communications soon 


By Hugo Dixon 


PROPOSALS for freeing 
satellite and mobile communi- 
cations are to be produced by 
the European Commission this 
year as the next phase of its 
plan to deregulate the EC's 
EcuSObn (£57.6bn>-a-year tele- 
communications markets. 

Satellite and mobile commu- 
nications were left out of the 
Commission’s original 1987 
green paper on telecommunica- 
tions. which has resulted in 
three important directives, 
because it was felt they needed 
special treatment. 

Both technologies could pro- 
vide attractive ways of break- 
ing the monopolies enjoyed by 
most of Europe's public tele- 
communications operators, 
allowing private companies to 
by-pass their traditional 
networks. 

They could also support 
advanced telecommunications 
services which the Commission 
believes would enhance Euro- 
pean business' competitive- 
ness. 

A satellite green paper is 
now in the final stages of draft- 
ing. with officials hoping to 
agree on the policy by the end 
of July and to receive the Com- 
mission's formal endorsement 
by early autumn. Work has 
Just started on a mobile tele- 
phones green paper, not expec- 
ted to be ready until early next 
year. 

In the past month, the Com- 
mission’s information technol- 
ogy branch has been trying to 
agree a common position on 
satellites with its competition 
branch. It is understood the 


competition branch is- keen to 
see a more free-market 
approach than so far adopted 
by the information technology 
branch. 

A preliminary draft of the 
satellite paper says Europe 
lags behind North America in 
implementing, exploiting and. 
commercialising satellite 
systems. 

"It is hard to avoid conclud- 
ing this is a direct consequence 
of the restrictive regulatory 
environment that has, Until 
now, been applied to satellite 
communications in Europe,” 
the paper says. 

It stops short of advocating a 
totally “open skies" policy 
such as adopted in the US. & 
middle road is taken, attempt 
ing to promote the use of saMf 
Ute communications foriufe:' 
vate networks while protectggv 
the public networks' mondpo-: 
lies over the basic phone ser- 
vice. 

The paper says curbs on ftte 
of satellite dishes shouldhe 
scrapped, provided they are 
not part of networks connected., 
to the public one. Private satel- 
lites should be able to compete 
with Eutelsat, the Paris-based 
satellite club, for carrying. alL 
telecommunications services, 
apart from basic phone ser- 
vices. ■ 

The mobile communications 
paper will examine if member 
states should have to introduce 
competition in cellular tele- 
phony. as in the UK. West Ger- 
many and France. It will try to 
produce an EC-wide policy vs 
new services. 


By-election 
boost for 


Villagers die in: 
Kurdish attack^ 


Le Pen 


By Jim Bodge ner in Izmir, 


By Ian Davidson 

In Paris 


THE agitation of France's 
traditional conservative par- 
ties at the apparently Irresist- 
ible pressure of Mr Jean-Marie 
Le Pen and his National Front 
cm the extreme right wing has 
been whipped up farther 
over the weekend by a spectac- 
ular National Front 
breakthrough in a local 
by-election. 

In itself the by-election, at 
Vlllearbanne near Lyon, for a 
cantonal seat in the depart- 
ment of the Rhone, Is a largely 
local affair. But it has 
attracted national attention 
because of the insistent pres- 
ence of Mr Le Pen as a factor 
on the political scene, and the 
increasingly frenzied argu- 
ments within the respectable 
political parties in their search 
for an effective answer to his 
propaganda. 

In Sunday’s first round of 
voting in VUlenrbanne, Ms 
Nathalie Gautier, the Socialist 
candidate, came first with 
“■rtyj 37 Per cent. But the 
GauJllst candidate, supported 
by the centre-right UDF, was 
forced into third place with 
on!y 17 per cent, behind Mr 

m&LSLS 1 * Na «°nal 
rnntt, who scored over 27 per 
cent *"■ 

Apart from the influence of 
the significance 

J nay ** dl »‘ 

abstention rate, 
which was over 74 per rent 

“PPort for tfe 
N*J»MlFrom may well have 

thf a "WM of 

Wau!? ision by tile local 
mayor to ban Mi^Le 


KURDISH separatist guerrillas 
killed 28 people, mostly women 
and children, when they set 
ablaze a remote village chwelo - 
the Syrian border In southeast^. 
Turkey early yesterday. “ • 

The dead included foor vil- 
lage guards who reportofir 
killed six guerrillas from .il». 
Marxist Kurdish Workers 
Party (PKK) in January. 

Obtaining accurate details of ‘ 
the incident has been hindeiwL . 
by the government's strict 
reporting curbs and intensified". - 
security measures. . 

The restrictions came after ' 
Kurdish resentment against' 
alleged repression by the Turic- : 
ish police came to the surface 
Foreign journalists viatting the 
region have been harassed fir 
government agents. • . 
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Premier faces ignominy of rewriting economic strategy 

Soviet opposition unites 
in rejecting Ryzhkov plan 


Bf Quentin Peel in Moscow 

MR Nikolai Ryzhkov, the 
Soviet Prime Minister, faces 
the probable Ignominy today - 
of being ordered to rewrite his 
plan for a controlled transi- 
tion to a market economy in 
the Soviet Union. 

The Supreme Soviet, the 
nation’s standing parliament, 
is due to vote on the economic 
package today, and opposition 
to -it has united both conser- 
vatives and reformers. 

Although the parliament 
may stop short of outright 
rejection, as favoured by radi- 
cal deputies from Moscow and 
Leningrad, any demand for a 
substantial reworking of the 
measures is likely to raise 
pressure for the Prime Minis- 
ter to resign. 

His plan involves a series of 
large price rises, including a 
tripling in the price of bread 
from July 1 and doubling in 
meat and other prices next 
January 1. In exchange, the 
Government is offering to 

Spain may 
be Hermes 
shuttle site 

By Peter Marsh 

TOURISTS in Spain’s holiday 
hot spots, accustomed to see- 
ing stars as a result of alco- 
holic over-indulgence, may 
soon be getting used to another 
set of celestial sights in the 
shape of regular landings by 
western Europe’s first manned 
space craft 

Winging in from outer space 
to land within viewing dis- 
tance of the beaches on Spain’s 
southern coast would be the 
Hermes space shuttle, being 
built under a $5bn programme 
organised by the 13-nation 
European Space Agency. 

Hermes, with a crew of 
three, is due to lift off from 
1998 from the agency's launch 
centre in Kourou. French 
Guiana. The vehicle, the main 
job of which will be docking 
with ESA’s planned Columbus 
space station, needs a landing 
site in Europe to be close to its 
maintenance centre in Ton- 
louse. 


increase wages and allow- 
ances to compensate for all 
price rises except those on 
luxuries. 

The plan has been roundly 
criticised by many of the 
country's leading economists 
for tailing to spell out con- 
crete measures to reform or 
break up the key institutions 
of the centrally-planned econ- 
omy before the introduction 
of price reforms. 

The whole future of the 
plan, and of the Soviet Gov- 
ernment headed by Mr Ryzh- 
kov, has come into question, 
with reformers demanding a 
new administration ana a 
more radical reform package. 

Apart from the political 
opposition in parliament, the 
plan has been rejected in one 
way or another by the new 
republican parliaments in the 
Russian Federation, Ukraine 
and Belorussia, as well as the 
city councils of Moscow and 
T Lening rad. 


That suggests the Govern- 
ment would be unable to 
Implement it. 

The questions remaining, 
should Mr Ryzhkov go, are 
how and when, and what 
effect would such a move 
would have on President Mik- 
hail Gorbachev, 

The Soviet leader has 
sought to distance himself 
from the plan without openly 
disowning it, leaving ordinary 
Soviets in considerable confu- 
sion about what strategy he 
favours. 

Mr Ryzhkov is also one of 
the few popular members of 
the administration, although 
bis record of economic reform 
is poor. 

“We must have a scapegoat 
for the past five years 
of failed reforms,” one 
leading economist said yester- 
day. 

“The trouble is that Mr 
Ryzhkov is the obvious, but 
not the ideal, scapegoat” 


Corporate tax package 
agreed by ministers 

By Lucy Kellaway in Luxembourg 

EUROPEAN Finance Minsters withholding tax, 
yesterday removed three Germany which had persis- 
important obstacles to the sin- tently blocked this measure 
gle market, by agreeing a pack- was yesterday persuaded to 
age of corporate taxation direc- agree to a compromise that 
fives that have been blocked wm allow it until the middle of 
for 21 years. 1996 to comply fUDy. Whan the 

The breakthrough agreement directive comes into force in 
will be welcomed by European 1992 it will have to cut its 10 
business, which have for years per cent withholding tax to 5 
put agreement on these stub- per cent, abolishing it alto- 
bom measures at the top of gether four years later. Ger- 
their 1992 shopping list. many argued the delay was 

The agreement is symbolic necessary to reform its corpo- 
as it is the first real sign coun- rate tax system, 
tries are prepared to co-operate The second directive will 
on tax matters - an area in mean that companies making 
which almost no progress has cross border acquisitions will 
been made until now. be able to do so without imme- 

The three directives are diately attracting capital gains 
designed to smooth out all the tax in the country of the tar- 
tax problems that companies get Any tax could be deferred 
meet when they do business in so long as the rampany went 
more than one member state, on being a tax paying entity in 
The first directive will mean Its home memh«r state. A third 
that subsidiaries making divi- measure will set up a body to 
dends payments to parent com- arbitrate in all transfer pricing 
parties cross bonier will no Ion- disputes for companies operat- 
ger be forced to deduct ing in more than one country. 1 


Long after the earthquake, Leninakan lies 

Philip Stephens on the failure to rebuild a city 


T HE sprawl of gutted 
buildings with their 
blown-out windows and 
ugly, jagged concrete edges, 
and the neat vegetable patches 
alongside the rusting corru- 
gated shacks tell the story. 
Some 18 months after the 
earthquake which devastated 
Armenia, much of the crushed 
city of Leninakan remains in 

niiftR. 

The rusting scaffolding prop- 
ping up the cracked statue of 
Latin is a sad, if eloquent, tes- 
timony to the failure of a mas- 
sive Soviet and international 
aid effort to rebuild the city. 

Its people - battered by the 

deaths in the earthquake of 

some 16,000 of their relatives; 

friends and neighbours - seem 
resigned to living indefinitely 
in the shanty towns of metal 

wooden riiycilni thr rmm op 


Just a few hours spent 
in Leninakan last 
weekend was enough, 
to catch the pervading 
sense that reconstruc- 
tion work has virtu- 
ally ground to a halt 

in the aftermath of the trag- 
edy. 

Some have painted the 
shacks, built from wood as well 
as corrugated Iron, in bright 
colours, while others have 
fenced off makeshift porches. 
The realists have reinforced 
the sdnse of pert&ahdndy 'by- 
marking off scraps of adjoining 
land as small gardens or vege- 
table patches. 

Just a few hours spent In 


Leninakan last weekend as 
Mrs Margaret Thatcher, the 
British Prime Minister, ended 
her three-day tour was enough 
to catch the pervading sense 
that reconstruction work has 
virtually ground to a halt 

On the road from the airport, 
about one in 10 of the concrete 
apartment blocks, where most 
of the earthquake victims once 
lived, look as if they are once 

a gain hahi tahlw 

Our local guide said the 
shock bad destroyed more than 
two-thirds of the 1.000 or so 
substantial buildings in the 
centre of the city. Very few 
have been rebuilt. 

Acute shortages of basic 
•blinding 1 materials'; ‘ com- • 

pounded by periodic blockades 
of traditional supply routes 
into Armenia by the neigh- 
bouring republic of Azerbaijan, 


Finns finding the courage to 
discuss Soviet FMCA treaty 


By Enrique Tessieri in Helsinki 


AFTER decades of cold war an 
increasing number of Finns are 
finding the courage - and an 
historical opportunity - to dis- 
cuss openly Finland's hitherto 
sacrosanct 42-year-old treaty of 
Friendship, Co-operation and 
Mutual Assistance (FCMA) 
with the Soviet Union. 

Such Finns won more 
encouragement last October 
when President Mikhail Gorba- 
chev openly and unequivocally 
recognised Finland’s neutrality 
during his official visit to Hel- 
sinki 

Mr Gorbachev also stated 
that he had no objections to 
Finland joining Hw European 

Community . 

Even if the treaty has been . 
debated in Finland during the 
last months more than for the 
past 40 years, the FCMA is afcfll 
such a hypersensitive Issue to 
the Finnish Government thwt 
foreign journalists are directly 
asked not to write on the topic. 

Last January, however. Dr 
Risto Penttila, a Finnish 
researcher on international 
affairs, did snmgthing hitherto 
unheard of in Finland when 
made the suggestion that the 
Finnish-Soviet treaty be 
scrapped and replaced by a 
new one which would stipulate 
that Finland would defend 
itself from all outside aggres- 


sion. The present FCMA, 
which leaves a lot of room for 
free interpretation, only recog- 
nises the militar y aggres- 
sor - Germany - from the 
west without walring any men- 
tion of an armed attack from 
the east. 

As opposed to similar trea- 
ties between the Soviet Union 
and eastern Europe, the FCMA 
■ does not imply a military alli- 
ance during peacetime nor 
does it mean that both coun- 
tries would automatically come 
to each other's military aid 
should Finland be attacked by 
Germany or one of its allies. 
“However, if a crisis situation 
occurs, the Soviet Union has 
the means through the FCMA 
to interfere into Finland's secu- 
rity obligations. Since the 
treaty is vague and open to 
interpretations, it is impossible 
to foresee how the Soviets 
would want Finland to react,” 
said Dr Penttila. 

Mr Ealevi Sorsa, the veteran 
Social Democrat Speaker of the 
Finnish parliament, last 
became the first hi gh-ranking 
politician to suggest any will- 
ingness to change the FCMA. 

Mr Sorsa, who felt that the 
contents within the FCMA 
should be changed to reflect 
the political events overtaking 
Europe, considered the Ger- 


man clause of the treaty to be 
archaic. Analysts feel that if 
Finland is sa*»irtng closer inte- 
gration with Europe and a 
reunified Germany, mention- 
ing Germany as a potential 
enemy in the FCMA is awk- 
ward. 

Dr Penttila and Dr Esko 
An tola, of the Tufku-based 
Institute for European Studies, 
agree that the FCMA has hin- 
dered Finland’s political inte- 
gration with we s tern Europe. 

Finland was one of the last 
west e rn European countries in 
1989 to join the Connell of 
Europe. Helsinki did not join 
the Council in the past since it 
considered it too vocal on 
human rights violations in the 
east bloc. 

After becoming an associate 
member of EFTA in 1961, it 
was only in 1985 that Finland 
became a full member of the 
economic organisation. 

Even if Finnish researchers 
are divided on what to do with 
the FCMA - to affidaDy scrap 
or ignore it — the Baltic repub- 
lics can expect little official ■ 
support from Finland. As 
opposed to Sweden, Finland’s i 
scope of action in the Baltic 
States is limited by the FCMA j 
and five-year Finnish-Soviet j 
trade accords. 


offer little prospect of early 
relief. 

There are notable excep- 
tions. The £5m British school 
opened by Mrs Thatcher on 
Sunday in the centre of the 
town would provoke envy 
among most British parents. It 
is well designed, lavishly 
equipped and earthquake- 
proof. Other European coun- 
tries are also helping; the 
French are rebuilding hospitals 
and the Swiss have established 
a network of clinics and dis- 
pensaries. 

The guide, however, 
reflected on what expatriate 
workers said was the most 
common complaint in the city 

thafr after the initial flurry of 
activity Moscow. had “given 
up”. 

That, alongside the ethnic 
conflict In the Armenian 


enclave of Karabakh in Azer- 
baijan - which led the Soviet 
authorities to take direct con- 
trol - has fuelled support for 
Armenian nationalism. 


A MONG the huge ban- 
ners thanking Mrs 
Thatcher for the school 
were several denouncing Presi- 
dent Mikhail Gorbachev as a 
tyrant and demanding sett-rule 
for both Armenia and Kara- 
bakh. 

A local official, who made no 
secret of his support for the 
nationalists, said Leninakan 
had so far been spared the 
armed clashes with the Soviet 
authorities seen in the capital, 
of Yerevan. However, -that bad 

iqore to dowitfr the struggle- to 
'rebuild' their lives than 
with any respect for Mr Gorba- 
chev. 


Lafontaine to lead SPD 
into general election 


By David Goodhart in Bonn 

MR Hans-Jochen Vogel, 
fthwir mari of the West German 
Social Democrats, yesterday 
ended two weeks of uncer- 
tainty by amwimring that. Mr 
Oskar Lafontaine would still 
lead the parly into the next 
general election. 

Although the confusion 
inside the party over bow best 
to respond to the politics of 
German unity, as laid down by 
Chancellor Helmut Knhi, has 
not been completely resolved, a 
consensus has been established 
on two points. 

The state treaty accompany- 
ing economic union cannot be 
voted down. However, the 
party should dissociate itself as 
far as possible from the treaty 
and its consequences. 

Mr Lafontaine, still convales- 
cing from a knife uttaric at the 
end of April, elbowed his way 
hwelr Into politics at tha wvi of 
last month with a sharp attack 
on economic union, planned 
for July 2, which he believes in 
its current form will lead to an 
unnecessary economic crash in 
East Germany. 

Implicitly critica l of the 
acquiescence of his SPD col- 
leagues in Mr Kohl’s test road 
to unity, he called Cor various 
improvements to the state 
treaty, in particular short-term 
protection fbr East German 
industry, and also recom- 


mended that as a symbolic ges- 
ture the SPD should vote 
against it in the Bundestag. 

Mr Vogel claimed yesterday 
that improvements had been 
made as a result of SPD pres- 
sure, such as import controls 
or tougher environmental reg- 
ulations for East Germany. 
However, the Government says 
these additions to the treaty 
would have been introduced 
regardless of SPD pressure. 

Mr Lafontaine now appears 
to accept that the SPD will 
have to endors e th e treaty, 
although many SPD represen- 
tatives may abstain. The row 
seems to have damaged the 
party slightly in the short term 
but Lafontaine supporters 
flifliwi that he has, through his 
intervention, given the party 
the required distant from Mr 
Kohl’s relatively unpopular, 
and high-risk, fast road to 
unity strategy. . 
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BIS ANNUAL REPORT 


Financial . Times writers examine the Bank for International Settlements’ annual report, published yesterday in Basle 

• FINANCIAL MARKETS 


Concern over growing fragility 


By Stephen FMIer, Euromarkets Correspondent, In Basle 

tub Bank for International 
Settlements, the nwhi interna- 
tional forum for central fomim 
has expressed growing concern 
about the fragility of financial 
markets. 

In its annual report, pub- 
lished yesterday, the BIS says: 

“We expect the difficulties 
experienced in the financial 
sector to become more wide- 
spread or more acute, they 
could have potentially serious 
cons equences for economic 
performance not only in indus- 
trial but also in developing 
countries." 

Worries about financial mar- 
kets fall into two categories. It 
says. There is unease that the 
rapid pace of change m flnan- 


' dal markets may hold risks 
that have not yet surfaced. In 
addition, events - such as the 
US thrift crisis, and hank 
losses in l en di ng for propert y 
and leveraged transactions - 
are causing concern, against a 
background of an unresolved 
third world Hfibt Crisis. 

Both suggest an increasing 
vulnerability in the financial 
sector to a slowdown In eco- 
nomic activity and . a rise in 
worldwide interest rates, while 
events in eastern Europe raise 
the prospect of increasing 
demands an world savings. 

The fragility of the financial 
system increases the chances 
that central banks will dune 
under pressure to compromise 


their battle agains t i nflati on to 
pursue greater short-term sta- 
bility in the financial system. 
This course of action “would 
only store up greater pain far 
tiie future", the BIS says. 

It also reinforces the chal- 
lenge to enhance the ability of 
the financial sector to with- 
stand shocks and reduce the 
likelihood of their occurring. 
To this mad, modi has been 
achieved in toe i mpro vement 
of international supervision, 
and regulation of financial ami 
■ hawking markets. 

Among other things, the 
Bank examines property lend- 
ing in the UK, concluding that 
the “potential for difficulties 
does exist.” But toe parallels 


with the crisis caused by 
unwise real estate lending in 
the UK in toe 1970s should not 
be overdrawn, it says. - 

The hank paints to “signs of 
stress” in lending in support of 
highly-leveraged transactions 
(HLT) in the US - takeovers 
and corpo ra te buyouts involv- 
ing the Creation of large 
amounts of debt Some h anks 
are heavily exposed; two US 
hark* have exposure in excess 
of 250 per cent of shareholders’ 
equity. The HLT loans of 10 US 
■banks exceed shareholder 
funds- 

It also raises the question of 
legal uncertainties about- mfl i 
loans, and the practice of sell- 
ing them on to other banks. 


CENTRAL BANKS 


‘Independence provides vital credibility 9 


By Peter Norman, Economics Correspondent 


THERE IS more widespread agreement to 
industrialised countries that monetary pol- 
icy should aim primarily at achieving 
price stability and that this is most likely 
to be attained when a central bank is 
relatively independent, the BIS said 

The bank noted that the trend in favour 
of having central banks independent of the 
treasuries and other public institutions 
has become partlculariy evident in the dis- 
cussions over progress towards economic 
and monetary union in the European Coat 
inanity and to eastern Europe. 

In the EC, the BIS said, there is a “broad 
consensus” that the European System of 
Central Banks, as envisaged by toe Dolors 


Committee report, should have a high 
degree of Independence from other 
national and EC bodies and a mandate to 
pursue price stability. “Central bank inde- 
pendence has also been recognised as a 
necessary conditi on for effective macro- 
economic policy in the former centrally 
planned economies of eastern Europe." 

The bank’s animal report said that one 
of the main arguments for imtengnrtont 
central banks was that they are -likely to 
be better able to establish toe credibility 
needed to conduct monetary policy effec- 
tively. In prac tice, inflation performance 
seemed to have been better m countries 
with relatively Independent central hank* 


such as the West Goman Bundesbank. 

The BIS observed that monetary policy 
had proven to be the most flexible and 
“probably the most powerful” policy 
instrument at the disposal of the authori- 
ties for fighting inflation and controlling 
exchange rate developments. 

The BIS said it was of “paramount 
im po rtance that the- pursuit of domestic 
price stability should unequivocally -stand 
as the first priority of monetary policy". 

Attempts to combat inflation may 
appear costly, it warned. But ft added that 
the cost of allowing inflation to rise fur- 
ther or to become entrenched at present 
levels would ultimately be greater. 


• EAST EUROPE 

Can for 

rapid 

transition 

BySteftfMnFMtar 

THE transition of the 
countries of east Europe to 

market m wiu hiI h i should par- 

mad as nntdlv and compre- 
hensively as possible became 
of toe risks entailed by grad- 
ual reform, th*. Bank for Inter- 
B uHff wi Settlements says. 

Experience suggests that 
partial reform win meet only 
partial success. “A step-by-step 
approach tends to disregard 
toe dose interaction between, 
price Hbmdlia ttoq , decentnd- 
isation of dedsionr making, 
flj mria l dfactoUna mid hum - 
net economic management,” 
according to its annual report. 
These reforms reinforce one 
m a tte r and tons to m part of 
a single prog ram me. 

Large macro -economic 
Imbalances will also yean 
that even limited steps 
towards liberalisation will 

produce Mg adjustment prob- 
lems,' triggering opposition 
which could jeopardise the 
whole reform process. 

•‘Bather thaw trying to miti- 
gate unavoidable friction dur- 
ing the transition by suppress- 
ing or tempering market 
signals and thereby slowing 
down' the pace of reform* 
adjustment shocks should be 
alleviated fay social policies 
which are compatible with toe 
institution of a market 
economy,” the report con- 
dudes. 


• BRADY PLAN 


Initiative ‘provides too little 
relief for debtor countries 5 


By Stephen Hdtor 

THE BEADY initiative 
provides too little debt relief to 
rebuild toe creditworthiness of 
beavflytodebted countries, the 
Bank for International Settle- 
ments says in Its eunnal 
report . 

The BIS suggests also that 
increased pressure on creditor 
banks and debtors may be 
needed/to en cour age them to 
rea ch future debt agreements. 
“The likelihood that debtor 
countries vnd creditor , banks 
wffl make significant progress 
without a mediator who Is pre- 
pared to be mine than just a 
mediator *wm , If anything;' to 
have diminished." 

The initiative, launched in 
March last year, aims to reduce 
toe burden of commardaLdebt 
on debtor co un tries with the 
help rtf official fin a nc e , jndnd- 
tog funds from the World Bank 
and. International Monetary 
Fund. - 

“RdmfldtogcreditwcHrthtoess 

rw |iilrmi fthan thn ammm t 

of debt and debt service reduc- 
tion which has been achieved 
so far under the Brady Initia- 
tive,” says toe report. 

“This has -been the real flaw 
in its implementation and not 
the fact that too little new 
money has been forthcoming 
from the banks," it *dda. 

. Some Brady planmittos have 
suggested that one problem 
with the initiative has been 
that It has discouraged new 


touting - from banks. But the 
BIS irakaa the point that “ft is 
not even dear whether, except 
for self-liquidating trade 
ffiunwe, the extension of fur- 
ther at market terms 
would be in toe interests of 
nbiem debtor countries 


About $3bn (fiiflm) of toe 
total $30bn-35bn of official 
funds originally e ar m a rked fir 
supporting toe plan has ben 


The report describes the 
Brady iniua ti v e as useful, but 
criticises It for generating 
wwwwHatift expectations about 
the amount of debt relief that 
could be achieved, thereby 
souring the negotiating envi- 
ronment; for compelling banks 
to negotiate with debtors they 
considered undeserving; and 
fig creating incentives for debt- 
ors to depress the s ec ondary 
price of their debt to 
gate deeper discounts. 

ft c a ll s for flexibility in the 
use of official, resources to sup- 
port the plan, and says it may 
be necessary for other coon- 
tries to follow Japan in funding 
the initiative. Extra funds 
“should preferably not come 
from the IMF and World Bank 
alone.” 


the first four agree- 
ments. The transactions wifi 
lower commercial bank debt by 
$l4bn and reduce interest bo*. 
a«wA equivalent to & further 
$Xlbn decline in debt 
The debt of 

middle-income c onntiis y i 
declined slightly to 6477bn lari: 
year, with commercial bank 
debt foiling by IZita to fSMStab 
The bank expresses concern 
at the plight of the poorest 
developing count ri es, which ft 
says are falling further behind 
the rest of the world. 

The debt-distressed countries 
of sub-Saharan Africa piled on 
another $5bn of debt last year; 
increasing the total to fllfon, 
“More Tmufaiwnfai help for 
self-help is obviously 
required,” the repeat says, sug- 
gesting some of toe “peace div- 
idend* resulting from a 
wanning of relations between 
east and west should flow 
towards the poorest countries. 



• TRADE TRENDS 

Widening imbalances 
in current accounts 

By Peter Norman 


THE BANK for International 
Settlements yesterday blamed 
exchange rate stability In 
Europe and divergent domestic 
AwwmH trends for a consider- 
able widening of current 
account imbalances within 
Europe. 

In its report, the BIS noted 
that Europe’s aggregate cur- 
rent account position moved 
from a $50bn surplus to 1986 to 
near-balance last year, with 
$17.5bn of the deterioration 
taking place to 1989. But last 
year’s change masked a $7bn 
increase in the combined sur- 
plus of West Germany, the 
Netherlands, Belgium and Lux- 
embourg, while the overall def- 
icits of Britain, Spain, Sweden, 
Italy and Finland widened by a 
total of $2Sbn. 

Sizable differentials in 
domestic demand growth in 
Europe were the most impor- 
tant factor the region's 

fatynml c urra nt- account frnfrai- 
‘ ance, the BIS said, with deficit. - 
c ountrie s such as TMfadri, . Por- 
tugal, Spain and Finland hav- 
ing expe r ienced above-average 
growth in demand to recent 
years. 

Exchange rate developments 
were also unhelpful. Real 


exchange rates did not rise to 
countries with current accotmt 
surpluses nor foil in those with 
deficits. The Deutsche mark 
has not appreciated 
several years of surplus, wl 
countries such as Italy, (hem 
and Spain have seen their aim- 
pluses from tourism dwindle 
because of strong effective 
exchange rates. ' . ^ 

Changes to net investment 
income added to the European 
Imbalances. Last year. West 
Germany’s net receipts from 
investment income more tom* 
doubled to SUL75bn, to 
its surplus, while to Britain 
they dropped by $4-51)0, j 

hating w Aifli-W - ■ 

The BIS said the 
of the US and Japanese: 
ance3 reflected rapid growth of 
domestic demand to Japan 
against lower than average 
growth in the US and toe 
impact on trade volumes: 
dollar - weakness against 
yeirto late 1987 and early 

Growth of US noi 
exports was especially 
to the first half of last 
while Japan's export snrjtka 
was pared by «pmutiwy pro- 
duction of Japanese subsid- 
iaries overseas. . f 



CURRENT ACCOUNT BALANCES (Sbn) 




Wvcgotihcmamrfactojring 
expertise of the largest company In 
the world behind us. And write cak- 
ing full advantage of it 

General Motors executives arc 
working hand in hand with us at 
Hughes Aircraft Company, offering 
valuable insights into ways of con- 
tinually improving our manufactur- 
ing processes. 

In rum, theyfre benefiting from 
our technological knowhow and 
from our Industry's advanced engi- 
neering techniques. 

HUGHES HELPING GM. 

In factory automation, wrire 
helping GM link all their systems 
electronically. So they can improve 
the interface berween people, peo- 
ple and machines, and machines 
themselves. 

With our systems engineering 
experience.we’re showing GM the art 
of simultaneously designing and engi- 
neering automotive products. So they 
can make sure those products are 
designed precisely according to how 
they’ll be manufactured, and any 
potential modifications can be made 
before they ever become a problem. 


“It’s a perfect 
partnership.We 
benefit from GM’s 
manufacturing 
experience and they 
benefit from our 
experience in high 
technology.” 


Malcolm R. Currie 
Chairman of the Board & CEO 
Hughes Aircraft Company 


GM automobiles are even 
beginning to incorporate Hughes 
techittlogies oitte reserved for high- 
speed aircraft. An example is tbe 
Head-Up Display (HUD), which pro- 
jects information into the driver’s 
fiektof-vJew. Seemingly “floating" 
above the front bumper of the car is 
a continuous speedometer reading, 
as well as turn si gnals and hig h 
beams, as required. With HUU 
driven can always keep their eyes 
on the road. 

CM HELPING HUGHES 
In turn, GM is showing us how 
to improve process flow One exam- 
ple is reducing the distance ports 
have to travel for assembly, cutting 
production time and costs. 

GM is also helping us cut costs 
thsougfapenny-u/ise cost conscious- 
ness. And now we re beginning to 
calculate production costs down to 
the very last penny, and become 
more cost-efficient. 

Most importantly write benefit- 
ing from GM’s e x perti se In precision 
high- volume electronics manufac- 1 
luring. tomeetthegrooriirig dfTnartfl 
fix our product. One example is the 


^ipUcatioaof/BsMR-^rffelnvexitocy 
tw -hni w y n In wwmufy^ i fl ni , rr|f«_ 

riles. They’ve helped us improve our 
paxinct quality and response time to 
customers* while reducing costs by 
eliminating noo-valuc added tasks. 
SYNERGY 

General Motors and Hughes. 

Tten mmpmW ffimhtnfng Hirif 

knowledge. And each becoming 
stronger 

And rmprood to say these two 
co mp a nie s will continue to help one 
another Shaffty a mnwnittnwM m 
our customers to develop Innovative 
technology and produce ourprod- 
ucmcfflcientiyutoaflbcdably 


HUGHES 


S nlwhil a r yotf 
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• EXCHANGE RATES 


Greater coherence in 
G7 strategy urged 


By Peter Norman 


THE BANK for Inte rnational 
Settlements has urged the 
Group of Seven leading indus- 
trial countries to reconsider 
official exchange rate strate- 
gies and international policy 
oo-onttnatfoin with a view to 
improving its coherence and 

In its annual report, the BIS 
said that success to stabilising 
foreign exchange ma r ket s In 
the period since the February 
1987 Louvre Accord had only 
been partial. 

The present proximity of 
nominal exchange rates to 
their Louvre levels bad been 
the net outcome of fairly big 
and frequent fluctuations, the 
BIS said. Moreover, the fluctu- 
ations had understated the 
strength of -exchange market 
pressures because they have 
'“iquentiy been countered by 

avy official exchange rnartot 

intervention. 

The BIS acknowledged that 
exchange rate swings since 
1967 had been smalter thaw in 


£}*», while thereSntp 
tol performance of the world 
economy suggested that 
exchange rate fluctuations had 
not im peded strong economic 
growth. 

But the bank made dear it 
to unhappy about at least 
three aspects of recent 
ex c h an g e rate trends. 

• One salient feature of 
nenange rate movements 


been the frequent- strength a 
currencies of countries wit] 
high i nfl ati o n and worsenlnj 
curre nt accounts. Thl 
strength, prompted by hlgl 
interest rates in the absence o 
exchange rate fears* tended fe 
mask the severity of dnn w rift 
in fla tte n problems ^ helpet 
worsen current account p os i 
tions further. 

• ft also questioned whetha 

the e xchang e rate st r u c tu re a 
February 1987 was appropriafc 
today in view of subsequent 
developments. For example, 
Ge rma ny’s large currenl 
account surplus at a tiww* al 
strong domestic demand 
-raises the issue of whether s 
fortoer real appreciation of the 
Deutsche mark mi g ht not fa 
desirable." - 

• The lim it ed success to stabi- 
lising exchange markets sis 
Placed a question mark so * 

the utility of largeocale 

ventton. 

The BIS said offleia 
exchange market interventiai 
“took on new dimensions" lsi 
year. The US authority 
repea tedly assumed a toadta 
rete, buying large ama t mfea c 
D-marks and Japanese yen t 
moderate the dteukrisriKt wit! 
the result that US exchang 
rwems rose SSUtan to I44JB& 
(£26. S bn). More aggroudvi 
were adopted, sud 
to a fairing marks 


— ~ “wiBiiuans 

Stoce toe Louvre Accord has 


and concerted intervention 
around the gfonir. 
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AMERICAN NEWS 


Bush backs Salinas efforts I Poindexter i "Conciliator’ wins in divided Peru 


on economy with trade deal 

By Peter Riddell. US Editor, in Washington 


THE US and Mexico have 
agreed to iriiHntw formal nego- 
tiations on a comprehensive 
free trade agreement 

President George Bush and 
President Carlos Salinas de 
Gortad committed themselves 
to that objective In talks in 
Washington yesterday, 
although formal negotiations 
will not start until early next 
year and may take a further 
year or two to be completed 
and ratified. The agreement 
may lead to a broader North 
American free trade area 
indniUng Canaria, which has 
an 18-month-old free trade 
accord with the US. 

US and Mexican trade nego- 
tiators will now embark on 
talks needed to initiate formal 
negotiations and report hank 
before the two presidents meet 
in Mexico this December. The 
procedure of notifying the US 
Congress is likely to be trig- 
gered this autumn. 

The agreement will focus on 
the phased elimination of 
import tariffs, the elimination 
or fullest possible reduction of 


non-tariff trade barriers and 
binding protection for totaQeo- 
tual property rights. President 
Satinas said yesterday that oil 


and electricity would be 
excluded from the agreement. 


excluded from the agreement, 
muter Mexico’s constitution. 

Mr Bush's decision to go 
ahead reflects strong personal 
support for President Salinas 
and his efforts to revive the 
Mexican economy. This has led 
to a repatriation of capital and 
an increase in foreign invest- 
ment since a debt reduction 
plan was agreed last summer. 

However, senior US trade 
officials have urged a gradual 
pace because of a desire to 
avoid canfllct with the current 
Uruguay Round of multilateral 
trade talks due to be completed 
this December. 

Both presidents stressed 
their commitment to a success- 
fill conclusion of the Uruguay 
Round as their “highest prior- 
ity”. Bilateral efforts to expand 
trade and investment opportu- 
nities, they «nnrfnripri t nan and 
chnniri complement t.he round. 

Prominent congressmen 


Supreme Court 


renews row on 


flag burning 


Newfoundland signals 
threat to Meech Lake 


By Peter Riddell 


By Bernard Simon in Toronto 


THE US Supreme Court 
yesterday reopened the emo- 
tive and politically charged 
issue of flag bumingby stri- 
king down as unconstitutional 
a law passed last year which 
makes desecration of the Stars 
HTiri Stripes a criminal nffhnce . 

The ruling, approved by a 
five to four margin, was Imme- 
diately followed by the pro- 
posal by a large bipartisan 
group of congressmen of an 
amendment to the constitution 
outlawing flag burning. This 
move, which will be backed by 
President George Bush, 
requires appro v al by two-thirda 
of the members of the House 
and the Senate, and ratifica- 
tion by 38 out of 50 states. 

The issue is likely to be 
turned into a test of patriotism 
in twig autumn’s wwbwwIwmI 
and state elections. 

The Supreme Court rejected 
the arguments of the Bush 
Administration that the flag 
represents an important 
national symbol deserving pro- 
tection and Instead ruled that 
the law infringed on ftee- 
speech rights under the cansti- 
tutian’s First Amendment. 


MR Clyde Wells, the Premier of 
Newfoundland, has raised a 
new threat to Canada’s Meech 
Lake constitutional accord by 
««TKng a free vote in the pro- 
vincial legislature on the con- 
troversial agreement to bring 
Quebec info the nawnriten con- 
stitution. 

Mr Wells, an implacable 
opponent of the accord, said 
yesterday he favoured a pro- 
vincial referendum but it could 
not be carried out before the 
accord’s June 23 riwuTHtw- That 
deadline could have been 
extended, he said, if the other 
provinces had agreed. How- 
ever, some of them refused. 

The outcome of the New- 
foundland vote, which will 
probably take place next week, 

Is Tttn-ftTtarin Mr W riW TAte ml 

Party holds 31 seats in the leg- 
islature, compared with 19 
Conservatives and two Inde- 
pendents. The Conservatives 
indicated yesterday that they 
would also allow a free vote. 

Members of the legislature 
have been instructed to seek 
out the views of their constitu- 
ents. Mr Wells’s anti-Meech 
Lake stand enjoys wide papa- . 


lar support but some legisla- 
tors may be swayed by the 
n r p ii m-Tit that the fragmenta- 
tion of Canada which c oelri 
result from the breakdown of 
the Meech Lake accord might 
do severe harm to the economy 
of Newfoundland, which 
depends heavily on transfers 
from the federal government 

Newfou n dland and the two 

other provinces which have yet 

to rat if y Me e c h Lake a vreed in 
Ottawa last Saturday to use 
“every possible effort” to make 
a decision before Meech Lake 
expires on June 23. Mr Wells 
sighed the Ottawa agreement 
but with the co nditi on that he 
would refer it to his cabinet 
and Liberal Party caucus. 

If the provincial legislature 
fafla to ratify the accord by 
June 23, Canada could be 
plunged into a full-blown polit- 
ical crisis. The stability of Mr 
Mulroney's Progressive Con- 
servative government would 
also be threatened. About a 
dozen nationalist Quebec MPs 
are thought to be considering a 
walkout from the Tory caucus 
if Meech Lake foils. 
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Calls to dismantle 


curbs in textile 


and clothing trade 


Peru wants 
Washington 
to raise 
import quotas 


By Sally Bowan In Lima 


By William Dullforce in Geneva 


THE EC yesterday presented 
its long-awaited plans for dis- 
mantling the current curbs on 
world trade In textiles and 
clothing and for bringing the 
$200bn (£125bn)-a-year business 
into conformity with the Gen- 
eral Agreement on Tariffs and 
Trade. 

Publication of the paper 
coincided with the tabling of a 
proposal by the International 
Textiles and Clothing Bureau 
(ITCB) urging elimination of 
all trade restraints in four 
stages over six years. The ITCB 
represents 23 developing coun- 
tries, including China and all 
the textiles and ris i n g 
exporters. 

Both proposals were submit- 
ted to the group negotiating on 
textiles and clothing In Galt’s 
Uruguay Round. The EC states 
have dismissed the US plan for 
replacing the import quotas 
currently negotiated bilaterally 
under the 30-year-old Multi-Fi- 
bre Arrangement (MFA) with a 
system of global quotas. 

Instead, they advocate elimi- 
nating step by step existing 
MFA restrictions over an 
unspecified time. Length of the 
transition would be negotiated 
in the remaining few months 
of Gatt's Uruguay Round. 

A mechanism which took its 
point of departure from the 
existing MFA would be less 
disruptive for the trade, would 
guarantee exporting countries 
their present access to markets 
and the possibility of increas- 
ing their market shares, anri 
would allow special treatment 
of developing countries or cer- 
tain types of suppliers, the EC 
said. 

The novelty in the EC pro- 
posal centres on three ideas: 

• A list of textile and clothing 
products would be set up for 
immediate integration into 
Gatt rules. The EC has in mind 
primarily silk products; 

• An agreed percentage of the 
volume of remaining curbs 
would be cut in each stage of 
the transition. Countries would 
choose whether to phase out 
restraints by fibre, product or 
country; 

• Exporters’ access to mar- 


Undar the EC scheme, the 
possibility for countries to 
negotiate bilateral agreements, 
to guard against Import surges, 
would he main tain ed during 
the transition programme. But 
such agreements would be lim- 
ited to the products and coun- 
tries currently under curbs, 
and would expire at the latest 
on the date agreed for final 
integration of the trade into 
Gatt 

Most important, the EC 
makes the riteTnap tl lFi g of the 
MFA depend on improvements 
being agreed, during the Uru- 
guay Round, to Gatt rules, 
especially those governing 
safeguard measures, subsidies 
and circumvention of an tl- 
dumping action by exporters. 

Under the more comprehen- 
sive ITCB proposal, importing 
countries would eliminate 
immediately 11 existing types 
of restriction. The eliminations 
would cover, eg, specific prod- 
ucts such as those made of veg- 
etable fibres and silk or blends 
containing a given amount of 
fibre or silk; cottage industry 


products; restrictions on 
dren’s clothing up to a given 
size; and limits on suppliers 
which provide less than 1 per 
cent of imports in a given mar- 
ket 

In a first two-year stage, 
countries would scrap import 
curbs on tops and yarns, the 
exact type of which is 
described in an annm» to the 
ITCB proposal. The second 
stage, also over two years, 
would cover woven, knitted or 
chrocheted fabrics. 

Stage three, lasting one year, 
includes “made-ups", while the 
final one-year stage would 
result in an end to all curbs, on 
clothing. 

The ITCB urges quantitative 
curbs on products still under 
control to be raised by at least 
6 per cent in the year begin- 
ning August 1, 1991, and by 
increasing annual percentages 
thereafter, for the remaining 
five years of the programme. 

Flexibility provisions and 
scope for the use of transi- 
tional safeguard measures are 
allowed in the ITCB plan, but 
its ultimate effect would be to 
integrate all trade in textiles 
and c lothing into Gatt by end* 
1997. 


kets would be progressively 
increased; a guaranteed growth 


rate would apply in exceptional 
circumstances. 


PERUVIAN negotiators In 
Washington are using Presi- 
dent Bush’s Andean trade ini- 
tiative as a bargaining counter 
to press for raising textile quo- . 
tas. 

They have presented a case 
to Mrs Carla Hills, US Trade 
Representative, arguing that 
current restraints are “unusu- 
ally severe and discriminatory" 
especially compared with other 
Andean countries. 

US-Peruvian textile trade is 
subject to a bilateral agree- 
ment negotiated under the 
Multi-Fibre Arrangement 
(MFA). 

The overall Peruvian quota 
was raised last year, but some 
categories of garments, princi- 
pally knitted cotton shirts, are 
subject to specific sub-limits, 
oversubscribed for the current 
year. 

The Peruvian garment 
export industry has boomed In 
the past two years, due to 
domestic market recession and 
1988 government incentives. 

These offered potential gar- 
ment exporters duty-free 
machinery imports and attrac- 
tive tax rebates, in a bid to 
encourage a switch from tradi- 
tional Peruvian yam and cloth 
exports into areas with a 
higher value-added component. 

Garment exports now 
account for over a third of total 
textile exports, with 100 manu- 
facturers vying for a quota 
share, against 12 a year ago. 
The textile sector is responsi- 
ble far a third of all Peru’s 

non-traditional exports. 

Lima's Foreign Trade Insti- 
tute says local industry now 
.produces some 2m dozens of 
export-quality cotton knit 
shirts, but the US quota allows 


for import of only a third of 
this. About 80 per cent of all 
garment exports from Peru go 
to the US. 

In November, President 
Bush promised to "explore pos- 
sibilities for expanding the tex- 
tiles trade consistent with cur- 
rent US policies and the MFA”. 

The Peruvian initiative aims 
to persuade him a bigger tex- 
tile quota is vital to his overall 
Andean strategy of encourag- 
ing income from legal exports, 
instead of coca products. At 
present, many local textile 
makers survive only through a 
debt-for-product deal with the 
Soviet Union. 


sentenced to 
six months 


including Mr Dan Rotten- 
kowski, ftg chairman of the 
HOuse Ways and Means Com- 
mittee which oversees trade, as 
well as the AFL/CIO labour 
organisation have- expressed 
concern over the possible 
impact of an agreement on US 
industries such as textiles and 


in jail 

By Peter Riddell 


Hope tips presidential poll, write Robert Graham and Sally Bowen 

— He has been vague - sc 

W R»SS SHOUTS of “hanzail” e choed ; 

has come from polzti- Ka^-^diL a fonniw «™mity 16,0W Peo*» £ If inflation. But i 


clothing. However, the strong 
Texan lobby in Washington, 


Texan lobby in Washington, 
led by Mr Janies Baker, the 
Secretory of Stole, Mr Robert 
Mosbadter, the Commerce Sec- 
retary, and Senator, Lloyd 
Bentsen, the chairman of the 
Senate Finance Committee, 
backs an agreement 

President Salinas said that 
Mexico wanted to export goods, 
not labour, arguing that an 
agreement would mean more 
inve stm e n t more job creation 
and less migration. 

Richard Johns reports from 
Mexico City: Last year Mexico 
recorded a defici t of 338m in' 
merchandise trade with the 
US. according to statistics 
released yesterday by the Bank 
of Mexico. It was the first since 
1981. 


MR John Poindexter, national 
security adviser to former 
President Ronald Reagan, was 
yesterday sent to prison for six 
months for lying to Congress 
and for his involvement In the 
Iran/Contra cover-up, 

Mr Poindexter, the most, 
senior member of tbs Reagan 
White House to face trial, is 
also the only one of seven peo- 
ple convicted in the affair to be 

sent to prison. 

Former Vice-Admiral Poin- 
dexter was found gutty on 
April 7 of two counts of lying 
to Congress, two counts of 
obstructing congressional 
investigators and aba of con- 
spiring to cover up the secret 
sales of arms to Iran and the 
diversion of profits to Nicara- 
gua's Contra rebels. 

Mr Poindexter could have 
faced up to 25 yean in prison 
and $L2Sm in fines. Judge Har- 
old Greene that the tight 
sentence was because his cul- 
pability was not greatly Affer- 
ent from that of other defen- 
dants and he hfcd not lied 
under oath during the txiaL 

The judge noted that under 
federal sentencing guidelines 
ado pted since the wffair had 
started, Mr P oi ndex t er would 
have faced a prison term of 
between 21 and 27 months, but 
he would not force Mm to 
serve such a lengthy sentence 
while the six other dafandawta. 
found guilty had received 

term* nf pp ohaHmi . ' 

Judge Greene made implicit, 

i w fa www>y to ftff. 
mw Marfaft rimtenmt fWwwl 

Oliver North’s behaviour in 
court. Tilm Mr North, tike other 
defendants received small fines 

ami w m i Tm u itty service. 

Judge Greene said the princi- 
ple he had applied In sentenc- 
ing was' of deterrence; 
while-collar whnh wiw and pub- 
lic officials of Mr Poindexter's 
high standing must not feel the 
law did not apply to them. - 

The judge said that not to 
send Mr Poindexter to prison 
“would be tantamount to a 

a tate mmt tint to he to 
obstruct Congress was of no 


W ITHIN three months, 
Mr Alberto Fujimori 
has come from politi- 
cal obscurity to win the Peru- 
vian presidential election by a 
convincing majority. In so 
lining this agronomist SOU of 


every forecast and looks set to 
rewrite the rates of the Peru- 
vian pnijtirfti game. 

Yesterday, even without offi- 
cial results for the presidential 


SHOUTS of “banzai!” echoedthrongh the town of 
Kawachl-nradU, a forming c ommun ity of 16,000 people in 
southern Japan which now pritoitseffos the twmebown of 
Mr Alberto Fujimori’s parents, writes Michiyo Na kamoto m 

Tokyo. As news of Mr Ftoinwri's thftaS 

tlal ejection spread, nearly 200 people gathered, at the wear 
agricultural co-operative building to join relatives of Mr 
Fujimori who still Hve in the town. . 

-[The news] blew away our anxiety at»ntwhnt wornd 
happen after the liberalisation of orange imports, said the 
mayor of the town, which is set In tangerine-bowing coun- 
try 'on the island of Kyushu. “But now we have a great 


Snheld^S^tt town 

T.Trmn the novelist and once IShihara, the Deputy Chief Catortbette^^saju 


of the vote compared with 36 
per cent for Mr Mario Vargas 
Llosa, the novelist and once 
' dear favo urite. 

Mr Vareas Llosa led when he 
faunchflfl . nfa campaign* in May 

1989 until just before the first 
round of the elections an April 
& At that time most of the 
Peruvian press paid little 
attention to Mr Fujimori, 
expecting the . ultimate presi- 
dential contest to .be between 
Mr Vargas Uosa and Mr Luis 
Alva Castro, secretary-general 
of the ruling Apra Party. 

. Mr Fujimori, aged 51, 
became popular for the same 
reasons as Mr Vargas Llosa 
when he first entered politics. 
-As former rector of Lima’s 
Agrarian University, he was 
untainted ■ by membership of 
any political pgrty. His public 
platform was Infinitely modest 
compared with that of his 
international novelist rivaL 
Nevertheless, he had previ- 
ously hosted a discussion pro- 
gramme cm the state-controlled 
national ■ television charmeL 

What is si gnific ant is that 
the programme was called Get- 
ting Together. This gave hlm'a 
reputation as a conciliator and 
since then the proposal for a 
nati onal pact has become a 
central commnent of the Cam- 
bio (Change) 90 movement 
which he founded last year. 
wi« wuMumg w hn« been consis- 
tently simple and vague - and . 


The Poindexter case is foe 
last under one to be brought by 
tiie independent special prose- 
cutor, though a grand Jury has 
been formed to investigate the 
nde of Mr Reagan and then- 
Vice President' George Bush. 1 
Mr North has testified to the 
grand Jury. . 


The wrhicfrml nTriggn of Cam- 

Hd 90 is “Herd Work, Honesty 
and Technology”. This reflects 
both his Japanese background 
mwl Mg identification with the 
puritan Christian ethic. Every 
politician underestimated how - 
ranrb tWa found ' echo aramy . Mr V 

tlha t h p 39 m pr wmln- a gwuifl l 

tion who are marginalised, “shock* 
either by living in remote rural gramme 
areas crocking out a miserable befog ca 
eriiitBnq; In the cities. . • F ernand 

The principal Issue in the BrariL 1 
first round , of the presidential was the 
elections with nine candidates' down P 
and again in the run-off on ‘ ann ual ! 
Sunday was the fdtaastroua - national 



He has been vague - some 
believe deliberately so - on 
the nature of his pres cripti ons 
to curb inflation. Bat the 
options are so limited that to 
tire end bis policies are fosefy 
to differ from those of Hr .Var- 
gas Llosa only in style and 
timing rather than substance. . 

Mr Fujimori turned to good 
advantage his lack v of 
resources. The costly Vargas 
Llosa campaign came aoeesas- 
inanpropriate, even distasteful, 
in a country with so much pov- 
erty. to contrast Mr FujiteOrt 
campaigned simply; hfs'sfefet^' 
ings were improvised in small = 
Andean towns and be achieved 
his popularity virtttaliy by- 

word-of-mouth. - . L'-.tj.v 

Having made goodasvtfiwt:- 
gene ration Penman from an 
immigrant minority, dtedafoed •’ 
by the traditional Hispanic 
dlite, Mr Fujimori' becanfo.a 
symbol of hope. Tho Vote 
appeared to be closely equft*; 
font to the division within Peru 
between the €Hte and middle 
n fysfl an the one l wu ti and fife ■ 
Indian-mixed race majority- on 
the other. 

The latter have raver had A J 
clear champion, to addition fer 
obtaining most of thosevotaft 
given to the ruling Apraantt, 
other left parties ini foe flraf: 1 
round, Mr Fujimori found; Ate 3 : 
port among those prevfo$«£ 
disenchanted. The number^ 
b lank and spoiled votes hgltg&lZ 
to 7 per cent /* **£ 

This suggests that hcfrgfc 
weaned away some of tbosS^ 
who were sympathetic 'to-; mr. 
revolutionary alternd|rite- 
promised by Sendero Lummofo 


(Shining Path). The 
from this Maoist guerrilla; 
organisation, which operate#*): 
large areas of the aouforsmt- 
central Andean highlands 'abd' 
sporadically in Lima, will be a 
big challenge to his govern- 
ment. 

The political career ofMfr 
Vargas Uosa is in doubt. He 
was backed by Addon Popular 
and Partido Popular Cristianoi- 
discredited by their previous 
re cord in power. He wph back 
for them respectable levels of: 
representation to Congress, but. ■ 

he hlwi«ri/1 wK.ie» pnliftiwl bwaii 

and no frmetion.' He cannot, 
easily be feeds - of foe opposi- 
tion since: he has no patiiamen- 

tary se at,-- ; 7 ‘ - ..V-.-,; • 

yes terday^xomtne nted:^^^ 
committed the. error of project- 
ing Vihwwptf as a man who was 
sacrificing five good year* to- 
accept the -presidency of a 
mediocre country; bathe also! 
acted' as. if he were tWu 
president before the election."^ 


. • 

Mr Vargas Uosa^ set the 
agenda by calling for a radical 
“shock* stabiBsatiofi pro- 
tf wmmw . mi ito MHift' Jin that 
befog carried ont’iby-Preslden : 
Fernando Collar<f AieUo in 
BrasdL This, he! made plain, 
was the sole jheam.to bring 
down Peru’s Hjob 'per cent 

nnmal Itl TlnH i^ ut * intnalllt^ 


sa^set the owed and to recover growth, 
bra ^radical ../Mr Vargas Llosa alienated 
stibfi pro- - : voters by failing to suggest 
Id as that that the -poorest sections of 
^President society would be shielded. 
t^MeIlo in : 'When he tried to rectify this In 
a®ie plain, • the second, round it was too 
w/to bring late. Mr Fujimori, with at least 
)/per cent- ' same banking from . President 
«bore inter- Alan Garcia’s government, 
.for foreign .'talked of economic. stabtUsa- 
trr;$20bn is . turn ; without shock, ^ 


WORLD TRADE 




India lone target in US retaliation 


Delhi hopes multilateral pressure will halt bilateral sanctions, writes 


sights 

Nancy Dunne 


I NDIA, with just enough 
finwlp> CTfthangB on hand 
to cover two months of 
Imports, could find itself the 
lone object of US sanctions 
under its largest trading part- 
ner's so-called Super 301 provi- 
sion of the 1988 trade law. 

- The threat of Super 301 has 
been as wounding to India’s 
dignity as it could be to its 
balance of payments. Mr From 
Shw h. the Commerce Mjnigtwi- 
fajhe Indian embassy in Wash- 
■ ington, insisted: “We cannot 
accept the sit u a t ion. As a sov- 
ereign independent country, 
we cannot be subject to 
another soverei g n In depend ent 
country’s laws. Our regime is 
in accordance with the General 
Agreement on Tariffs and 
Thule (Gatt) and our interna- 
tional obligations, and I don’t 
see why we should be pressur- 
ised to change it" 

The Indian Government is 
moving toward a market econ- 
omy, Mr Singh said, “but we 
cannot just throw open our 
market". India moved cau- 
tiously in Its affairs, he said, it 
had only carefully taken on 
loan obligations and Had never 
defaulted on its international 
debts. 

Despite intense US pressure, 
India — unlike Japan — haq 
held firm to its refusal to nego- 


tiate an the Super 301 com- 
plaint Mrs Carla Hills, the US 
Trade Representative, must, 
therefore, by law, fbQow -this 
procedure: 

• By June 16 she must deter- 
mine whether India’s invest- 
ment contraints are unreason- 
able and a burden to US 
commerce. 

• She must request public 
comment to identify possible 
targets far sanctions. 


IWIndte taxi# ba l an c e 


Vbtton 
O w 


• By July ltf, ahe 'mhst 
announce What retaliation, if 



negotiations under Gatt on 
July 23 under the so-called 
Uruguay Round, by which 
deadline it has been agreed 
they will complete a frame- 
work for. trade liberalisation 
measures to finalise an entire 
package by.December. As such. 
New Delhi has timing, and pos- 
sibly trade politics, in its 
favour. 

India may be seen by many 
as “out of stap^ in the rush to 
free markets even by many of 
the developing countries 
within the Gait But it stffl has 
enough sup por te rs in the Uru- 
guay Round who would be out 
raged by unilateral sanctions 
at a time when the Administra- 
tion of President Georgs Bush 


1ft«4 88 88 8748 90 


is claiming salvation of foe 
nmlt a atara l trading. system as 
its highest priority. 

Mrs mils also has the (ration 
of accepting out July 16 that 
India has made “progress” in 
meeting: US demands. This has 
been used repeatedly in delay- 
ing action , against other US 
trading partners - whose 
cooperation the US wants hi 

thg mnWlaitB ral tr mnd. 

Mrs Hills may have the justi- 
fication she requires in the 
form of Prime Minister VJ>. 
Singh’s new liberalised 
import-export policy and a 
promise to “further rationalise 
and simplify the system of 


industrial licensing." ' 

A speedien more transparent 
licensing policy la under con- 
sideration. Co rpor a te tax rotes 
and import duties tor capital 
goods have been reduced. And 
the prime minister has prom- 
ised to consider raising the 
level of permitted foreign-held 
equity above the usual 40 per 
cent for high technology 
investments. 

Mrs HUls has until December 
16 io fliakfr U fond decision 
about retaliation. : Then Super 
3d and the Gatt talks would 
converge with Mrs Hffls hold- 
ing a package of . proposed 
-sanctions as .the parties move 
Into the heat. of the Uruguay: 

Bnmu| flnalg . 

The older generation of 
Indian- economists, edneated in 
- Britain by followers of the 
Fabian school, is passing. 
Many of its current business 
leaders have been educated at 
Harvard and Wharton. They 
work .well with. Americans, . 
said Mr Singh. . and prefer US - 
investors - although direct 
investment stands at only 
fSQQm. 

US-In di an trade nearly dou- 
bled from $2Jbn to $&7bn in 
the last decade, and the former 
British . colony’s ' growing, 


. investment partners. ■ 

. But the Government still 
insists Its priority is to aid ite 
nation's impoverished major- 
' fry. And it dings to the priori? 
pie - disputed by US poli- 
cy - that as a poor, deveLc^ting 
country, it is entitled to dfobr- 
ent “rules, of the game” in 
trade. •- 

India's investment regime 
continues to be protectionist 
with import quotes and high 
tariffs; The 40 per cant hmit on 
foreign- equity participation to 
likely to be maintained for 
most , industries, and titote to 
no sign of a reversal of the Jan 
on investment in certain high- 
ly-protected sectors, such" as. 
textiles. : .5. 

Still, the Government “has 
supporters to high places: New 
Delhi’s recent re-app ro val, of a 
Slbn investment oral by Pep- 


siCo brought with it a plea 
from the company to the Bush 
Administration not to take any 
action under Super 301. 

Mr Christopher Sinclair, Pep- 
siCo’s international president, 
asserted that “approval of our 
project, after careful scrutiny 
by technical committees 
' appointed by two successive 
Indian governments, will h*»ip 
create a better climate to 
resolve the outstanding US-to- 
dfa trade Issues". 


makes a desirable market 


US- Japan trade harmony under threat 


By Robert Thomson In Tokyo 


Boeing jets for 
Korean Airlines 


THE HARD-WON trade 
harmony between Japan and 
the US is in danger of crumbl- 
ing, as each, country begins to 
raise doubts about the other’s 
commitment to trade promises 
Mr Toshfld Kaffu, the Japa- 
nese prime minister,- con- 
demned a US demand that 
Tokyo set specific goals for 
public works spending, which 
he says breaches an under- 
standing that Japan promised 
to increase spending without a 
specific target 
Meanwhile, Washington Is 
Irritated by Japanese argu- 
ments that the country should 
maintain its current account 
surplus at around 2 per cent of 
Gross National Product, and 

unwflHng^to Kbranllre^thfi rice 
market in the current round of 
multilateral trade negotiations. 

The new tension Is in con- 
trast with, the optimism of 
April, when trade negotiators 


reached initial agreement in 
the Structural Impediments 
Initiative (SU) negotiations, 
which were designed to redress - 
Japan’s bilateral trade surplus. . 
This surplus has hovered 
around SSQbn (£3Um) in recent 
years. 

Mr Ealfu emphasised that 
the puhlic works spending, 
issue was settled to April. 
Tokyo has since announced 
plans to Increase investment 
by 50 per cent over the next 10 
years, but this has not satisfied 
US .demands that spending be 
increased from 6.7 per. cent of 
GNP to about 10 per cent over 
the next three to five years. 

Japan is also annoyed by 
renewed requests by the US for . 
closer monitoring of the coun- 
try's corporate groups, or kei- 
retsu, and for advance notice of 
planned reforms of the Fair . 
Trade Commission, the anti- ' 
monopoly body condemned by 
Washington for its lnamhfy to 


ypedfoe corporate Japan. 

•Japanese officials sense that 
American' negotiators are 
responding to sentiments in 
^ the US Congress' that Japan 
has .not -nmte etran ph cottces- 
stons in the SII negotiations, 
and should have been luted 
under the “Super 301" danse of 
foe .1988 Trade Act - foe puni- 
tive section of US trade legisla- 
tion. 

Having sensed the more vol- 
atile mood in Washington,' 
senior Japanese nffirod* have 
urged :Mr Ryutaro Hashimoto, 
the country’s Finance Minister, 
to withdraw Us statements In 
favour of stabilising the cur- 
rent account surplus. 

The Bank of Japan and Min- 
istry of International Trade- 
and Industry (Miti) have- con* 
damned Mr Hashhnoto's vfew 
;'foat the^tarpltie needs to be 
maintained to provide a source 
of foods to meet new capital 
needs to eaatan Europe, and ' 


fear that the arguments' sug- 
gest Japan is content with the 
present trade imbalance 

US Administration officials 
- to particular, Mr Clayton 
Teutter, foe Agriculture Secre- 
tary "- have been annoyed by a 
lack of progress to Gatt negoti- 
ations an opening Japan’s rice 
. market to imports. 

Mr Teutter, who ^ trou- ! 
bled relationship with Mr 
Tomio Yamamoto, Japan's 
Agriculture Minister, insisted 
late last week that Tokyo’s 
argum ent that the ban 
remain to place for reasons of 
“food security" £5 unaccept- 
able. 

Trade negotiators meet again 
on ‘June 25 for what shnnid be 
the last round of SH talks and 
foe- fashioning of a final agree- 
ment on “structural" reforms. 

Agreement i&then due to 
be presented to the Group of 
Seven summit to Texas next 

• muiUi, 


KOREAN Airlines has agreed 
to buy as 747-400 Boeing 
Jmnbo jets worth nearly 941m, 
the US company said yester- 
day. Reuter reports from Wash- 
ington. 

The airline had agreed to 12 
firm orders and reconfirmed 
11 others. A re-confirmation 
was a firmer co mmitmen t to 
buy than an option, it -added. 


Baby food plant 


AlfoLaval, foe Swedish dairy 
equipment and process engi- 
neering group, intends to 
Mid a plant to . make baby 
food near Kiev to the Ukraine, 
Robert Taylor reports from 
Stockholm. 

The project is the first stage 
of the company’s planned pro- 
gramme to the Soviet Uman, 
which will involve bonding 11 
factories for mfik-tmaed food 
for children, up to three 
yean. 
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INTERNATIONAL NEWS 


sreves hardline I Private carriers taxi for take off 


Indian deregulation has opened the skies, writes Gita Piraana! 


By Hugh Camegy in Jerusalem 


THE Israeli parliament last 
night approved a new hardline 
coalition government of right- 
wing and religious parties led 
by the Likud Party of Mr Yit- 
zhak Shamir, the incumbent 
Prime Minister. 

After an acrimonious six- 
hour debate, the Knesset gave 
a 63-57 vote of confidence for 
the coalition, with one member 
of parliament abstaining. 

The vote ended a three- 
month political vacuum that 
followed the collapse in March 
of the previous broad coalition 
government of Likud and the 
Labour party. 

The new coalition, widely 
dubbed the most right-wing in 
Israel’s history, has already 
been condemned as danger- 
ously extremist by both inter- 
nal opponents and the Arab 
world. 

The coalition, which may 
prove unstable given its 
make-up and thin Knesset 
majority, groups Likud with no 
fewer than five small parties 
and three independent Knesset 
members, one lured from 
Labour. 

Two of the parties. Tsotnet 
1 and Tehiya, are of the far 
right, supporting annexation of 


the occupied West Bank and 
Gaza Strip. 

The coalition also relies on 
the support of Moledet, a two- 
man faction which advocates 
the expulsion of Palestinians 
from the occupied territories. 

Presenting the new adminis- 
tration to the Knesset, Mr 
S hamir denied that it would 
lead Israel towards confronta- 
tion with its Arab neighbours. 
"We plead with our neighbours 
to come and negotiate with 
us." he said. 

But he reiterated the posi- 
tions at the heart of the 
break-up of the Likud-Labour 
coalition, denying the Pales- 
tine Liberation Organisation 
any role in proposed peace 
talks, excluding Jerusalem 
Arabs from the process and 
flatly refusing any territorial 
concession on what he called 
“our soft belly" - the occupied 
territories. 

He attacked the 18-month old 
US-PLO dialogue, saying it was 
the source of recent strained 
relations between Israel and 
Washington. 

Mr Shimon Peres, the leader 
of the Labour Party, said there 
could be no peace process 
under the new government. 


which he said would leave 
Israel with its back turned 
against the world. 

Mr Peres lamented that 
peace talks between Israel and 
the Palestinians could have 
already been under way if they 
had not been blocked by right- 
wing Likud ministers now in 
key positions in the new 
administration. 

Mr David Levy will take over 
the Foreign Ministry from Mr 
Moshe Arens, who moves to 
defence. Mr Levy, champion of 
the large Jewish community 
that came to Israel from Arab 
countries, does not speak 
English, a handicap given the 
current strains with Washing- 
ton. 

Mr Ariel Sharon, a former 
defence minister, was named 
Housing Minister with overall 
responsibility for settling the 
wave of Soviet Jewish immi- 
grants at a time of extreme 
international sensitivity over 
the settlement of some of them 
in the occupied territories. 

Mr Yitzhak Moda'i, an ally of 
Mr Levy and Mr Sharon, was 
appointed Finance Minister. He 
held the post in 1985 when 
Israel successfully tackled 
hyperinflation. 


I NDIA’S already unsettled 
civil aviation industry is 
facing fresh turbulence, 
but this time it could mean 
better days for the harried 
traveller. 

After more than five years of 
parliamentary debate and cabi- 
net discussion, the Govern- 
ment has opened the skies to 
the private sector by relaxing 
restrictions on air taxi, air 
charter and cargo operations. 

Technically, India opened 
these sectors to private enter- 
prise in April 1989. However, 
there were so many conditions 
that few took up the challenge; 
even those who showed an 
interest - such as the Hhjduja 
group - later backed out, say- 
ing that the scheme was not 
economically viable. 

Subsequent events - such 
as the Indian Airlines crash on 
February 14 this year, the sud- 
den drop in passenger seating 
capacity due to the grounding 
of all 14 of its A-320 aircraft, 

and difficulties in i pagin g air- 
craft - forced the Government 
to reconsider its options. 

Under acute pressure to 
increase both passenger and 
cargo capacity Internally, Mr 
Arif Mohammed Khan. Minis- 
ter for Civil Aviation, 
ann ounced on April 11 new 


guidelines for air taxis. Besides 
allowing greater flexibility in 
types of aircraft used and seat- 
ing capacity, the guidelines 
removed restrictions on the 
number of airports from which 
air taxis could operate, the 
number of landings they could 
make and flight timings. 

This near total deregulation 
of Indian civil aviation has 
prompted several businessmen 
to submit proposals. Among 
them is Mr Vfjay Mallya, chair- 
man of UB Air, who has 
started an air taxi service for 
businessmen. Last month, UB 
Air inaugurated the service by 
flying a group of businessmen 
from Bangalore to Mysore for a 
stone-laying ceremony. 

UB Air will initially use a 
15-seat Dornier 228-101. By next 

month two 18-sea ter Dormers 

will be in operation, and nego- 
tiations for a four-engine 100- 
seater jet is expected to be fina- 
lised shortly. 

Other companies are already 
waiting in the wings and 15 
have taken the initial step of 
applying and receiving no-ob- 
jection certificates from the 
Civil Aviation Ministry. 
Among them is Tata Steel, one 
of the few Indian companies 
which already own an aircraft. 

Vayudoot, which had previ- 


ously been unable to operate 
on In dian Airlines routes, has 
now set up services from Delhi 
to Bombay and Bangalore and 
is offering a 10 per cent dis- 
count The airline has leased a 
Boeing 757 and 727 from Royal 
Nepal Airlines. 

Although the open-skies pol- 
icy has been unanimously wel- 
comed. some issues still have 
to be clarified. 

The import duty on aircraft 
is a hefty 18 per cent in the 
case of private companies, 
while the government-con- 
trolled carriers pay only 3 per 
cent And while restrictions on 
airport servicing by private 
sector companies now barely 
exist, details about air traffic 
control facilities at some cen- 
tres still have to be worked 
out 

Red tape is another obstacle. 
Air taxi operators have to 
obtain separate clearances 
from the national airport 
authority, the director-general 
of civil aviation and the Minis- 
try of Civil Aviation. “If the 
Government is really keen on 
encouraging private air taxis, 
it should introduce a single 
window clearance system,” Mr 
Mallya said. 

Moreover, there are many 
who have burnt their fingers 


on elections South Korean GNP forecast to rise 8. 


By Mervyn de Silva in Colombo 


THE SUPREME Court in Sri 
Lanka will rule this week on 
whether a draft law described 
by the Cabinet as an "urgent 
measure" is constitutional. 

The law will enable the Gov- 
ernment to hold fresh elections 
in the Tamil-dominated 
nortb-east of the island. The 
provincial council, set up after 
the India-Sri Lanka Accord of 
July 1987, gave the minority 
T amils a measure of regional 
autonomy in a temporarily 


merged north and east But the 
T amil “Tigers,” the most pow- 
erful of the separatist groups, 
boycotted the po lls. 

The Tigers (LTTE) claimed 
that the Indian peace-keeping 
force that had taken charge of 
the war-tom region made sure 
that pro-Indian militant groups 
won. The EPRLF, the Tigers* 
main rival, and other pro-In- 
dian groups swept the polls. 

The EPRLF leaders left with 
the last Indian troop ship. 


Pleased that President Pre- 
madasa had got the Indian 
peace keep ing force off its back, 
the LITE started peace talks 
with the Government and it is 
now ready to contest 
multi-party polls. 

However, M r Pr emadasa 
insists that the LTTE must lay 
down arms first 
9 On Thursday, a Sinhala 
corporal was killed and 10 oth- 
ers injured at a Tiger check- 
point the 


By John Ridding in Seoul 

SOUTH KOREA'S gross 
national product will increase 
by a real 8£ per cent this year, 
accelerating from last year’s 
growth of 8.7 per cent a gov- 
ernment think -tank forecast 
yesterday. 

The Korea Institute f or Eco- 
nomics and Technology (BET) 
said growth would be led by a 
strong construction sector and 
a sharp increase in domestic 
consumption. However, 
exports are expected to remain 


sluggish and inflation is fore- 
cast to rise to about 9 per cent, 
against 5 per cent last year. 

Inflation, which has been 
fuelled by rising labour costs, 
rapid growth in the money 
supply and sharp increases in 
land and rental prices, has 
become one of the Govern- 
ment’s principal concerns. 
Consumer prices rose 6.7 per 
cent in the first five months of 
the year, guaranteeing that the 
government’s animal target of 
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between 5 and 7 per cent can- 
not be met. 

The economic planning 
board recently announced mea- 
sures, including a tightening in 
the growth of money supply as 
measured by M2 and a reduc- 
tion in utility charges, to limit 
♦hft annual rise in consumer 
prices to single figures. 

According to the KIET, 
exports will rise 43 per cent on 
a customs clearance basis to 
reach $65.1bn (£38.75bn). 


Imports are expected to 
advance by 11.5 per cent to 
$68.6bn. giving a trade deficit 
of $3.5bn. 

Domestic consumption is 
forecast to climb 10.5 per cent 
in 1990, reflecting increased 
liquidity and sharp increases 
in wages in the past three 
years. Fixed investment, 
buoyed by strong demand in 
the construction sector, is 
expected to grow by 25.1 per 
cent. 


China’s elderly cadres 
ensure PLA loyalty 


By Peter Elllngsen in Peking 

THE leadership of China’s 
3J5m -strong People’s Liberation 
Army (PLA) has been reshuf- 
fled to ensure its loyalty to the 
Communist Party, following 
last year’s anti-government 
demonstrations. 

Western military advisers 
believe a “Group of 10,” made 
np of elderly cadres, now has 
control of the PLA, taking over 
from the Central Military Com- 
mission (CMC) under Jiang 
Zemin, an untried party chief 
who has no military back- 
ground. 

The move is aimed at creat- 
ing a respected final tier of 
authority as Deng Xiaoping, 
China’s paramount leader and 
former CMC boss, relinquishes 
public posts. 

Officials believe Deng, Chen 
Yun and Li Xiannian, two 
other octogenarian Long 
Marchers, are in the secret 
group, along with retired lead- 
ers who still command respect 
among army figures. The 
group is said to oversee impor- 
tant decisions within the PLA. 
approve senior promotions and 
direct propaganda. 

During last year’s democracy 
protests, divisions in the party 
and the military over use of 
force to put down unrest led to 
hesitation before the rebellion 
was finally crushed. Leaders 
now believe a strong guiding 
group is necessary to keep the 
army loyal and responsive to 
the party. 

Since the Group of 10 was 
formed there has been a 
reshuffle in China’s seven mili- 
tary regions. 

Although some retirements 
were due, the changes suggest 
some top PLA figures have 
been promoted for supporting 
the government’s orthodox 
stance on the democracy upris- 
ing. 

Some observers believe the 
party has purged the PLA lead- 
ership - in particular the 
Peking military region - to 
shore up defences against dis- 
sent 

They say that two officers 


close to hardliners at the top 
have taken over as commander 
and political commissar of the 
Peking region 

General Wang Chengbin. 62. 
who has replaced General 
Zhou Yibing as head of the 
region, is an ally of President 
Yang Shangkan. He led troops 
into Peking against students 
and workers last June. 

Major General Zhang Gong, 
55, who replaced General Liu 
Zhunhua as political commis- 
sar, is said to be closely tied to 
General Yang Baibing, brother 
of President Yang and CMC 
secretary gezteraL 

Gen Zhang, prominent in the 
martial law command that 
ruled the capital for eight 
months, claimed “not one stu- 
dent or resident was killed” in 
the crackdown. 

The two former Peking com- 
manders, though loyal to Deng, 
were allegedly hesitant in 
crushing the student-led 
democracy movement. 

They were also held respon- 
sible for the reluctance of some 
troops under their command to 
use force. 

Two other senior PLA fig- 
ures active in quelling the 
uprising have also been pro- 
moted. 

General Zhu Dengfa. former 
commander of the Shenyang 
region, has been appointed 
commander of Guangdong 
region, and General Guo Hui. 
formerly deputy commander of 
Jinan region, is now in charge 
of Nanjing region. 

•China showed signs of an 
improving trade position, 
recording a $380m surplus in 
May as a tough austerity pro- 
gramme sent imports tum- 
bling, Reuter reports from 

Peking. 

Exports climbed 12 per cent 
in May from a year ago to 
$L96bn while imports slimmed 
14 per cent to $4.58bn. 

It was the third month in a 
row with a favourable trade 
balance and it brought the 
nation's surplus for the year to 
£L.8bn. 


'Hling party 


- and pockets - in the past. 
They are now wary of the new 
policy. 

Mr Madhupati Singharua. a 
member of the JK group which 
ran Safari Airways until it 
folded in the early 1970s. said: 
"We may restart the airline. 
We have to study the new pol- 
icy, especially with reference 
to maintenance and ground 
support facilities.” 

Once the various air taxis 
begin operating they will 
undoubtedly serve the dual 
purpose of forcing Indian Air- 
lines to improve their product 
and provide much-needed extra 
passenger capacity. Already 
the carrier is seeking to buy 
three A-30Qs from Air India, its 
sister company. 

It is clear that the air taxis 
are not going to be cheap. 

Early estimates indicate that 
hourly costs could be about 
Rs35,000 (£1,121). Even when 
the air taxis graduate to regu- 
lar scheduled flights it is 
unlikely their fares will be 
cheaper than those of Indian 
Airlines, although private oper- 
ators are no longer legally 
obliged to charge rates above 
those of the national carrier. 

For those who see time as 
money, this may not be too 
high a price to pay. 


Lebanese pound slides 


By Lara Marlowe in West Beirut 


THE Lebanese pound reached 
an all time low of 667 to the US 
dollar yesterday after Presi- 
dent Elias Hrawi and Prime 
Minister Selim el-Hoss 
returned empty-handed from a 
five-day tour of Arab countries. 
The two men had hoped to 
receive economic and military 
assistance from the Egyptian, 
Libyan and Tunisian govern- 
ments. 

The Lebanese leaders put a 
brave face on their failure to 
obtain any commitments, say- 
ing that the talks were “useful 
and positive” and claiming 
that the goal of the trip had 
been only to “brief Arab lead- 
ers". 

The crisis of the Lebanese 
pound, which was worth to 
the US dollar in 1975, ha*? been 
aggravated by renewed bom- 
bardments in the Christian 
enclave at the weekend, a 
deadlock in negotiations 


between rival Shia Moslem 
militias and the formation of a 
right-wing government in 
Israel. 

An official at Lebanon's cen- 
tral bank yesterday summar- 
ised the results of the official 
visits which ended on Sunday 
when he said: "The rate was 
667 today because Lebanon did 
not get a penny from the trip. 
We had expected a lot of help. 

“The Egyptians said they 
have economic problems of 
their own. Col Muammer 
Gadaffi said “we are not going 
to help the Lebanese army 
because we we don't know 
which army we would be help- 
ing’ and the Tunisians were 
very apologetic. Chedli KUbi 
(the secretary general of the 
Arab League) said that Leba- 
non has to sort out its own 
problems. So we will have to 
rely on ourselves to protect the 
Lebanese pound.” 


by-election 

3 y Siefau WagsiyI in Tokyo 

JAPAN'S ruling Liberal 
Democratic Party has failed Lo 
v:in a key by-election which 
would have made it much 
easier to control the Diet (par- 
liament). 

The result of Sunday’s poll 
for a vacant seat in the bicam- 
eral Diet's upper house dashed 
the LDP's hopes of securing a 
majority in the upper house, 
which is less powerful than the 
lower house but does have the 
power to block important bills. 

The ruling party controls the 
lower house but lest its major- 
ity in the upper house for the 
Erst time last year because of 
public anger over the Recruit 
scandal, controversial farm 
policies and ar. unpopular con- 
sumption tax. 

With one more seat in the 
upper house, the LDP would 
have been able to exercise con- 
trol with the support of inde- 
pendent and minority party 
members. The result will boost 
the opposition's flagging 
efforts to attack the LDP over 
plans to reform the consump- 
tion tax. the debate of which 
started in the Diet yesterday. 
The opposition parties want to 
see the tax abolished. 

After the by-election was 
announced in Fukuoka, 
southern Japan, following the 
incumbent socialist member's 
death, the LDP poured 
resources into the campaign. 
Even though the socialists had 
held the scat for many years, 
the LDP had hoped to win 
because of the extraordinary 
personal popularity of Mr 
Tns hiki Kaifu. the Prime Minis- 
ter. According to an opinion 
poll carried out days before the 
election by Kyodo News 
Agency. Mr Kaifu is the most 
popular prime minister since 
the first poll was held in 1964. 

However. Mrs Shigeko 
Mieno. a schoolteacher and the 
socialist candidate, managing 
to gather support from minor- 
ity parties, including the Japan 
Communist Party. 

The result shows that 
despite Mr Kaifu's personal 
standing with the electorate, 
voters remain suspicious of the 
party he represents and of the 
consumption tax. Business 
leaders expressed disappoint- 
ment about the verdict. 

9 The result helped to depress 
shares prices; the Nikkei index 
fell 453.11 points, closing at 
32,540.18. 


By Our Foreign Staff 

KUWAITI officials yesterday 
claimed a turnout of 60 per 
cent in Sunday’s election for 
an interim assembly, despite a 
boycott campaign by pro- 
democracy activists demanding 
the restoration of the full par- 
liament 

Fifty representatives were 
elected to the new assembly, 
which has a mandate to exam- 
ine Kuwait's constitutional 
future, and a further 25 will be 
appointed by Sheikh Jaber al- 
Ahmad al-Sabah. the Emir. He 
dissolved the parliament in 
1986 after MPs fiercely crit- 
icised government ministers 
and members of the ruling 
family. 

The boycott campaigners, 
led by a group of former MPs, 
say the interim assembly is a 
toothless institution designed 
to delay the restoration of a 
full parliament indefinitely. 
Although the all-male elector- 
ate numbers only about 65,000, 
the opposition says the old par- 
liament was an important 
forum for free speech. 

The Kuwaiti government 
arrested 15 of its opponents 
last month after a series of 
political meetings were broken 
up by the security forces, and 
two Shia Moslem dissidents 
from Kuwait were expelled 
from Britain to Iran after Bah- 
rain and Kuwait had put pres- 
sure on the British authorities. 
Sheikh Jaber waived the 
charges against the 15. 

PLO condemns 
attacks on civilians 

The Palestine Liberation 
Organisation yesterday con- 
demned all attacks on civilians 
but did not specifically 
denounce a May 30 sea raid on 
Israel by a PLO faction, Reuter 
reports from Amman. 

“We remain against any mil- 
itary action which targets civil- 
ians regardless of the nature of 
such action and we condemn 
it,” said a statement Issued by 
the PLO in Amman and Tunis, 
where it has its headquarters. 

It was not clear whether the 
statement would satisfy the US 
which is considering breaking 
off its dialogue with the PLO 
over the attack by the Pales- 
tine Liberation Front. 

S Korea’s Fed debts 

China and the Soviet Union 
owe South Korean companies a 
total of $92m in unpaid import 
bills, a South Korean newspa- 
per reported yesterday, AP-Dl 
writes from SeouL 





A nanny became a Princess. A Boomtown Rat became 
an Honorary Knight And, to cap it all, Wimbledon won 
the Cup. 

We’ve just emerged, pinching ourselves, from a decade 
when wc got rather used to the unexpected. 

But in the motor industry, the ’eighties saved their 
biggest surprise until the very end. 

Last year, Vauxhall unveiled a car called Calibra. Those 
present - the press at previews and the public at the major 
European motor shows - couldn’t have been less prepared for 
what they saw. 

Because it’s not every day, not even every decade, that 
a new’ car appears which bucks so many trends and owes so 
little to prevailing thinking. 


And because this simply wasn’t the type of car that 
Vauxhall was supposed to make. 

Sleek, dramatic good looks were supposed to be the 
exclusive property of the more fashionable marques. 

Yet Calibra beat all-comers (including Ferrari and 
Mercedes) to win the Autocar & Motor Design of the Year 
Award. (One Judge even going so far as to say, “In ten 
years’ time, 1989 may well be seen as the year when Vauxhall 
redefined the sports coupe.”) 

Technical innovation was supposed to be a Bavarian 
speciality. Yet here was a Vauxhall with the astonishing Cd 
figure of 026, making it the most aerodynamic production 
car in the world. 

And, as a result, giving it better driving stability. 


reduced fuel consumption and lower noise levels. 

Calibra had its UK launch on June 10th. 

A fully emission-controlled engine, including electronic 
management and catalytic converter, is standard on both 8 and 
16 valve models, as is ABS. 

The finer points of performance and specification 
(finer being the operative word) should be left to our dealers. 
TheyVe given Calibra pride of place in their showrooms. 

And while the/re telling you about it, take a close look at 
the finest four-seater coupe of the ’nineties. It’s going to make an 
awful lot of cars look, well, just a bit ’eighties. 

VAUXHALL 

Once driven, forever smitten. 
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Home loans 
group sees 
profits fall 

By David Barchard 

NATIONWIDE ANGLIA, the 
second largest UK home loans 
end savings institution, yester- 
day revealed a fall in fixll-year 
pre-tax profits after heavy pro- 
visions against bad loans and 
continuing losses by its estate 
agency operations. 

Taxable profits for the year 
to April 4 fell by 2.1 per cent 
to £233 -Mr Tim Helville-Boss. 
chief executive, said that 
1989-90 had not been a vintage 
year for the society, bnt firm 
foundations had been i«w for 
future success. 

The society put aside £ 14,5m 
for general provisions on its 
mortgage lending and £7.5m 
for specific provisions, com- 
pared to a £&2m specific pro- 
vision last year. Provisions on 
commercial lending were 
£29. 5m, np from £200,000 a 
year ago. 

There was also a £13.7m pro- 
vision on bad debts on the 
society's FlexAccount current 
account, which has around 
1.2m customers, launched in 
Slay 1987. Last year £9m was 
spent on provisions against 
bad debts. 

Nationwide Anglia's estate 
agency chain reported a £19m 
loss, with income down by 20 
per cent However, £4.2m of 
the losses came from rational- 
isation of the network. 

Nationwide Housing Trust, 
which provides housing for 
lower-income. Orst-tlme buy- 
ers, the elderly, and inner city 
fa m ilies, reported a £22m loss. 

The society’s assets grew 
from £24.3bn to £26.6bu dur- 
ing the year, bnt its total 
share of the UK mortgage mar- 
ket fell from 5.7 per cent to 5.5 
per cent at a time when bund- 
ing societies have been gain- 
ing market share. 

It also made an extraordi- 
nary profit of £llm through 
the sale of its headquarters, 
and sold a 25 per cent stake in 
its estate agency operation to 
an insurance group for £18m. 


Higher than expected retail sales; wage rises seen as driving force 

Fresh fears over cooling economy 


By Anthony Robinson 

HIGHER THAN expected retail 
sales in May yesterday pro- 
vided fresh evidence of buoy- 
ant consumer demand and 
placed a new question mark 
over Government attempts to 
cool the economy at current 
interest rates. 

City analysts pinpointed the 
underlying 9.5 per cent rise in 
wages as the driving force 
behind the provisional l.l per 
cent rise in the retail sales vol- 
ume index announced by the 
Central Statistical Office. 

“There is still daylight 
between the 9-5 per cent rise in 
wages and the tax and price 
infla tion rate of around 8 per 
cent,” Mr Kevin Gardiner of 
Warburg Securities said. 

According to the govern- 
ment's tax and price index, tax- 
payers needed to increase 
gross income by 7.7 per cent in 
April to maintain their pur- 
chasing power after changes to 


tax and national insurance 
deductions. 

“This means that people 
don't have to borrow to keep 
buying and we now expect 
hi gher consumer spending to 
push GDP growth up to 2 per 
cent this year, nearly double 
the government’s target," Mr 
Gardiner added. 

lie rise in the index to 125.4 
from 124 In April outstripped 
market expectations of a mod- 
est 0.4 per cent increase in 
high street sales. But news of 
the higher than expected rise 
was accepted calmly on the for- 
eign exchange mar ket. 

Worries about rising under- 
lying inflation and resilient 
consumer de mand were under- 
scored yesterday by figures 
showing the cost of goods leav- 
ing the factory gates ratcheting 
up. 

Producer output prices rose 
0.5 per cent in May to an 


annual rate of &2 per cent 

A spokesman for the Retail 
Consortium, which claims to 
represent the views of most 
major retailers, cast doubt on 
tiie reliability of the govern- 
ment’s retail sales statistics, 
and warned that the apparent 
buoyancy in retail spending 
was confined largely to food 
and small ticket items. 

“We do not accept that the 
government’s policy has failed. 
Just look at the sales and dis- 
count prices on offer. The red 
ink on high street windows 
tells of sluggish sales and diffi- 
cult trading for many of our 
members, especially ftuniture 
and consumer durables” said 
Consortium spokesman Mr 
Bernard Hughes. 

Retailers fear that this latest 
evidence of buoyant purchas- 
ing power could induce a reluc- 
tant government to raise inter- 
est rates further to dampen 


the overall consumer deman d. 

A Treasury spokesman yes- 
terday discounted such fears, 
painting to the erratic nature 
of monthly figures. 

The latest three monthly 
average figures showed that 
retail sales rose only % per 
cent over the March-May 
period, compared with the pre- 
vious three months, and were a 
modest 1% per cent higher 
than the same period last year. 

These figures are dramatic- 
ally lower than the 8 per cent 
jump in sales registered in 1988 
which set alarm bells ringing 
in Whitehall and sparked 
higher interest rates to cool an 
overheated economy. "Perhaps 
retail sales could have slowed 
down more, but we don’t get 
worried about one month's fig- 
ures. We might get more wor- 
ried if the trend continued for 
several months," the Treasury 
spokesman added. 


Search ends for missing investments chief 


By Richard Waters, Richard Donkin and Jimmy Bums 


MR ROBERT Miller, tbe 
missing chief of failed invest- 
ment fiim r m Tisdal e Securities, 
yesterday gave himself up to 
police investigating the £17m 
collapse of his company. 

Mr Miller's surrender was 
announced as many of his 220 
clients attended a meeting 
called by Duns dale's liquida- 
tors, at which they were told 
that there was virtually no 
trace of their investments. 

London solicitors Peters and 
Peters, representing Mr Miller, 
said their client kept a 1030 
am appointment with the fraud 
squad. “Mr Robert Miller vol- 
untarily met officers of the 
Metropolitan and City com- 
pany fraud squad by prior 
arrangement with a view to 
assisting them with their cur- 


rent inquiries,” a spokesman 
said. Police have been search- 
ing for Mr Mille r since his dis- 
appearance from Dunsdale’s 
Park Lane office 11 days ago, 
when clients found they could 
not withdraw their money and 
an injunction was taken out by 
lawyers representing clients, 
freezing his assets in the UK. 

After being questioned 
throughout yesterday, police 
said Mr Miller would be held 
overnight at Holbora police 
station. 

Meanwhile, around 100 cli- 
ents of Dunsdale or its repre- 
sentatives attended yesterday’s 
creditors' meeting, to he told 
about the chances of recover- 
ing their money. The liquida- 
tors reported that they had dis- 
covered few assets at the firm 


and that Dunsdale appeared to 
have one, £100,000, indemnity 
insurance policy covering its 
investments. 

Discussion focused on the 
chances of recovering money 
from the Department of Trade 
and Industry, which regulated 
the firm from 1977-88, and from 
Fimbra, the Financial Interme- 
diaries Managers and Brokers 
Regulatory Association. The 
DTI was involved with, but did 
not license, Dunsdale from 
1974-77. Fimbra yesterday 
defended itself strongly over 
its role in connection with 
Dunsdale. 

According to investors, the 
information to emerge indi- 
cated that Mr Miller speculated 
heavily on stock exchang e and 
was suffering acute cash prob- 


lems as a result Investigators 
found an unpaid certificate for 
Elm of Reuter shares in his 


Information has also 

emerged TnrWrattTig frhnt Ti n me. 

dale was run very much as the 
personal do main of Mr IfiHer. 
“The implication is that none 
of his staff knew what was 
going o n," said one investor 
yesterday. 

Mr Hyman Lehrer, a solicitor 
who acted as company secre- 
tary for Dunsdale, said he had 
had nothing to do with the 
company since 1975 except for 
signing some accounts in 1977. 
He said: "It was something of 
surprise for me to And last 
Monday in company searches 
that recently I was still being 
named as company secretary.” 
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Reliability, loyalty and mutual trust are essential 
prerequisites for successful banking. That's why Credit 
Suisse attaches so much importance to personal 
service. Wherever you are, we can offer you all the 
advantages of a modem universal bank. Together with 


our partner organization, CS First Boston fnc., we 
have firmly established ourselves as one of the world's 
foremost international financial services groups. 

As a global provider of Swiss quality, Credit Suisse is 
second to none. 


We do more to keep you . r m at the top. 


Mambar of IllfliO 




UK unions 
establish 
EC links 

British unions have 
established cross-border 
employee participation and 
consultation arrangements 
in 12 European companies and 
are likely to reach other 
similar agreeme n ts, the 
general technical union MSP 
claimed, 

Hie nnlnw naw«d 12 

companies which it said had 


as company councils to consult 

employees in different 
countries. They included 
Continental Gan, FecUney, 

BSN, and Alliance 
International. 

The onion has been pressing 
for mure European-level 
employee consultation as a 
means of getting information 
om British subsidiaries. It 
follows Increasing interest 
among British nninn> in 
employee relations models 
in Europe. 

The French electronic group 
Thomson was one of the first 
companies to establish 
European-wide consultation 
procedures last year. Since 
then, British rniiann have 
managed to achieve similar 
arrangements elsewhere. 

The companies named by 
MSF were: Alliance Insurance, 
BSN, Continental Can. 
Honeywell Bull, Nestle, 
Pechiney, St Goibain, 

Scansped, Thomson Consumer 


Electronics, Continental 
Robber, Co-operative 
Insurance and Eagle Star. 

It said it was "actively 
seeking” st rata r consultation 
mechanisms with companies 
tocfoding Airbus Industrie. 
CUB, Ford of Europe, 
GEC-AJsthora, General Motors, 
Gillette, Kodak. Renault 
Volvo, Rhone Ponlnece and 
Unilever. 

N-power appeal 
by Wakeham 

A plea for increased 
international collaboration 
in nuclear power as a means 
of combating the greenhouse 
effect was made yesterday by 
Mr John Wakeham, Energy 
Secretary. 

Speaking in Washington to 
US politicians and 
representative of the US 
nuclear industry, Mr Wa k e h am 
said that global warming poses 
“some fundamental choices 
about nuclear power which, 
for all its undoubted problems, 
still remains perhaps the 
cleanest significant source of 
baseload power available to 


us. 


Electricity 
boards lose 

Many electricity boards of 
England and Wales have lost 
some of their oldest and 
largest customers, not only 
to tbe generating companies. 
National Power and 
FowerGen, but to sister 
distribution boards in other 
parts of the country. 

The scale of this competition 
among the 12 distributors has 
emerge d following the 
scramble to supply sites 
requiring at least one 
MegaWatt of power which 
took place last month. 

Much of the competition. 
Initially for 12-month 
contracts, was between 
adjacent boards, eager to 
supply sites along their 


common border areas. 
However, Southern Electric, 
based at Maidenhead in 
Berkshire, yesterday said it 
bad picked up business in 31 
premises as far afield as North 
g art En gland and South 
Wales. 

Staff call off 
Heathrow strike 

An end to the two-weds strike 
by 7,000 British Airways 
maintenance staff at Heathrow 
airport over new 12-hour shifts 
came when a mass meeting 
of workers voted 
overwhelmingly for an 
immediate return to work. 

BA will not now be imposing 
the shifts, as had been 
threatened, but will introduce 
the new hours on a voluntary 
basis in eight weeks' time. The 
management hopes that 
sufficient volunteers to make 
the 12-hour shifts workable, 
can be located during that 
period. 

SIB review 

Roles on where investment 
firms place clients’ funds are 
to be reviewed by the 
Securities and Investment 
Board following the recent 
failure of British and 
Commonwealth Holdings. 

Tbe existing rules on cKentg* 
funds merely state that they 
must be placed with a bank 
with Bank of England 
authorisation. Last week 
£300m of clients* funds at 
British & Commonwealth 
Merchant Ranh were frozen 
when its parent company went 
into receivership after the S3B 
ordered depositors to 
withdraw their funds from 
the bank, in a move which 
sealed the fate of the group 
as a whole. A substantial 
chunk of B&CMB's funds had 
been deposited by other 
subsidiaries of the group, 
including Exco International, 
the world’s largest money 
broker. 


rwicniHiad dice) AouPnabi Aiianla Soiling BcMjow Bufngs Aire* Cairo Caiga/y- Caracas Chiijijo FranHurt ■ Glbraftat ■ Guernsey ■ Hong Kong ■ Houston ■ Jonanneaburg ■ London 
las Aageies LuwoiDouig ■ Madnd • Mdnatmi (Bahraini Melbourne Mmi« City ■ Miami Mjrtiu Carlo ■ Moriemdoo ■ Montreal - Munich ■ Naasau (Bahamas) ■ New 'ftxV . Nuremberg . Osaka 
Rons Rio ac-Jarwio-San Francisco ■ S3o Pauk>- Singapore Sluiryan Taipeti- Wiran- Tokyo ■ToronlD-Wuicouwf 



By Our Belfast Correspondent 


HARLAND and Wolff of 
Northern Ireland, the Belfast 
shipbuilder, made a pre-tax 
profit of £L7m in its first nine 
months as a privatised com- 
pany, it was announced yester- 
day. 

The profit was achieved 
mainly as a result of £4.4m 
interest received on Its cash 
reserves and the accounts 
show the company made a 
£2.7m loss on its shipbuilding 
operations. 

The company's unaudited 
interim results for the period 


to March 31 show an after-tax 
profit of £500,000 on a turnover 
of £68.7 Ul 

The company was privatised 
last year in a management-em- 
ployee buyout, which Involved 
the Government writing off 
substantial losses and helping 
to recapitalise the yard, pic- 
tured above. 

Since then, Hariand has been 
radically reorganised. Parts of 
the old company, relating to 
ship repair, electrical services 
and technical services, 
regarded as having potential 


for independent profitable 
growth, have been formed into 
autonomous subsidiaries. 

The trend has continued and 
the group has added separate 
subsidiaries relating to its pro- 
tective coating and outfitting 
services activities. 

Mr Fred Olsen, the Norwe- 
gian shipowner, put £l2m into 
the buy-out and is on the Har- 
iand board. He placed orders 
for three tankers with Hariand 
at the time of the privatisation 
and has since placed orders for 
two further tankers. 


Nowhere But NewVbrk. 
Nowhere Bm The Pirne. 
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Even in a city as remarkable as 
New York, there is only one 
hotel that reaches beyond the 
standards of every other 
renowned hotel — because of 
the way it completely adapts to 
you. That hotel is The Pierre. 

Vfe anticipate your needs with a 
singlemindedness born of 
decades of tradition. It's a stan- 
dard that means no request is 
too small or too laige. That's 
what a grand hotel is all about. 
And it means your stay here 
will leave you feeling The Pierre 
is exactly where you belong. 

We invite you to experience this 
legendary feeling for yourself 
at The Pierre. Everything you’d 
expect from a Four Seasons 
Hotel. 

In London, call 01 834 4422. 
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Four 

Seasons 



NEW ‘YORK 

Fifth Avenue at 61st Street 
New York. NY 10021 
212-838-8000 
Telex: 127426 













When you think of Fina, what comes to mind? 

Probably images of service stations, road tankers and men 
sinking oil wells in the North Sea. 

Well, yes, we do have service stations. (Around 820, in fact). 
And a fleet of road tankers to supply our retail network and 
industrial customers. And yes, we do our fair share of well 
sinking. But, more importantly, we do a great deal of thinking. 

We think about our products and how to improve them. 

We think of new ways in which petroleum can be used to 
satisfy peoples growing needs. (Considering our products are 
used in areas ranging from fuels to pharmaceuticals, 
that gives us a lot to think about). 

We think of our customers and how we can better 



provide for them. We're opening new service stations. We're 
improving existing ones and increasing the range of goods and 
facilities they offer. 

And, naturally, we think about the environment. 

We're creating safer, more efficient installations. And we’re 
investing heavily in the development of unleaded fuels. Our 
touring cars and powerboats were the first to win UK and 
world championship titles, racing on unleaded fuel. 

We’ve introduced new processes to our industry which 
are greatly reducing waste products. 

The improvements we're making take a lot of work. And a 
tremendous amount of time, money, thought and energy. 
We think they’re worth it. 
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Merchant bank 
withdraws from 
market m aking 

By David Barchard 

ROBERT FLEMING, the City 
merchant hanlrtn g gnram m, 
tertg bMamTSI SSttaS 

to withdraw from equity mar- 
ket making. Mr Christopher 
Monro, director, said Fleming 
nad decided to concentrate on 
Oie agency side of its business, 
following a similar decision by 
Lang Cn rikshartlr 

Hie withdrawal is the 
to a series of similar moves in 
toe la st tooi days. Last week 
Credit Commercial de Fr anca 
(CCF), the French famfc, pi nyfl 
its Laurence Prust institu- 
tional stock br oking business, 
where Kiicat & Aitken, the 
Royal Bank of Canada subsid- 
iary; and Stock Beech Secnri- 
ties, the market making arm 
of British & Commonwealth’s 
Stock Group, both stopped 
trading last week. 

Fleming began marked mak- 
ing In electronics shares in 
1984, and began charging com- 
missions from clients In 1987. 

In January 1989, it recruited 
two senior figures from Scrim- 
geour Vickers, Mr Terry Con- 
nor and Mr Bob Wade. Tester- 
day their future was under 
discu ssion, with at least one of 
them expected to stay on. 

Twelve Fleming’s traders 
will lose their Jobs as a result 
of the decision. Mr Monro y«M 
Fleming’s decision applied to 
UK equities except for corpo- 
rate stocks of companies with 
which it had a relati onship. 


ISLE OF MAN COLLAPSE 


Manx offer of 
£4.45m on lost 
SIB deposits 


By Sue Stuart 

MORE THAN 1.500 depositors 
in toe collapsed Savings and 
Investment Bank may recover 
half of their lost deposits from 
the Isle of Man government, it 
was revealed yesterday. 

Mr Miles Walker, toe island’s 
Chief Minister, unveiled pro- 
posals for a £4_45m ex-gratia 
payment scheme to the bank’s 
depositors. The scheme, which 
has been agreed by the Man * 
Cabinet will go before toe full 
Manx parliament on June 19. 

Depositors have so far recov- 
ered nothing since the bank 
faile d in June 1982. Its cdlapse 
left £42m debts and 2 ,252 credi- 
tors, many of whom lost their 
life savings in toe collapse. 

The Manx government has 
consistently denied legal 
responsibility for depositors’ 
losses. This stance was upheld 
by the Privy Council in the 
UK, which ruled in April, after 
six years of legal action by 
depositors, that the govern- 
ment did not owe a duty of 
care. 

Release last month of the 
hitherto secret 1982 Bank of 
England report into banking 


supervision on the island 
revealed that the admiiiistra- 
tton of the day had been lax. It 
was this revelation that 
ad the government’s 
to consider ex-gratia 

poy rn 

Under the proposed scheme, 
wi anim i im individual payment 
would be 50 per cent of the 
first £10,000. This has been 
based on the deposit protection 

arhorno ar raflahlp fo En gland to 

1962, when the bank oailapsed. 

Some 1,680 eligible deposi- 
tors had placed £10,000 or less 
with toe bank and a farther 
211 between £10,000 and 
£20,000, 206 between £20,000 
and £100,000, 36 between 
100,000 and 500,000 and one 
£537,000. 

Payment would be adminis- 
tered by the bank’s liquidators 
and will extend to both per- 
sonal and corporate accounts. 

Mr Ken Potts, of the deposi- 
tors’ committee of Inspection, 

Said amnimhi befog 

were "an insult.” Eight deposi- 
tors stm held, protective writs 

fhp Many [jKW Bffliiwn^ 

Mr Potts said. 


Former Rover Group parts company to announce joint venture with Japanese manufacturer 

Unipart looks to Japan for catalytic converters 


By John Griffiths 

UNIPART, the parts and 
distribution concern formerly 
owned by Rover Group, is 
expected shortly to announce a 
joint venture with a Japanese 
company to manufacture cata- 
lytic co n verter systems to curb 
car exhaust emissions. 

The objective is to capture 
part of a market expected to 
enjoy explosive growth in 
Western Europe, as legislation 
takes effect whteh .will require 
virtually all cars pro du ced to 
be fitted with catalytic convert- 
ers by 1993. 

Johnson Mattbey, one of toe 


world's biggest producers of 
the precious metal-coated cata- 
lyst cores which lie at the 
heart of such systems, has pre- 
dicted that at least 20m units a 
year will be required by West 
European producers in the 
mid-1990s. 

While Unipart executives 
would offer no formal confir- 
mation yesterday, the joint 
venture is understood to be 
with Yotaka Giken, one of 
Japan's Mggest catalyst "can- 
ners” - toe term used to 
describe encapsulation of the 
catalyst within a steel exhaust 


systems designed for specific 
vehicles. 

Unipart, which derives 
around half its turnover from 
Rover-related business, is 
believed' to consider itself well 
placed to secure supplies of 
catalytic co n verter s to both its 
farmer owner. Rover, which 
stm bas a 20 per cent share in 
the company, and Honda, 
which is curreotly building a 
100,000 cars a year car assem- 
bly plant at Swindon, Wilt- 
shire, 

The catalytic converter plant 
la also seen as befog comple- 


mentary to the activities of 
another company set up last 
year by Unipart's manufactur- 
ing subsidiary, Unipart Indus- 
tries, to produce exhaust 
systems for the recently- 
launched Rover 200/400 and 
Honda Concerto car ranges. 

The catalytic converter 
systems are expected to be pro- 
duced at toe same site as the 
exhaust systems subsidiary. 
Coventry-based Premier 
Exhaust Systems. 

The new venture forms part 
of what Unipart’s group chief 
executive, Mr John Neill, 


described yesterday as the 
“long-term view" strategy 
reflected in a high level of 
investment, which also 
includes a highly robotised fuel 
tank manufacturing plant sup. 
plying Rover and Honda, and 
which used manufacturing 
facilities developed by Yachiyo 
Kogyo. in which Honda has a 
41 per cent interest. 

The plants involve “just-in- 
time" concepts, with Unipart 
building to a six-hour order 
bank and delivery systems to 
Rover's Longbridge plant every 
2/» hours. 


Oxford aspires to new church policy on S Africa 


By Abin Pika, Social Affairs Correspondent 


THE Diocese of Oxford will 
consider removing Its 
funds from the Church of 
England’s central finances 
later this m«n*h because of 
dis s a ti sfac tion over invest- 
ment in companies with South 

This follows a recent deri- 
sion by the St Rev Richard 
Harries, Bishop of Oxford, to 
launch a High Court to 
try to compel toe Church Com- 
missioners - the church’s 
iwalti fhmwri fll ar m — to pur- 
sue a stronger ethical invest- 
ment policy. 

Both moves reflect concern 


withi n the Church of England 
about the moral tmpHgattmw 
of the way Its substantial 
binds are invested. 

The Oxford investments are 
held by the Central Board of 
Finance, which invests some 
£30 Om on behalf of the 
church's dioceses and par- 
ishes. The board is chaired by 
Sir Douglas Lovelock, the First 
Church Estates Commissioner. 

Members cf the Oxford Dioc- 
esan synod have had a policy 
of supporting disengagement 
from South Africa since the 
nrid-lSMs and, as part of this; 
a "MwiWwHity group scrutin- 


ised the Central Board of 
Finance’s i nv e st ment policy. 

The group concluded that 
the board had taken some 
steps to disengage from South 
Africa but “mure could and 
should have been dene.” 

Late last year the Oxford 
diocese resolved to avoid 
investments in companies 
which had a' stake 

fat the South African economy. 

A “subs ta ntial stake” was 
*■**"■* as companies which 
employed mare than 1,000 
workers, associates 

or subsidiaries, in South 
amm, or hag m annual turn- 


over there of more than 
£100m. 

It also included those which 
derived more than £I0m to 
an mini profits or 3 per cent of 
their worldwide profits from 
South African activities. 

“We met Sir Douglas and 
other members of tire Central 
Board of Finance and asked 
whether they could meet our 
criteria. They could not,” said 
Mr George Hammond, chair- 
man of the Oxford Board of 
Finance. 

If the Oxford board approves 
a resolution when it meets on 
June 23, the diocese's funds 


will be transferred to the 
Amity Fund run by the Eccle- 
siastical Insurance Group. 

There is likely to be' some 
opposition to moving the 
Oxford investments In view of 
the current political changes 
in Sooth Africa. 

“Some industrialists in the 
diocese certainly believe that 
investment in South Africa 
should continue,” said Mr 
p^rnmnnd. “But toe church in 
South Africa is asking for the 
pressure to be kept on at this 
Him of political rfiatip., »m td 
we are attempting to respond 
to that.” 



Having all the answers isn’t always the solution. 


Ir’s a dilemma shared by fishermen and businessmen. 
Whether they're casting for a catch, or sizing up a 
business problem. The fact is that even the most 
tempting technology can leave you empty handed, 
unless it’s directed in precisely the correct way. 
So as well as applying our leading edge technical 
skills, Andersen Consulting makes it a practice to 


understand your business. Your immediate needs. 
Your future goals. Your people. It is this unique 
combination of business and technical skills that 
has made our approach successful. In industry after 
industry. And in country after country. Because it’s 
not enough to have the best fishing tackle. You also 
need to know how to fish. 


Andersen 

Consulting 


TELECOMMUNICATIONS 

US group plans 
£500m investment in 
British networks 


By Hugo Dixon 

PACIFIC Telesis, the US 
telecommunications group 
based in California, plana to 
invest ESOQrn ($840m) to the UK 
telecommunications industry 
over the next seven years. 

Mr fWwn, Pacific Tele- 
sis’ chairman and r.hiwf execu- 
tive, said in an interview last 
week that about half the 
money would be invested in 
the cable television industry, 
and half would be invested in 
MicroTeL the personal commu- 
nications network to which it 
baa a 20 per cent stake. 

Pacific Telesis ha« been one 
of the most active players in 
cable TV over the past 18 
mrmthfl -and now has shares in 
12 franchises covering 1.5m 
bomse. MlcroTel is one of three 
personal communications net- 
works licensed last year to 
compete with the cellular 
systems run by Vodafone and 
Oellnet 

Delay in update 
of UK telephone 
exchanges 

BRITISH TELECOM, the UK 
telecommunications company, 
is not planning to complete the 
mode rnisat i o n of its telephone 
e x chan ges until early next cen- 
tury, several years later than 
had been expected. It said its 
old - fashioned exchanges would 
be replaced by digital ones not 
later than the end of 2002. 

Alt ho ugh BT insisted t hat it 
had not committed itself to a 
specific deadline, the Office of 
Telecommunications, the 
industry watchdog, M other 
observers had been muter the 
impression that the modernisa- 
tion process would be finished 
by thq end of this century. 

The Telecommunications 
Users Association, which rep- 
resents telephone customers, 
said a delay to early next cen- 
tury would be disastrous for 
the U K. “ Our concern is that 
th eir ( BTs) priorities may be 
shifting overseas, where they 
think more money is to be 
made. As a monopoly carrier, 
they have a responsibility to 
get tilings right here.” 

The modernisation of BTs 
Changes is important for two 
reasons. First, it would be 
easier for Mercury Communi- 
cations and any other rivals to 
plug their networks in BTs if 
it ware modernised. There is 
some concern that BT may 
have an incentive to delay the 
replacement of its exchanges 
as a means of keeping competi- 
tors out of the mark et. 

Second, certain advanced 
features which could be of use 
to British business are only 
available on digital grehanpaa 
These include a system known 
as Integrated Services Digital 
Network, which allows fa«»g to 
be sent at six times the normal 
speed and voice and data traf- 
fic to be combined on a rimpto 
telephone fine, BTs StarSey 
vices - call forwarding, call 
waiting, conference calling, 
short code dialling and so forth 
- are also only available from 
digital exchanges. 

^ Neith er Oftel nor the UK 
Gove rnment have so far ta fop 
mndi interest in BTs plans for 
mod erni sation. But the matter 
is expected to be evnmrnpfl ag 
part of the Government’s 
review of the BT/Mercurv 
duopoly which officially begins 
in November. 0 

At present, about 40 
of BTs 25m lines are 


cent 


Mr flinn said Pacific Telesis 
would be pressing the UK Gov- 
ernment to lift the restrictions 
on cable TV companies carry- 
ing telephony down their net- 
works daring the upcoming 
review of the British Telecom/ 
Mercury Communications 
duopoly. 

But he argued that the time 
was not yet ripe to allow BT to 
carry -television over its net- 
work, saying that cable TV 
was an infant industry which 
needed protection, saying that 
the attractiveness of cable TV 
as an investment would be 
diminished if BT were given 
this freedom: “We would- not. 
poor money down a rat hole.” 

The £500m that Pacific Trie- 
sis is planning to invest in 
seven years compares with the 
£lbn that Mercury has 
invested in the past six years 
and the £3bn that BT invests 
each year. 

Duopoly review 
commissioned 
by watchdog 

OFTEL, the UK Office of 
Telecommunications, the 
industry's regulator, has com- 
missioned a series of reports 
into how competition to the 
telecommunications market 
can be increased as part of the 
UK Government’s review of 
the B ritish Telecom— Mercury 
Co mmun ications duopoly. 

The decision to canxmisskm 
the reports shows that Oftel 
and Sir Bryan Carsberg, its 
director-general, will be 
involved in the duopoly review 
led by the Department of 
Trade ami Industry, 

Hie DU believes new legis- 
lation will not be needed to 
implement the results of the 
review. Officials think it wHl 
be possible to introduce more 
competition by issuing new 
licences and changing the pro- 
visions of existing licences. 

A further advantage of such 
an approach from the Govern- 
ment’s point of view is that it 
would allow the process to be 
fini s h ed before the next Gen- 
eral Election. 

The Government believes 
that the Labour party’s {dans 
for buying back a majority 
stake in British Telecom, 
which was privatised to 
November 1984, would require 
legislati o n. 

The Department of Trade 
and Industry to publish 
a Gre en Paper in November 
setting out the wniii options 
for increasing competition to 
different parts of the market. 
Officials atm to agree the text 
by the end of September. 

Oftel has wwnmlmrimiBfl four 
separate reports: Interconnect 
Communications is looking at 
bow effective competition 
between BT and Mercury has 
been; Ovum, a UK telecomon- 
nj cations consultancy, is 
examining whether ca b l e tele- 
vision companies could pro*, 
vide competition to BT at a 
focal level; Touche Ross, the 
London accountancy firm, is 
studying whether radio com- 
munications could be a viable 
alternative to cable for carry - 
ing telephone calls to people’s 
tonnes; and Nera, a command 
cations consultancy, is produc- 
ing a report on whether com* 
panics should be able to 
construct their own private 
networks instead of having to 
rent them from-BT or Mer- 
cury . 
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Halsbury’s Laws of England was first 
published by Butterworths in 1907 as a ‘Complete 
statement of the whole law of England’. 

Now in its fourth edition (edited by Lord 
Hailsham) it runs to fifty-six volumes and costs 
over £5,000. 

Butterworths has become a leading 
international publisher of legal and professional 
rit-1 ps- (Just ask to see the six volumes of ‘Scott- 
Brown’s Otolaryngology.’) 

As befits a very respectable publisher it gen- 
erates a very respectable income. 

It is owned by Reed International. 




REED INTERNATIONAL IS THE UK'S LARGEST PUBLISHING AND INFORMATION COMPANY. FOR FURTHER INFORMATION RING NICHOLAS JONES ON 071-491 8277. 
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S eated at a battered picnic 
table, squinting into the 
bright California sunshine, 
Robert Noyce discussed the 
travails of the US semiconductor 
industry. Dozens of engineers and 
salesmen attending an industry trade 
show were mining around, but few of 
them seemed to recognise the man 
whose accomplishments had m afe all 
of their enterprises possible. 

As the inventor of the “mi cro chip" 
and co-founder of two of the most 
influential semiconductor companies 
in the US — Fairchild Semiconductor 
and Intel — Noyce was a legendary 
figure, but he avoided the public lime- 
light and spent little time reflecting 
on past glories. 

His untimely death last week at the 
age of 62 cut short his efforts to 
ensure that US companies would con- 
tinue to play a leading role in ehtp 
manufacturing. As president and 
chief executive of Sematech for the 
past two years Noyce headed a con- 
sortium of US semiconductor manu- 
facturers taking a radically new col- 
laborative approach to re-establishing 
US pre-eminence in semiconductor 
manufacturing technology. 

On that sunny morning, three 
weeks ago, Noyce talked about the 
progress Sematech has made in foster- 
ing more co-operative relationships 
among US semiconductor manufac- 
turers and with their suppliers of pro- 
duction equipment He believed that 
collaboration is essential if the US 
semiconductor industry is not to be 
overwhelmed by foreign, principally 
Japanese, competition. 

Noyce expressed his concerns about 
foreign acquisitions of US semicon- 
ductor production equipment and 
materials manufacturers. He feared 
that the trend signalled the "hollow- 
ing" of the infrastructure of suppliers 
upon which the US semiconductor 
Industry depends. 

Although Noyce never sought pub- 
lic recognition and decried the “media 
practice of creating industry personal- 
ities,'' he was acclaimed by his peers 
as the founding father of the semicon- 
ductor industry and of Silicon Valley. 
He was a natural leader who drew out 
the best in those who worked with 

him. 

As an inventor, as an entrepreneur, 
as a manager and more recently as 
the US semiconductor industry's ohirf 
advocate in Washington. Noyce 
played a pivotal role in the US semi- 
conductor industry throughout his 
career. 

It was as a young man in his 
thirties, working at Fairchild Semi- 
conductor, that Noyce first conceived 
of the idea of budding multiple tran- 
sistors on a single chip of silicon and 
created the prototype “integrated cir- 
cuit''. 

(At about the same time. Jack Kilby 
of Texas Instruments came up with a 
similar, though less refined model of 
an integrated circuit Following a 10- 
year patent rights battle between 
Fairchild and Texas Instruments, 
both companies* rights were upheld. 
Noyce and Kilby became known as 


TECHNOLOGY 

Louise Kehoe reflects on the accomplishments of the late 
Robert Noyce, pioneer of the US semiconductor industry 

Natural leader with 
a national purpose 


the “crinventors” of the semiconduc- 
tor chip-) 

Little did Noyce reaUse then the 
enormous impact that his Invention 
would have upon society. 

The ubiquitous semiconductor chip 
has become the building block of the 
information age, the critical compo- 
nent of computers and a myriad of 
other electronic products. Robert 
Noyce may never have been a house- 
hold name, yet few households, offices 
or factories in the developed world 
have not directly benefited from his 
creative genius. 

The microchip was not, however, 
Noyce's only invention. He was an 
inveterate tlnkerer. He built, and 
flew, model airplanes and was in his 
element at his workbench. His latest 
craze had been to construct plastic 
camera cases for underwater photog- 
raphy. “He could have made a busi- 
ness out of it," Ann Bowers, his 
widow, maintains. 

Many who knew Noyce were struck 
by his breadth of interests. Noyce 
was, by all accounts, a daredevil on 
the ski slopes. He was also a keen 
scuba diver, an accomplished musi- 
cian fl pH the Hlrwtor of a nwntrlg al 
singing group. He piloted his own pri- 
vate plane. "It was disgusting the 
number of things Bob did well,” Bow- 
ers jokes. 

The third of four sons of a Congre- 
gational minister, Noyce grew up in 
Grinned, Iowa, a small mid-western 
town, during the depression. “1 grew 
up in a special place and time, and I 
believe the lessons my generation 
learned have a special BtgwifjRanffw for 
today's America,” he recently told a 
group of Iowa businessmen. 

The values *wnHH««H in bis youth 
proved to be “the foundation for 
almost everything I’ve done since," 
Noyce said. “They were: work hard, 
save your money, get an education, 
try to get ahead." 

He worried that Americans no lon- 
ger value these “first principles” as 
they once did. “When I was a young- 
ster, I made my money by throwing 
[delivering] the Des Moines Register, 
mowing lawns in the summer and 
shoveling sidewalks during the win- 
ter.” The sparks of entrepreneurial 
spirit also were kindled in GrinmdL *T 
used to offer our neighbours an™*! 
contracts for snow shoveling," Noyce 
explained. “Of course, I prayed very 
hard that it wouldn’t snow, and I can 
remember one particular mild winter 



Robert Noyce: ‘Position power is not as i mp ort ant as knowledge power* 


when I made out like a bandit Bat if 
it did snow, I had that obligation I 
could not duck . . . I learned that the 
rewards of taking a risk can often be 
greater than the cost” 

Thus when Noyce was Invited, in 
1956, to Jain an Site team of young 
scienti sts and engineers working 
under William Shockley, one of the 
inventors of the transistor, he did not 
hesitate to resign his job at Phllco in 
PMIadelnhia «nri travel to California. 

Shockley was the “guru after whom 
the disciples (also tnehuHng Gordon 
Moore, now chairman of Intel) fol- 
lowed,” Noyce said. Shockley was 
also, however, an eccentric (he later 
became famous for bis' co ntr o v ersial 
racial theories) who was difficult to 
work with. 

A year was enough. Noyce and 
seven other young engineers known 
in Valiev lore as the “Traitor- 

ous Right”, left Shockley to form Fair- 
child Semiconductor, the “mother 
company” whose early employees 
went on to found the semiconductor 
giants of Silicon Valley - Intel, 
Advanced Micro Devices and National 
Semiconductor. 

With Gordon Moore, Noyce co- 
founded Intel in 1968, creating the 
first “spinoff” company mwi establish- 


ing the process that has since popu- 
lated the region with hundreds of 
high-technology firms. 

Reflecting cm Ms accomplishments, 
two years ago, Noyce said that one of 
Ms greatest satisfactions was in “hav- 
ing developed a meritocracy” at Intel, 
“based on knowledge, not position. 
Position power is not as important as 
knowledge power.” Noyce set an egal- 
itarian tone at hotel that became the 
hallmark of SfBcan Valley. 

Intel also made Noyce a muM-mll- 
hanaire. Yet he regarded money as 
merely "a way to keep scare? and said 
that having achieved wealth allowed 
him to support causes that he cared 
about Chief among these was educa- 
tion. Far several years Noyce sat . on 
the Board of Regents of the University 
of California. He was also an adviser 
to the Massachusetts Institute of 
Technology (where he obtained bis 
PhD) and a patron of his Alma Mater, 
Grinnell College. 

Recently he and hte wife had been 
active in seeking ways to address the 
problems of secondary education. He 
was especially troubled by the high 
drop-out rate among high school stu- 
dents and the low priority given to 
science and maths in the schools 
which he felt would have a damaging 


effec t upon the competitiveness of US 
industry. 

Noyce similarly viewed Sematech 
as a vehicle to strengthen US indus- 
trial competitiveness. “We are foster- 
ing co-operation to try to raise the 
capability of American Industry, he 
said in explaining Sematech’s pur- 
pose. "And we are doing so by adopt- 
ing some of the elements of the Japa- 
nese model, a model that seems to be 
working bettor than own.” 

“Bob believed that Sematech repre- 
sented an important new model for 
rebuilding the international competi- 
tiveness of US industry," Bowers said 
teat week. “He had come to the con- 
clusion that the old methods just were 
not w o rking any more . . . that the 
US had to try something new if our 
industries were not to decline.” 

Noyce’s role at S e matech placed 
Mm, however, in the centre of a politi- 
cal debate over the proper role of the 
Federal Government in supporting US 
industry. Sematech receives half of its 
$200m annual budget from the US 
defence department while the remain- 
der is pain by the 14 member compa- 
nies of the consortium. ■ 

- Persuading the Bush Administra- 
tion to continue its support .of Serna- 
tech became a challenge fin: Noyce. 
He made frequent trips to Washington 
to lobby on behalf of the consortium. 

He refuted those who claimed that 
funding of Sematech represented a 
form of industrial policy. “Sematech 
is unique, but the idea of getting Gov- 
ernment, industry and academia 
together for a national purpose te not 
at all new,” Noyce argued. “Years 
ago, the US named agriculture as a 
critical industry and began a national 
effort, to make sure our nation’s farm- 
ers had what they needed to survive 
and compete. When Sputnick was 
launched in 1957, America decided 
aerospace was a critical national 
industry, and put Its will and 
resources into making sore it suc- 
ceeded too,” he will 

Semiconductor manufacturing is 
also an industry that is critical to the 
economic well-being of the US, and 
deserving of Government support, 
Noyce maintained. He made a power- 
ful impression upon Congressional 
committees with, his forthright testi- 
mony on the semiconductor industry. 
Hb was .frustrated, however, by tbe 
lack of attention given to industrial 
c ompetiti ve ness by the Bush Adminis- 
tration. 

Bob Noyce .would no doubt see tbe 
irony in ah incident that occurred 
hours 'after his tfeath. when an indus- 
try representative called the White 
House to relay the news of his passing 
to tiie President, aides reluctantly 
took the message. 

The next day President Bush called 
Ann Bowers to offer hte condolences. 
“I was floored,” Bowers admUa. 

When the President asked what he 
could, do to help, she none the less 
had the presence of mind to respond 
by seeking Ms continued support of 
Sematech. “I would like Sematech to 
be a living memorial to Bob Noyce,” 
says Bowers. 


Private calls on 
public network 


ana- Tk Jf etropolitan area net- 
obe [\/| works promise to 
XV A revolutionise busi- 
ness communications services 
in Europe, and mean good 
news for public phone opera- 
tors and customers. 

That was the message from 
North America’s phone opera- 
tors a pd equipment makers at 
the 13th International Switch- 
ing Symposium (ISS) in Stock- 
holm last month. 

Held every three years, the 
ISS is traditionally the show- 
case lor the world's pnblic 

phone equipment manufactur- 
ers, but this year technical 
innovation had to share the 
stage with a newcomer - cus- 
tomer satisfaction. 

The question addressed by 
the US phone operators, and 
which must inevitably concern 
their European counterparts, 
was how to enable a company 
with several offices around the 
country to link its individual 
computer networks together - 
so a compute- In Seattle can 
co mmunica te with one in 
Miami, for example. 

- The ability to offer these ser- 
vices is highly attractive to 
the US regional Bell operators 
(RBocs), which have seen valu- 
able business being lost when 
individual companies establis h , 
their own inter-office net- 
works. 

Metropolitan area networks 
(Mans) have been identified by 
ffee US operators as the possi- 
ble means to stop the drift. 
Mane are high-rapacity fibre- 
optic wide area networks 
which will be run by public 
telephone operators and will 
offer business customers voice, 
data and video services that 
can be dedicated to their spe- 
cific needs. Mann will be aimed 
primarily at computer-to-com- 
puter communications, but 
will also Include voice phone 
services. 

Maim transmit up to 150m 
c omp uter bits - or nearly 2m 
alp hanume ric characters — 
every second. This means that 
Image and text data, such as 
that used in computer-aided 
design and medical imaging - 
which require large amounts 
of capacity - can be trans- 
ferred quickly and cheaply 
from location to location via 
the public phone network. 

But the networks are only 
part of the solution. The RBocs 
realised that they needed to 
offer large corporate users 


packages of standard services, 
a combination of hardware 
and software to enable than to 
carry out certain specific 
tasks, such as desk-top pab- 

liaMug . 

In 199$ Bell Communica- 
tions Research (Bellcore), the 
technology “think-tank" far 
the RBocs, was commisstaoed 
to develop a set of standard 
broadband services which the 
US corporate user wanted and 
at prices competitive to those 
aa privately owned networks. 
Ever eager to create a new 
acronym, Bellcore called: its 
services and tariffing format 
switched multi-megabit data 
service (SMDS). - 

Donna Basttent, an ISS dele- 
gate from Bellcore, told the 
ISS that service packages that 
comply to SMDS will be used 
in trials later this year. A reg- 
ular service will follow fii 
1991. 

Two European equipment 
manufacturers, Siemens of 
West Germany, and Alcatel of 
France, have both developed 
products for the US mar- 
ket The first European trial 
service using broa db and Mans 
will be In Munich next year 
using products based on the 
US standard developed by Sie- 
mens. 

It seems likely that other 
European phone operators wffl 
follow the Bundespost and 
offer SMDS-style services to 
woo lucrative corporate users 
away from private networks. 
British Telecom and Mercury 
Communications are commit- 
ted to entering the market for 
broadband data services over 
Mans. 

Tbe European telecommuni- 
cations standards body (ETSI) 
is currently studying the ques- 
tion of a service standard for 
European Mans. First indica- 
tions from the ETSI work are 
that the European approach 
will differ from the US-style 
SMDS. 

The European standardisa- 
tion process can be a 
lung- winded activity and pub- 
lic operators may not be pre- 
pared to wait for the outcome. 
US services and networking 
products will be available 
from next year so the likeli- 
hood is that European Mans 
will appear in the early 1990s 
with or without a European 
standard. 

Richard Wilson 


BUSINESS WANTED 


AIRCRAFT FOR SALE 


OmOicra a a mnlti- naii o nri Comp a n y w t waie ataa<|y a major player in the 

of smaller Companies who will be trading in the nmesectoc. 

Our Chem is psmaflariy in te res ted in ac qu i rin g: 

A) Comp ani es involved in the supply of ou mpq mifi snd materials to other 
Trade Pa hri cti rai or IhstsPeri of Donresricfor lia du arial Doras and Windows- 
Shop Frants and other non-strocnnal glazing applications. 

B) Co mpan i es supplying fabricaed products to "ifac trade only" who boy m 
material fawn t heir ow n suite of dies, en which they hold sole rights. 

C) Systems Companies arc of pa itiari ar interest to our CEaa.(Doracasc 
sndAflffA reh itecu nal Systems); die Systems Co m pany mgr also bn iawl sed in 
the fabrication off Doors and Windows or aa the cmmahai of UFVC or 
Aluminum. 


- TX tn xnr crrx reedin g f2miIL personam up to £50 nrilL 

- Currently profitable; 

- Have future Growth Potential; 

. Minimum 75% Shareholding on Aoqnlriiifla; 

- Balance through deferred equity andfor cam owl; 

- Ceo ri nniiycf Operating Man ag eme n t ; 

- Acquisition consideration will be for cash. 


BUSINESSES WHICH SELL DIRECT TO THE GENERAL PDBUC 
ARE NOT OF INTEREST TO OUX CLIENT. 

T iTTf rap Mm rf tn-ffig fH# 1 |y i n tegrati on 

be of interest. 

If your Company (m general terms) fils oar Oka’s Acquisition C rite ria then 
pkasc make contact with the unde rsi g n ed: 

NIGEL R. CHAPMAN 

Managing Director, Confidential Assignments La! 

Beech House, 188 Yannoutb Road, Lowestoft NR324AB 
Tel: 0502 501060 fhjc 0502 500151 


CONTRACT FLOORING 
SUPPLIER 

Company wishes to buy well established contract 
flooring supplier with established nationwide sales. 
Speedy decision with flexibility to suit vendor 
requirements. 

Write Box H6338, Financial Times, 

One Southwark Bridge. London SE1 9HT. 


I WANT A COMPANY 

Manufacturing or servkre based company required with T/O in tbe 
region of £1-2 million. 

Substantial funds available and c ompanies in the West Midlands 
aie of particular interest. 

Write to Bent H6343. Fma n ria l Tnaes. One San ih w a ik Bridge, 
London SE1 9HL 


PR 

PROFESSIONALS 

If you're a small but 
successful PR team in 
search of financial 
security-we’d like to 
hear from you now! 

Box H6348, 
Financial Times, 

One Southwark Bridge, 
London SE1 9HL. 


TRADE & 
TECHNICAL 
PUBLISHER 

wishing to expand seeks 
to acquire established 
magazine title to add to 
existing list. Please 
enclosing copies and 
financial details to: 

Box H6331, Financial Tones, 
One Southwark Bridge, 
London SE1 9HL- 


WANTED 

Cash rich company wishes 
to acquire majority shareholding 
in companies with financial problems 
with T/O over 1 .5 million 
in following areas. 

Chemicals 
Plant Hire 
Building Products 
Decorative Products 


Write in strictest confidence to:- 
Box No. H6340, Financial Tim aa, One Southwark Bridge, 
London SE1 9HL 


WANTED 

Progressiva International 
manufacturer Is seeking 
to expand its servicing 
operations through 
acquisition of companies 
currently engaged in the 
service and repair of 
environmental and 
industrial machinery. 


The Raddyffe 
Communications Group 
. i n cludes successful 
companies specialising in 
public relations, graphic 
design, commercial 
photography and priming. 

We now wish to acquire 
simfiar businesses and an 
established advertising 
agency in the West Midlands. 

All replies will be treated in 
the strictest confidence. 

Please write to: 

The Chairman 

Radctyffc Conuncmitaitom Grocp Ltd, 
Raddyffe House. 66 - 6 S Hagkry Road. 

Birmingham BI6 8PF 
Teh 021 454 2923 Ftou 02 1 454 9734 


TOYS/GIFTS/ 

HOUSEWARES 

A well established com- 
pany in tbe gills market 
with efficent warehousing 
and distribution facilities, 
is see kin g an acquisition/ 
merger with similar related 
business. Please write in 
confidence to: 

Box H632S, Financial 
Times, 

One Southwark Bridge, 
London SE1 9HL. . 


Write to Boat No. H0390, Financial 
TbitM, One Southwark Bridge, 
London SEl 9H. 


COMPUTER 
DEALER REQUIRED 


Experienced profe ssi onal Man- 
agement Team, having bnSt op 
buttons and Bold to major PLC, 
with access to snhstantial fends 
now seek outright acquisition or 

MW opportunity. 

Expertise in General. Financial, 
Marketing ft Sales Management 
plus injection of cash could 
transform target company. 

For co nfid ent ia l discussion write 
to box H6327. Financial Times, 
One Southwark Bridge, 
LONDON. SEl 9HL 


NON-RESIDENT 

will purchase companies 
with tax liabilities. Will 
maximise price to 
vendor 

.Min Value fl.M.TX: 
94011111 BANK G FX: 
+4121 825-1019 


DUNCAN ■ SOTHEBY’S 

AIRCRAFT AUCTION 

Wednesday, June 27, 1990 10:15 am. 

Duncan Aviation, Lincoln Airport, Lincoln, Nebraska. 

W 

For more information or an Auction Catalogue 
vtEASE telephone 8QQ.S2l.9SS7 OR 402.475.2414. 

FEATURED AIRCRAFT 

Aircraft consigned as of 5/31/90. For a final listing of 
aircraft intended, to be offered, please consult the Wall Street 
Journal, June 20. 1990. All listings subject to prior sale. 
Additional aircraft may be available at time of auction. 


1977 Leap* ME 


1981 LorjctS&A 


1977 Wcmriad 1124 19Bfl OaScugw 601-SA 1979 King Air B 1 00 


IWSLeMjeLSSA 1980 Cheyenne I 


1961 FUcoa SOP 1980 Cheyenne B 


Lcaaja55C 


UW9Uwjei23 ' 1979 Learjet SSA 


lueo Learnt 3SD 1969 CutEmane U IBgLe^aJU 


1W1 Soper Kbit Air 200 1981 LcaujetSSA 1978 Lcaget 3CA 


DUNCAN 

AVIATION. 


SOTHEBY’S 


air India 

Air India is interested in urgent dry lease of: 

I) lip to five A310-300/A300-60Q aircraft powered with CF-80C2 
engines tor a period of five years, commencing at fin earliest, 
with an option to Air trafia to purchase the aircraft at an agreed 
price after the expiry of the lease period, and, 

ii) One B747-200/3QQ passenger aircraft manufactured after 
1 Januay 1980 and powered with P&W JT9D-7Q or GE CF6-80C2 
engines tor a period of five years, commencing at the earnest 

Air-Mia reserves We right to accept/refect any offer without 

assigning any reason, therefore. 

FQr detailed invitation for offers, please contact 

Commercial Director 
Air-bKfia, 

Nariman Point 
BOMBAY 400 021. 

DOHA. 

STDI : BOMDBAI 
TELEX : 0I124Z7-M M 
BIX : 9122 202-1210 

The last date for receipt of offers is dose of business 
local time on 6 July 1990. 


R3VNDJEOIM4 


PjO. Box 80819 • Lincoln, NE 68501 
Phone 402.475.24 14 • FAX 402.475.5541 


Two opportunities from Air Hanson 

DDAJFCS Sikorsky S76A 
Ate Hanson currently have in stock a newly refurbished S76A 
with DDAFCS. This co r porate aircraft has good component 
times indoding main gearbox with only 380 hours total time, 
total time airframe Is 2300- "This aircraft kj immediately available 
fiom the USA with a new annual C of A. Price: USg 2.5m 

Coupled Sikorsky S76A 

Available September 1980 at Faraborough. A choice of two 
aircraft fully nefbsbished with aero timed major components. 
Fitted with Allison CMS engines or IhrbomeoaAiTiel engines. ' ' 

Call far plica and full specifications. — 

B qa c acat at l via for Sikorsky UK Distributor for Beecfecraft — XB * 




AIRCRAFT 


Sales •Operating Leases 

lnsurance»8upport Package 

Management & Crewing 


144 a h im'i :TTwlj 


EDUCATIONAL 


SPAIN 1993 

Wien do we Invent? Lone 
•■tatoltahod EiWtah Language - 

Cantie In thriving; M ad ttarra n — n cgy. , 
Owner rearing. 

OPTION A 

Language School 
+ 

Translation Service 
+ 

. Bnglton Book sh op 
(Indepe n dent divisions) 

OPTION B 
Language School 

WWe t» gne Tonwp m Bate 
_ Wttee tdeBaBceM.fr! 
2S00B MAMaa, Spate area* 


AIR 


HANSON 


Air Hanwn Ltd. Busfneac Aviation Centre, Bhckbtuhe Airport, 
Camberley, Surrey. GU17 PLC 

Phone 0252 890089 Fax 0252 890102 Tefal: 858329 


Aviation Consultancy 

Afapocta, Antilles &. Aircraft . . 
Start-tips, feasibility, n umymw it 
Corporate aheraft safer ft perefaatt 
(S2QM foods available for parchaxe) 

Phone 023383 641, 67 l or 672 
Fax 023383 66L Telex 966159 
USA 813 331 8976 frx*13 33S 8194 


MANAGEMENT EDUCATION 

& DEVELOPMENT 

The Hnaaeal Ttna. propowv io pobfi* tfafc witcj ore 

MbMylPM 

For a Ml tdhoriti ryoop* ud tdverfieoMHdeteflfcptauftoe 


Mfchad Rmriaate 
ea 071-173 3349 

or write to him sc 

Number One Soahwaric Bridge 
London SEl 9HL 
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SUMMER 

The air vibrant with nature’s melodies. 
The sun, a pool of dazzling pearls 
dancing upon the waves. 

A gentle, cooling breeze combs your hair. 

The voorid suffused with joy and well-being. 

An unbroken chain of never-ending days 
overflowing with sparkling eyes and laughter. 
The champagne season of ike tenses. 


VENICE 

Art, cafSs, gondolas: 
Labyrinths cf enchanted lanes 
and byways. A magical 
dream landscape raised by nature 
and imagination in harmony. 
Your unique light unveils 
the subtle counterpoint of opposites. 
The generous unity of untrammeled 
invention. And, in each fine 
nuance and resonance embroidered 
with an infinity of delicate hues, 
we perceive your grandeur. - 
Broad vistas before us. 

Open undreamed perspectives 
and horizons. 



THE LIDO 

As steeped in history as Venice itself. 
Host and inspiration to Mozart, 
Wagner, Hemingway and 
Thomas Mann. A rare pinnacle 
of exquisite elegance. 

A sanctuary for connoisseurs of 
refinement and luxury 
The burnished sand and murmering 
sea of the lagoon, a constant 
source of languid reverie. 

With only the enticements of the 
golf course, tennis court and 
azure blue water to distract. 


HOTEL 

EXCELSIOR 

An ambience of exceptional style and 
elegance amid the exotic charm of 
Moorish architecture. The splendour and 
sumptuousness of a true Grand Hotel, nexus 
and meeting place of the international elite. 
Superb cuisine and peerless service. 
Fool and private beach. 


HOTEL 
DES BAINS 

An exclusive and prestigious hotel 
permeated with the spirit and fascination 
of Art Nouveau and spacious elegance. 
Nestling in a magnificent private park 
resplendent with proud, ancient trees. 

An idyll of tranquility candlelight 
and soft music. Pool and private beach. 

Both establishments offer an exhaustive range 
of water sports. And, of course, golf, 
tennis and numerous other sporting activities. 
Each has its own special motor-launch service, so that 
Sl Mark's Square is only a matter of minutes away 
Superlative facilities for conferences caul 
congresses of every type and size. 



CIGA HOTELS 

Austria France Italy Japan Spain The Netherlands United States 

For information and reservations contact your travel agent or Ciga Hotels, 67, Jermyn Street, London S.W.1, Tel (0 71) 93041 47, or toUfree 0800-289234. 
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Madrid, Luxembourg, New York, Chicago, Los Angeles, San Francisco, Honolulu, Toronto, Mo nt re a l, Sao Paulo, Bahrain, 
Hong Kong, Singapore. Jakarta, Bangkok, Kuala Lumpur, Beijing, Shenzhen, Shanghai, Seoul, Sydney, Melbourne. 
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Court extends Fosfa time-bar 


COMDEX COMMODITIES LTD 
v S1POREX TRADE SA 
House of Lords (Lord Bridge of 
Harwich, Lord Emslie, Lord 
Brandon of Oafcbrook, Lord 
Goff of Chieveley and Lord 
Jauncey of Tullichettle): 
June 7 1990 


THE HIGH Court’s statutory 
power to extend the agreed 
time in which to bring arbitra- 
tion proceedings where undue 
hardship would otherwise be 
caused to the claiman t, applies 
whether or not the arbitrators 
have a discretion to extend 
time, and is not restricted to 
cases where the limitation is 
absolute and immutable. 

The House of Lords so held 
when dismissing an appeal by 
Siporex Trade SA from a Court 
of Appeal decision extending 
time for commencement of 
arbitration proceedings 
brought by Comdel Commodi- 
ties Ltd. 

Section 27 of the Arbitration 
Act 1950 provides: "Where the 
terms of an agreement to refer 
future disputes to arbitration 
provide that any 
claims . . . shall be barred, 
unless . . . some . . . step to 
commence arbitration proceed- 
ings is taken within a time 
fixed by the agree- 
ment ... the High Court, if it 
is of opinion that . . .undue 
hardship would otherwise be 
caused . . . may . . . grianri 
the time . . 

LORD BRIDGE said that by 
two contracts dated October 19 
1984. Siporex agreed to sell and 
Comdel agreed to buy consign- 
ments of tallow and cottonseed 
oil cA t Alexandria, for deliv- 
ery in January 1985. 

Payment was to be by con- 
firmed irrevocable t ransfera ble 
letter of credit to be opened by 
the end of the first week in 
December 1984. Comdel was to 
provide by October 22 1984 a 
performance bond for 10 per 
cent of the c.& L value of the 
consignments, to remain in 
force until issue of the letter of 
credit 

Each contract incorpor a t e d a 
clause referring disputes to 
arbitration in accordance with 
the rales of the Federation of 
Oils, Seeds and Fats Associa- 
tion (Fosfa). Comdel duly pro- 
cured the issue of $L88m per- 
formance bonds. It failed to 
procure confirming letters of 
credit in due time. Siporex 
recovered the amounts due 
under the performance bonds. 

In 1985 Comdel instituted 


arbitration proceedings in 
which it sought unsuccessfully 
to establish it was not in 
breach of contract in relation 
to the letters of credit 
In May 1986 it instituted 
fresh arbitration proceedings 
claiming restitution of 
amounts paid to Siporex under 
the performance bonds in 
excess of the damage, if any, 
resulting from its breach. 

The disputed issues in the 
present appeal related to the 
1986 arbitration. 

Rule 2 of the Fosfa Rules laid 
down various time limits 
within which a party must give 
notice of his claim to arbitra- 
tion. The relevant time limit 
under rule 2(b)(lX3) was "not 
later than 120 consecutive days 
after the last day of the con- 
tractual delivery period”. 

That time limit expired on 
May 31 1985. 

Rule 2(d) provided that "In 
the event or non-compliance 
with , . . this rule, claims 
shall be deemed to be waived 
and absolutely barred unless 
the arbitrators, nmpire or 
Board of Appeal . . . shall at 
their absolute discretion, other- 
wise determine”. 

On Comdel's application for 
exte nsion of time under that 
rale the arbitrators disagreed. 
The umpire and, in turn, the 
Board of Appeal, refused to 
exercise their discretion to 
allow the 1986 arbitration to 
proceed out of time. 

Comdel applied to the High 
Court under section 27 of the 
Arbitration Act 1950 for exten- 
sion of time. 

Mr Justice Steyn held he had 
no jurisdiction under the sec- 
tion but that if he had, he 
would not have exercised the 
discretion in Comdel's favour. 

The Court of Appeal 
reversed the judge on both 
points and granted an exten- 
sion. Siporex now appealed. 

Section 27 provided that 
where an arbitration agree- 
ment provided for riahna to be 
barred unless brought within a 
fixed time “the High Court, if it 
Is of opinion that . . . undue 
hardship would otherwise be 
caused, may . . . extend the 
time for such period as it 
thinks proper”. 

The question was whether 
section 27 applied whenever an 
arbitration agreement pre- 
scribed a limit for com- 
mencement at arbitration pro- 
ceedings notwithstanding that 
the agreement also enabled the 
arbitrator to extend time, or 
whether it applied only where, 
under the terms of the agree- 
ment, the time limi t was abso- 


lute and Immutable. 

The language of section *.<• 
given its natural and ordinary 
m oaning , was apt to apply both 
to the situation where an arbi- 
tration agreement imposed an 
absolute and immutable time 
bar, and to the situation where 
the agreement imposed a time 
bar but gave the arbitrators a 
discretion to grant dispensa- 
tion. A bar was not the less a 
bar because there was z possi- 
bility of having it removed. A 
time limit was not the less a 
time limit because a discretion 
was given to extend it. 

Section 27 re-enacted section 
16(6) of the 1934 Arbitration 
Act which followed on the 
MacKinnon Report on the law 
of arbitration ( l927)(Cmnd 
2817). Mr Justice Steyn relied 
largely on the MacKinnon 
Report in reaching the conclu- 
sion that he should accept 
Siporex 's construction of sec- 
tion 27. It was the cornerstone 
of counsel's argument in sup- 
port of the appeal. 

The Report referred to the 
hardship that might be 
imposed on a party who had 
unwittingly agreed that arbi- 
tration should be put forward 
within a limited time or be 
conclusively barred (paragraph 
34). 

It suggested consideration of 
whether provision should be 
made for either party to apply 
to a judge lor an order that an 
agreed time provision should 
be enlarged and "that a judge, 
if satisfied that . . . the time 
limi t provided created an 
unreasonable hardship, shall 
have power to order that the 
contract be varied by enlarging 
the time" (paragraph 35). 

A report of that kind was 
invaluable as an aid to con- 
struction. But it was one thing 
to use it to resolve a real ambi- 
guity in the statutory lan- 
guage, and quite another to 
'use it to cut down the meaning 
of language Parliament had 
used in implementing the 
report's recommendation when 
the ordinary meaning of that 
language was plain. 

Counsel for Siporex submit- 
ted that the only mischi ef iden- 
tified by the report was the 
harrlfthfp suffered by a party to 
arbitration who could get no 
relief when his claim was con- 
clusively barred by immutable 
time limit, and that the section 
implementing the report’s 
recommendation must be con- 
strued as limited to providing a 
remedy for that mischief. To 
apply it to the relief of any 
other mischief, he submitted, 
would be to go beyond any 


intention Parliament couu 
have had when the section 
originally enacted. 

The argument was 
accepted. If the language of aa 
enactment was wide enough to 
extend to novel drcumstaaces 
there was no reason why 
should not apply. 

In any event, the tigut naut 
adopted too narrow a view of 
the mischief which could be 
identified as the target of sec- 
tion 16(6) of the 1934 Act 
The mischief it set out to 
remedy was the undue hard- 
ship suffered by a party who 
was deprived of the opportu- 
nity to pursue a contractual 
claim by operation of a thue 
limit in circumstances in 
which he ought reasonably be 
excused for failure to comply. 

Although such hardship was 
more likely to arise whet the 
arbitrator had no discretion to 
extend time, one could not 
exclude the possibility that it 
might also result erven though 
he had discretion to extend 
time. 

In either of those situations 
the intention expressed by the 
language of the section was 
that it was for the High Court 
to consider whether in the cir- 
cumstances undue hardship 
would be caused if the claim- 
ant were defeated by the time 
bar. If it was of that opinion, 
the court was to have discre- 
tion to grant relief. 

To adopt Si Parer's construc- 
tion of section 27 would dffim t 
that intention. 

The section should be read 
in its ordinary meaning as con- 
ferring jurisdiction on the High 
Court to extend time whenever 
an arbitration agreement 
imposed a time limit for com- 
mencement of proceedings, 
whether or not discretion to 
extend time was conferred an 
the arbitrator. 

The Court of Appeal exer- 
cised its discretion to grant 
extension of tune. It addressed 
all the questions required to be 
considered (see Aspen Trader 
[1981] 1 Lloyd's Rep 273,279). R 
concluded that Comdel would 
suffer undue hardship if an 
extension of time were refilled. 
No fault could be found with 
its exercise of discretion. 

The appeal was dismissed. 
Their Lordships 
For Siporex : Nicholas Legh - 
Jones QC and Christopher 
Hancock (Gifford Gurnee) 

For ComdeL Richard AOcens QC 
and Catherine OtUm-Goulder 
(Norton Rose) 

Rachel Davies 

B anist e r 
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Always special, KLM Royal Class meals are 
now memorable. Because we’re always 
improving to keep pace with your higher 
level of expectations. 


j '-- -pecit isc.'i month feature a 
wider variety of sumptuous main courses. Like fresh 
asparagus, fish, game and tow! accompanied by carefully 


Sdili snore neVt'5 indudes monitors for more 
viewing pleasure on most of our B747s, plus ITN News 10 
keep you informed as you cross continents. 

When you transfer at Schiphol to KLM European 
Business Class, new wider seats ensure your comfort. 

In fact, you can expect a lot of good news from KLM 
as we continue to meet your expectations. 


selected wines. And dessert wines to savor after dinner. 


Test us, try us, fly us. 


Ail served on a table set with crisp linen and delicate china. 

Bur if you prefer ro go to sleep early, we can now serve 
you quickly with a fine 3 course meal 


©go© 

The Reliable Airline ICLIHS 

Royal Ouioh Airlines 
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Private 

Wimbledon 

Chalet 

75% discount due 
to cancellation by 
major oil 
company. 

Phone Rod Stanley 
071-839 9388 



Free Coi 

,' n>f Tntdeni Magazine: All abm 
onra ud computer application* to I 
pro™ to me nurfceu. 

Wc will Knd you b mnplc 
md a bill for S70.9S (iodu^ei S2I air 
one year 12 is*uc price). K you doo’i 
•“P 1 * J® 11 reiiirn the auiemem 
eemnr and owe nothing. The ample 
youn to keep. | 800 

206 938-0570 


hbdto: 



351 7 S. W, Alaska Sl 
S eattajWAsgi^ USA ( 
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Goehr's 

Triptych 


Staging* of th* three 
wan&tiMtn places Oat Alex- 
oricr Goehr composed et the 
tem Of the 1960s are as rare as 
ffritauincea of Us lustra- 
and orchestral wades, 
jurt of the absurd n»eM of 

Us Bittfe in the conceit hall 

ted On wwaA. In consequence 
fhe^Friptych remain* hardly 
k no wn to generations who 
bare had angle opp o rtunity to 
Investigate the equivalent 
ptoses of Goehr’s contempo- 
raries. Without it any picture 
of toe rich txpwriling ou tb ur st 
at 'wm£si theatre in in 

toe late 19608 is impaUet,- tar 
toss- as Maxwell Davies and 
Birtwistle remade the nebn- 
km? toon to their own designs 
so Ad Goehr. None of the 
gteega — Naboth’s Vineyard 
(1968)* Shadowplay «rf Sonata 
about Jerusalem (both 1970) - 
lasts more than half an hoar 
yet the dramatic world of eadh 
is utterly distinct, vivid, 
tightly focussed; the music 
Inclu des some of the finest 
Goehr has w Ww » 

Goehr la In residence in 
Ahtetaug h this year and the 
Trfrtgch to an essential part of 
any w ort h while snrvey of his 
adrieviaveoL The productions 
Ur leer Bailey have been 
^velaped boon a staging with 
BCM stu dents seen in London 
two years ago on which Max 
Lofificte reported here. In tafl- 
ciKtot It for the Mw i H n p c 3^ 
ley "fete farther refined and 
sharpened her work but the 
ihxfte pieces still share a mri- 
fled gggs’cfa (designs hy Bad-. 

The cntxdd framework that 
serves as Naboth’s vineyard 
first becomes the cave in 
which the im« M gtenaf 

and^nto^ioo^^aa^^L 
the tows await the advent of a 
new Messiah in Sonata. There 
is perhaps less Nob-like stylte- 
anon in this version of 
Naboth's Vin e yard than origi- 
nally envisaged (no *»— i*«, 
just stark make-up), a more 
overfly oper at ic treatment of 
Sonata. But there is mrfKfaiy 
extraneous; each piece is 
allowed to bum with dram a ti c 
fier ce n ess , no th ing gets in the 
way of Goehr*# argent vocal 
writing and wonderfully imag- 
ined textures. The indtvMbU- 
tty of musics test and g estur e 
- the aspiration of every 
mnriotoeatre piece - seems 
ftmTttess, Goehr's paringdown 
at Us resources to handfuls of 

i imti - Bi nwifai mri riwprt pr»- 

dsdr calculated. 

The stagings were built 
upon the strangest of musical 
foundations. Richard Beraas 
and Marie Projects/London 
och piece — the sharp 
tdtoioA^ikqord; 
nsaousness of Sha- 
dompkw, archaic kwrinp id 
Sonata - with passionate pre- 
dsfcm; the ring ers were con- 
trolled and lucid. Richard 
Suazt (as Naboth, and the Nar- 
rator in Sonata) Paul Wilson 
(Achab In Naboth's Viney ard, 
the Narrator in ShadotopUty) 
were the mainstays, while 
Susan Bkktof Sarah Leonard 
and Michael Neffl vividly con- 
tributed the smaller roles. 
Tool Brightsum was the ymmg 
boy In Sonata and Mark Hop- 
kins the Prisoner In Shadota- 
ptay, and It was he who gave 
toe staging its most indeuMa 
visual image. As Hopkins 
i»nmh«H ever up ward s into the 
light and Goehr's music 
became ever more radiant the 
images conspired to produce 
an | p <ww, brilliant exhilara- 
tion, a very special fusion. 

This production of the Trip- 
tych deserves the widest possi- 
ble audience while the perfor- 
mances, and the works 
th emsel ves, urgently need to 
be recorded. 

Andrew Clements 


Hedonistic celebration of the good life 

William Packer reviews ‘On Classic Ground’ at the Tate Gallery 


/^« Classic Ground to the 
# I Tate Gallery's major spe- 
■ # ctol exhibition for toe sum- 

mer (until September- 2; 
sponsored by Heed International), 
the 'first on mu* a since tin 
Nicholas Scrota laid the ter 1 *” 1 * 8 so 
firmly an toe permanent collections 
by his spectacular r ehang in g of 
them earlier in the year.: Nmr It: to 
again toe turn (rf toe particular cont- 
tatial exercise to ri”™ its place at 
the heart of the Gallery's scheme of 
things, and quite tight too. 

Glossed in the snbtttie as "Picasso, 
Lager, de Chirico and the New das-. 
sidsm : 1910-1930," this to a large, 
intriguing and at tones spectacular 
show that supposedly Informs a cer- 
tain aspect of toe art c£ those coun- 
tries of western Europe, 

Italy and Spain, that touch toe 
texxaneau. Covering in fact the first; 
tour decades of the century, if Is fall 
of toe work of the acknowledged 
masters of the period, augmented by 

(mu and wi gwfffaOTit w nriro by a r tteta 

too-long disregarded, or cf national 
schools hitherto held to be leas 
important than that of France. How 
interesting it is to see the old, 
assumed hegemony of the School of 
Paris broken at lari, and fin- good. 

The strength at the Kalian school 
in that period Has been amply dem- 
onstrated in recent years an*’ is here 
confirmed. De Chirico may have 
been, folly rehabilitated in ms later 
work far some time, but the work of 
such artists as Carta, OppL Casorati, 
Morandi, Martini and, above: all, 
Sroniia still exciting for Ms compar- 


_____ ___ As 

far the Spanish school, Stmyer, Mar- 
olo, Andreu and de Togores show us 
that the likes of (Ms, Wr6 and Dali, 
to sa y nothing of Picasso, did not 
amp ovzt cf a clear blue sky. - 
Even with toe major artists such 
as Matisse and Picasso, Braque, Bon- 
nard and MafTTnl talwn as tnrib ridn- 
als, toe peculiar Interest Kesqtdte as 
much with less familiar oar still sur- 

prigfng thing s ^ fh» lmiiiiiwipwi of . 

the very young Wrd; an Ssnd. 
monumental girl by Dali; the work 
of the matnre, poet-fauve Derain, 
who seems more complete a master 
with every show. • 

• So tor, so good, and often very: 
good indeed: but do a few Mediterra- 
nean landscapes and stiB-hfes, some 
monu mental nudes, portraits and 
figure compositions, dressed up here 
, and there m obvious clBisakad refex- 
eoce, really come together in a new 
order of Qasridsm? That title, tint 
Booms at first reading ro concrete 
and unamb iguous, grows ever more 
tearing and obeenre. With Humpty 
Dumpty, we may *»*» it all to wiwm 
“just what we choose it to. mean — 
neither more nor less.” 

. The danger ties only in 
such artrhlstoricai ezmdsed too seri- : 
ously, in seeing them, as the cart 
rathar than the horse, tt is in the 
nature of the arUdstarian to propoee 
a fliaria and then - try to sustain 1L- 
but fbr the' rest of ns it to w*n«ibto 
always to go to the work that, most 
eepedally m the case of so rich and 
v arie g ated a bag as fids. Only then 
to it reasonable to consider what is 


proposed and only as one possibility 
of many. 

. A Classicism of one revived sort or 
another has been with us rin*y the 
Renaissance. Whether the reference 
itself be literary, symbolic or techni- 
cal, a function of intellect or senM- 
bfljtty, the Classical has always been 
taken to propose a sense of struc- 
ture, order and formal control aa 
against the more expressive and 
indulgent freedoms of toe Eomantin 
But these terms are not mutually 
exclusive. We might usefully remem- 
ber, to take only the great Venetians 
m ft convenient example, the extent 
to which Giorgione, Titian and Vero- 
nese drew upon the Classical- refer- 

nnrp model ill TiwWng awn> (jf 

the most truly romantic and expres- 
sive works In 'whole canon of art 
In Edinburgh this s ummer , in 
bring shown precisely the nature 
and extent of Cdzanne’s debt to 
Poussin - developed upon his 
declared Intention *to do Poussin 
again, but from Nature" - we shall 

rwifrnnt iMw-nfly «ii« wwy mnfaadlft . 

tion. What tins show. On Classic 
Ground, would seem to treat, though 
speculatively rather than defini- 
tively, is the way in which the gener- 
ation or two after Cteame^ reacting 
against toe cooler rigours of neo- 
Oassictom an the one hand, and the 
later, more heated classical fantasies 
of the Salon and Academy painter s 
on the other. Mbjved him fatn thk 
same area. The difference is that 
they followed him not so much in 
the direct scrutiny of nature aa such, 
as in that freer, more personal and 


essentially ima ginative response 
which characterised his own e ng a g e- 
meat In his groat sequence of figure 
compositions, the Bathers. 

The Classic Ground of the title 
proves to be more literal and local 
than one had thought, that same 
never-never-land of the romantic 
Imagination which Poussin contem- 
plated In his elegiac landscapes, and 
C&anne in wbat might be Diana and 
her women bathing beneath the 
trees. And in the wmxs of these 20th 
century frenchman, Spaniards and 
Italians alike, the shepherds still 
pipe on ftp distant bfll«riHp u fate* 
langhfty rirffla irmnqg thp trees, Pan 

stalks, no doubt, through the olive 
grdves, the' dance goes on to the 

music of time: et in Arcadia nos. 

This New Classicism is no disci- 
plined reaffirmation of the struc- 
tures of art, no modernist analysis of 
the forms and grammar of the plas- 
tic arts, no cubism and com s tructlv- 
tom bn* onto a hedonistic celeb ration 
of the Mediterranean litoral the 
good life. The Nude, the Peasant, toe 
Ideal Woman, Narine, the Land and 
its Fruits are the recurrent themes. 
Though here they are expressed only 
in the writ of artists of France, Italy 
and Spain, the scope of such Classi- 
cism, if Classicism it truly is, 
embraces all those artists, of- so 
many countries, whose spiritual 
home is in the South. It is the Classi- 
cism only of the Arcadian idyll awH 
the sad dream of a lost and p u lri pn 
world. There to nothing New about 
it. 



Detail from ‘Woman with a Pheasant,* 1926, by the French 
artist Jean Metzinger 


American Choreographers 


OPERA GARMIBR, PARIS 

The new ballet programme at the Palais 
Gander posais serious problems for the. 
Opera’s dancers. The choreography to 
all American: Kerce Cunningham's 
Points in Space; Paul Taylor's Speaking 
in Tongue X Mark Morris’s Sin Ben, 
especially made for toe occasion. Audit 
is the very Amerlcan-ness of the 
material, the disparity between French 

and American miwI mm anil MltWi wlwy 
to movement, teat wii i w thn trouble. 

It can be said at once that the Opdrato 
dancers look very fine in the 
Cunningham piece. Their lean, 
unftustered line and responsiveness to 
changes of tempo and adjustments of 
weight in poses - those shifts of energy 
that {dump out a simple action with 

or t mmtt mrmfrflar interest — gjVB the 

choreography its proper sophistication. 
Points in Space was first conceived for 
BBC TV and memorably shown here in 
1986, then etfited and amended for five 
performance. Its actions now spread 
beautifully over the Opdra stage: its 
title to owed to Einstein's statement 
that there are no fixed points in mace, 
and the eye follows rich and varied 
incident as the present cast (led 
magnificently, by. Marie-Claude 
Ptotragalla and the great JeanGutoerix) 
involve themselves ever more intensely 
in the choreography's exchanges of 
ideas, movement reverberating, 
dispersing,, renewing itself. 


The 

herein 


dancers are 
response to 


at ease 

l*S 


nuances, their natural style quick, 
elegant, subtle. The nation that 
produced Descartes should always 
dance like . this. The only 
disappo i ntment to -the piece is the 
burble and whispers of the John (toga 
accompaniment, which sounds like an 
obscene phone-call from the world’s 
worst s tutte rer. And on a bad w™»_ 

All the virtues seen with 

f temitegha-m nrn uninwirig from 

Speaking in Tongues in this 
programme. It to the oddest possible 
choice of a Taylor work for the Opdre, 
being concerned with those 
ultra-American matters of BfUebelt 
religiosity and small-town morality. 
Everything in It to alien to the dancers’ 
experience, and they look lost, although 

g ftrnpwt iy mak in g thntr rples. Tfrumpfiy 
for Taylor, the piece is vastly too long 
at 55 TT iteii teB, and its dramas — h avin g 
to do with sexual and religious 
hypocrisy — evaporate In the 
of the Gander. 

When Taylor’s company brought it to 
London, the confines of Sadler's Wells, 
and Kite Chalk's brute force as the 
preacher, gave the piece a focus it 
nowhere finds in its present cavernous 
setting; or in the well-danced but 
unconvinced reading of WUfried 
RomudL The fervours of Middle West 


evangelism, and the fervent weight 
nw efl a fl for ♦**» Ahim, are Tnfaafng ; the 
choreography looks merely unlikely 
and tedious, for all the devotion of its 


Mark Monte's Croatian far the Opfca 

H an n» m ]g flri.tO BflCh’s Bmrtj f i mitu rt u 

Ein Berz, das sefnem Jesurn Lebend 
toeiss. It c ontinues Morris's fasdnatinn 
with producing vis ualisations of 

farm and main nor nf hump ; mnate, 

it is aim — anil tW« mwnwi to me 
flaw in the work - concerned with the 
form and ™mn«»r of French academic 
H nnri n g . At its most fencfly w mw TMUn fl. 
The movement sometimes looks as if 
Morris has Indulged his craps de ballet, 
seeing in Europe’s oldest dance 
company the heirs to a baroque 
tradition which has degenerated into 
frivolities of a style with mercurial 

ponders to danomvtoffi earlier 
been encouraged by Cunningham's 
rigours to display the great strength^ 
of French schooling. 

Thus Morris’s chorus' of men are 
fly-weights, "tossing off technical 
q Hm cf sancy ease. It 
may be that Morris was fascinated by 
file quick physical responses of French 
a rti st s, and derided , to give tiwm their 
heads; the effect to to make the 
choreography - which to also shared 
among three main couples, who 


incarnate the music of Bach's 
recitatives in ntxubmrln dUfltS, and 
a group of women soloists - seem less 
than serious. 

Matters are in no way helped, and the 
dancers* credibility is everywhere 
sabotaged , by desperate costuming. 
Mwrttn pakledhniz ncu designed o u tfi t ! 
which nod distantly at eighteenth 
century stage dress. The male corps are 

glu mi what look Hire twrofagwl farthing 

costumes; these, worn with bare legs, 
make than seem ready for a prudish 
plage. The female carps boast dowdily 
draped skirts in steel blue, and 
xustcoloured shoes, and they have been 
encouraged to dress their hair as they 
wish. The intended effect may have 
been to echo the up-dated htotorirism of 
the dance: the result is muddled, 
distracting. 

Of course, Morris’s crea tiv e witjife 
faHrfteng musical nnito a faimHng t iiimti 
teat the to shapely. Yet Bin Bent 
did not, after one viewing, touch me by 
frwfrteff the music's heart, as other 
Morris works have. The cast was led by 
Francatee Legrde and Olivier Patey; 
they and their colleagues displayed 
exquisite tact in what they did. but 
there to surely more to Bach — and to 
llwrl, — fam that 


Clement Crisp 


Kat’a Kabanova 


OLYNDEBOURfUl 

Jan&Cek’s Kdt’a Kabanovd 
returned to Glyndebourne in 
the much admixed production 
of Nikolaus I^hohoff with as 
before Andrew Davis 
conducting. The reception 
on Sunday was properly 
clamorous - it was a nice 
change to hear producer and 
fWff-npr being cheered as well 
as conductor and singers. 

The Kdt'a of Nancy 
Gustafson remains a sterling 
performance conceived and pot 
over with an intelligence and 
amntinnai force approaching 
Siija’s Kostelnlcka in Jemifa 
last year, but without 
(as yet) SJja’s unique economy 
of movement. Still, what 
Gustafson gives to a good deal 


more moving and: 
than the watery sketch 
female frailty sometimes 
offered in this role. 

Kdt’a’s foster-sister 
Varvara is once again th* 
excellent Louise Winter, 
well paired ' with John 
Graham-HaH’s keenly obsffl-ved 

portrait of Varvara’s lover 
KudijaS. The other youngish 
men, Hyland Davies as K£f a’s 
feeble husband Tichan and 
Kim Begtoy (new to the cast) 
as her bewildered lover Boris, 
like Graham-Hall give 
remarkable studies of wain 
insufficiency betrayed by 
uncertain, shy movements 
(Boris’s shyness doesn’t 
prevent Begley's voice from 


ringing out strongly). 

Felicity Palmer's Kabanidui 
to the more powerftxZ for not 
being a crumbling ruin but a 
stfll physically active woman. 
The sharply-projected, 
horrible Dikoj of Donald 
Aiiarrm to a fitting companion 
to her. 

The the designs by Tobias 
Hohetoel - strong shapes 
against livid expressionist 
colours, w ith striking use of 
black in silhouette, even the 
hats proclaiming fiercely 
buttoned-up respectability - 
will surely remain fear many of 
us the definitive Kdt’a 
Kabanaod. 

What a long way we have 
come from the pale Chekhov of 


the worthy but visually 
l owe ring first En gHah Xtifa at 
Sadler’s Wells after the war 
and stfll more from the 
wartime Bartered Bride from 
♦hat mrma company and the 
first Jemtfa at Covent Garden 
- both cf these with pretty 
folk costumes as tfawg h life in 
Czech villages was perpetual 
jgiiiite holiday. 

A word about the London 

Philhar monic's qtin gl y 

vital playing. As in his other 
matnre operas the orchestral 
sound sometimes suggests 
clattering agricultural 
implements and aggressive 
ones at that. Andrew Davis 
has remarked that pages in 
this score that look loud 


"seldom turn out to be so.” 
tt to true that the voice parts 
do come through to a 
surprising extent (more so as 
Dorris notes than with Strauss), 
but most of toe singing is also 
unremittingly loud. Some of 
KfiFa’s reflective phrases and 
Kudrjaft’a folksong are 
exceptions. 

Eccentric JandEek may have 
hflw i but he hnrf great practical 
sense. The concision of this 
score is one of its great virtues. 
A few minutes more on any of 
toe scenes and the aural and 
emotional pressure might have 
become difficult to bear. 

Ronald Crichton 


ARTS GUIDE 


June 8-14 


OPERA AND BALLET 


Royal Opera. Covent G ard en . 
The now production by BQ1 Bry- 
dan of Janacek's Cunning Little 
Vfean to co ndu c te d by Simon 
Battle. Latest round of the com- 
i much-revived ha Bohiram 

1 by John Copley: 


Antocdo Bappano (bouse debut) 

HW I ^I W i bL 

lftr qip waiHimwi m WM 

at toe Oottseum wish Sam Lake 
(Men- Wed). 

Boyal Ballet at Covent Garden 
presents Romeo and Juliet (Toes). 
Northern Ballet Theatre at Sadr 
let's Wells has a decent staging 
at Giselle (Turn, Wed). 

Engfidi National Opera. CoH- 
seum. Vo performances until 
August. 




■ J ■ ■ i reUWOAl.i.ysg M 

TOP 500 

— ~nr a* : 

This unique survey of Europe’s biggest companies 
is sow available. 

The main list looks stall piddidy-quoted European 
companies. The 500 bi gg est are then ranke d fcy market 
capitalisation, against an average for the month of 
June 1989, and t™*"* 1 ***** into US doll ars . 

The aecood list ranks the top 500 companies is the UK 
stock market-tbe biggest io Europe. 

lb obtain jyourcopy of the FT Thp 50ft send a cheque 
for £WjQ 0, ruri* payable to Financial Tunes Lid., to: 

Lorraine Speng 

FabDtity Department Financial Times 
Number One Southwark Bridge London SEX 9HL 




r, Cunningham, • 
M aocti bring q ncgtton g of pgydioh 
logy, of p roeptlflBL and of provo- 
cation to the Paris stag* 

(4742S371). 

Tbtttre de la VSte. Daminfqtie 
Bsgoaat to fidkHrad byJosaf 
Nf ’tJ and the JEL Theatre with 
Death tfth* Emperor (42742277X 


Mditei 
Orchestra and i 
NSuva chorus in Dob Giovarmi 
cond u cted by Phflfape Merrier, 
staged by Bonny Laowera. 
TbSttre BovaldB la Hamate. 
The Moanelo Opera In DB-JZoasn- 
Aunxfikr, contacted by Emil 
Tcfcsfcarov, staged by GUbert 
Defkx. 

TWdtreBoyaldnPare.Tcan- 
spazant Chamber Opera in tarn 
: operas, LXka dd. Cairo 


ein< 


Aujstug wad Fall 1 
Mahaganny produced by Gnentar 
Kzaemarh&B its premiere this 
BxuiioWefi. 


ady, WoBgangBrendel and Paata 

Bnrchxdadze. Fnrtoer perfor- 
mancte of ICoae and a mtxed 

h»n»tj»n|r m nmi. 


Opera. JStoo/te has fine p^r- 
xnanoes by Ctorty Bartba, Eva 
Bandova. Kristine CtesfawSd and 
AUan dassmsn- Ariadne auf 
Naxos has Helena Doese, 

Sant in the title nfle, and Kto- 

beriey Barber outsta ndin g as 
the Composer. The successful 
Gemenza tU Tito pano do ct lon , 
by tiie Ilevi brothers retains. 
Further offered, Gluck’s Ipht- 
gadeen TOurMesad.il Battier* 
dtStvigUa. 

Ccdogmi 


Opera. This week indndes three 
operas by Philip (Bass, Einstein 
an the Beach. Satgaoraha and 
Achnatoa. The latter, compo se d 
far Che Stuttgart Opera, to a 
deliberate break from the Ameri- 
can tradition, not only hi its 
choice of young Egyptian Pha- 
raoh as main flgore, bat also 
tn the corresponding use of Afri- 
can and Aston musical Conns: 

NSaoFalstaff. 


Vnaricw 

Teatro la Fenke. Wagner’s Loh- 
engrin, designed and produced 
by Pier Luigi Fieri, with Fran- 
cisco Axatea, AnaPnsar, Writ 
gang Probst and Gudrun Vtdkert, 
conducted by Christian Thiele- 
mann. (&Z101S1). 

Turin 

TwifT" ran n franm HnrirfB 

urodo c t ion of Aida, conducted 
by Maurfado Arena. (881534IJ. 

Washington 

Hnbbard Stre et Paace Company. 
Chicago’s popular jazz-influenced 


c o ndu ct at byHmsgotmani 
staged by EmiyHabbema. 

Palato dee Beaux-Aiti. The Bno- 
seteGilbat and Sullivin Society 
in loian&te conducted by Stephen 


Opera. Andreas Schmidt Ueder 
zedtel, aoeampantod by BudoU 

■T«iww fa an up fWmrwwnn pm. 

gra mme . Jtota has a strong cart 
led by POar Latengan toergio 
Mori^bd and Ingvar WhcalL Also 

in repertory; a ballet evening 
with tone pieces, choreographed 
by Maurice BSait, BJgolettQ in 
Bans Neoanfate’ production. Also 
a RatoOd Engert^W^^Wl 

•xADa-BarbieroonSevina. 


features Ashley Putnam. Jalra 
Gardner. Teresa Binghcds and 

Alessandro Carhedh. 

Bom 

Opera. Macbeth is sang by John 

Rawnslsy. Elisabeth Con nall 
and Francesco EDero cTArtegna. 
Last performance of the Youris 
VamosbaHriOwpeacLDw 

stars Wagner wedri- 
Ists Stegmund Nimsgern, Gra- 
ham Clark, Manfred Schenk and 
Hanna Schwarz. Also, a lively 
Barbier von Stefito pcodndion. 

Mimfefti 


Teatro Vslto. As a ptrimls to 
the summer season at Terme 

iB famMlh , tntA in luwm wrf 

toe Woadd Cup, the Teatro 
deH'Opera cffais three perfar- 
mances oCFaisMlo’s Don CMs- 
r<n#y fo pino local’s production 
with sets and costumee by 
Nesncdo, conducted by Gail iSt 
gar (651 8790. 


and ShaJdL Kaonedy CentH- 
Eisenhower Theatre (ffl7 4600. 

New York 

American BeHletlSiBatre. The 
50th anniversary season includes 
tills week Mlkhril Bazysbnikov's 
staging of Giselle as wdl as an 
AH Twyla Tbarp evening. Season 


DieXJebederDanae has a strong 
cast ted by Sabine Hass, Andrea 
Ttaubotb and Paul Frey. Der 


tc rmdwrft ll Jcdm Crahko cftorcog- 
raphy. Nabutxo stars Julia Var- 


Marato Umdcale Teotra Cmztna- 
atoTIaclam Pavarot ti rings Man- 
rten in flintiano MOQtaldo’s tTSlfi- 
tional prodnettoa of Verdi’s U 
Tropatare, c ondu ct e d by Zubin 
Mehta. (2779238). 

Teatro Venfi. Promising event 
of this year's to British 

iHwrfnfftinhaBi VjfV a n«w p»V 
ductfon of the Brecht/Weia opera 
(sung in German wito Italian 
eartit3es>Ascem e Bovina deBa 
Qtta <& Mdhagomty, with Luci- 
ano Berio as coonnnatoraf the 

prefect, and Jen L atha m Koe ni g 
conducting. (8779886). 


Lincoln Center (S62 6000). 

New York City Ballet With a 
repertory stfll heavily steeped 

fa Bwlanchh'ia, +>in 

enfly faatmea a festival of Jeav 
ome BobMns^s ballets. Season 
ends Jnly Z. New York State 
Opera House, Lincoln Center 
(8706570). 

Tokyo 

Hederiands frame Theatre. 
Stamping Ground, Arenah Silent 
Orbs, SfxXJanm CTues, Wed); 


Soldiers Jto5<Thar). Bunka- 


A Safe Place? 


QUEEN ELIZABETH HALL 

Stephen Endelman’s 
impeccably green new opera 
for young people was given its 
first performance at the QEH 
on Saturday, sponsored by the 
Bankers Trust Company and 
supported by Hackney Council, 
GLA and South Bank Centre 
Education; tt runs from tonight 
until Friday at the Broadgate 
Arena in the City, and for 
three days next week at the 
Hackney Empire. 

The action, based on fact, 
tells of a school built on 
ground polluted by chemical 
waste, of the unexplained 
death of one of toe black 
pupils, of an attempted 
cover-up, and the final 
triumph of truth thumir* in 
part to children’s action. 
Goodies and baddies are 
clearly signalled. The 
rifiahi to the proprietor of the 
chemical factory, chairman of 
the school governors, a 
married man who is having an 

affair with thp li padwila tr ffaa 

and - horror of horrors — 
smokes cigarettes. 

Apart from the children, 
goodies include Mrs Wn 
(the school’s cleaning lady), a 
reporter (phew!) an d, 
eventually, the headmistress. 

Endelman’s score might - 
if one were feeling 
imcharitable - be described as 
recycled, like the paper on 
which the programme is 
printed; Brittenesque arioso, 
wrong-note West Side Story, 
vaguely Menotti-nous lyricism, 
even a stab at the wholesome 
style of TV soft-drink 
commercials. All are sort-of 
welded together into a not 
quite personal language 
that tests the young 
performers (tricksy 
bar-lengths) without rewarding 
them quite enough. 

There are two big problems. 
First, evenness of dramatic 
pace: whenever one glanced at 
Endelman-as -conduct or, he 

seemed to be beating the same 
4/4 moderate, and even with 
two acts of under an hour 
each, that is dangerous. 
Secondly, balance: hia 
ten-piece band, placed to one 
side and slightly in front 


of the stage, consistently 
drowned the voices in both set 
number and milodrame, 
whether or not they were 
amplified - and the 

amp Hff w iti nw «mw nwrf u iunt 

with alarming 
Add poor diction from 
members of the cast (I heard 
scarcely a word from either the 
headmis tress or Mrs Wu the 
whole evening) and it was 
difficult to follow the plot 

This to perhaps tolerable for 
oldies, though I was cross at 
not bring able to hear how the 
children saved Mrs Wn’s 
Guardian Dragons, but it is 
pairing altogether too much of 
young listeners. I shook! hate 
them to grow op thinking that 
opera to just vocalise. 

A conductor more 
resourceful (and leas 
proprietary) than Endelman 
could have sorted this out. Just 
as someone from outside to 
replace EndeTman-as-producer 
might have eliminated some 
embarrassing hiatuses when 
aethm and music parted 
company and galvanised the 
talented young cast into 
delivering something rather 
more professional. 

They were certainly capable 
of it, especially Michael 
Williams as the victim (good 
pop-tenor tone, every word 
audible and a fine saxophone 
player), and MIcfceDe Gore and 
James Stewart as his friends. 
The huge chorus sang lustily, 
but was there no one to hash a 
few consonants into them? AH 
the amplification in the world 
is no substitute. 

The adults were led 
mezzo sopranos Jenny 
(Headmistress) and Der-Shin 
Hwang (Mrs Wn), velvety of 
tone but similarly 
consonant-less, and by the 
soprano Darcia Parada as the 
Reporter, who communicated 
more clearly, as befits her 
trade. 

ton Crowe (Chairman of the 
Governors) didn't get to sing at 
all - he was that riDainous — 
but at least one beard him. 


Rodney Mflnes 


SALEROOM 


Surprise from eight beauties 


A rare anarchic bronze square 

baluster vessel and cover, pro- 

duced in China during the 
Warring States period, 480-221 
BC, sold for £132,000 at Chris- 

tie’s yesterday, below its esti- 
mate. It was a fangH. a vessel 
of unknown usage, but proba- 

bly a container for grain, or 
perhaps wine. The morning 
session of Chinese ceramics 

brought in £88L385, with 22 pear 

cent unsold. 

A success was a marble 
head, probably depicting Easy* 
apa, of the Liao Dynasty, 
which went for £77,000, over 

douhle the high forecast In the 

afternoon session a Ming wood 
figure 0 $ a dignitary also more 
than doubled its estimate at 

£74,800, while two 

were a silk painting 
beauties, dated 1796, which 

went for £45400 as against a 

high estimate of SUflOO and a 
Ming carved red lacquer dish 
of toe 16th century, estimate 
£3,500 and price, £38^300. 

Christie’s vent a busy day 
in New York on Saturday dis- 
posing of decorative works of 
art for $748m (£446m) r With 

around 25 per cent unsold. 

There was a sprinkling of auc- 

tion. records, including the 
$176,000 (£104,100) paid for a 
Chiparus figure, of Semiranua. 
Queen cf the Assyrians, in a 
dancing mood. “Lampe an 
Hibou,” a double overlaid 
lamp, 34 frirhps hi g h , made by 
Damn around 1903 mid deco- 
rated with an owl, sold to a 


Japanese buyer for $880,000, 
within estimate. 

A copy of William Slate’s 
“Songs of Innocence” of 1797 
one of three with Blake’s first 

fhnng hts cm the decoration of 

the plates, in his own hand, 

sold for $560,000 (£325,444) at 
Christie’s, above estimate. In 
1943 it sold far $3400. 

Sotheby's sporting picture 
sale in New York brought in 

$&3m (£S.7ta) but with SO per 

cent irnraid- A Stubbs portrait 
of “Protector," a horse which 
won lots of races at Newmar- 

ket in the 1770s, odd at the top 
of its estimate for $L2m 
(£720,000). A much later 
English painter of horses. Sir 
Alfred Mannings, remains pop- 
ular in the US and a portrait of 
Sir Gordon Richards on Lord 

Aster’s “High Stakes,” painted 

in 1951, was within forecast at 
$825,000 (£491,000). From the 
19th century a portrait of a 
pair of racehorses by John 
Frederick Herring Snr, “bsdns- 

try” and “Caroline Elvina" was 

at the bottom of Its estimate at 

$407,000 (£242^61). 

Guy Loudmer in Fans had a 

depressing weekend auction of 

contemporary and abstract art 
It brought in over Ft 36m 

(around £3m) but was two 

thirds unsold by value. “Tfrte 

otage" by Jean Fautrler mafe 
Ff L66m (around $L4m.) writ 
below forecast' 

Antony Utorncroft 
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Beyond 
Meech Lake 


M any people have com- 
pared last year's events 
in east-central Europe to 
1848, “the springtime of 
the nations''. Now comes a surprising 
sequel: the springtime of the institu- 
tions, as politicians and diplomats 
struggle to give shape to the new 
European order. The azr crackles with 
speeches from presi dent s, prime min- 
isters and foreign ministers suggest- 
ing new institutions - “confedera- 
tion" “European security 
commission", “council of greater 
Europe" - all of which have essen- 
tially the same purpose: to link the 
two halves of Europe formerly 
severed by the iron curtain, and to 
prevent the reborn nations from 
destroying each other and themselves 
as they aid not only alter 1848 but 
again and far more devastattngly 
after their second springtime, in 
1918-19. 

So far one new institution has actu- 
ally been bom. with all the pain, mess 
and mutual recrimination that so 
often attends births: the European 
Bank for Reconstruction and Develop- 
ment. Kit other and grander ones are 
on their way. 

Spring may be a time of birth, but it 
b above all a time of reawakening. 
The new nations of 1848 and 1918 
believed they were old nations assert- 
ing their ancient rights. The new 
democracies of today are busily reviv- 
ing pre-war traditions, suppressed 
during 40 years of mrpfmrnfgrn And 
likewise, the springtime of the institu- 
tions is not just a time to imagining 
new ones, but also a time fin- old ones, 
some long ignored or even presumed 
dead, to stir in their sleep, shake 
themselves and emerge hfinklng into 
the sunlight, looking for a new role. 

Last weekend in Stockholm I 
attended the w w i fa wKw of the 

Institute for East-West Security 
Studies, itself an Institution whose 
role might be supposed to have ended 
1 with the Cold War, but which, in fact, 
has thrown itself with great verve 
into "managing the transition*; the 
tr ansitio n, that is, not only from the 
i military and diplomatic arrangements 
of Cold War to those of a peaceful 
European order but also (generally 
considered a necessary condition of 
the former's success) from totalitarian 
fioriallmn to democratic politics and 
market econo mi es. 

At that conference we heard the 
secretaries-general of two longstand- 
ing but relatively little-known Euro- 
pean institutions, Mrs Catharine Lala- 
jniere of the Council of Europe and 
Mr Willem Van Bekele n of t he West- 
ern European Union (WEU), sketch 
out a European fu t ur e in which each 
saw their own playing a 

central role. Both could be accused of 
overegging the pudding. Yet both 
these institutions do have real merits 
in the new situation, and are being 
looked at more seriously by people 
outside their awn bureaucracies. 

The Strasbourg-based Council of 
Europe, founded in 1949, has always 
been a chib of E uropean democracies. 
It concentrates an hnm«n rights, cul- 
tural activities and various forms of 
practical cooperation, while carefully 
eschewing anything military, geopo- 
litical or macroeconomic. Neutral 
countries and Nato members have 
rubbed shoulders in it without awk- 
wardness. Governments that violate 
human Hg*»**, as by the Euro- 

pean Convention, can be prosecuted 
in the European Court of Human 
ni ght* (an organ of the Council, not 
to be confused with the European 
Court of Justice, in Luxembourg, 
which is an organ of the European 
Community). And those that renege 
on democracy, like Greece in 1967-74, 
can be forced out 
Most central and east European 
countries have begun firing part in 
various Council of Europe activities 
during the past 12 months, and have 
now applied for full membership. 
Hungary is first in the queue and 
should be admitted by the end of the 
year. Full membership will be both a 


CANADA has muddled 
through its latest constitu- 
tional ends, mostly by toler- 
ance and compromise. But it 
has not seen the end of its 
national problems by a long 

Challr 

The weekend agreement 
between provincial premiers 
salvages the Meech Lake 
accord, which will finally bring 
francophone Quebec into the 
constitutional fold. Quebec 
refused to endorse the 1982 
constitution, because it fait the 
document did sot allow it to 
protect its language and cul- 
ture. Meech Lake was designed 
to meet these concerns. 

At the same time, the wor- 
ries of smaller provinces have 
also been eased, and ratifica- 
tion by June 23 seems assured. 
A commission will examine 
how to transform the Senate 
into a more powerful, elected 
body. Currently, this body is 
weighted In favour of Quebec 
and Ontario. In the interim, 
three of the largest provinces, 
including these two, have 
agreed to transfer 10 of their 
Senate seats to other provinces 
if no agreement on reform is 
reached by mid-1995. 

It says much for the forti- 
tude of Mr Brian Mahoney, the 
Prime Minister, that he was 
able to sustain the six day 
debate without Losing any of 
the participants. His position 
In the Progressive Conserva- 
tive Party has been boosted. 

But Mr Mulroney still lan- 
guishes in the opinion polls. 
Many Canurfimw blame Ftm for 
having created the whole mess 
in the first place through his 
desire to court public opinion 
in Quebec, traditionally a Lib- 
eral stronghold. 

Testing nnfty 

Federal Liberals contributed 
little to the negotiations. But 
two leading provincial liberals 
emerged with their status con- 
siderably gnhanrgfl Mr David 
Peterson, premier of Ontario, 
as the architect of the interim 
Senate plan, showed himself 
willing to sacrifice the narrow 
interests of the largest prov- 
ince in interests of mWiwsi 
compromise. Mr Robert Bour- 
assa of Quebec has got every- 
thing he wanted, with the rec- 
ognition of Quebec as a 
“distinct society.” Provincial 
separatists have thus been 
undercut. 

But securing Quebec in Can- 


Showing bankers 
the door 


THE fragility of the banking 
system is a natural cause for 
concern at the moment given 
the heavy exposure of banks to 
problem areas like the real 
estate market. The natural 
instinct of the authorities in 
such situations is to exert an 
even closer supervisory watch 
for fear of the widespread dam- 
age that even a single bank 
failure can cause. 

Yet well-intentioned though 
this instinct may be, it may 
only be compounding toe prob- 
lem. Many of toe difficulties 
now faced by banks can be 
traced directly to the effects of 
excessive competition in the 
banking market, and this in 
turn is caused to some extent 
by excessive regulation. There 
are tOO many hanks Chasing 
too tittle business, and too 
many of them are yielding to 
the temptation to take on 
greater risks in order to pre- 
serve their profits. 

There is therefore a case for 
arguing that the authorities 
should take a less rather than 
more protective view of the 
institutions in their charge, 
and be more willing to allow 
banks to fail, provided this can 
be done in an orderly manner. 
That way the fundamental 
risks inhe rent in an over-com- 
petitive banking system might 
be reduced through the process 
of attrition which governs the 
size of less heavily regulated 
industries. 

That hanking supervisors 
are wiring tentatively along 
these lines can be gleaned from 
a remark by Mr Huib Muller, 
the Dutch central banker who 
heads the Basle-based commit- 
tee of international bank 
supervisors. He told toe inter- 
national Monetary Conference 
in San Francisco last week: 
“There is a danger that we as 
supervisors will be so ‘success- 
frii' in keeping you all in busi- 
ness that toe competitive pres- 
sures erode margins to the 
point that your income is no 
longer sufficient to compensate 
for the risks you are taking 
on." 


Fresh dangers 

It is certainly one of toe par- 
adoxes of recent regulatory 
developments that the tougher 
roles which were introduced 
by Mr Muller's committee In 
reaction to the excesses of the 
1980s have created fresh dan- 
gers of their own. But what is 


the way out of the paradox? 
Some people may simply paint 
to the savings and loan crisis 
in the US as an mwiph of 
involuntary capacity reduction 
on a grand scale. But that is a 
specialised market where the 
departing institutions are 
doing little to reduce competi- 
tive pressures in the banking 
industry at large. A more 
orderly example Ss toe steady 
consolidation of the banking 
industries in the mmiter coun- 
tries of Europe: Denmark, Nor- 
way. the Netherlands. Switzer- 
land where mergers are 
reducing bank numbers. But 
here too the overall benefits 
may not be that great because 
bank mergers seldom lead to a 
reduction in banking capacity. 

Leaving the system 

What is needed is a well-or- 
ganised procedure for institu- 
tions to exit the banking busi- 
ness without setting off the 
tremors that always accom- 
pany the demise of a bank. 
This is, admittedly, not easy 
because assets have to be 
transferred and deposits 
unwound. But it is precisely 
these sorts of technicalities 
which bind institutions to the 
banking business when they 
might be happier healthier 
in a different segment of the 
financial services market - or 
quietly laid to rest 

The judgment as to which 
banks deserve to foil should 
Ideally be made by tiie market: 
the depositors and sharehold- 
ers. But there may also be 
cases where the regulators 
themselves will have to decide 
that a bank has readied the 
point where it must be put 
down rather than propped up 
with yet more regulatory 
struts. There are two alterna- 
tives, and both are likely to be 
unacceptable. 

One would be a more lalsser 
foire approach by supervisors 
in which the rigours of the 
marketplace would be allowed 
to take their toll more readily 
on weak banks, with all the 
attendant crises. 1 he other is a 
continuation of the present 
process leading to toe impasse 
which Mr Muller described. 
The aim should be to allow the 
market to determine more effi- 
ciently the optimum capacity 
of the banking industry, and it 
should be the task of the super- 
visors to permit these forces to 
have orderly play. - 


ada is only part of national 
security. The agreement will 
farther fragment Ottawa's 
influence by giving power to 
the provinces at the expense of 
the federal government. 
Regional economic integration 
with the United States and 
eventually Mexico will reduce 
the importance of national 
boundaries. Linguistic and eth- 
nic diversity will continue to 
test fiftiwidian unify. 

Loosening ties 

In Europe, the weakening of 
national states is forcing 
greater international Integra- 
tion; in Omaris, it appears to 
loosen the ties that bind the 
country together, ti also raises 
the spectre of incorporation 
into the US, a Canadian night- 
mare. 

Canada is a country with 
many resources, not least 
imagination, as last week’s 
compromise demonstrated. 
There is no reason why social 
and economic changes need 
force the end of a liberal and 
tolerant nation, if hnagiw^ 
tion is exercised. Having sur- 
vived Meech Lake, Mr Mulro- 
ney should now think about 
how best to underpin Canada's 
status as a healthy, indepen- 
dent nation in an interdepen- 
dent world. 

First, he should do some- 
thing about the country's inter- 
provincial trade barriers, 
which undercut the benefits erf 
economic integration with the 
US, reinforce the country's 
regional divisions and slow the 
development of regional mar- 
kets. Second, Canada should be 
more outward looking. It is 
already an active and valued 
member of various interna- 
tional organisations. But it is 
pre-disposed to navel gazing, 
and has become very self-ob- 
sessed over Meech Lake. For- 
eign and trade policy has 
become too heavily centred on 
the US, as has commerce. 

Ottawa should strengthen its 
links with toe rest of the 
world, complementing and 
counterbalancing its links to 
Washington. A good starting 
point would be to renegotiate 
the moribund 1976 cooperation 
agreement with the EC on 
terms that recognise the 
changing nature of Europe, 
Canada’ s stake in trans-AUim- 
tlc relations, and the value 
that Europe puts on a good 
neighbour. 


FOREIGN AFFAIRS 

Springtime for 
Euro-institutions 

The emergence of truly pan-European groupings reflects 
the new order in the continent, writes Edward Mortimer 



highly prised certificate of acceptance 
as a fully-fledged democracy, a 
valuable safeguard against subse- 
quent backsliding. 

In short the Coundfl of Europe is 
already quite close to becoming the 
“great affiance for democracy**, guar- 
anteeing political^ legal and economic 
freedoms “from the Atlantic to the 
Urals and beyond”, which Mrs Mar- 
garet Thatcher suggested in March. 
But she wants to assign those func- 
tions, along with poi tHwii e m tta . 
tion, crisis management, conciliation 
of disputes, and further arms control 
ne goti a tiona, to 85-nation. Confer- 

ence on Security and Cooperation in 
Europe (CSCE) - commonly re fe rred 
to* as “toe VbMuM Process* b e caus e 
the original CSCE was held ih Hel- 
«tiiM awl culminated in the tMjAuM 
Final Act off 1975. 

Whenever diplomats in any part of 
the world are feeling unloved and 
AwiHtf hi about value of thatr call- 
ing, they cheer themselves up with 
the tale of toe Helsinki Process, one of 
the great dtofomatic success stories of 
all time. The CSCE was originally a 
Soviet idea in the bad old days of 
Brezhnev, afawri *t consolidating the 
poet-war frontiers and legttiniking; In 
effect, the Soviet domination of east- 
ern Europe. 

Although the West's natural 
instinct was to reject toe proposal out 
of hand, clever western diplomats 
took hold of it and, through years of 
patient negotiation, used it to gain 
formal Soviet acceptance of three cru- 
cially important principles: full partic- 
ipation of the US and Canada in meet- 
ings and joint activities of European 
states; free circulation of Ideas and 
persons as port of normal interstate 
relations; and the legitimate interest 
of states in each other’s observance of 
mutually agr ee d standards, notably in 


the Add of human rights. All tM* toe 
West got in return not (as is some- 
times supposed) for darJaring pr ese nt 
fremtiera nnnmtable, but simply for 
Hollaring that they should not be 
changed by violence. 

Even so, Helsinki was much 
attacked in toe early Reagan period 
as a typical product of detente and of 
diplomatic self-delusion, since so 
many of its provisions continued to be 
violated in Soviet and east European 
practice. Yet over time, through a 
series of “review” Or follow-up confer- 
ences, it has proved invaluable as a 


The air crackles with 
speeches from presidents 
and prime ministers 
suggesting new 
institutions designed to 
link the two halves of 
Europe formerly severed 
by the iron curtain 


reference- point fbr both external and- 
internal critics of the communist sys- 
tem, and as a framework for various 
types of arms control negotiations 
including the current oneson conven- 
tional forces in Europe (CFE), which 
are held be t we e n Nato and toe War- 
saw Pact but under a CSCE romdatw. 

The great merit of CSCE is that it 
involves, on an equal footing, the US, 
Canada and all European states, 
whatever definition of Europe one 
uses. (The single exception, Albania, 
announced its desire to join last 
week.) It is toe natural framework for 
any further negotiations on conven- 
tional arms reductions, and for the 


highly complex monitoring arrange- 
ments tHgt will be carried out under 
the CFE agreement currently being 
negotiated. It is toe obvious starting 
point if one wants, unlike Mrs 
Thatcher or President George Bash 
but like President Mikhail Gorbachev 
and the German Social Democrats, to 
build a new pan-European security 
organisation destined eventually to 
replace Nato and the Warsaw Pact. 
But so it is for the various halfway 
houses now being devised, by the US 
State Department among others, to 
maka it easier for Mr Gorbachev to 
acoept the inclusion of a united Ger- 
many. in Nato. 

Of all the institutional blossoms 
now on view, none is more luxuri- 
antly vigorous than the CSCE. Part of 
its attraction to inventive diplomats 
Res precisely in the feet that It is not 
ydt an institution, only a “process”. 
"TnnHfaitinnaBiatin n of the CSCE", a 
phrase, unpronounceable by normal 
human bemgs after even one glass of 
champagne, is none toe less the cur- 
rent toast of the diplomatic cocktail 
circuit. 

Wh ile CS CE’s merit is its inclusive- 
ness. WEU*s is the exact opposite. For 
whereas we are all keen to see democ- 
racy and arms control spread as wide 
as possible, when it comes to defence 
these is a lot to be said for working 
with a few clo se ne ighbours whom 
you really trust WEU consists of nine 
out of the II countries which are 
members of both toe EC and Nato. 
Admittedly one of them, France, does 
not take part in Nato's integrated 
command, b ut th at in same people’s 
eyes muha WEU all the more inter- 
esting - as a way of involving France 
in a aihnmari down, post-Cold War 
west European defence s tr u c ture , stfll 
linked to toe US by a “more political” 
(Le. less military) Nato but under a 


European commander. 

As WEU’s Mr Van Eekefao sees fe 
WEU should t>e the hard c ore of tb» 
“political union" which the wmban 
of the EC are now plann in g to crapy 
comprising those members who are 
ready to go the whrfe hog and set up 
a common military structure. If an^ 
when all EC members; are ready to go 
that far, toe two organisations woafc 
merge. This would be the inner' of & 
series of concentric circles. Ne*r 
going outwards, would be the 
pean Economic Space" (EESXtOfce 
formed by the EC and the BcronSg; 
Free Trade Association (EftaX whose ? 
members are able and eager to banaf- 
of the single market but Inhibited, by 
neutrality or other national peeufier. 
ity. from accepting an the political 
constraints and responriWhtiea qf bc- 

membership. ' 

Beyond that again would come fee 
Council of Europe, bringing in those 
countries that qualify aa democracy 
but will not for some time be strong - 
enough economically to form part of - 
the EES. Mr Van Eekelen assumes 
that Czechoslovakia, Hungary and 
Poland at least, among central Euro- 
pean countries, would come Into tfrh 
category, but both he and Mrs Late- 
miere are less confident than Mrs 
Thatcher seems to be about democ- 
racy in the Soviet Union itself. So for 
them the CSCE would remain the out- 
ermost circle, associating the Rus- 
sians with Europe (on a similar if hot 
identical footing to the US and Can- 
aria) but not quite including; them fo 

it \ ' 

An obvious objection to this eon- 
centric pattern is that the states out- 
side each circle are liable to rese at 
being held at arm’s length by those 
inside . One way to palliate this is to. 
insist that toe pattern be viewed as 
dynamic rather than static, with each 
circle being willing in principle to 
spread outwards and embrace any 
state from the next circle that is 
ready to assume the full constraints 
and responsibilities of membership. 
Another is to have intersecting circles 
as well as concentric ones. 

Nato is obviously one such, lnctnd- - 
ing all but one of present EC members 
plus two Efta members (Iceland and 
Norway), one other Council of Europe 
member (Turkey) and two more. CSCE 
members (Canada, US). Mr Gorba- 
chev, if only for symmetry's sake, 
would clearly like the Warsaw Pact to 
be another. There too is an institution 
which, though widely behoved dead, 
last week gave a twitch of apparent 
life. 

Its heads of government, foreign 
and dgfennp. minis ters met in Moscow 
and agreed to set up a working gro up 
to study ways erf transforming it from 
a militar y alhanca into something 
a non-aggression pact It Is for from, 
certain, but just possible, that Czecho- 
slovakia and Hungary will agree to 
stay in the Pact on those terms: They 
might do so if it is seen to be an ' 
essential building block for a new 
European security order which would 
link them toWest as well as East, or 
if it becomes so patently toothless 
that dual membership of it and Nato 
is possible. Dual membership is pre- 
cisely the status which Mr Gorbachev 
and his Foreign Minister Mr Eduard 
Shevardnadze have been desperately 
canvassing for toe united Germany, 
to a so fer sceptical western audience. 

Behind all these {dans lurks a cru- 
cial ambivalence. One of their objec- 
tives is to integrate the Soviet Union 
as fer as possible into the world econ- 
omy and the new European order, 
both of which will be run according to 
what Mr Gorbachev nafia “universal 
human values”, being essentially the 
values of liberal democracy and mar- 
ket economics hitherto championed 
by toe West Yet no one is sure how 
far that is going to be possible or 
indeed what sort of Soviet Union, if 
any. is going to survive. So the insti- 
tutions cannot be such that they 
would leave the rest of us defencefaw 
if events in the Soviet Union turn 
really nasty. 


British Days 
in Kiev 

^ ■ Booming English voices 
greeted residents entering the 
Hotel Ktev on Saturday even- 
ing as Kenneth Baker, the Tory 
Party chairman, and Sir Jef- 
frey Sterling, the chairman 
of P & O, prepared to accom- 
pany the Prime Minister to 
the opera. 

They had flown in at lunch- 
time to support the British 
Days exhibition in Kiev. The 
problem vexing them was that 
neither had managed to get 
anything to eat to fortity them 
for toe four hour performance 
of Xerxes toy toe English 
National Opera. 

Mrs Baker came to their res- 
cue by producing a Mars Bar 
from her handbag, which she 
duly split in half; to a chorus 
of laughter from the two men. 

ft tprlln tr durllripd hot BaVor 

eagerly gobbled up his potion 
and declared to the entire Coyer 
“Mars Bars in Kiev” as if be 1 
was in a Carry On movie. 

The joke was lost on the old 
women cleaners, who had gath- 
ered in the foyer to catch a 
glimpse of Mrs Tetcher ■— as 
the Ukrainians can her. They 
looked on to bewil derment 

Confident 

■ Sirs Thatcher was her usual 

energetic self, leading the 
Prime Minister of toe Ukraine 
around the British industry 
exhibition. Where others might 
have been content merely tmn- 
troduce the companies, the 
British leader was on a whistle 
stop selling mission, touting 
her hosts in no doubt of the 
companies' iiwite 

She explained the quality 
of ICFs agro-chemicals, the 
sophistication of Case Comma- ; 
ideations’ systems and Davy 
McKee’s expertise in construc- 
tion engineering. 

The British businessmen 
seemed as shell shocked as • 
the Ukrainians by her know- 
ledge of the products. Indeed 
as she departed for the signing 
ceremony for a contract won 
by Jobs Brown, the engineer- 


Observer 


told Geoffrey Bray, chairman 
erf toe British -Soviet Chamber 
of Commerce: “You know, 
sometimes I think I am better 
’at selling these companies 
than they are themselves.” 

Hair in place 

■The schedule an Saturday 
was alarmingly hectic. It . 
started with an early breakfast 
with leaders of Moscow's Jew- 
ish community and ended at 
1L 50 pm aft er toe K iev opera: 

an impromptu speech to the 

Ukrainian PariUunent was 
thrown In for good measure. 
However, the detailed Foreign 
Office schedule reveals she 
retains a sense of priority. At 
5 pm it said that there would 
be just enough time for a cup 
of tea at the hotel and her reg- 
ular fadr app oin tment. 

Praise of DTI 

■'Die British companies gath- 
ered in Kiev were almost unan- 
imous in their nralse for 
work the Department of Trade 
and Industry and the Foreign 
Office had pnt into ufai ^ ti g toe 
exhibition. 

The hall had been in a par- 
lous state when the exhimtinn 
was first planned- The black- 
ened glass which formed its 
roof had to be cleaned: the hall 
had to be painted and its ele- 
gant catomns freed from the 
qgty plaste r bo a rd that dung 

tO 

The Brits installed minors, 
fights, carpets, stands and 
plants. The Kiev City council 
were so impressed that they 
have decided to buy it as a job 
lot to use as a permanent exhi- 
bition hall 

Lambada 

■ICTs operations in the Soviet 
Union are run with remarkable 
efficiency by Roger Hart On 
Saturday we were invited to 
a meal with KTs Soviet staff 
at a restaurant in the woods • 



outside Kiev which, in former 
days, would almost certainly 
have been the reserve of party 
apparatchiks. Hart organised 
tiie transport. 

Contrary to common 
ass ump tion, familiar e nOF- 
moos black limousines are not 
par ticularl y comfortable and 
are extremriy difficult to get 
out of became the seats are 
so low. As we emerged from 
tiie cars into the thatched res- 
taurant, we were greeted by 
a Ukrainian Jbfe group wMCh 
gave us a taste of local culture 
bv claying the T-amhada the 
Brazilian dance music which 
is sweeping through Europe^ 

Queue jokes 

■ Pity Mikhail Gorbachev. 
Johee at Ms e xp en se was 
always common, but they are 
becoming more crueL A Musco- 

to queuefor meat five yeara 
after the launch of perestroika 
grabs a gun and teDs his wife 
he is off to the Kremlin to 
shoot the President Ten min- 
utes later he returned looking 
downcast “Why are you back ■ 
so soon ?” she asks. 1 gave 
up because the queues won 
solans.” 


And vodka . 

■ They also stfll tall the story 
about toe vodka shortage. An 
old man finally buys a bottle 
after a three hour wait, but 
Ms hands are so shaking by 

then that he drops ft and it 

breaks. His fellow drinkers 
take pity on him, and pass the 
hat round, to allow Mm to buy 
another bottie. 

After another three hour 
wait, the same thing happens. 
This time the fellow drinkers 
reckon that if he has to stand 
in the queue again, the shop 
wfll be dosed before he is 
served. So they put him at the 
front. Die old man weeps with 
Measure and gratitude. “God . 
love Russia,” he says. *Tn what 
other country could a thing 
like this happen?” 

Best bitter 
■One of toe busiest men in 
Kiev over the past ten days 
has been Barry Martin, the 
chairman of the eponymous 
travel agency winch arranged 
most of the hotels and traveL 
There was a ve ry decent mark 
—up, according to most repre- 
sentatives staying at the 
down-at-heel Hotel Dnetpro. 

Martin had evert installed 
a British bar, replete with 
micro-wave and best bitter at 
£2 a pint, A complaint that 1 
the price was a little steep elic- 
ited toe reply: “if you can find 

a place to Kiev where von ran 
get a British pint lor less than 
£2, we will drop our prices.” 

Phone home 

■The trials off telephoning the 
UK hit one Gourtaulds rep par- 
ticularly hard. After a three 
hour watt, he finally got 
through at L30 am by mention- 
ing Mrs Thatcher’s name. Fall- 
ing onto his bed exhausted, 
he was woken so minutes later 
by the operator asking whether 
he was satisfied. Two hours 
later, he was woken again by 
the operator putting through 

the original call he had placed 
at ifl gq pm ’ 

Charles Leadbeater 


^Jasper always likes an Opening 
Night as be thinks it refers to 
^ Clicquot} 










Champagne of The Season 


Veuve Clicquot 
La grande D^me de la Champagne 
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Letters 

Financial Services Act should be given a chance 


Alan Pike on radical new ways of financing the UK voluntary sector 


A NEW piece of jargon - 
contract culture — has 
entered the language. It 
may have as profound an 
impact on Britain’s charities 
and voluntary organisations in 
I the 1990s as privatisation did 
; on industry in the 1980s. 

In spite of the impression 
that they survive on flag days 
and private d onations, volun- 
tary organisations depend 
heavily on the public sector for 
finan ce - out of about £23bn 
received by nharitipa annually, 
the Government other 
public bodies contribute nearly 
£S.7bn. 

Most support h a s nntn now 
come in the form of general 
grants. This is rfurpgtn g to a 
system of contracts with volun- 
tary organisations receiving 
paym ent, just as commercial 
suppliers do, fin* carrying out 
specific sendees on behalf at 
the public sector. Although 
this shift will benefit a number 
of c hariti e s, it presents the sec- 
tor as a whole with some seri- 
ous dilemmas. 

On a political level, will 
charities which rely directly on 
renewable contracts from gov- 
ernment agencies feel inhib- 
ited, when they mount cam- 
paigns, from criticising 
government policies? Of more 
fundamental importance for 
the future shape of the volun- 
tary sector, will members of 
the public continue to donate 
effort and money to business- 
like charities competing with 
private companies to deliver 
welfar e and other services for 
payment? 

The shift to contracts, long 
mooted by ministers, has 
become a real prospect with 
the Government’s proposed 
changes in the care of the 
elderly and handicapped In the 
community, due to come into 
force next April Local authori- 
ties will be required to use 
both voluntary and private sec- 
tor organisations to deliver 
welfere services and to apply 
service specifications, agency 
agreements and contracts in 
doing so. Public agencies will, 
says "Caring for People”, the 

IgiiwKi riT7ipn1\ mirmmnvfcy f*WT P 

white paper, be expected to 
"develop an increasingly con- 
tractual relationship with the 
voluntary bodies they fond". 

The notion of voluntary bod- 
ies carrying out public con- 
tracts is not new. During the 
1980s charities delivered Youth 
Training Scheme and Commu- 
nity Programme projects for 
the long-term unemployed - 
voluntary groups received 
£5 64m under the latter in 
1987-88, its last foil year, and 
are still feeling the loss result- 
ing from the p rogramme’s abo- 
lition. 

Those training programmes, 


From Afrit McCrindle MP. 

Sir. As a member of fixe 
Standing Committee which 
examined the Financial Ser- 
vices Bill, X am not unaware of 
the subsequent opposition to 
its provisions among City insti- 
tutions, but 1 am perturbed by 
the apparent enthusiasm in 
some quarters in the City for 
its replacement by the equiva- 
lent of the US Securities and 
Exchange Commission. 

My colleagues in the Trade 
and Industry Select Committee 
have themselves called for 
such a body in their report cm 


company Investigations. Hit 
were to have the same kind of 
powers as the SEC in the US it 
would no donbt work but com- 
panies might well find compli- 
ance even more difficult 
Make no mistake, if some 
t hink they are over-regulated 
now. the introduction of an 
SEC-type body would 
policing of regulations even 
tougher. In the US the SEC has 
more powers than the Securi- 
ties and Investments Board 
and the Self-Regula±ory Organ- 
isations and, tndeqfl jg likel y 
to be given more powers -on 


garvefflance, on phone tapping 
and gaining access to computer 
data banks. The SEC has also 
brought 800 civil proceedings 
■ to crack down on wrongdoing. 
It can initiate other forms of 
action at different levels, both 
criminal and arimln fa l ratly g. 

There seems to be a belief 
that with an SEC all the 
bureaucracy introduced by the 
Financial Services Act would 
disappear. Far bum it, just as 
we have self-regulatory organi- 
sations TinriflT Hw> NIK SO a 

similar structure is in place 
under the SEC. The US finan- 


cial services industry must 
comply with the requirements 
of their own SROs as well as 
the SEC, 

There is certainly room to 
improve the present regulatory 
regime introduced by the 
Financial Services Act but it 
deserves the chance to work 
and prove itself. An SEC may 
be the logical long-term devel- 
opment tot the consequences 
of its introduction should not 
be under-estimated. 

Robert McCrindle, 

House of Commons, 
Westminster, SW2 


The decline of National Savings Saying it in black and white 


From Ms Diane Abbott MP. 

Sir, The level of savings is 
crucial to economic growth. 
However, during the Thatcher 
years the personal sector 
savings ratio has plunged. In 
1979, when she came to power, 
it was 1X9 per cent; last year it 
had fallen to 5 per cent. 

The last Budget was falsely 
promoted as a “Budget for sav- 
ers.” In truth, it has done vir- 
tually nothing to increase the 
omall level of savings. Worse 
still, the Government is presid- 
ing over the "managed 
decline” of the National 
Savings movement. National 
Savings, with its outlets in 
every Post Office, is uniquely 
placed to attract small savers. 
Millions of people, particularly 
women and young people, visit 
their Post Office regularly but 
would never dream of entering 
the portals of a bank. 

However, instead of using 
the National Savings move- 
ment’s potential to encourage 
the savings habit, the Govern- 
ment is running it down. 

Savings certificates and the 
Yearly Plan have had their 
rates of interest deliberately 
held down in an attempt to dis- 
courage people from buying 


them «tm 1 to encourage 
"would-be" savers to cash 
them in! Gift tokens have been 
withdrawn RrmiplBtaly and tha 
minimum purchase of Pre- 
mium Bonds has been raised 
from £10 to £100 (with a belated 
exception for children). Not 
surprisingly, the number of 
Premium Bonds sold has 
dropped by two thirds ami the 
total held by National Savings 
has plummeted from £37bn to 
£S5.3bn. 

The activities in which 
National Savings ha^ g remain- 
ing involvement seem designed 
to attract the type of saver 
already more than adequately 
served by banks and building 
societies. It is no surprise that 
the personal sector savings 
ratio has fallen, given the Gov- 
ernment’s attitude to National 
Savings. Its unique potential to 
attract new savers has been 
sacrificed. 

Let us hope that the Chan- 
cellor will spare us any more 
rhetoric on encouraging 
savings. 

Diane Abbott, 

Treasury and Civil Service 
Select C ommit tee, 

House of Commons, 

Westminster SW1 




PERKINS -'&U Know wmr 
k VSWCT E-SOCKS HERE 1 

\ IN SWITZERLAND ' 


From MrR. Fleming- Williams. 

Sir, I was most grateful to 
Observer (June 7) for the warn- 
ing that white socks on men in 
Switzerland can he taken as 
sending the same message 
(whatever that is) as male 
handbags in the UK. 

We welcome a steady stream 
of viators from our bead office 
in »>«t country, the majority of 
whom habitually wear white 
socks and who surely cannot 
all be sgndfag this message. 


A contribution to the ‘labour court’ debate 


From Prof Lord Wedderbum. 

Sir, 1 tope you will allow me 
to correct in one respect your 
report of my lecture at the 
London School of Economics 
{“Warning to Labour on court 
reform," June 7). It was con- 
cerned with the "Social Char- 
ter, labour law and labour 
courts" and it reviewed the 
longstanding debate about 
“labour courts” and experience 
of them here and in western 
Europe, especially in the con- 
text of the Social Charter. 

I did not speak about 
"Labour's proposal to replace 
the Emplo y ment Appeal Tribu- 
nal with an industrial court (or 

One man came 
to ‘mow’ 

From Air J. At Reid 

Sir, Many chairmen, both 
male and female, dislike being 
referred to as an inanimate 
object (chair) and find chair- 
person cumbersome and cold. I 
should like to propose a new 
word, “mow” meaning man or 
woman, to solve their problem. 
In addition to chairmow, we 
should also have salesmow, 
seamow. mowservant and mow 
Friday. Even supennow! 

J.M. Reid, 

Chairman. 

Executive Search, 

4 Buckingham Place, SW1 


indeed about an "industrial 
court” at all). I did review the 
reasons why many scholars 
have come to agree that speci- 
alised "labour courts” are 
desirable in Britain and why 
they should clearly not be 
based on the "common law tra- 
dition” in the High Court and 
similar courts. 

That was the context in 
which I expressed the view 
that "the kernel" of . suitable 
courts could fortunately be 
found in Britain in the Central 
Arbitration Committee (which 
is not "nominated by the con- 
ciliation service- AcasT’ but- 
appointed by the Secretary of 


State in conjunction with 
Acas) of which the chairman 
“already has the status of a 
specialist senior judge * 

I readily accept that such a 
view does of course contribute 
to further public debate on this 
important issue; but the terms 
of this lecture were a contribu- 
tion to the "labour court” 
debate in a rather wider per- 
spective. 

The full text of my lecture 
wilZ be available in a forthcom- 
ing number of the Modem Law 
Review. 

Wedderbum of Chariton, 
London School of Economics, 
Houghton Street, WCZ 


Thames Water dismays 


From Mr Yvgo Kovach. 

Sir, As a water consumer I 
was dismayed to read that 
Thames Water intends “to 
press on fast with development 
of non-core activities" 
(“Thames beats forecast with 
£17910,” June 7). 

Thames Water is a classic 
monopoly with the highest 
quality earnings. Utilities in 
this position have obligations 
to their consumers as well as 
to their shareholders. 

These have traditionally 
been balanced by extensive 
borrowing on the finest terms 
with minimum reliance on 
expensive equity. This, of 


course, assumes that .the util- 
ity sticks to its business. 

If Thames Water were to 
stumble in its non-core activi- 
ties, presumably the industry 
regulator 'would ensure that 
the shareholders suffered 
rather than th<» water consum- 
ers - but then Thames Water 
would no longer be able to bor- 
row on the finest terms. 

Truly, Thames Water should 
press on test but this time 

phynrinninp (<[]«» utmI for Wy 

non-core activities and plans. 
Yugo Kovach, 

38 Lebanon Park, 

Twickenham . 

Middlesex 


Reinsurance: danger in quitting the experts 


From Mr James Beywood. 

Sir, The report by Deborah 
Hargreaves (“Chicago 
exchange expected to develop 
reinsurance futures," May 16) 
is yet another intriguing 
instance of the way in which 
the insurance industry has to 
face growing interaction 
within the tertiary sector. 
Other examples of less sharply 
defined borderlines between 
banks, building societies and 
insurers are seen in the struc- 
tural (shareholding) li n k s and 
in the design and marketing of 
financial products. 

In principle, there is not h i n g 
wrung with spreading the rein- 
surance load to non-insurance 
risk carriers. But the danger is 
the same as in any transfer 
away from the original area of 
expertise (such as the use of 
insurance as a substitute for 
bank capital). It is the double 


danger of short-term specula- 
tion and "naive capacity.” 

Direct insurers are increas- 
ingly able to secure and con- 
trol sufficient resources to 
carry on their routine busi- 
ness. Their problem is the cata- 
strophic exposure, which is 
currently under-priced, 
increasingly unpredictable in 
total cost and reinsured In the 
most tortuous and in e ffici ent 
method conceivable. Your own 
recent survey on insurance 
(May 15) comments on the 
extreme difficulty which a 
small catastrophe reinsurance 
market has in attempting to 
provide balance to a large and 
under-priced direct market. 

This is why it is important 
that any new instrument for 
the trading of reinsurance lia- 
bilities provides long-term sta- 
bility, at a reasonable cost; the 
more catastrophe exposure or 


"domino effect" is included, 
the more vital it is to insist on 
these two factors. 

If financial fixtures markets 
offer contracts (in whatever 
form) which are seen as cheap 
compared with tr aditi onal rein- 
surance, they will be gratefully 
accepted for as long as they 
last, bid: that will perhaps be 
not for long. If they become 
lost in the labyrinth of retrad- 
ing which has swallowed up 
some incautious reinsurers 
they wifi quickly exhaust 
themselves. Only if reinsur- 
ance fixtures provide a secure 
source of durable extra capac- 
ity, will they he welcome as a 
useful and needed addition to 
the wiarttpt. - and that form of 
security is not, and should not, 
be cheap. 

James R. Heywood, 
Musewnkum JOS, 

Tervuren, Belgium 


We usually present them 
with a pair of black socks from 
Rendell & Son in Gracechnrch 
Street as a farewell present on 
their return home, with a 
request that they should wear 
them on their next visit 

Maybe we should provide 
them with ha ndba gs instead. 

RJL Ffeming - W illiams , 
Managing Director, 

Winterthur Insurance, 

St Helens, 

1 Undershaft EC3 

The Lords and 
the War 
Crimes Bill 

From Mrs Celia Ham pt on. 

Sir, Joe Rogaly (“Lords play 
a game with constitutional 
cards,” June 6) spoils his argu- 
ments by dressing them in so 
much intemperance. The 
Lords-Commons divide over 
the War Grimes Bill raised 
some confusing but serious 
. which ridicule can only 
make more obscure: 

First, Mr Rogaly uses the 
word constitution to mean only 
a- written - constitution. -.Of 
course there is no written con- 
stitution in the UK but the job 
is done by a host of laws, pre- 
cedents unwritten conven- 
tions. The result u n d eniab ly 
exists, although it may well be 
defective, uncertain and lack- 
ing in force. Its overwhelming 
vice is not non-existence but 
inaccessibility; few citizens, 
unless they are lawyers or con- 
stitutional scholars, have the 
arcane knowledge needed to 
understand it, or even to know 
where to look for it 

Second, Mr Rogaly is quite 
unnecessarily abusive about 
the members of the House of 
Lords. Among them are figures 
of central importance in the 
forxnation and exercise of 
power and influence in this 
country. To dismiss their deci- 
sion on the War Crimes Bill as 
mere showing off by. an irrele- 
vant talking-shop is to say that 
the dprisin n Itself is unimpor- 
tant It is surely mistaken to 
think that the peers speak only 
for themselves as individuals 
simply because they are not 
elected. Disquietingly in this 
case, they speak for an rmpor- 
tairt -cross-section of influential 
“establishment” opinion. 

Third, Mr Rogaly - like 
some of the opponents of the 
hill — gWmK too glibly over the 
issues. If evidence uncovered 
45 years after the events is 
cogent wwmg fa to persuade two 
experienced prosecutors that 
cases against the suspects axe 
justified, the choice is not 
between prosecuting the m and 
letting them live out their lives 
in safety and comfort; the 
choice is between trying them 
in the UK and sending than 
back to the Soviet Union to 
face trial in the place where 
the crimes were committed. 
Celia Hampton, 

Flat 2, 40 Anson Road, N7 


Loss of sovereignty in the ERM has been a very good thing 


From Mr Alien Senmderson. 

Sir. The main point to make 
about membership of the 
exchange rate mechanism of 
the European Monetary Sys- 
tem is that, yes, it does indeed 
entail a loss of national sover- 
eignty in economic policy but 
that this, in all cases over the 
ll-year existence of the EMS. 
has proved to be a very good 

thing indeed. 

A good thing because ERM 
discipline has not only pre- 
vented governments veering 
off an otherwise rigorous mon- 
etary and fiscal track but 
indeed, as most signally In the 
case of France in March 1983, 
has required them to steer 
back on after time spent trying 
to hew an economic path 
through impenetrable under- 
growth at the sides. 

Our March study of the 
EMS/EMU process, which inci- 


dentally predicted 1990 sterling 
ERM entry for precisely the 
reasons posited in the current 
debate, shows clearly why the 
mechanics of the EMS have 
confounded Professor Alan 
Walters's criticisms of the sys- 
tem as being inherently infia- 
tionary. He would have been 
right, had governments not 
responded to the danger. 

Precisely because adherence 
to the D-Mark anchor can, by 
obliging monetary easing in 
order to hit an exchange rate 
target, exacerbate internal 
infla tionary pressures, national 
governments have been forced 
to fall back on fiscal adjust- 
ments that they otherwise 
might well have sought, for 
internal political reasons, to 
avoid. The result has been not 
only a convergence of national 
infla tion rates at lower levels 
(France and Italy), but also a 


better balance on external 
arrmmfa and nr> central gov- 
ernment budgets (Ireland and 
Denmark). 

One point that Britain must 
ponder over the medium term 
if the pound is to adopt the 
wider 6 per cent ERM band, is 
hi g hli g hted by the era triple of 

Italy. There, the lira’s wider 
divergence enjoyed up to Janu- 
ary allowed successive Italian 
governments to avoid making 
painful but necessary adjust- 
ments on the central govern- 
ment budget. Action at an ear- 
lier date would, by introducing 
an el e ment of clarity Into polit- 
ical and industrial strategy, 
have benefited both citizens 
and entrepreneurs as well as 
preventing a massive overvalu- 
ation of the lira against the 
D-Mark which now burdens 
Italy's external account. Had 
Rome acted before, Italy 


would, for instance, also not 
have found itself in the awk- 
ward position of competing 
with a capital-hungry emerg- 
ing eastern Europe for finano 
jpg its government deficit. 

Britain is five years too late 
into the ERM. Yes. parliament 1 
will lose some national eco- 
nomic sovereignty but since 
thlq in reality means ceding 
some at Downing Street’s abil- 
ity to wiflirft random economic 
mistakes such as the 1987/88 
D-Mark shadowing or the 
disastrously inflationary 
March 1988 Budget, British vot- 
ers and industrialists (as well 
as European asset managers) 

ran only welcome It. 

Allan Sa undersoil. 

Director of European Research, 
Bank JuMUS B6r t 
Bockenheimer Landstrasse 42, 
Frankfurt am Main, 

West Germany 


The changing 
culture of 
British charity 


however, were financed, with 
new money, whereas payments 
under the new system of con- 
tracts will come out of existing 
budgets. "In the social welfare 
field contracting will change 
the basis on which well-estab- 
lished voluntary organisations 
operate," says Ms Usha Pras- 
har, director of the National 
Council for Voluntary Organi- 
sations, which coordinates the 
work of Britain's voluntary 
sector. 

But the change wOI affect 
more than community care. 
Government proposals to 
reform the probation system. 
Involving voluntary and pri- 
vate sector organisations in 
the care and supervision of 
offenders in the community, 
have a similar ring: Contract- 
ing is showing signs of devel- 
oping in other fi eld s including 
housing, environmental 
improvement and advice Mr- 


community projects” - were 
in danger of being eliminated; 

9 Smaller vol untar y organisa- 
tions would be put at risk by 
an “already evident- prefer- 
ence” among local authority 
managers to enter into con- 
tracts with larger and better 
resourced charities; 

• Voluntary groups represent- 
ing unpopular or unmarketable 
interests could lose out in the 
race for contracts. 

This list of potential prob- 
lems is not exhaustive. Some 
charity directors fear that con- 
tracts will cause the disappear- 
ance of innovative but costly 
schemes. Safety-first financial 
considerations might reduce 
charities to offering relatively 
mundane services for which 
there was a proven pubhc-sec- 
tor market. 

There are real fears that a 

nhartty might be WAiy Of CaiS- 


Althoogh the shift In methods of funding 
will benefit a number of charities 
financially, it hi presenting the sector as 
a whole with some serious dil emm as 


vices. 

A recent Home Office review 
of public funding of the volun- 
tary sector urges government 
departments, local and health 
authorities to look at further 
ways of using voluntary bodies 
as agents to deliver services 
currently provided by statu- 
tory organisations. Youth work 
and services to the mentally ill 

are identified as gramplftfl Of 

areas where the use of volun- 
tary organisations might grow. 

In a recent report on the 
implications of the move to 
contracts for social care, the 
Association of Metropolitan 
Authorities acknowledged that 
contracting could help local 
authorities to clarify and moni- 
tor performance. But the 
report sounded several warn- 
ings: 

• If voluntary organisations 
were increasingly handed 
under contracts to provide 
mainstream services, it 
suggested, their other func- 
tions — "advocacy, involving 
local people in self-help and 


paigning too robustly on, for 
example, the causes of poverty 
or bnTiipiRggnPKR. if its funding 
depended heavily on govern- 
ment contracts. 

Some charities win undoubt- 
edly boost their income from 
gelling services under contract 
The voluntary sector believes 
it is more efficient and busi- 
nesslike than it is often given 
credit for, and the contract cul- 
ture offers a chance to prove it 

Some big charities have 
already set up contract units to 
negotiate under the system. 
Some charity directors feel 
that contracts will permit bet- 
ter forward planning than the 
system of general grants which 
can, for example, disappear 
abruptly with a change in 
political control of a local 
authority. 

But would a charity which 
devoted much of its energy to 
runnhig the local meals-on- 
wheels service more cost-effec- 
tively than commercial com- 
petitors still really look like a 
charity in the eyes of potential 


donors? Would volunteers con- 
tinue to work for nothing in 
their spare time within such 
an organisation? 

The Charities Aid Founda- 
tion, which advises the volun- 
tary sector on Investment, has 
just completed a study of the 
likely effects of charging by 
charities. Its author, Ms Diana 
Leat, says the logic of charita- 
ble giving "does indeed become 
unclear” if voluntary organisa- 
tions are paid fees to provide 
services on behalf of statutory 
bodies. 

“If one gives to a charity to 
subsidise its agency role vis-a- 
vis the statutory sector why 
not cut out the middle-man 
and make a donation directly 
to the social services depart- 
ment?” 

The likely effect of all this 
on the voluntary sector 
depends partly on how con- 
tract negotiations are con- 
ducted. Ms Prashar stresses 
the importance of public sector 
purchasers treating voluntary 
sector providers as equal part- 
ners. with whom they must 
Hinni«g the quality and range 
of services and not just the 
price. 

It depends as well on the 
extent to which a charity relies 
on Government contracts as a 
proportion of its total income. 
This will obviously vary, but 
one of the problems feeing the 
sector overall is that financial 
support from private and cor- 
porate donors is growing only 
slowly. If charities were raising 
more money from non-statu- 
tory sources it would increase 
their confidence and indepen- 
dence when negotiating con- 
tracts with public authorities. 

“The Government’s propos- 
als may make the allocation of 
public money more efficient 
and improve the flow of funds 
for those charities that have 
services to deliver," says Mr 
Michael Brophy, director of the 
Charities Aid Foundation. “But 
they are one-dimensional and 
are not going to encourage mil- 
lions of people to donate more 
money to charity, which is 
what it should be all about 

"The Government wants to 
get better value out of the 
investment of public money, 
hut is not Unking thin to the 
equal need to increase individ- 
ual and corporate support for 
charity. Public funding needs 
to he treated as a more coher- 
ent and planned part of total 
voluntary sector funding." 

Mr Brophy favours a solu- 
tion which would, for sheer 
radicalism, put the "contract 
culture” in the shade - allow- 
ing individual taxpayers to pay 
lower rates of income tax in 
return for giving agreed pro- 
portions of their earning s to 

charity* 


We put 

Glasuost into 

Soviet 


Our client had the enterprising idea of opening up the market for British 
beer in the land where vodka is King. 

They also had the good idea of commissioning Ernst & Young to carry 
out a feasibility study first. We conducted consumer research, produced 
an inside view of the Soviet brewing industry, and provided a complete 
picture of what setting up a joint venture in the USSR would involve. 

The result? A resounding ‘Da 5 to the idea erf a premium beer, and an 
equally resounding ‘Nyet* to the idea of alow 
alcohol one. The beer is now being launched with a 
high expectation of success. 

Wefre doing prqjerts like this not only in the 
Soviet Union, but also across Eastern Europe. 

With seven offices in five countries, each offering a 
comprehensive range of services, we are an obvious 
choice. We are also the only practice consistently to 
enter into joint ventures with local firms. This gives 
us an in-depth grasp of local business, and an 
extensive range of contacts which, in turn, allow us 
to offer you a competitive edge. 

And that’s not small beer. 

For more information contact John Howell, 

Ernst & Young, Becket House, 1 Lambeth Palace 
Road, London SE1 7EU.TeI: 071-928 2000. 
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GERMAN MONETARY UNION 


Deutsche Bank poised to grab market lead 


By Katharine Campbell in Frankfurt 


DEUTSCHE BANK, West 
Germany’s largest financial 
institution, will open for busi- 
ness in East Germany on July 
2, the day of currency union, 
with a complement of 130 
branches and more than 7,000 
staff. 

The mare is likely to give 
the bank a significant lead 
over the other big German 
financial institutions in the 
underdeveloped but potentially 
highly lucrative East German 
banking market 

The bank recently finalised 
its joint venture agreement 
with Deutsche Kreditbank, 
commercial banking arm of the 


former East German banking 
monopoly, under which it wins 
118 branches of Kreditbank’s 
170 locations and about 7.000 
staff. In addition, it will open 
12 branches of its' own and 
send 800 officers from West 
Germany. 

Potential opposition from the 
cartel authorities deterred 
Deutsche from forming an 
exclusive agreement with the 
East Germans. Dresdner, the 
number two West German 
bank, has in recent weeks also 
held talks with the Kreditbank. 

A Dresdner official said yes- 
terday it had not yet signed a 
contract but expected to take 


on "at least 60 branches,” also 
in the context of a joint ven- 
ture. 

Deutsche is buying a well 
positioned, if dilapidated, net* 
work in a country where office 
buildings are almost impossi- 
ble to find, together with 


highly placed contacts in what 

wm fix " ' 


initially be a very tricky 
market 

The bank is restricted by 
Bast German law to a 49 per 
cent stake in the new entity, 
Deutsche Bank-Kreditbank, 
but is aiming at a majority 
^hurphni fling as soon as condi- 
tions permit. Deutsche has 
given no figures for how much 


money it is putting' into the 
new venture. 

The East German headquar- 
ters will be in East Berlin, 
where Deutsche will inhabit, 
with the Bundesbank (the 
West German central bank), 
what used to be the Commu- 
nist Party's Central Committee 
headquarters. 

In a few parts of the country 
where Dresdner Bank has 
creamed off the choice former 
state bank locations, notably in 
Dresden itself, Deutsche is 
opening its own 12 branches. 

Meanwhile, the opening 
shots have already been fired 
in the war to gain savers’ 


deposits, roughly 80 per cent of 
which are now with East Ger- 
man savings hank* 

Yesterday Dresdner 
announced that it would be 
running private clients’ 
accounts free of charge until 
the beginning, of 1992. 

Commerzbank has already 
Indicated that it will give new 
customers a year’s free bank- 
ing in the “start-up phase. 
Deutsche Bank has not yet 
decided what its strategy will 
be. Retail banking services, 
rudimentary as they were, 
have until now been free in 
East Germany. . 


Hungary secures $280m in loans to shore up economy 


By Stephen FkOer, Euromarkets Correspondent, in Basle 


HUNGARY has secured $280m of 
short-term loans from western central 
banks as part of its efforts to shore up 
foreign bank confidence in its economy. 

The short-term will provide a bridge 
to undisbursed loans from the World 
Bank, the International Monetary Fund 
and the Export-Import Bank of Japan. 

Mr Ferenc Bartha, president of the 
National Bank of Hungary, said in 
Basle yesterday that the funds would 
become available after a few technical 
details were resolved. He said $20m of 
the funds would be provided by the US, 
and the rest would come from Europe 
and Japan. 

He said the US and others provided 
the loan on the condition that it would 
not be used to finance the withdrawal 
of commercial banks from lending to 
Hungary. 

Hungary is the second east European 
country to receive bridging finance 
from western central banks. The Bank 
for International Settlements disclosed 


yesterday that Poland had repaid early 
ynsm it drew under a $500m bridging 
facility agreed last December. The facil- 
ity has now been terminated. 

Mr Bartha said the need to arrange a 
bridging loan was forced by some 
banks’ withdrawal of credit lines to 
Hungary, which intensified when Bul- 
garia froze repayments of principal to 
banks in March. 

This had now stabilised, and the new 
Hungarian Government continued to 
emphasise that it would not reschedule 
and not seek debt reduction under the 
Brady initiative. 

However, Hungary had significant 
volumes of maturing medium and 
long-term bank debt, and commercial 
hanks * failure to provide new credits 
“in the longer term could be danger- 
ous”, Mr Bartha said. 

While w es t ern g o vern m ents continue 
to urge private ffnanrfai help for eco- 
nomic reform in the east, there is grow- 
ing criticism of commercial hanks for 


wwifjry ffr a task harder. 

Banks have withdrawn credit lines 
not only in Hungary, but also in Bul- 
garia — hop in g to prompt the repay- 
ments freeze - and in the Soviet 
Union. The latter is understood to have 
prompted short-term problems for the 
Moscow Narodny Bank, the London- 
based bank owned by the Soviet Union. 
• Mr Wlm Dtdsenberg, chairman of the 
Bank for International Settlements, said 
in Basle yesterday that be felt commer- 
cial banks were “sometimes a bit vola- 
tile in their actions" but they could not 
be forced to lend. Mr Alexandre Lamfel- 
ussy, sec r etary-general of the BIS, said 
he did not believe banks acted irratio- 
nally but they lamped in recognising 
both bad news and, as in the case of 
east Europe, good news. 

Mr Bartha criticised the US rating 
agency, Moody’s, for potting Hungary 
under review for a possible downgrad- 
ing. The agency had not even visited 
the country, he said. 


He added the Hungary was arranging 
a S2QQm evpsndied oo-fin&nclne ooera- 
tion with tSewSrld Bank. Deutsche 
Bank and Daiwa would be arranging 
the wwn m wroifll hawk contribution. 

A foreign band issue was also the 
cards in Japan, provided tire expected 
credit rating could be obtained, he sski r 


• Tbe EC’s development tending hank 
said yesterday -it had approved its first 
loans to Hungary and Poland and was 
ready to begin extending credit to East 
Germany, Renter repor ts from Luxem- 
bourg. 

EC leaders last year asked the Euro- 
pean Investment B*nv t kik ) to up 

to Eculbn ($L2bn) to Poland «nd Hun- 
gar y^tbe E B*s first big foray into east- 
ern Europe. 

- The loans, which have not yet been 
formally awnnunrmi, will hrip Hungary 
to develop its sys- 

tem and Poland to upgrade its railways, 
tbe EIB arid. 


Shevardnadze sees problems over unity 


By David Marsh and Leyla Boulton In Brest 


MR Eduard Shevardnadze, 
Soviet Foreign Minister, called 
yesterday for a formal political 
agreement between Nato and 
the Warsaw Fact as a condition 
for German unity. 

Speaking in the Soviet town 
of Brest after seven hours of 
talks with Mr Hans-Dietrich 
Genscher, West German For- 
eign Minister, Mr Shevard- 
nadze said progress had been 
made over German unification, 
but admitted that serious prob- 
lems on the military status of a 
united Germany needed to be 
resolved. 

Both ministers hope for far- 
ther talks this month. 

Mr Shevardnadze also 
insisted on the need for a tran- 


sition period to unify as well as 
for an agreement on troop cuts 
in Germany. 

He also called for the estab- 
lishment of a war-prevention 
centre or arbitration commis- 
sion to increase security in 
Europe. 

“Our work is in camera. It is 
very complex diplomatic work 
which consists rtf. . . the juxta- 
position of different possibili- 
ties," he Said, fwiftrmrng that- 
there had been no major break- 
through. 

Senior West German officials 
yesterday played down Soviet 
hopes of large German aid as 
part of a unity package. One 
official Said that atth mi gh Mr 
Genscher had pledged eco- 


nomic assistance, Moscow was 
prune to ninrimm about Bonn's 
capacities. “We can give them 
a fishing-rod” - help with 
restructuring the Soviet econ- 
omy - “but first they have to 
learn how to fish,” he declared. 

Mr Shevardnadze underlined 
the personal nature of Mr Gen- 
seller’s visit to Brest yesterday 
by taking the minister to see 
toe grave of his brother, a 21- 
year-old sergeant killed in the 
first few days of fi ghting in 
Brest in June 1941. 

Bonn Foreign Ministry offi- 
cials admitted that Mr Shev- 
ardnadze’s invitation to meet 
Mr Gensch er in Brest was a 
two-sided gesture. 

By showing the place of his 


brother's death, the Soviet For- 
eign Minister wanted to hnM 
out the hand nf reconcftlafioxL 
But the visit to the granite 
mass grave, where about 800 
soldiers are buried, was also a 
reminder of the more than 20m 
Soviet lives lost to the aggres- 
sion of a united Germany. _ 

Brest, on the Bug river fitt- 
ing the Polish border, has a 
central place in the stormy his- 
tory of German-Soviet rela- 
tions. 

The town was the site for the 
Soviet Union's signing, in 
March 1918, of the peace treaty 
with the Kaiser’s Germany, 
which s ea led the fipdg tfng R^. 
ahpvik republic’s wtt from the 
First World War. 


Dual-speed EC 
monetary union 


Continued from Page 1 
there is a clear division of 
responsibilities between it and 
the government” 

- In Luxembourg Mr PBhl reit- 
erated his general doubts 
about the willingness of gov- 
ernments to give up their pow- 
ers over monetary policy. He 
said if they are ready, the blue- 
print being prepared by central 
bankers for December's EC 
InterGovemmental Conference 
on monetary union would form 
a substantial part of the new 
treaty. 

However, he warned minis- 
ters that until the character of 
the bank had been agreed, 
there was little point trying to 
decide upon tbe voting struc- 
ture of the future European 
central bank’s board. 

His caution came despite 
overwhelming support yester- 
day from finance ministers for 
the idea that each member of 
the board should have an equal 
vote. This would give the 
smaller countries - many of 
which have a lower commit- 
ment to fighting inflation - a 
relatively large say in setting 
policy than under the weighted 
votes system. 

Many ministers yesterday 
expressed concern that not 
enough time was being spent 
on working out the transitional 
arrangements. 

Mr Major said that a huge 
amount of work remained to be 
done, and called for clear crite- 
ria for moving from one stage 
to the next 


Gorbachev calls crisis talks to 
review economic reform plans 


By Qusntln Peel in Moscow 


PRESIDENT Mikhail 
Gorbachev yesterday sum- 
moned a crisis meeting of Com- 
munist Party leaders from the 
entire Soviet Union to review 
the disarray of government 
economic reform plans and the 
gathering danger of a split In 
the party. 

The talks were held as it was 
revealed that Mr Gorbachev 
would meet the leaders of all 
three rebellious Baltic repub- 
lics today, after a meeting of 
the new federation council, to 
discuss the whole relationship 
between tbe 15 Soviet republics 
and the c entr a] government. 

The talks also came on th** 
eve of a crucial vote in the 
Supreme Soviet, the national 
parliament, which may well 
reject, or order drastic change 
in, the economic reform plans 
tabled by Mr Nlkoai Ryzhkov, 
the Prime Minister. 

At the same time oil indus- 
try workers in Tyumen, the 
west Siberian region producing 
60 per cent of Soviet oil and 
gas supplies, announced they 
would be taking “warning 
action” to cut deliveries to the 
rest of the country. 

Their warning came on the 
eve of negotiations on pay and 
conditions with the Govern- 
ment. 

As if that were not 
for the Soviet leader. 


committee leaders from all the 
big coalfields in the country 
are meeting in Donetsk, the 
main city of the Donbas fiel d, 
to found an independent trade 
union and decide on further 
industrial action. 

Mr Gorbachev summoned 
the leaders of the republican, 
territorial and regional Com- 
munist parties — all the major 
units of party organisa- 
tion - to the meeting of the 
Central Committee in Moscow, 
to hear reports on the state of 
the economy from Mr Ryzhkov 
and on the forthcoming party 
congress from Mr Vadim Med- 
vedev, the party secretary for 
ideology. 

There were no immediate 
reports on the outcome but 
both issues have split the rul- 
ing Soviet party. 

Mr Ryzhkov’s reform plan, 
involving drastic increases in 
food prices in return for com- 
pensation in wage packets, has 
been denounced by both 
reformers and conserva- 
tives - and the Soviet Presi- 
dent has increasingly sought to 
distance himself from iL 

On the forthcoming party 
congress, Mr Gorbachev has 
already been forced to concede 
that a separate Russian Com- 
munist Party will be founded 
later this month, making it 
almost certain that the fixture 


Soviet Communist Party will 
increasingly be a federal struc- 
ture. 


The .Soviet leader’s two 
simultaneous challenges now 
are to cope with a rapidly 
declining economy, the col- 
lapse of which is accelerated 
by the threats of imminent 
industrial action, and the 
sece ssion demands of non-Rus- 
sian republics. 

His decision to meet the 
three Baltic presidents sug- 
gests a possible willingness to 
negotiate terms, although Mr 
Gorbachev has refused to do so 
previously. 

Mrs Kasimiera PunsMene, 
the Lithuania premier, was last 
night waiting in Moscow fra- a 
promised meeting with Mr 
Ryzhkov to discuss tbe energy 
blockade of the republic. 

The action of the Tyumen ofl 
workers is potentially the most 
serious. A strike in the Siber- 
ian oilfields would give imme- 
diate grounds far the impo&L- 
tlon of a national state of 
emergency. 

Representatives of tbe work- 
ers were are due to hold talks 
today, before reporting back to 
a mass meeting in Tyumen on 
Friday, according to Izvesta, 
the government newspaper. 
Soviet opposition united 
plan. Page 3 


Credit 
Lyonnais 
backs UK 
operation 


By Andraw Baxter 


CREDIT LYONNAIS, the 
state-controlled French bank, 
yesterday strongly supported 
its L o udo p-based secu rities 
4 aipitx i markets * y r »H 4in The 
future of "the operation has 
been iff the centre of specula- 
tion riwi* i«v month's closure 
of Kitc&f A Aitken, the UK bro- 
kerage owned by Royal Bank 
Of Gnnnria 

, The bank was responding to 
rumours that other foreign 
banks were reconsidering their 
commitment to the London 
securities marke t following the 
Kxtcat closure. 

Mr Philippe So uviiun , head 
of CL Capital Markets and a 
CL deputy general manager, 
yesterday told City analysts: 
“It would be a complete non- 
sense for ns not to go on wfth 
our capital markets activity, 
and our brokerage in London.” 

'CL Capital Markets employs 
about 900 people in London, of 
which, about half work for CL 
Securities, and Laing & Cndck- 
ahank Investment Manage- 
ment These units account for 
the activities Of the former 
La ing ft Cndckshank broker- 
age. 

Mr Souviron said the operat- 
ing environment for CL Capital 
Markets bad imp rov ed dramat- 
ically ainne 1968. 

London capital markets 
activities returned to profit in 
the first quarter of 1990, after a 
£2L7m loss for 1969, principally 
because of last year’s decision 
to pun out of market-making 
in UK equities and in gilts. 

Mr Souviron also said that, 
the worldwide development of 
capital market activity was 
important as a platform for 
CL’s corporate finance pres- 
ence. 

He added that it was obvious 
that GL's UK brokerage capaci- 
ties represented an Important 
element in its service as an. 
Intern ute maf broker, wwphflria . 
ing European stocks. Giving up 
this presence would ruin its 
European strategy. 

As for CL’s broader ambi- 
tions in the UK. Mr Bernard 
Thiolcm, general manager, said 
the bank no specific niang 
to expand in rotaflbankihg in 
tbe UK. 


WORLDWIDE WEATHER 



■u_ 

Vd Vi 



rctoj- 



v«*y 



Tdmf 



r% 



n*Way 

•c r 







Aivdo 

3 

71 

TO 

Oemf 

S 

23 

73 

MsMra 

C 

« 

85 

Pragw 

c 

XT 

63 

AJgfcra 

F 

a 

82 

Dutfki 

C 

M 

5? 

Madrid 

F 

25 

77 


8 

W 

82 


C 

« 

55 

0u6rjmB( 

s 

71 

70 

Majorca 

P 

23 

73 

rmEi 

3 

27 

81 


8 

SB 

54 

EdMwpk 

c 

a 

H 

Uriaea 

3 

S 

77 

RlDd'Jmto 


— 

— 





Far* 

c 

71 

70 

Mila 

8 

a 

82 

mm 

a 

a 

73 

B*WMW 

c 

W 

« 

FKWM8 

6 

a 

73 

Vudwdar 

C 

M 

57 


R 

11 

a 

BtM 

c 

u 

55 

FiacfctoS 

C 

V 

n 

Mtbouma 

F 

V 

SO 

ifiaidiwt 

8 

n 

H2 

Won* 

c 

18 

(B 

OaiM 

S 

u 

84 

MariixC* 


— 

— 



— 

— 

BrflD 

r 

W 

a 

Ofirafttr 

s 

33 

73 

Ml 

S 

V 

n 

Saoul 

c 

a 

70 

Bwmz 

c 

13 

39 

Ongcm . 

c 

16 

5B 

toon 

s 

34 

n 

Singapore 


— 

— 

UHUiiJIfafVJD 

c 

13 

a 


F 

18 

81 

MaVMir 

c 

M 

67 

SudMm 

R 

» 

75 

Ooc*eo«H 

c 

a 


MUnti 

C 

O 

« 

Umom 

F 

7B 

a 


F 

a 

64 

BnrfMy 

9 

« 

« 

Hons Kang 



— 

Mustti 

c 

VI 

a 

31*6*7 

F 

« 

«f 

Boi*on» 

B 

32 

n 


F 

15 

SO 



— 

— 


F 

22 

72 

BouWV** 

C 

M 

5 7 

Vnamrea 

C 

n 

s 

Mptaa 

F 

a 

78 

TalM* 

S 

a 

78 

Bristol 

H 

B 

54 

Ua <S Sian 

c 

•a 

54 

Hmhu 


— 

- 

Twofld 

S 

a 

n 

Bivaria 

C 

14 

s 

bunfiul 

3 

a 

•2 

Wmciig-3 

C 

11 

82 

Tokyo 

s 

a 

77 

Atei 


— 

— 

Jerf&w 

n 


SB 

NhMM 

S 

36 

87 

Taranto t 

8 

IS 

98 

BuUw*M 

c 

w 

91 

JohonaaMum a 

V 

63 

Nan York t 

F 

18 

a 

Turtj 

S 

30 

a 

Cairo 

s 

31 

B8 


F 

a 

73 

Mca 

S 

21 

70 

Vafenda 

c 

22 

72 

Gaea Topn 

s 

a 

« 

Lav* 

C 

11 

S 

Mean* 

s 

3* 

75 

Vanieo 

3 

18 

64 

Can n 

R 

O 

3b 

LbtM 

F 

a 

79 

Ouma 

s 

a 

70 

Vtoua 

e 

W 

61 

Chcwt 

s 

13 

39 

Locano 

S 

a 

73 

MO 

T 

a 

78 

WWM 

F 

s 

a 

CahlOM 

c 

tt 

9 


c 

■0 

a 


c 

■a 

38 

YtaWngmt 

s 

n 

a 

Opatugn 

s 

S3 

73 

Lo* AmNm f C 

17 

63 

Poking 


— 

- 

Wttti gm 

H 

B 

48 

Corfu 

s 

X 

» 

LuMMMiag 

c 

11 

B 

Port* 

F 

18 

a 

ZwU) 

F 

V 

64 


C- Gouty. tt-Drtak. F-ftfr. FJ-F6& H-H*a R-Ws. S- Stray. S"-Sno»t T-VwMr. 

t hom oar 


Shell bars shipments 


Continued from page 1 
insurance companies. 

Shell's move raises the 
broader prospect of well-fi- 
nanced and sophisticated com- 
panies abandoning activities in 
environmentally sensitive 
industries, leaving the field to 
gmafl companies which may be 
unable to meet large claims 

Mr Ian McGrath, manaj 

director of Shell hit 


Marine, the group's shipping 
subsidiary, said yesterday that 
profits on its shipping activi- 
ties to US ports could not jus- 
tify the unlimited and unissur- 
able risks involved. Shell was 
particularly disturbed that 
large damages could be 
assessed in the absence of a 


of negligence, 
would immediately 
iiak all deliveries in shins ft 
owned or managed of crude dl 
or “black oil” products, such as 
heavy fuel oil or lubricating 
oils, to all US parts with the 
exception of the Louisiana Off- 
shore Oil Port which Shell 
believes is relatively safe. 

Shell will continue to supply 
oil through deliveries from 
other tanker operators. 

The financial risks of ship- 
ping oil to the US are high 
because the US Congress has 

not wdifipd intemnHrmal con- 
ventions which limit liability 
and make available up to 
$135m under various compen- 
sation schemes for Kahnwea . 


Banks close to 
Tnnnp accord 


Continued ft unw Page 1 
venture described by Mr 
Trump as the World's eighth 
wonder, cost more than^lbnto 
build, of which some $675m 
came from a junk bond issue. 
Yesterday, Tromp junk bonds 
were marked as modi as 3% 
points higher as word spread of 
Mr Trump's likely debt 
restructuring agreement 
Mr Tramp’s problems have 
been mounting for weds amid 
speculation as to which of his 
assets may be sold. He has 
already put' the New York/ 
Washington Tramp Shuttle- np 
for sale, but the airline is 
believed to be worthless than 
the $350m price be paid for it 
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Bad debts back 
in fashion 


No one ever suggested the 
banks and the building societ- 
ies were going to escape 
unscathed from the current 
problems of the UK economy. 
High inflation, a prolonged 
period of record real interest 
rates and a sharp slowdown in 
economic activity were bound 
to take a heavy toll But yester- 
day’s message from Barclays 
and Nationwide Anglia is that 
the pain is turning out greater 
than expected. 

he £10Qm provision Barclays 
has made a gains t its British & 
Commonwealth exposure may 
be only 1% per cent of share- 
hoMers’ftmds. But it is a huge 
provision for a single corporate 
customer — the equivalent of 
11 per emit of Barclays’ 1968 
rights issue proceeds. It would 
only take a few more B & Cs, 
pins some dud property loans, 
and Barclays could be back 
again with another cash call, 
perhaps disguised as part of 
some strategic European acqui- 
sition. 

As for Nationwide Anglia, its 
£65m provistomds a reminder 
that, contrary to conventional 
wisdom, it is not operating in a 
riskfree environment,. Admit- 
tedly, it is a small player in 
commercial tending; but if all 
the other property lenders 
were to make proportionally 
nimiiar provisions, it would 
knock upwards of £2£bn off 
their profits ftia year. 

Both Barclays and Nation- 
wide Anglia are open to criti- 
tismBarclays has been intent 
an winning back market share 
after several dull years and 
Nationwide, intent an becom- 
ing a big player in mainstream 
UK retail banking, has demon- 
strated the rij ffir nit jpf i building 
societies face in getting Into 
unsecured lending, Bnt both 

are teHw managed Than many 

of thoir perns. It will only be 
when tbe fflrag of the TSB and 
Midland have re porte d that the 
foil effects of the UK’s bad debt 
problems can be properly 
assessed. 


British Steel 


Share price rotative to the 
FT-A Al-Share Index 

105, 


of 8 per cent Hence the 75 per 
cent historic yield atwWch-tha 
shares were trading last ntgftt 
is not a sign of cheapness. 



more unsettling in that last 
May’s figure was itself strik- 
ingly high- The market took 
some comfort from the pro- 
ducer price data, which 
showed output price inflation 
broadly unchanged and Input 
prices once more sharply 
down; The benefits of falling 
oil *nd commodity prices are 
wholly welcome, while the 
divergent trend in output and 
input prices is plainly good 
news for corporate margins. 
But the fact that such margins 
can be achieved is merely far- 
ther evidence af the strength of 
demand. 

Ultimately, this cannot be 
1 for gilts. The market has 
convinced itself that base 
rates are coming down as part 
of the government’s prepara- 
tion for ERM entry. But there 
is a good case for arguing that 
the higher sterling's rate on 
entry the better. Yesterday's 
figures point the same way: 
whether through high interest 
rates or a high currency, the 
UK still needs all the tighten- 
ing it can get 


The easy way to pfek faefo 
in last year's 24 per cent jump 
in taxable profits to £733in fa to 
knock out the £44m saving hx 
pension costs arising front 
SSAP 24. Do that, and one sees 
that as steel demand weakened 
in the second half, so the 
group's trading margins -col- 
lapsed from 15 per cent-pftfa to 
less than U per cent British 
Steel is talking about a farther 

cost^rice squeeze fids year, so 

market expectations of a (hop 
to £600m at the pre-tax level 
seem reasonable. The 
long-term issue is that with 
foreign steel-makers catching 
up in productivity, British 
Steel cannot let up on capital 
spending; and with 1990 show- 
ing the dangers of- over-reli- 
ance on the UK, acquisitions 
overseas look increasingly 
essentiaL Even .Sir Robert 
Scholey's bulging wallet can- 
not pay those mils and still 
guarantee long-term dividend 
growth at any decent margin 
over inflation. - - - 


News Corp 

The flotation by Mr Rupert 
Murdoch of a minority stake in 
the South China Morning Post 
has a certain surface appeal. 
The paper is phenomenally 
profitable; in five years its pre- 
tax margin has- never dropped 
below 50 per cent,' wSh overage 
profits growth dose to 40 per 
cent The exit multiple of 10 is 
below the Hong Kong market 
average: the yield is an attrac- 
tive 9.2 per cent: and the com- 
pany will be floated- free of 
debt 


British Steel 


Markets 


It fa not wholly surprising 
that the UK equity market 
received yesterday's retail 
twins figures with ntwri™ Hie 
market’s chief preoccupation 
was with Wall Street, which 
was showing signs of recovery 
after its sharp drop on Friday. 
And after all, it goes slightly 
against the grain for equities 
to fan on evidence th 3 * busi- 
ness is booming: 

The figures are worrying 
nevertheless. After April’s 
year-on-year growth of 2S per 
cent, almost zero growth was 
expected in May. The actual 
figure of 1.1 per cent is the 


Of all the UK’s privatisation 
stocks, British Steel must be 
the only one where the offer 
price still looks to have been 
bang on the nail. Never mind 
its cash pile, now of Ger manic 
proportions, standing at about 
£450m even after paying for its 
C. Walker stockholding take- 
over; nor the fact that as tbe 
Ravenacraig affair shows, Brit- 
ish Steel's management Is «tin 
among the UK's toughest. 

The mag is that the best of 
tbe recovery story has been 
over for a long time. With 
199991 a difficult year in the 
UK. at a time when the com- 
pany is coping with a rising 
tax charge and a £450m awnnai 
capital budget, one win gee the 
justification for floating 13 
months ago on a notional yield 


On closer inspection, doubts 
creep in. Despite tbe growth 
record, current year profits are 
forecast to fall slightly; and of 
that, nearly half will go to Mr 
Murdoch in repayment of 
intragroup debt The multiple 
is around the same as that of 
the Post’s mass-market Chi- 
nese rival, the Oriental -News, 
which is expected to cantmne 
its profits growth tills year. 


Above all, it Is undear ^ 
Mr Murdoch is selling. He] 
have more than doubl 
money in under four , yean, 
raising some £175tn which, will 
doubtless be taken out of Hong 
Kong to a safer haven. But It is 
not Mr Murdoch’s habit to real- 
ise assets through flotation. S 
is worth re calling Hanson’s 
similar break with tradition 

last a i m im er in floating ftwWi 


Corona. The offer pricn was 
USS21; the shares now trade at 
a third of that. 


— FIDELITY INTERNATIONAL 


GLOBAL 
INVESTMENT 
MANAGEMENT 
AT ITS 
BEST 
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Fidelity is one- of the world's leading investment 
m anagement org an is a tions with, a network erf strategically 
placed fund management operations covering the globe. 

' Stogie-minded dedication to providing superior 
Investment performance is the foundation of our business. 
Wiih one of the largest buytide research teams in the world, 
the lesoutees we commit to generating sound, original 
Investment ideas, are probably unsurpassed In the fond 
management business. 

And, because Fidelity is a privately-owned company, 
we're better able to invest in the people and systems ip excel in 
the future - a pacunounr consideration when choosing an 


Fidelity 


It’s no wonder companies within the 
Organisation together manage over $115 billion. 

For further information, please contact Hilary Smith, 
Director, on 44 71 283 991L 
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San Paolo tests the 
fortunes of friendship 

“To' go abroad you need 
friends." So says Gianni 
Zandano, chairman of 
(stltuto Bancario San 
Paolo dl Torino (left). 

And Italy's second big- 
gest bank ts rapidly 
making those friends 
with a leasing joint ven- 
ture in Portugal, a stake 
In a Spanish bank, and a 
more than 14 per cent 
holding In Hambies, the 
UK merchant bank. Haig 
Slmonlan reports on San Paolo's bid to chal- 
lenge Europe's biggest banks. Page 22 


AngBan beats profits forecast 

Anglian Water had good news lor its share- 
holders yesterday with pre-tax profits of £86. 1m 
(5143.7m) for the year to March 31. The com- 
pany /floated on the stock market last Decem- 
ber, beat Its own pre-flotation forecast by 
£3.1m. Anglian — In which the French water , 
supplier Lyormaieedes Eaux has a 9 per cent 
stake - recommended a final, dividend of 
1A21p. in line with Ha prospectus. Andrew Bol- 
ger reports. Page 28 . 


Gr owing, grow in g, gone 

The UK computing 
services market is 
moving Into a lower 
gear. Analysts esti- 
mate that the aver- 
age rate of growth 
has slipped from 
more than 20 per 
cent a year to 15 per 
cent Yet other indus- 
tries would envy 
even the slower rata 
of growth. Alan Cane 
looks at the prob- 
lems of leading com- 
puter services 
groups and says that 
the slowdown high- 
lights problems with 
particular market sectors rather than a general 
malaise In the Industry. Page 31 



bnap rises to C38m 

Emap, the UK magazine, newspa p er and exhi- . 
bftiona group, has managed to shrug off the 
worst effects pf the recession in advertising 

wfth a 13 per oert Increase <n.pre-ttx pretitsto 

238m f®^?-4*p}-for the ywrtoMech. HaywuHtd -I in Vfttfrirf nfftroiVnliir 



on margins 


By Charies Leadbeator in London 


BRITISH is ti ghtening its 

belt for fls toughest year since Its 
privatisation in December 1388, 
; after declaring a 24 per cent 
increase in pre-tax profits to 
£733m flEUm) for 1989-90. 

Sr. Robert jScboley, chairman 
said steel demand was running 
some 15 per cent below the peak 
it reached in the first half of 1989. 
The profits Improvement for 
1989-90 mainly came from a 
strong first half, when profits 
leapt 57 per cent to £423m. 

The company *hw*i to faw » 
squeeze on' margins, with input 
. costs rising by about 9 per cent a 
year and prices increasing by 
about 7- per cent It is pfan"tng a 
heavy investment programme to 
raise, productivity. This could 
intensify job c u t ti ng. 

The results for the year, to 
March 81, 1990 giro a due to Brit- 
ish Steel's reasons Cor choosing 
last month to announce next 
year's closure- of its hot strip 
rolling mill at Bavenscraig in 
Scotland. The company has made 
an. exceptional provision of 
0.49m, mainly to cover the clo- 
sure, which is set against .last 
year's healthy p ro fits . 1 ' 3ad flu 
decision been delayed, the excep- 
tional Item would have been set 
against this year's profits; which 
axe likely to suffer from falHng 
demand and tighter margins. 

In Continental Europe the 
£105m acquisition of the Trisdorf 
subsidiary of the West German 
company KMckner-Wetke will be 


completed at the end of this 
month. This should, boost British 
Steel’s sales in West Germany 
where steel demand remains 
strong. Trading , profits rose to 
£708m- (£656m) on a 3 per cent 
increase in turnover to £5.1bn, 
largely because of a £44m benefit 
from revised accounting stan- 
dards for pensionsand £45m from 
efficiency pi™. 

The rise in pre-tax profits to 
£738m (£593m), came from 
increased profits of related com- 
panies, such as £76m from United 
Hngitiawring Steels, and a ffiOm 
increase to net interest and other 
income of £94 xl Set against this 
was the exceptional item for the 
Bavenscraig closure. 

British Steel is also bearing the 
burden of being a profitable pri- 
vate sector company. Os tax bill 
rose 442 per cent to £168m, 
largely because it has used up its 
ability to offset tax against past 
losses. Dividends cost £165m. 

The company’s balance sheet 
has been strengthened, putting it 
in a good position to fund acqui- 
sitions and investment, while net 
liquid funds rose by £305m to 
£783m. These bad been reduced 
by thd £330m paid earlier this 
year for Walker ft Sons, the UK's 
largest steel stockholder. 

TEaminga per share rose by 1 
per cent to 2&2p. The directors 
are recommending a final divi- 
dend of 55p, taking the dividend 
for the year to 8-25p_ 

Lex, Page 20 


FT Investment trust listings 

FROM TODAY the investment 
trust listings within the Finan- 
cial Thun's Loudon Share Ser- 
vice win carry wsfimatow of each 
trust’s net asset value (NAY) and 
of the fisoount-femne IS per cent — 
on a ver a ge at pre s e nt) at which 
tbchsbaxe. price typically studs 



Snoddy reports on the company's blend of 
entrepreneurial flair and watch over costa 
which has produced a respectable perfor- 
mance 4n difficult circumstances. Pegs 31 


Murdoch on tho move 

Rupert Murdoch (left) 
refuses to succumb to 
investors’ fears of a 
Hong Kong ruled from 
Peking. On the contrary, 
his South China Morning 
Poet (Holdings) hopes to 
join with new sharehold- 
ers from Singapore to 
bid for a Chinese lan- 
guage newspaper in the 
colony. John Elliott looks 
at Mr Murdoch's plans 
for expansion. Pegs 24 
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The figures are supplied by 
County NxtWest Wo lMac end 
are the result of a drily simula- 
tion of changes in portfolio val- 
ues. This Is normally done on the 
haste of the monthly information 
filed by investment trusts with 
the Association of Investment 
Trust Companies (AITC). End- 
May data Is dne to become avail- 
aide this week. Where the trusts 
are not AITC members, the most 
recently available information 
an portfolio structure is used. 

Normally thf MimiatinM of 
the discount are reliable, but in 
exceptional cases, such as highly 
geared split level trusts, recent 


new Issues with substantial 
-miinvested cash or funds which 
base restructured their 

portfolios, tiie estimates may 
need to be treated with canthm. 

Usually the simulations are 
carried out on the basis of prices 
at IL80 pm, whereas the share 
prices are taken at the market’s 
close. The NAV Is calculated 
according to tlw following defini- 
tions: prior charges are valued at 
par, and normally convertibles 
are assumed to be converted, 
while warrants are treated as 
exercised if dilution to the NAY 
were to occur. A discount is 
assumed to be w w-mai. a minus 
sign indicates the p resenc e of a 


T HE global game of Monop- 
oly in the European air- 
line industry is gathering 
momentum. The tempo of cross- 
border deal-making has quick- 
ened ahead of the expected 
approval by EC governments 
next week of the second phase of 
European airline liberalisation. 

Yesterday, Scandinavian Air- 
lines System (SAS) and Swissair 
decided to go ahead with a share 
swap of 7.5 per cent in each 
other. This is the latest example 
of a growing series of commercial 
and financial afflanq^ between 
international carriers. 

Among other deals; 

• Alitalia, which had been nota- 
bly absent from the rush into 
strategic alliances, forged two 
important commercial agree- 
ments in quick succession last 
week with Iberia in Spain and US 
Air in America. 

• Singapore Airlines (SIA) con- 
finned it expected to complete a 2 
per cent equity exchange with 
Swissair before the end of this 
year. This is part of SLA’s strat- 
egy of global alliances which has 
already led to a share swap with 
Delta Airlines of the US. 

• British Airways and tct.m 
R oyal Dutch Airlines are cur- 
rently lobbying hard to secure 
European Commission, approval 
for their joint venture with 
Sabena of Belgium, to be called 
Sabena World Airlines. 

• Air France is asking the EG to 
allow it to take control of UTA 
and Air Inter, the two other 
French airlines, and approval for 
its commercial anianoe with Luft- 
hansa of West Germany. 

• In the UK, Dan Air is actively 
seeking a strong financial part- 
ner. 

• Ate Europe is also looking for 

a partner. 

This scramble for nlUawnes is 
acc omp a n ied by the emergence of 
a new breed of socaHed mega- 
carriers, a trend in which Euro- 
pean airlines are playing a domi- 
nant rule. 

A comprehensive report* on 
the' European airitee industry 
published last week by the Econ- 
omist Intelligence unit (EIU) 
emphasises that airllnaa are 
using alliances and gro upin gs to 
consolidate at home and increase 
access abroad. 

- Liberalisation- of .sir transport 
regulations has encouraged com-, 
petitors to invesf in other airlines 
xn their oWn country, particularly 
feeder airlines which can provide 
traffic for. tang-haul operations. 
However, the most significant 
new dev elopment, according 'to ' 
tike BUT' study, is for a tefinew to 
inlA equity investment in carri- 
ers of other countries, with the 
aim of cementing commercial 
relationships or creating stronger 
multinational links. The report 
forecasts that long-term market 
pressures will inevitably lead to 
more cross-border mergers and 
takeovers hr the mid-1990s. 

SAS has been one of the most 
active deal makers. K has taken 
interests in Continental Airlines 
in the US and British Midland in 
the UK, and forged partnerships 
with Thai International and 
Swissair. Three years ago SAS 
challenged BA’s (eventually suc- 
cessful) attempt to take over Brit- 



Europe’s airlines fly 
in tighter formation 

Paul Betts on the growth of cross-shareholdings 


ish fiwIarinnTim , and it WHS «l«in 

interested in Sabena. 

SAS’s strategy is to create a 
coherent global tr av el system by 
knitting together a diverse group 
of International airlines. Mr Jan 
Carbon, the group's chairman, 
believes consolidation is inevita- 
ble. Europe will probably end up 
with “five combination airlines," 
he says. These giant groupings 
will have the size to compete 
against US and Far Eastern carri- 
ers. If they are to survive, 
smaller airiinea will have to 
attach themselves to one at the 
new -combinations. 

- .One of. the most .interesting 
alliances has been the trilateral 
partnafshlp"betwee£ ‘Singapore 
Airlines, Delia Airlines -of the US 
and Swissair. Bfr. Gheong Ghoomg 
Kang, the managing director of 
3IA, confirmed last week that his 
«Hina W8S going ahead With a 2 
per cent cross-shareholding with 
Swissair. BEA bad already taken a 
5 per cent stake in Delta and the 
US airline had bought a 2.7 per 
cent stake in SIA. 

“The Delta and Swissair part- 
nership offers a lot of opportuni- 
ties as a global alliance," he said. 
The DeitarSIA alliance will intro- 
duce its first airline “code shar- 
ing” service next month between 
Singapore and DaDas-Fart Worth, 
an arrangement which involves 
co-ordinating reservations and 
scheduling. The alliance will also 
enable SIA to fiy sooner to New 
York, the one large city still 
missing from its route network. 


“What Delta does for us in 
America and Swissair In Europe, 
we do for them in Singapore,” 
explained Mr Cheong. He said the 
cross-shareholdings were 
designed to cement the long-term 
commitment between the part- 
ners. “We are not, however, out 
to have a say in the management 
of Delta. That’s why we are not 
r e prese nte d on its board and vice 
versa," he said. 

T his trend towards partner- 
ships and greater concen- 
tration is alarming EC 
competition officials. They fear 
that mergers and strategic alli- 
ances risk nndermfoteg roe com? 

' petition which the EC is trying to ' 
inject. The second stage of airline 
liberalisation is expected to be 
approved by European transport 
ministers next Monday. 

The- EC has -already dropped 
strong hints that it is Kkely to 
object later this month to the 
proposed deal in which BA and 
are each taking a 20 per 
cent stake in the new Sabena 
World Airlines venture. 

BA and KLM have defended 
their investments in the Sabena 
v e nt u r e as part of their efforts to 
improve their positions in the 
global airHne market place. And 
last week. Lord King, the BA 
chairman, criticised the separate 
review of the proposed deal being 
undertaken by the UK’s Monopo- 
lies and Mergers Commission. He 
said: “We struggle not only 
against the efforts of our compet- 


itors but the shackles imposed by 
our own Government” 

Brussels has other competitive 
worries. The Commission is con- 
cerned over the implications of 
the Air France-UTA merger and 
the Air France-Lufthansa alli- 
ance, as well as KIM’S invest- 
ments in several smaller Dutch 
airlines. 

However, the issue is complex. 
On the one band, the EC is seek- 
teg to ensure that competition is 
not distorted in the new liberal- 
ised European airline environ- 
ment by mergers and 
squeezing out new entrants and 
smaller airlines. 

. M the., same time, the larger 
European nirlinna argue they 
must grow larger and forge inter- 
national alHanras if they STB to 
compete against the big US carri- 
ers and the increasingly expan- 
sion-minded Asian airlines. 

The Issue is further compli- 
cated by concerns over the state 
ownership of many significant 
European airlines, which could 
allow them to continue to enjoy 
unfair government subsidies. For 
all these reasons, the recent EIU 
report suggests that a code of 
conduct is now needed for airline 
policies in Europe. While the reg- 
ulators debate, however, competi- 
tive pressures continue to push 
Europe’s airlines into closer 
links. 

* European Liberalisation and 
World Air Transport, Stephen 
Wheateraft and Geoffrey Upman. 
EIU. 


Barclays Bank makes a £100m 
write-off against B&C collapse 


By David Walter in London 

BARCLAYS BANK is planning to 
write off about glOOm (2168m) 
against expected losses from its 
exnosure to the coQanse of Brit- 
ish ft Commonwealth Holdings, 
the UK fteanrial services group. 

Barclays is B&Cs biggest cred- 
itor. The provision against the 
bank's profits for the six months 
to the end of June is probably the 
largest writeoff ever made by a 
UK bank against a UK corporate 
ntienfc. 

Mr Richard Carden, Barclay's 
main board director responsible 
for corporate banking, said that 
the writeoff took account of the 
bank's exposure to the B&C 
group as a whole, including 
Atlantic Comput er s, the leasing 
subsidiary which was placed in 
the bands of administrators in 
April. 

The Bank arrived at the £100m 
figure after making an assess- 
ment of the break-up value of the 
B&C group, believed to have 


fallen considerably with the 
ap po i ntment Of ad p i fnjRtra tn rg to 
the parent company, the B&C 
merchant bank and two other 
subsidiaries. 

It is, however, impossible to 
tell from the level of the provi- 
rion Just how much Barclays 
expects to recover from B&C as 
the bank has never given any 
indication of its total exposure. 
City estimates put the figure at 
between £140m and £300m. 

Barclays said the reason for its 
a nn o u ncement was the fact that 
it is considering raising money 
through a further issue of do l lar- 
rimfimhuitwi nreference shares. 
It said that the B&C liability 
would have had to be disclosed 
as part of the “due diligence" pro- 
cedure for such an Issue in file 
US. 

Other creditor banks are likely 
to bide their time before coming 
to an pgsegsmeu* of the direct 
financial consequences of the 


B&C collapse. Barclays spear- 
headed the unsuccessful attempts 
of banks to provide a standby 
facility for B&C*s me rchant bank- 
ing facility. In the event, it was 
unable to persuade all the other 
banks Involved to baric tbe facil- 
ity, which led directly to the 
appointment of admini u tmtew i 
not only at the bank but at the 
gro u p as a whole. 

The write-off, though 
to be seen in terms of _ 
pre-tax profits at £L5bn for Bar- 
clays tills year, and the bank's 
share price reacted by felling 4p 
to 396. 

• Five staff from lbm inter- 
national’s Singapore operation, 
tncteding the office Number Two, 
have left for a rival firm, writes 
David Owen. Exco - widely 
regarded as the jewel is B&Cs 
crown - is the largest broker in 
Singapore with 160 employees. 
Lex. Page 20; London Stocks, 
Page 37 


Maxwell hits snag on paper deal 

By Kevin Brown in Sydney and Pater Montagnon and Raymond Snoddy in London 


MR ROBERT MAXWELL, the 
British publisher, yesterday 
agreed a deal which promised 
success in his two-year campaign 
to break into the Australian 
newspaper market, but drew an 

rmmwliate rebuff fiXBH Mr PSUl 

Keating, Australia’s Treasurer 
and Deputy Prime Minister. 

Bell Group, an independently 
managed subsidiary of. Mr Alan 
Bond's troubled Bond Corpora- 
tion, said yesterday that Mr Max- 
well’s Mirror Group Newspapers 
had agreed to pay A$l75m 
($136m) cash for 49 per cent of a 
new company which would own 
the Perth-based West Australian 
daily newspaper and several local 
papers. He would also take 
responsibility for A$75m of Bril 
debt 

Mr Keating, who was visiting 


London, immediately said that 
his government would not agree 
to the purchase. 

Mr Keating said: “We always 
have a strict view of newspaper 
ownership." He added: “A 49 per 
cent interest for a shareholder 
that strong is a controlling inter- 
est We would not agree to it" 
Describing Mr Maxwell as a 
“clever media proprietor," he 

yyjfl that he had harl no contact 

with him during his visit to the 
UK The affair was “a. side issue 
in the long sweep of history." 

Mr Maxwell responded last 
night by jyyntfrig out that Mr 
Rupert Murdoch owned 61 per 
cent of the Australian press 
despite being a foreigner. Mr 
Murdoch is an Australian who 

♦nrilr ITS ritiwnfihftv 

“The same rules must apply to 


all foreign i n vestors," Mr Max- 
well said, contending that. “Euro- 
pean investors would look 
askance at any government giv- 
ing one newspaper owner privi- 
leges not available to all others." 

The deal would have left half 
of the new com pa ny with Bell 
Group while 1 per cent was to be 
held by an unnamed “distin- 
guished Australian.” 

Last month Mr Maxwell 
bought 14.9 per cent of Bell 
Group, the maximum allowed 
before an overseas purchaser 
must seek government approval. 

The West Australian, which 
has a circulation of 250,000, 
reported net profits of A$3JL2m 
for the year to last June. It is 
regarded as one of the country’s 
most profitable daily newspapers. 
Murdoch’s HK bid plan. Page 24 


Great new SAA 
service to 
Southern Africa 



Travel fast • Travel direct 
Travel in style 

South African Airways has won an enviable reputation for comfort and 
convenience. 

And nowa new direct Manchester- Johannesburg flight givesypu even more 

reason to fly SAA. 

FHghtedqwrt Manchester 1550 hre every Tuesday bound for Johannesburg, 
with a brief call en route. 

On board, you enjoy Fine foodsand wines, room to stretchout, and standardsof 
service which ensure people choose SAA again and again. . 

■ A regular daily .non-stop service, Heathrow; Terminal 1, - Johannesburg; 
twice weekly ixm-stop flights Heathrow -Cape T&wn; twice weekly through 
flighteHeatiirow- Durban; and now Manchester- Johannesbmg weekly 
South African Airways -again voted by the tegular flier readersof Erecuthe 
Travel Magarine 'Best Airline to Africa! 


SAA 


SOUTH AFRICAN AIRWAYS 

Voted Best Airline to Africa 

Rttfoll deodta«ee jmir'ttMel AcM or contact SAA at: 1 St. Ann Street, Kaacbeitcr M27LG. 
W:«M-8H44»0*2Sl-2WKegMgtn*cjAid<« Wl*7AIX1fcl: 071-334 9841 MWMUKfaoStpMf, 
ffti mlmti — 
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INTERNATIONAL COMPANIES AND FINANCE 



with purchase of 
W German group 


By John Burton in Stockholm 

PERSTORP, the Swedish 
speciality chemicals and plas- 
tics group, yesterday acquired 
the West German company 
H. Hanssling, which makes 
sound absorption components 
for the automotive industry as 
part of an expansion in this 
business sector. 

The Swedish concern also 
predicted that its earnings for 
the fiscal year ending August 
31 would be 5 per cent to 10 per 
cent lower than last year's 
profits after financial items of 
SKr687m ($ll2m). It reported 
unchanged profits of SKr463m 
for the first eight months of 
the current fiscal year, with 
sales climbing by 8 per cent to 
SKr4.6bn. 

Perstorp said its purchase of 
H. Haussling for an undis- 
closed sum would make it a 
leading supplier of acoustic 
products used in vehicles. The 
acquisition of H. Hdussllng, 
which employs 400 people and 


has sales of SKrSSQm, gives 
Perstorp & European Commu- 
nity foothold in this business 
area. Perstorp acquired the 
acoustic business activities of 
the Beckers group, which has 
plants in Sweden and North 
America, in 1988. The addition 
of H. Ha use ling will almost 
double its annual sales of 
acoustical products to 
SKr800m. 

Perstorp said its expected 
lower profits of between 
SKr600m and SKi650m for the 
1989/00 fiscal year were due to 
economic problems in Brazil, 
where it has manufacturing 
facilities. It had previously pre- 
dicted that this year's earnings 
would match those of last year. 

Earnings during the first 
eight months remained flat due 
to weak market demand in the 
UK and the Nordic region. 
Competition has also intensi- 
fied in the West European 
fhpmifflin market 


Huhtamaki profits climb 

By Enrique Tesslerl in Helsinki 


HUHTAMAKI, the Finnish 
foods, pharmaceuticals and 
packaging group, yesterday 
reported pre-tax profits up 
27 per cent for the first four 
months of this year to FMlOSm 
($26-4m). from FM83m for the 
same period in 1989. 

Operating profit rose 9 per 
cent to FML87m. Group net 
sales rose by 11 per cent to 
FM2.06bn, against FM5.48bn. 

Mr Timo Peltola, president 
and chief executive, attributed 
the better performance to good 
results in the foods and US 
confectionery operations. 

Although sales were on tar- 


get, they were undermined by 
a weak US dollar and a slug- 
gish performance by the pack- 
aging sector in Australia and 
New Zealand. The group’s 
pharmaceuticals sector also 
saw lower sales than expected 
during the first quarter of this 
year. 

The confectionery division 
lifted sales by 5 per emit to 
FM1.14bn, foods by 38 per cent 
to FM307m, packaging by 8 per 
cent to FM402m and pharma- 
ceuticals by 7 per cent to 
FM205m. Earnings per share 
for the four months dropped to 
FM2.45 from FM2.60. 


KPMG in Chinese joint venture 


KPMG Peat Marwick 
McLintock, the British-based 
international accounting firm, 
said yesterday that It and the 
Chinese Institute of Certified 
Public Accountants would set 
up the first Chinese-foreign 
joint venture accounting firm. 
Renter reports. 

The venture will be named 


Hua Wei in Chinese and KPMG 
Peat Marwick China in 
English, it is expected to start 
business before the end at 1990. 
It will serve Chinese compa- 
nies with overseas operations 
by improving their accounting 
methods and helping them 
raise capital, and will also 
audit local companies. 


Microcom 
share price 
plunges on 
loss forecast 

By Louisa Kehoe 
in San Fransisco 

THE share price of Microcom, 
a leading supplier of modems 
and communications software 
for personal computers and 
workstations, plummeted by 
almost 90 per cent yesterday 
following news that the com- 
pany expects to report a quar- 
terly loss. 

The stock price fell from 
$18^ to 99% in heavy trading 
yesterday morning. Late on 
Friday, Microcom issued a 
statement saying that revenue 
and earnings for the first quar- 
ter of fiscal 1991 would be 
below analysts' expectations. 

“We have reviewed the cur 
rent inventory levels of all of 
our key North Am e rican soft- 
ware and data communica- 
tions distributors and deter- 
mined that it is unlikely 
they would require significant 

additional product shipments 
from Microcam prior to Jane 
30 1990,” said Ur Janies 
M. Dow, president and chief 
executive. 

The company projected reve- 
nues for the quarter of approx- 
imately $l4m and a loss per 
share in the range of 15 to 20 
cents. 

A loss would break a 
17-quarter record of revenue 
and profit growth by the com- 
pany. Microcom rep o rted reve- 
nues of 875.1m for fiscal 1990, 
ending March 31 1990, up 27 
per cent on the previous year. 

Income for the year was 
915m, a 43 per cent increase 
over fiscal 1989. 


Co op proposes 
new chairman ■ 

CO OP. the troubled West 
German retailer, has proposed 
Mr WObehn Schaaf, the West 
German lawyer, to take over 
from Mr Huns Frlderichs as 
the company's supervisory 
board chairman, Reuter 
reports. 

Mr Friderichs stepped down 
at the end of Hay after a dis- 
pute with majority share- 
holder DG tomfc — Deutsche 
Genossenschaftsbank - aver 
the planned sale of Co op's 
Munich and Stuttgart shops. 
Mr Friderichs opposed the 
break-up of the group. 


A vision which may soon become reality 

Haig Simonian on. Italy’s Bancario San Paolo di Torino expansion drive into Europe 


T he hope of fatituto Ban- 
carlo San Paolo di 
Torino, Italy's second 
biggest bank and by far its 
most progressive, to become a 
worthy challenger to Europe’s 
biggest banks may be turning 
from pipe-dream to reality. 

In recent weeks, it has 
announced a leasing joint ven- 
ture with Banco Espfcito Santo 
e Comerdal de Lisboa in Portu- 
gal the purchase of a in 
Banca Matutes, a small but 
growing Spanish bank, and the 
consolidation of its network In 
France into one of the coun- 
try’s biggest foreign hanking 
operations. Add to that an 
increase in its holding in Ham- 
bros, the UK merchant bank, 
to more than 14 per cent, and 
San Paolo’s optimism becomes 
clear. 

San- Paolo’s expansion drive, 
which is beginning to recall 
the determined internationalis- 
ation of Deutsche Bank in the 
late 1980s, could take off once 
Italy’s new Amato law, which 
will allow some public-sector 
banks such as San Pablo to 
float part of their capital, 
comes into operation - possi- 
bly as soon as the end of this 
year. The sale of a first 20 per 
cent tranche of stock could 
bring in as much as $lbn. 

Mr Gianni Zandano, s«n 
Pablo's chairman for the east 
seven years, has little doubt 
that minority stakes in foreign 
financial Institutions contrib- 
ute more than just prestige, 
especially for a wwHniiTn^i^ad 
bank such as San Paolo. 
Despite end-1989 group assets 
of more than L 136,000bn 
($108bn), it is barely in the 
league of the top 40 banka 
Internationally 
"To go abroad you need 
friends,” he stressed. "You 
cant just barge in. You need 


people talking well about what 
you are and about what you 
could be in future.” 

San Pablo's 1 per coat in the 
Suez group was decisive in per- 
suading the French concern to 
sell both its Banque Veraes 
and Banque Frangafae Com- 
mercials subsidiaries. The good 
relations may also nave 
smoothed the path to the 
Finance Ministry which 
approved the deals, and 
allowed San Paolo to merge its 
acquisitions with its French 
operation to form the present 
50-branch Banque Sanpaola 

With little chance of repeat- 
ing the act in less penetrable 
banking markets such as West 
Germany or the UK, San 
Paolo's focus is now on 
southern Europe. 

Its 1 per cent stake in Credit 
Commerciale de France (CCF) 
may not be enough to win it 
control of the French bank’s 
Europtame de Banque subsid- 
iary, likely to go to the UK's 
National Westminster instead, 
but it remains an Important 
marker should CCF one day 
decide to sell off other subsid- 
iaries, or should the bank come 
•oax this block: Meanwhile, fast 
month's in Spain and 

Portugal promise further 
growth in these markets. 

But, although southern 
Europe is -the immediate area, 
of Swi Pablo’s retail banking' 
interest. It is the stake in Ham- 
bros, and the more recent 
agreement with Salomon Inc, 
the parent company of the 
Wall Street investment bank, 
to buy reciprocal shares of up 
to 5 per cent, which has 
attracted the most interna- 
tional attention. 

Foreign takeovers of City 
merchant banks may have 
become more acceptable fol- 
lowing Deutsche rank’s pur- 



Gianni Zandano: planning at 
least 200 new hranches 

chase of Morgan Grenfell last 
December. But Mr Zandano 
denies that San Paolo is either 
interested or ready to buy 
Hambros at present "Even if it 
were available, we wouldn’t 
consider a takeover,” be said. 

Apart from financing and 
regulatory barriers, Mr Zan- 
dano described the Hambros 
stake as principally a route to 
know-how and contacts. Not 
only has the link given the 
bank better access to the City 
of London, it has also opened 
doors in places such as India, 

. where... Hamhros has been 
active but the ltaUans barely' 
present 

The bank has set up qn Ital- 
ian unit trust in conjunction, 
with Hambros, with further 
expansion forecast soon. And 
Hambros was also the indirect 
route to last year’s agreement 
between San Paolo and Guard- 
ian Royal Exchange (GRE), the 
UK insurance group which is 
also a Hambros shareholder, 
on a joint venture in the Ital- 
ian insurance business. 


With remarkably low rates 
of cover compared with its 
north European neighbours, 
Italy Is seen as one of the con- 
tinent's most promising mar- 
kets. “The relationship with 
GRE wouldn't have come 
about as fast as it did if we 
hadn't knows each other well 
before." explained Mr Zandano. 

That leaves Salomon 
Brothers, in which San Paolo 
has now built up a stake of a 
little under 2 per cent “We re 
really doing some very good 
business with them," said Mr 
Zandano. 

So far, the fruits lie largely 
in the securities business, 
where the two are co-operating 
increasingly closely. With one 
of the highest savings ratios in 
the world, Italian demand for 
paper is substantial. Mean- 
while, high yielding Italian 
government debt could make 
the domestic market increas- 
ingly attractive to foreigners, 
especially if further steps are 
taken to improving liquidity, 
Mr 7 -andano believes. And ear- 
lier this week Salomon led a 
9250m certificates of deposit 
issue for San Paolo. 


B 


ut while its foreign 
activities have caught 
the limelight. San Paolo 
has been no slouch at home. 
Mr Tanriwnn is reluctant to say 
whether his bank will eventy? 
ally take full control of Cre- 
diop, the Rome-based long-term 
lending in stit u ti on in. which it 
bought a L 8001m 36.5 per cent 
holding last year. 

But if and when that hap- 
pens — as is widely expected 
- San Paolo will be further 
released from Italy’s fraying 
1936 law dividing short from 
medium and long-term lending. 
The hank has already merged 
its public works credit section 


with Crediop. which had a 
total loan volume of L 25,0Wba 
and net earnings of L231bn 
last year. 

But it fa retail banking 
which fa set to provide San 
Paolo’s biggest domestic boost 
The bank already had a blue- 
print to open new branches 
before the Bank of Italy’s sur- 
prise decision last March to 
remove the remaining restric- 
tions on branching. “Our 
expansion programme far the 
years 199093 calls for the open- 
ing of at least 200 new 
branches at group level,” said 
Mr Zandano. 

Although the Amato law wiU 
help, finding the money for 
such investment - let alone 
foreign acquisitions - will be 
the snag. “The shortage of cap- 
ital is becoming one of the 
major problems for European 
banks - and notably those in 
Italy, which can't tap the 
domestic capital market,” said 
Mr Zandano. “The Amato law 
is a very important opportu- 
nity for San Paolo. It would be 
a mistake not to take advan- 
tage of it." 

As a foundation, San Paolo 
has never had to pay divi- 
dends. meaning that retained 
profits have allowed it to keep 
capital ratios in line with the 
current surge in credit without 
having to hold lending back.' • 

. Retained profits will ' con- 
tinue to play an important role 
even after flotation, Mr Zan- 
dano said. But the real fantasy 
will come from the additional 
funds generated from the 
bourse, which could form a 
war chest for takeovers. Mr 
Zandan o and his colleagues are 
not so rash as to bring the bat- 
tle to Deutsche Bank's own 
door, but the signs are that 
they will try to be increasingly 
worthy rivals elsewhere. 


ABC bank improves to NKr71.5m 


By Karan Fossil in Oslo 

ABC BANK, Norway’s biggest 
savings bank which is called 
the Union Bank of Norway In 
International operations, 
posted first four-month net 
pro fits , after credit fosses, of 
NKr71.5m ($l0-9m), much the 
same as in the same period last 


The bank said that net inter- 
est earnings in the four-month 
period increased by two per 


cent to NKr534m- Profits, 
before credit fosses, 
by 4.7 per cent to NKi224.6m, 
while credit losses in the 
period were reduced by 75 per 
cent to NKrl58.1nL 

ABC forecast that credit 
fosses for the year would be 
lower than last year’s 
NKr560m. 

Securities warning s dedfawd 
by 9 per cent to NKrl43m, 


largely because of a 22 per 
cent reduction to slightly 
less than NKrSbn in the two 
portfolios. 

Loans were reduced by 45 
per cent to NKz30.6bn, while 
ordinary deposits rose by 7.6 
per cent to NK>2357bn. 

ABC said that operating 
costs in the first four months 
of this year had risen by two 
per cent to NKr453m. 


Mild winters hit Salomon 


SALOMON, the French ski and 
golf equipment maker which 
has been hit by recent mild 
European winters, announced 
a FFr90.7m ($15 5m) loss for the 
year ended March 31 1990, Reu- 
ter reports. 

The company also said it 
would cut its 2,588-strong 
workforce by between 100 and 
250 before the end of August as 
part of a restructuring plan. 
Salomon had made a FFr20m 
provision in its yearly accounts 
to pay for the plan. 


Salomon, which registered a 
FFr236. 4m profit in 1988/89, 
said a third year of poor snow 
had badly hit the winter sports 
industry. It added that the 
1990/91 business year was 
expected to be difficult given 
high stock levels with retailers. 

Despite the loss, Salomon 
said it would ask shareholders 
to approve an unchanged 
FFr22 net dividend for 1989/90. 

Turnover in 1989/90 totalled 
FFr3.26bn, compared with 
FFr3 55bn a year earlier. 


Invest in the 
German Stock Market 
14 at a time! 
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Hypo-Bank, one of Germany’s leading 
universal banks, is offering investors 
an attractive new tool for participation 
in the West German stock market 
Through the Bank's share index 
HYPAX, which includes 14 leading blue 
chips listed on the German Futures and 
Options Exchange (DTB), investors can 
take part in the performance of shares 
which represent 60% of the total turn- 
over on the German stock exchanges. 

Warrants on HYPAX are now avail- 
able at Hypo-Bank. Investors can gain 
from a bull as well as a bear market 
With HYPAX-BulI warrants you profit 
from rising stock prices, with HYPAX- 
Bear warrants from falling prices. 


To find out how you can benefit from 
this new investment tool, contact one of 
our specialized teams of professionals 
in Munich: 

Portfolio Management Services: 
Andreas Muth, Tel.: (89) 9244-8661 
Fax: (89) 9244-8589, Telex: 5286546 

Institutional Sales: 

Susan Eckenherg, Tel.: (89) 9244-6123 
Fax: (89) 9244-6140, Telex: 5213886 
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Banking in the finest 
Royal Tradition 
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UWAITS GLOBAL MERCHANT 
■ BANKING ACTIVITIES. 


The responsibility of representing our customers in 
the investment world is foremost in KFTCIC** 
priorities. Kuwait is in an advanced position in 
global financial affairs and has provided for a 
conducive legal environment and modem 
communication facilities. KFTCIC enjoys access to 
the financial centres flanking Kuwait East and West. 

At KFTCIC, asset allocation and investment 
.decisions are taken within a framework of global 
thinking and value guides the Company’s interests. 
Versatility ensures a comprehensive service and 
affirms the Company's commitment to global 
merchant banking. KFTCIC markets encompass: 

• Asset Management 

• Capital markets and direct investments 

• Currency exchange and money markets 

• International finance and advisory services 
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ConAgra swoops for rich pickings in the US foods market 

Roderick Oram'looks at the group’s expansion strategy iU the wake of its $1.34bn purchase of the Beatrice brands and operations 

by . ^ohlbCT g Kra via Sobertg. had also teft a nasty hangover ^ with, brands," -said Mr Harper, content Sales could be as high feed and other, products and $293.1m on sales of $7.08bn. Agra’s management will hav 
AKtottghKKB. sold off <k»- p tfco form of 5987m of hi partfcnlar, the HunfrWes- as 5300m this year, its first fall services to farmers. In the fis- Most of Beatrice will fit in to enliven the Beatrice brand 
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liabilities and $419m in 


S HORTLY after Mr Mifa> 
Harper took over as the 
chief executive of Con- 
Agra in 1S76 he held a strategic 
planning session for semoroffl- 
cera of what was.tben largely a 
flour miner. Be presented ear** 
with a plaque showing two vul- 
tures perched on a hrwrv-fr 
’T'atfenee my ass," one vul- 
ture said to the other. Tm 
gonna go MU somebody* 

With equal sense of purpose 
over the past 14 years Mr 
Harper has transformed the 
7l-year-old Omaha, Nebraska, 
company into the second larg- 
est foods group in the US after 
the Kraft General Foods divi- 
sion of Philip Morris. 

ConAgra pulled off a key ele- 
ment of its expansion ft t vahmy 
last week with the purchase 
for S1.34bn of Beatrice, the 
once sprawling foods 
consumer products group 
taken private In a $8.2bn 
leveraged buy-out in 1986 


by Kohlber g Kr avis Roberta. 

Although KKB- sdld off d tor 
ens of Beatrice operations, it 
was left with- a mod-company 
' with sales of more than fim a 
year. 

But it searched in vain for 
two years to find-a'bayer for 
the food core af Beatrice. The 
biggest stumbling block was 
the price. It wanted close to 
S3 bn, even as buyers were 
growing less -willing' to pay 
hefty premiums for leading 
brands end finding tf hardtop fry 
raise the finance. 

Potential buyers were also 
turned off by other financial 
factors. The bufUttog of Bea- 
trice had left a costly legacy. 
Of the 5&5bn of Beatrice assets 
ConAgra is acquiring, more 
than half is goodwill arising 
from the premium over book 
value Beatrice paid for its 
a c qniritfnrui 

Moreover, the buy-out and 
dismemberment of Beatrice 



ConAgra was attracted, none 
the less, by the -brands 
operations that toy behind the 
numbers. The wb huup p t food 
industry has three broad sec- 
tors - frozen, refrigerated and 
shelf products. ConAgra was 
well established in the first 
two but needed to buy or build 
more brands and distribution 

plmnnalu In thp third. 

"Distribution systems are 
the major asset, side-by-side. 


with. brands,” said Mr -Harper. 

hi particular, the- Hunt-Wes- 
son division, accounting fin- 
47 per cent of Beatrice’s sales, 
has ' both an array of good 
brands stuih as Wesson oils 
and Hunt’s ketchup and a 
broad distribution system. 

... With- the - competition for 
supermarket' shelf space grow- 
-ingattfte because of a glut of 
-products, ConAgra plans to use 
thenraacte of the Beatrice dis- 
tribution system to get its 
offerings to consumers. 

Beatrice has a wide Tange of 
other food products such as 
Swift-Eckrich meats which 
- complement CouAgra’s exist- 
ing fines. 

ConAgra 7 is no -slouch at 
developing its own prepared 
food products, so wifi benefit 
from the new marketing mus- 
cle. A year ago it Introduced 
Healthy Choices, a range of 
frozen dinners with low calo- 
rie, cholesterol « mWnm 


content Sales could he as high, 
as 5300m this year, its first full 
year of nwthwmi distribution. 

ConAgra’s range has won 
wide acceptance because “we 
have tried very hard to under- 
stand consumer needs and 
measure the way we meet 
them," Mr Harper sakL - 

It has also carefully mar- 
keted than to convince buyers 
that the meals “are not just for 
old bald-head fellas;" miiH the 
62-year-old Mr Harper. He 
pushed the company to pro- 
duce appetising, healthy, fro- 
zen meals after he suffered a 
heart attack in 1985. (Me inspi- 
ration to doubtful managers 
was a turkey chilli recipe made 
by Josie, Mr Harper’s wife. 

The acquisition will make 
ConAgra the broadest food 
company in the industry, with 
its operations running from 
farmers’ fields to supermarket 
shelves. Its agri-products <flvi- 
sian sells chemicnTg. fertfflsers. 


feed and other, products and 
services to formers. In the fis- 
cal year ended May 1S& it gen- 
erated 582m of operating profit 
on &24bn of sales. 



Its trading and processing 
sector reported operating prof- 
its of $83.&n an sales of $LB7bn 
in fiscal 1989. A worldwide 
trader of agricultural commodi- 
ties, it is also a leading proces- 
sor of grains and other crops. 

Its prepared foods division is 
a large producer of red meats 
and poultry, consumer frozen 
foods, dairy and seafood prod- 
ucts, pet food and other items. 
It earned operating profits of 


5293.1m on sales of $?.08bn. 

Most of Beatrice will fit in 
ConAgra’s third segment, 
boosting the group’s total reve- 
nues to about $20bn for the fis- 
cal year ending May 1991. For 
the year just ended, analysts 
are forecasting sales of about 
$i5.5bn and net profits of 
5230m or JL85 a share, up from 
$lL3bn and 51973m or $1.63 in 
fiscal 1989. 

Mr Harper assured share- 
holders that the acquisition 
would be not dilutive and that 
ConAgra 's return on equity 
would continue to grow at 
more than 20 pm* emit a year. 
Long-tenn debt will rise above 
SO per cent to pay for the pur- 
chase but cashflow wifi quickly 
work it back to about 85 per 
cent, he added. 

The stock market liked the 
logic of the purchase and Con- 
Agra’s stock has edged up 
some 8 per cent since it was 

announced. None the less, Con- 


Agra’s management will have 
to enliven the Beatrice brands 
if they are to match the high, 
growth rates of ConAgra’s 
existing businesses. 

The key to the deal was 
clearly the price. KKR had 
been holding out for two years 
for a Bum closer to $3bn. "At 
that price, Beatrice was out of 
reach” for potential buyers, 
said Mr Eric Gleacher, who 
a dvised ConAgra. 

kkr never specified a price 
in the negotiations with Con- 
Agra, Mr Harper said. “All 
KKR kept saying was we were 
too low,” as ConAgra raised its 
bid from a low starting paint. 

T here is no reason, though, 
for KKR to feel it has been 
picked clean by a vulture. It 
wQl end up with a stake of 
about 15 per cent in ConAgra 
and will have booked a 50 per 
cent annualised return on its 
equity investment during the 
four years it owned Beatrice. 


Quebec sorts out the wood from the trees at a spruced-up Domtar 

Robert Gibbens examines the challenge which faces the new senior management of restoring the Canadian conglomerate to profit 

T HE Quebec Government 
is trying to spruce up 
Domtar, thelacklnstre 


T HE Quebec Government 
is trying to spruce up 
Domtar, thelacklnstre 
pulp and paper, pariragtqg and 
building materials group in 
which it has a 443 per cent 
stake, keeping it firmly off its 
privatisation list 
New senior management 
takes over in September and 
once again will try to push 
Domtar in fresh directions to 
reduce the cyclical impact of 
its three main business seg- 
ments and restore profits to 
peak 1987 levels. 

Mr Jean Campean, 58, retir- 
ing after 10 years as head of 
the CS38bn (US$32bn) Calsse de 
Depfit, which invests Quebec 
public sector pension and 
insurance premiums, becomes 

Dora tar’s full-time rilwrirmaH 

Mr Campeau, a Quebec 
nationalist and by reputation a 
strong manager by consensus, 
succeeded in building returns 
at the Calsse, though some of 
his corporate investments have 


New Issue 



Jean Campeau: can be a 
very determined man 

yet to win their spars. 

His latest coup was winning 
a family controlled real estate 
company worth C$800m from 
the embrace of a Toronto 
finanriwl group. 


Domtar is Mr Pierre Desjar- 
dins, 48, a well-known market- 
ing expert and now head of 
Labatt Breweries of Toronto, a 
Peter and Edward Bronfman 
company. 

Domtar, once a conglomerate 
with ehftmtcgia ana energy 
effiifotea, was controlled by Mr 
EJp. Taylor, a Toronto finan- 
cier, through Ids Argus Corpo- 
ration in the 1960s and 1970s, 
and Had worldwide m m ag 

The Quebec Government 
bought control through a com- 
bined 44 per cent interest via 
the Caisse and its industrial 
development agency. The 
objective was to keep the head' 
office in Quebec. 

The present Gove rnment of 
Premier Robert Bonrassa 
included Domtar on its privati- 
sation list after it came to 
power in 1985, but most 
approaches received either 
were too low in value or would 
have meant moving headqpar- 


June 8, 1990 


tors outside the province. 

Domtar recovered swiftly 
from the disastrous, high inter- 
est rate recession in North. 
America in 1982 to post pea k 
1987 earnings of 5153m or $L64 
a stone on sales of $2 ^bn. Prof - 
ttsdedtoed steadily afterwards 
to $Ukn or 4 cents a share on 
sales of $23bn in 1989. This 
year’s first quarter showed an 
operating loss of 519m on sales 
of 5611m. 

The company has been hit 
by the caBapse in n e wsp rint 
prices, weaker fine paper 
markets and a severe drop 


in demand for gypsum wall- 
board because of slowing 
North American cons t r u ction. 

Since 1987, the retiring presi- 
dent, Mr James Smith, and the 
retiring executive vice presi- 
dent, Mr Raymond Piuard, 
have rationalised Domtar, con- 
centrating cm its core: pulp and 
paper, timber, war]ragrn|r and 


The company is Canada’s 
largest producer of fine papers, 
including hHHinaflg papers, smd 
is North America’s third larg- 
est maker of gypsum products 
— a hi g hl y profitable business 


when construction is strong. 

It had invested nearly glim 
in a new fine-paper mill near 
Montreal, designed to keep 
costs competitive under Cana- 
da-US free tra d e. 

Late hi 1988, Mr Paul Des- 
monds, a Montreal finanriftr 
who once tried to wrest control 
of Argus Corp, tried to per- 
suade Mr Campeau at the 
Caisse to accept a merger of 
Domtar and his Consolidated- 
Bathurst (CB). 

It would have created a 
world-scale company, with 
GB’s newsp ri n t base in Britain 


and a highly profitable Europa 
Carton subsidiary in West Ger- 
many and tha Netherlands. 

Mr Campeau insisted that 
Mr Desmarais and his Power 
Corporation of Canada were 
asking too much for CB. The 
deal fell through and Mr Des- 
marais sold us 40 per cent 
stake in CB to Stone Container 
of Chicago for more than glbn. 
Finally Stone paid 52.6bn for 
all CB’s stock, and was satis- 
fied to gain an important toe- 
hold in Europe for 1992. 

Mr Campeau can be very 
determined. Analysts believe 


his priority at Domtar wifi be 
to restore profits while keeping 
control within Quebec, and 
then to make Domtar a world- 
scale company. 

Some speculate he has an 
ambition to buy back CB one 
day, or arrange a merger of 
Domtar with another group. 

Quebec, Canadian and for- 
eign groups have looked care- 
fully at Domtar, and New Zea- 
land’s Fletcher Challenge has 
aranrtTiPd tiie US gypsum prod- 
ucts group. However, bringing 
Domtar’s profits back to par 
will take at least until 1992. 


DIVIDEND INCREASED 


Record Earnings at Degussa 




Farm Credit System 
Financial Assistance 
Corporation 


$325,000,000 

8.80% Bonds Due June 10, 2005 


Series A-2005 


CUSIP # 30766R AD 3 


interest on the above issue payable December 10, 1990, 
and semiannually thereafter. 


Dated June 12, 1990 


Price 99.9375% 


The Bonds are unsecured obligations of the Farm Credit System- Financial 
Assistance Corporation, an instrumentality of the United States and an in- 
stitution of the Farm Credit System chartered pursuant to the Agricultural 
Credit Act of 1987. The Bonds are guaranteed as to the payment of principal 
and interest by the Secretary of the Treasury as provided In the Farm Credit 
Act of 1971, as amended. The guarantee is backed by the full faith and credit 
of the United States. 

Bonds are Available in Book-Entry Form Only. 

Farm Credit System 
Financial Assistance Corporation 

90 William Street 
New York, New York 10038 
Telephone: (212) 908-9400 
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This announcement appears 
as a matter of record only. 


NOTICE OF REDEMPTION 


To the Holders of 

ENTE NAZIONALE PER UENERGIA EUETIRICA (ENEL) 
(J.S. 6300,000,000 FLOATING RATE NOTES DUE 2005 

NOTICE IS HEREBY GIVEN to the holders of the outstanding Notes described above (the 
4 *Notea r ) that, in connection with the Fiscal Agency Aweement dried May 23, 1985 by and 
among Ense National* per I’EneigU BeUrica (ENELktheKepuhhc of lalyand Morgan Guaranty 
TVu«^Comparv of New fork, Eme Nadonale per l’Energia Hettrlca (ENEL) elected itoi reckon 
effective May 31. 1990 all of its outstanding Notes, at a redemption price equal to 100% of the 
uriM-ipal amount thereof plus accrued interest to the redemption date. 

Pavment of principal Is made against presentation and surrender ot Notes with coupons due 

London New York or at the main offices of Swiss Bank Corporation in Basle or K mH c thenk SJL 
Luxembourpeoise in Luxembourg, by United States dollar cheque drawn on, or by tnnfer to a 
Uhtod State* dollar account maintained by the payee with, a bank In New York City. 

Effective Mav 31, 1990 interest ceased to accrue on the Notes. 

ENTE NAZIONALE PER L’ENERGIA ELETTRICA (ENEL) 

By: Morgan (kiaranlylrizrt Compand- 
or NOT TOBX.FfeoiiiiwtJ’riiiopor.ftiyiny^JMt 

NOTICE 

Withholding of 20?o of gross i^jn^proceaw of any 


pscai 1988/89 was a very 
■ successful year for the Degussa 
Group. Earnings - especially at the 
Group level - showed a substantial 
increase over the already strong 
results of the year-earlier period. 
Net "income for the Group surged 
20 % and for the parent company 
9%. These results stemmed from 
another excellent performance by 
the Chemicals Sector, from a sharp 
increase in profitability by the 
Pharmaceuticals Sector, and from 
an overall improvement in earnings 
from the Metals Sector. 

The year's performance enables 
us to increase the dividend from 
DM 10.50 to DM 11 per nominal 
DM 50 share. DM 30 million were 
allocated to the reserves (DM 25 
million the previous year). 

Group Sales Advance 

Consolidated sales rose 6% to 
DM 14.4* billion. Excluding tracing 
in precious metals, worldwide sales 
were up 11%. Foreign sales 
accounted for 74% of the total, a 
slightly higher proportion than the 
year earlier, in both the Chemicals 
and Pharmaceuticals Sectors, sales 
increased 12i%. The Metals Sector 
lifted sales by L5%. 

Sales in West Germany grew 
2% to nearly DM 3.7 billion, with 
improved earnings almost across 
the board. Once again we rein- 
forced our strong position in other 
Western European markets by 
reaching over DM 3 S billion in 
sales, in North America, we boost- 
ed sales 10% to more than DM 41 
billion, of which precious metals 
trading accounted for some DM 16 
billion. 

Investments and Financing 

At DM 531 million, capital invest- 
ments for the Group were up 
18% and for the parent company 


Degussa 


Consolidated Balance Sheet as of September 30, 1989 

ASSETS LIABILITIES and SHARE- 

DM miffion HOLDERS* EQUITY 


DM million 


Property plant and issued capital stock 365 

equipment and intangibles 2,009 Reserves 958 

Investments 486 profit available for dividend 80 


Total non-current assets 

Inventories 

Cash and receivables 

Total current assets 


2,495 

1,672 

2,464 

4,085 

6,631 


nearly 22% at DM 229 million As 
in previous years, the major part 
was invested in domestic produc- 
tion facilities, although the foreign 
proportion has been steadily rising. 

Financial investments in the 
Group amounted to DM 108 million 
(DM 85 million during the year- 
earlier period), primarily for capital 
increases in associated companies. 

Research 

Group outlays for R&D, includ- 
ing new research facilities, rose by 
13% to DM 422 million In the 
Metals Sector, efforts were concen- 
trated on precious metal refining, 
precious metal preparations, mate- 
rials for electronics, sensors, metal- 
lurgical and metallographic process 
engineering; and special plant and 
equipment for new technologies. In 
chemicals, the emphasis was again 
on catalysis and biotechnology. 

In pharmaceuticals, our focus 
was on research in the areas of 
cancer, respiratory disorders, pain, 
and infections. Degussa has 2,900 
people working in R&D. 

Staff 

Degussa's staff was increased 
by ^279 to 33,698. This rise in- 
cludes 232 employees of Degussa 
Carbon Black in the U.S. 


Shareholders' equity 1,403 

Accrued liabilities 1,897 

Longterm liabilities 483 

Shortterm liabilities 2,848 


6,631 


Excerpt s from the 
Consolidated Statements 
of Income dm r 


DM miffion 


Sales 14,357 

Cost of materials 9,818 

Payroll costs 2,486 

Depreciation 441 

Income from investments 58 

Taxes on income 163 

Net income 175 


Outlook 

At the start of a new decade, 
we at Degussa have many reasons 
to be optimistic about our future 
development and performance. 

Our activities in metals, chemicals, 
and pharmaceuticals have been 
gping from strength to strength, 
and our solid gains in sales and 
results point to a successful course 
of business in the years to coma 

For a copy of our 1988/89 
Annual Report in English, please 
write to: 

Degussa AG 

Offenttichkeitsarbeit 

R0. Box 110533 
D-6000 Frankfurt 11 
Federal Republic of Germany 


Metals. Chemicals. Pharmaceuticals. 
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This announcement appears as a mattered record only. 


THE BANK OF NEW YORK 


is pleased to announce 
die establishment of a 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 


for 




THE 

BANKQF 

NEW 

YORK 


For further information regarding The Bank of New Yorks ADR Services, 
please contact Kenneth Lopian in New York (212) 815-2084, Chris Sturdy in 
London (071) 322-6318, or Richard Vkllin in Spain (91) 564-6205. 


Notice of Redemption 

RPM, INC. 

5 %% Convertible Subordinated Debentures Due 2001 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Fiscal Agency Agreement (the “A g ree me nt*) dated 
as of July 24. 1986 between RPM, Inc. (the ’Company*) and The Chase Manhattan Bank (Nationd Association), as 
Fiscal and Paying Agent, there will be redeemed on July 6. 1990 (the 'Redemption Date*), all of the outstanding 
principal amount of 5%"Si Convertible Subordinated Debentures Due 2001 (the "Debentures*) at the redemption price of 
103% of the principal amount thereof plus accrued interest to the Re dump t i on Date (the “fleden i ptlon Price*). 

The Debentures wffl become due and payable on the Redemption Dole and. upon presentation and s u rrender of 
the Debentures to a Paying and Conversion Agent (as identitted below), the Redemption Price wffl be paid. Accrued 
interest will be paid to the Redemption Dale. Interest on such Debentures shal cease to accrue on and after the 
RodempUon Date. 

CONVERSION MTO COMMON SHARES 

As an alternative to redemption, holders of Debentures have (he right to convert Debentures Into fully paid and 
nonassessable Common Shares ot the Company ai a conversion price equal to $1725 per shara, wMch is equnreiant to 
289.86 Common Shares per $5,000 principal amount of Debentures. No fractional snares or securities representing 
fractional Common Shares will be issued upon conversion, but If aconirersion results In a fraction of a sham, the hokfar 
will be paid a cash amount equal to the same fraction of the Market Value (as defined in S ection 5(h) of the Agreement) 


per share ofthe Common Shares as of the cloae of business on ttiebualn oc B day next preceding the date on which file 
Debenture or Debentures and completed Co n ve r s i on Notice (as attached to the Debentures) shall have been received 
by the Paying and Conversion Agent (es Identified below). Con v er s ion shall be deemed to have been effected 
f prior to the dose of business an the date on which the Debenture or Debentures and completed 
Notice are received by the Paying and Conversion Agent (as Identified below). Haiders wishing to convert 


immediately 

Conversion ' ... _ 

Debentures must satisfy the requi rements as set forth on the reverse of the Debentures. 

THE RIGHT TO CONVERT DEBENTURES WTLl. TERMINATE AT THE CLOSE OF BUSINESS ON JULY 3, 1996 

The last price of the Company's Common Shares on May 30. 1990 as reported on the NASDAQ National Ktaricat System 
was S 22.00 per share. So long as the Market Price of such Common Shares excaeds $18.74 per share, ■ holder who Is 
deemed fa have co n verted win receive Common Shares plus cash in lieu of any fractional shares having an aggregate 
Market Value greater than the amount of cash that would be received upon redemption. 

ACCRUED INTEREST WILL NOT BE RAID ON ANY DEBENTURE WHICH HAS BEEN CALLED FOR REDEMPTION 
AND SURRENDERS! FOR CONVERSION. AT THE CLOSE OF BUSMESS ON JULY 3, 1900 THE RIGHT TO 
CONVERT WILL TERMINATE. 

CONVERSION OF DEBENTURES SHALL BE DEEMED EFFECTIVE ON THE DATE THAT THEY ARE PRESENTB1 IN 
FULLY TRANSFERABLE FORM WITH A COMPLETED CONVERSION NOTICE AT ANY OF THE BELOW- 
MENTIONED OFFICES OF THE RESPECTIVE MATING AND CONVERSON AGENTS. 

To convert Debentures or to collect the Redemption Price, holdera of Debentures should surrender them, with off 
coupons appertaining thereto, along wtth a completed Conversion Notice, by mall or In person, to any of the following 
offices of the respective Paying ancf Conversion Agents: 

The Clwaa Manhattan Bank, PLA. 

Wool gala House, Coleman Street 
London EC2P2HD, England 
Attn: Mr. Derek Harifng 

The Chase Manhattan Bonk 

Luxembourg, SA 
SRuePtoetis 
L-2330 Luxembourg 
Attn: Ms. Hillary Dure! 

The Chase Manhattan Bank (S wit zer lan d) 

63 Rue de Rhone 
1204 Geneva. Switzerland 
Attn: Mr. Paul Batlerem 
(Paying Agent Only) 


Banqus Bruxelles Lambert 
24 Avenue Mam be 
Brussels, Belgium 
Attn: New Issues Dept 

BarHner Handefv-und 
Frank fu rter Bank 
10 Bockanhelmer Landstresse 
Frankfurt. West Germany 
Ann: Mr. Manfred Soft 


Dated: Juno 5. 1990 


RPM. INC. 

by The Cftaaa Manhattan Bank 
(National Association). 
bs Fiscal Agent 


CONSOLIDATED 
ANNUAL REPORT 


Statement of (tor the period AprilLiges 

. ^ 10 Match 31. 19901 

mcome toMJBtonao<Yen 

Net sales 4251553 

Cost of sates 2363561 

Income before taxes and minority 

interest. 569.736 

Income taxes 146,064 

Net income 131,836 

Net income per share 40.1 1 (in Yfen) 



Balance Sheet 


(ManA 31. 1980) In MBBons of Wn 

Assets 


Liabilities and Shareholders' Equity 

Cash and cash equivalents 

Moles and accounts receivable, 

trade 

Inventories 

1516.742 

Bank loans and current portion of 

RflIRQI 

1519519 

959,980 

Notes and accounts payable, trade.. 

....514516 

1 riRRft14 


444,112 



Properly, plant and equipment... 

905576 

Minority Interest 

134546 


833537 

Shareholders' equity. 

.. 1585,740 


5,181,266 

Tbtai liabilities and 

shareholders? equity. 




...5,181,266 

In Touch with Tomorrow 

TOSHIBA 


INTERNATIONAL COMPANIES AND FINANCE 


S China 
Post issue 
to aid HK 
expansion 

By John Elliott 

in Hong Kong 

MB RUPERT MURDOCH’S 
South China Morning Post 
(Holdings) hopes to join with 
new shareholders from Shiga- 
pore, including the Straits 
Times, to expand in Asia and 
bid for a Chinese language 
newspaper in Hong Kong, fol- 
lowing the completion later 
this month of a share issue 
representing 49 per cent of its 
rajiifal 

A few months ago. Post 
(Holdings), which publishes 
the colony’s leading and 
highly p r ofi t a ble Rti gn«h lan- 
guage daily, failed to agree 
tprrna to bay the local Ming 
Pao Chinese language dally 
from the controlling Cha fam- 
ily. It is now thought to be 
interested in the Economic 
Journal, Hong Kong’s leading 
Chinese language economic 

pnri finnnrial daily. 

The share Issue is priced at 
wftpia an a forecast price/ 
multiple of 10 for the 
current year to the ad of this 
month, and 53 for next year. 
It will yield HK$2.26bn, put- 
ting a market capitalisation of 
HK$4.62bn (5594m) on the 
company. 

Most of the HK$2J$bn will 
be invested elsewhere in Mr 
Murdoch’s indebted News Cor- 
poration, which will retain a 
51 per cent controlfing stake. 
Singapore Press Holdings, 
owner of the Straits Times, Is 
taking a 5 per cent stake. This 
is linked with a 9 per cent 
in ve st ment by United Overseas 
Bank, also of Singapore, 
whose Hong Kong joint ven- 
ture offshoot. United IBV, Is 
an underwriter. Another is 
China Development Finance 
company (Hong Kong), part of 
the Peking-controlled Bank of 
China group. 

A further 175 per emit has 
been placed with institutional 
i n vestors, and a public offer of 
17.5 per cent Is being made on 
Friday. 

This indicates that Mr Mur- 
doch has decided to reduce the 
exposure of his empire In 
Hong Kong, before the colony 
retain s to Chinese sovereignty 
in 1997, in a deal which also 
produces immediate cash for 
Ms parent company. He is also 
acquiring partners that could 
help Post (Holdings) develop 
as the colony becomes mare 

p rprinm trmntly Chinese. 

Links already exist with the 
Straits 1111108, which is a part- 
ner in A»ia Magazine, a colour 
fortnightly managed end pub- 
lished by the Post for six 
Astan d istributi on ce n tres. Mr 
Lyndley Holloway, deputy 
chair man and chief executive 
of the Post, was previously 
chief executive of Singapore 
Press Hnlriinyg. 

A representative of UOB is 
expected to join the Post 
board, but Mr Holloway said 
he did not expect any attempt 
at interference from the Singa- 
pore Government via the 
Straits Times. 

The market capitalisation of 
HKf4.62bn compar es wit h a 
net amount of about HK$15bn 
spent by Mr Murdoch when he 
acquired the company in 
198667. 

Hamh ms Securities of Aus- 
tralia and Hambros Pacific at 
Hong Kong have pot an open 
market value of HK54.05bn on 
the company’s mastheads. 
This compares with HK5153bn 
in 1987, according to Standard 
Chartered Asia, which is man- 
aging the share issue. 


Low prices hit 
Golden Hope 

GOLDEN HOPE, formerly 
Harrisons Malaysian Planta- 
tions, was hurt by low rubber, 
palm oil and cocoa prices in 
the year to March, writes Lira 
Stong Hoan. 

Turnover fell 27 per cent to 
M5426JU <US$i58m). while pre- 
tax profit was down 51 per 
cent at MS99m. Crop produc- 
tion would be Increased this 
year but profitability would 
remain the same unless prices 
improved, the gronp said. 

The total dividend is 9 cents 
a share, against 16 emits. 


U.S. $30,000,000 
Banco Latinoamerfcano 
De Exportadones, S.A. 
Floating Rato Notes due 1991 
wtth Warrants to purchase 
3JXKMX» Shares of 

Cumulative Participating 
Preferred Stock 
fn acoordancB arth the provisions of 
the Notes, notice is hereby given, 
that for the six months Interest 
Period from June 12, 1990 
to December 12, 1990, the Notes 
wBl carry an interest rate of gft% per 

annum. The amount payable on 
December 12,1 990 agakist Coupon 
No. 8 wffl be U.S. $463.85 for 
Bearer Notes of U.S. $10,000 prin- 
cipal amount and U.S. $4,63831 tor 
Bearer Notes of U.S. Si 00 ,000 
principal amount U.S. S463J15 will 
be payable on each US. $10,000 
prtodpal amount of Registered 
Notes. 

By: TtaCheaa Manhattan Bank, rLA. 

London, Agent Bank 
June 12, 1990 


Fresh air blows into Bahrain SE 

ABC’s share offer will boost a young market, writes Peter Lieftinck 


A fter several years in the 
dnirimms. Arab finan- 
cial. markets are being 
given a breath of wind by the 
first international offering of 
shares by an Arab financial 
institution. 

Applications for $350m worth 
of shines in the Bahrain-based 
Arab Banking Corporation 
(ABC), the Arab world's flag- 
ship bank, dose on Thursday 
?myi rlahnK from some of the 
local underwriters that the 
issue will be heavily oversub- 
scribed. 

ABC aims to see its shares 
actively traded in both the 
Golf and in Europe: ABC will 
be quoted on the Paris Bourse 
and on Bahrain’s fledgling 
stock exchange. The issue, rep- 
resenting a quarter of the 
bank's equity, required a 
change in the bank’s articles of 
association to enable the sale 
of stock to nonGolf citizens. 
ABC is now owned one-thud 
each by the governments of 
Kuwait, Aba Dhabi and Libya. 

The issue will give an impor- 
tant boost to Golf capital mar- 
kets, according to Mr Abdulla 
Saudi, the bank’s president As 
much as 80 per cent of the 
issue will be sold to Arab 
investors, primarily in Saudi 
Arabia, Kuwait and the United 
Arab Emirates. Foreign bank- 
ers in Bahrain say timt particu- 
larly keen interest has been 
shown by cash-rich Saadi 
investors. 

“The shares have generated 
a lot of interest among our 
clients, 1 * said an official 
at Nlscorp, an Abu Dhabi- 
based investment house which 
is a sub-underwriter of the 
issue. “Small investors have 
already paid up and larger 
investors have committed 



Having achieved its ambition 
of becoming an interna t io na l 
bank, ABC now wants to 
develop its regional business. 
Last year it began a joint ven- 
ture in Jordan after buying a 
controlling interest in a local 
investment house calle d Jorda- 
nian Securities, which it 
renamed ABC Jordan. It 
acquired a foil commercial 
banking licence, the first ABC 
venture in the Arab world to 
have done so. 

In Bahrain. ABC operates as 
an offshore banking unit white 
its two other offshoots, in Trip- 
oli and T unis , axe representa- 
tive offices. Mr Saudi says the 
Jordanian deal, in which local 
investors hold a 40 per cent 
stake, will be followed by simi- 
lar moves in other Arab coun- 
tries. 


AMnlTa Samfi- e ante rimw f to trade in the Gulf and Europe 


themselves to buy shares.” 

Momma of Japan has applied 
for a broker’s licence on the 
Bahrain Stock Exchange, a 
move which is being seen 
locally as proof of the island’s 
role as a regional fmanrfai cen- 
tre. In recent months Bahrain’s 
standing has been shaken by 
the decision of several offshore 
banking units, including 
Sod&te G&terale. to pull out of 

Retire tw 

Foreign bankers there are 
pleased by the ABC placing. 
“It’s a very welcome develop- 
ment in the evolution of capi- 
tal markets to the Arab world," 
says Mr TteWr Mahmood, Gulf 
regional manager at Bank of 
America. “At present there are 
too few investment vehicles for 
local investors.” 

At ABC’s headquarters in 
Bahrain, the Libyan-born Mr 
Saudi said the bulk of the pro- 


ceeds raised would be used to 
faanre the creation of a new 
subsidiary bank in Europe, 
which would be named ABC 
Europe. ABC has branches in 
London. and Paris, and 

important units in Spain - 
where it controls Banco Atlan- 
tic© - West Germany and 
Monaco. 

Talks with the Bank of 
England on basing ABC 
Europe in London are 
advanced, aithnwg h Mr Saudi 
would not elaborate on his 
development plans for the sub- 
sidiary. 

Although most of the cash 
del 


h: 


will be deployed in Europe, 
ABC is namg the share issue to 
raise its profile in the Arab 
world. It has pitched the mini- 
mum investment at $700 (for 50 
shares) in an attempt to attract 
email Investors as well as large 
financial institutions. 


e is angered by criti- 
cism that ABC has 
gone ahead with the 
share placement after having 
opted not to follow the Bank of 
England matrix on provisions 
for less developed country 
debt 

The Bahrain Monetary 
Agency, the island's central 
bank, endorses the Bank of 
England stipulations but has 
given institutions under its 
control until 1992 to comply. 

ABC's provisions absorbed 
all its profits last year, but still 
stand at 42 per cent of Third 
World debt - well below the 
Bank of England minimum of 
50 per cent. “It’s our total 
means - assets, reserves and 
provisions - that matter,” 
counters Mr Saudi. “Our con- 
trolling interest In Banco 
Atlantico alone would add a 
further 30 per cent to our pro- 
visions." 


Malaysia lottery group to 
buy assets in restructure 

By U*n Slong Hoon in Kuala Lumpur 


SPORTS TOTO Malaysia, a 
lottery operator, is to under- 
take a re structuri ng that will 
involve a boost in equity and 
MS609m (US$226m) in acquisi- 
tions. 

It is to buy assets mainly 
from two other companies in 
the corporate network of entre- 
preneur Mr Vincent Tan. These 

are Berjaya. its parent, and 
Inter-Pacific, the holding 
vehicle, which have expanded 
rapidly over the past two years 
and accumulated M$2bn In 
combined debts as a result. 

Sports Toto is to acquire Ber- 
jaya’s property and tourism 
assets for M$219m, while Inter- 
Pacific will paBS to Sports Toto 
its 12 per cent stake in Mag- 
num, another gambling group, 
Ax' MB36m. Berjaya’s stake in 
Sports Toto win drop from 55 
per cent to 38 per cent The 
rest of the funds will buy land 
and a tavtile business. 

Mr Tan has been bidding for 
monopoly control of the profit- 


able lottery operation, which 
he has had to share with Mul- 
ti-Purpose, the largest share- 
holder in Ma gnum _ 

For the year to April, Sports 
Toto’s turnover rose 18 per 
cent to Myasam. Pre-tax profit 
was up 11 per cent to M$46m 
and net profit 16 per cent to 
M$29m. 

Its capital re structur e is to 
begin with a one-for -four bonus 
issue. Sports Toto then plans 
to raise M$414m in a four-for- 
one rights ottering and MS346&1 
in two special issues for 
Malays and for its staff' aid 
agents. The offers are made at 
M$i 15 a share compared with 
M$450, the last trarted price. 

After the restructuring the 
group's capital base will rise 
from M$45m to M$343m, and 
shareholders’ funds will jump 
from MS64m to M$724m. This 
could lift it into the ranks of 
Malaysia's 20 largest industrial 
groups in terms of market capi- 
talisation. 


Dao Heng in stake sale 


By Joyca Quek in Singapore 

DAO HENG Holdings, a Hong 
Kong-listed company con- 
trolled by the Malaysian Hong 
Leong group, yesterday sold a 
245 per cent stake in First Cap- 
ital Corporation (FCC), a Sing- 
apore property developer, for 
S$67.lm (US$36m) to Semba- 
wang Shipyard, one of Singa- 
pore’s main shipbuilding 
groups. 

The deal involved the imme- 
diate resale of most of a 27.75 
per cent holding In FCC offered 
to Dao Heng yesterday by 
United Industrial Corporation 
(UIC), which is divesting assets 
after its takeover of Singapore 
Land, another property com- 
pany. 


Dao Heng. which already 
held 51 per cent of FCC, sold 
the parcel at the same S$L65 
per share purchase price. 

Although it thus malrep no 
profit, the transaction holds 
out the possibility of a strate- 
gic alliance linking Semba- 
wang and the Kuwait Invest- 
ment Office (KIO), which in 
partnership with the Hong 
Leong group controls 51 per 
cent of Dao Heng. 

KK> may have initiated the 
offer to the government-con- 
trolled Sembawang, which has 
a supply base in Chiwan, 
nhinn an industrial estate in 
Sumatra, Indonesia, and mari- 
time interests in the Gull 


U.S. $50QJ)00,000 

cmcoRPO 

Subordinated Bank A d fr mtaMw Note Capital Se c u rities 
BANCS 

Notice b hereby oven (hat foe Roto of Interest has been fixed al 
85625% and fnaf the interest payable on foe rel evant Inter es t Pay- 
ment Date September 1 2, 7 990 against Coupon No. 1 f ' 
U5S50.000 nomind of the Notes wg be US$^594.)a 


, 15 in respect of 


June 7 Z 1990, London 
By: Qfcanfc, NA [CSS] Dept], Agent Bank 


&77BAAKO 


U.S. $100,000,000 



Allied Irish Banks pic 

Floating Rate Notes Due 1995 
Subordinated as to payment of principal 
and interest 


Interest Rate 

8)5% per annum 

Interest Period 

12th June 1990 

120 ) December I960 

Interest Amount per 
U.S. $10500 Note due 
12th December 1990 

US. $43258 


Credit Suisse First Boston Limited 
Agent Bank 


EURIS 

Euris is expanding into Portugal by means of an 
equal share joint venture with Parfinan^a - Partex, 
part of the Gulbenkian group. 

Parfinanfa is a holding company of the Partex 
group formed in order to develop its shareholding 
and investment activities. Its Chairman is Micael 
Gulbenkian. 

The main objective of the joint venture, which wifi 
be based in Lisbon under the name of Parfineuris, 
will be to identify for Euris and its shareholders 
opportunities for investment in Portugal alongside 
Parfinan 9 a. 

Parfineuris will be headed up by a prominent 
Portuguese business personality. 

After opening offices in London and Madrid and 
forming of a joint venture with foe american group, 
Carlyle, Euris is thus ensuring foe continuation of its 
international network. 

Established three years ago, Euris now has 
approaching FRF 3.2 billion in shareholder's 
revalued funds, invested in France and abroad, 
principally in industrial companies. 


u.s. $100,000,000 

GW' 

Great Western Financial 
Corporation 

Floating Rate Notes Due 1995 


Interest Rato 

Interest Period 

Interest Amount per 
U.S. $50500 Nate due 
12th September 1990 


8^6% 


per annum 


12th June 1990 
12th September 1990 

U.S. $1578.13 


Credit Suisse First Boston Limited 

Agent Bank 



MEMBER AFBD 


DOLLAR 
Where Next? 

Cull ter our cuttcm news 


CAI. Furores I.tJ 
Windsor House 
50 Vicroria Street 
l^ndon 
SIXTH 0NW ' 
Tel: 071-740 2231 
Fax: 071 -7 W 1521 


U.S.$150,000,000 


Volvo Capital B.V. 

(hi.-wtw.Jted In The WeMroUnre *)tt> tontiwf Babttty J 

Guaranteed Extendible Notes Due 1990/2000 
unconditionally and irrevocably guaranteed by 

Aktiebolaget Volvo 

Conation 6 of the Tot* 
?*** to 1 ^ the SahseoHer* Interest Period 

By. VolvoGroap finance Europe B.V. 

(lormeny Yotvo Capita] ELY.) 

Dated: 12th June 1990 
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INTERNATIONAL CAPITAL MARKETS 


FT GUIDE TO WORLD CURRENCIES 


lreasuries fall ahead of 
batch of economic data 

^ New Yorjc and- Deborah - - ■ V' ** ; 

IE5 Treasury bonds moved' — 1 ' . ■ ■■ 

Mdnyay Jtow er yesterday in BENCHMARK GOVERNMENT BONDS * 

ta iwnm Mu ovasns mar ke ts — — — ■ - u n. .. n - ~ 

as traders -remained caatkras- _ •? «m. .. : _ " , ■ . •• *mk uc 

ahead aC the -economic data- to ' — Ca T* Dmmr - '^ iam y** m* . . e 

berdeaaeddminffthe week. : ’ UKSILT 8. . - iwgg, :. «s?‘."w«. ; -osoa \zm. ■ ia^ft 

: s»- ai-wv-owm- ixos ■ iijs. 

SiJSiSftn 016 Trea- . wga- • ss-ii ii.u i «u» ; 

TOaffinES JjS? w-tsbmuhy* -war.* tomb;. - mrn 048 &a 

-W»s an A pomts atioa'%, yield- . aro* osno jgjg^jgg 8 ^s - a.42- g 

'■ . ■**■■ ■ . ■■ . ' ■ ■ ; ■ ■ ■ ■ JAPAN No 1TO • SK 87.T628X -0^58 7.14 ■ Sj80 -■ 7, 

GOVERNMENT • »2 ■■'*»• sap d 


The table below gtm the lat est ava ilable rata of exchange (rounded) against four lay aurendcs on Monday, Jane 11,1940. In tome cases tterate fa nominal. Market rates arathe average of buying and selling rates 
except where they are shown ta be otherwise, la some cases martlet rats have been calculated bom those of forefgti currencies to which they are tied. 


S STB US S D-MARK YEN 

a loo) 


£ SIC US * D-MARK YEN 

OC UXD 


£ STC US S 


baa . w«ud ra oam. xm 38.0998 

(Lak) 10.09 5.9845 3JS372 3.8733 

(Dtnart 142647 8.4606 • 5 5.4758 


(FrPr) 9,5975 5J&X 3J645 3.6842 . 

CSoP»“tH«i CT.60 X 04, 7449 61.9106 67.7927 


■ _BM V- 87.tS2»i -OJ58 7.14 - 880 - 7, 

S.70b?'- «C7 - 9£B33&£-*rM* *Mt 6J5Q * 

7.7BQ^ Q2A» B2ASOO.- -0.100 ABO - - Ml N 





rr*:« 3 




Downs* (DuMi Krone* 108575 6.4397 3.8063 4.1679 

DPboMiltap ffiJftFr) 298.00 -176.7497 104.4697 • 1X4.3953 

Mnbla ECwttiS 43«a 28967 18939 1.7454 

Domtalcw Rpj (D Peso) 14.1921 ' .04176 4.9753 5.4480 






a=rx 







TklwM 03 4620 

Tanzania (Stalling) 324.90 
Thai land (Bata) 42.92 

Togo Rep CCFAFrt 479.88 

TuSmST *W 4^0829 

TartaiCateco (US S3 1.6860 
Tuvalu (Australians) 2JH80 

Uganda (New Shilling) 647.498 
UAE (Dirham) 60830 

United Kingdom (Q LOO 
Unltad StiS* (US S3 1-6860 
Un»uay (Peso) 1886.49 

US$1! (Rouble) 1.0123 

Vanuatu (Vatu) 200 DO 

Vatican (Ural 209525 

Venezuela (BoUvar) 80.6525 
Vietnam (Dong) 7578.00 

Virgin b-Brttldi (USD L6860 
Virgin b-US (USB 14860 

Western Samoa (Tala) 3.9372 


27.4021 

192.7046 

25.4567 
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Yemen 
Yemen PDR 
Yngnsiaila 

Zaire itap 

Zambia 

Zimbabwe 


(Rial) 20208 
(Dina* '0.7746a 
(Dinar) 19.9335 

(Zaire) 94435 
(Kwacha) 66.20 
CS> 4 3650 
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0.4610 02715 0.2973 

1L8Z29 6.9880 7.6520 
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392645 23.2077 25.4126 
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TRADE INDEMNITY PLC 071-739 

SPECIALIST EXPORT SERVICES. Tailor-made credit A Q 1 1 

insurance for safe expansion Into export markets. T O 1 I 


BELGIUM 4UB 
8FCE73MW. 
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The Annual General Meeting of shareholders, which took 
place on May 30, 1990, appr oved the accounts for the 
year 1989. 

The unconsoli d ated profit and loss account shows a net 
profit of USD 30,203,757. After the transfer to the 
contingency reserve of the net realised gain of USD 
26,069,11, there remains a net investment income of USD 
4,134,646. 

The shareholder’s annual meeting decided the distribution 
to the shares outstanding on June 29, 1990 after the dose 
of the. markets, of a dividend of USD 8.50 for the year 
1989, which is to be compared to the dividend of USD 
7.75 for the year 1988. 

This dividend of USD 8.50, which is fine of withholding 
- tax in Luxembourg, will be payable as from July 2, 1990 
onwards. 

The Chairman indicated that the cash reserves repres en ted 
only 5% of the assets at the year's end, as compared to 
11% at the end of 1988. The investments in. North 
America have been slightly increased (30% of the assets), 
as well as in Europe (over 47% of the assets), while in tne 
Pacific Basin, they remained rather stable (approx im ately 
15% of tire assets). 

The unconsolidated net asset value per share of 
Pan-holding as of December 31, 198 9 w as USD. 548.49 
for each fo the 615,000 shares of USD 100 par value 
forming the capital. This value Is to be compared with 
USD 454.83 as of December 31, 1988, which repre s e nt s 
an increase of 20.6% for the year 1989. Taking into 
account the dividend paid, the increase amounts to 
223%. 

The chairman announced with deep r egret to the board 
the resignation for health reasons o€ Mr Dihvorth from 
his directorship. 

The board acknowledged tins with emotion and wished to 
express to Mr Dil worth its warm thanks for his great 
devotion to the interests of the company and for the wise 
advice he gave the company for many yeas. 

As of May 31, 1990, the unconsolidated net asset value 
amounted to USD 551-91 per share, showing an increase 
of 0.62% when compared to December 31, 1989. 

As of May 31, 1990, the cons o l i da t ed net asset value per 
share was USD 575.70 against USD 561.93 as of 
December 31, 1989. 


- . UNITED STATES - 

SEGURTI1ES AND EXCHANGE COMMISSION 

WASHINGTON D.C 30849 


JANUARY 4, 1989 


IN THE MATTER OF: 


INVERLAT INTERNATIONAL, INC 
C/O DEBEVOBE & PLUMPTON 
555 13TH STREET, NW 
WASHINGTON, DC 20004 

HLB NO: 8-40480 


ORDER GRANTING 
REGISTRATION 
PURSUANT TO SECTION 15(b) 
OF THE SECURITIES 
EXCHANGE ACT OF 1934 


INVERLAT INtkkNATIONAL INC, hereinafter referred to as the 
Applicant, having made application with the Commission for registration 
as a broker or dealer pursuant to Section 15 (b) of the Securities Exchange 
Act on NOVEMBER 21, 1988; and 

The Commission having found that the Applicant has satisfied the 
req u ire m ents of such Section. 

IT IS ORDERED, that foe Applicant's registration be and hereby is granted, 
this 4TH day of JANUARY, 1989. 

FOR THE COMMISSION, by foe Office of Applications and Reports 
Services pursuant to delegated authority. ... 

Jonathan C. Katz 
Secretary 


By: Shirley E. Hollis 
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ARAB BANKING 
CORPORATION (85.0.) 
USD 150.000000 
. FLOATING RATE NOTES 
- DUE 2000 

Rjr the period June 08> 
1990 to December 10, 1990 
the rate has been fixed at 
8£%PA 

Uext payment date: 
December 10, 1990 
Coupon nr: 11 
Amount: USD 43601 

The Principal Paying Agent 
S0CETE GENERALE 
ALSAOENNEDEBANQUE 
15) avenue Entile Reuter 
LUXEMBOURG 


SmgXOp^-rfCprMfl; fibUSgLSm 

•’SseaBHr’* 


Finance for Danish 
Industry International 
S.A. 

Yen 5,000,000,000 
Guaranteed notes due 
1994 


Notice is hereby &oen that for 
tiie Interest period 12 June, 
1990 to 12 December, 1990 the 
Notes wSl carry an Interest 
Rate of 6.73% per annum. 
Interest payable on 
12 December, 1990 will 
amount to Yen3J374£19 per 
YenlOO.000,000 note. 


Agent Morgan Guaranty 
TTust Company 


JPMorgan 


U.S. $600,000,000 



Malaysia 

Floating Rate Notes Due 2009 


Interest Rate 8fts% per annum 


Interest Rate 
Interest Period 

Interest Amount per 
US. 910000 Note due 
12th December 1990 


12th June 1990 
12th December 1990 


U5.S43&28 


Credit Suisse first Boston limited 
Agent Bank 






























INTERNATIONAL CAPITAL MARKETS 


Italian railway sets sights 
on $500m 10-year issue 


By Tracy Corrigan 


FERBOVIE della State, the 
Italian state railway, is 
thought to he taking bids for a 
$500m Id-year Eurobond offer- 
ing, possibly extendible for a 
further 10 years. The deal is 
likely to he launched after the 
rush of expected US economic 
data this week. 

Ferro vie has an outstanding 
issue of 9% per cent bonds 
maturing In 1999, extendible to 
2009, which was launched last 
year by Morgan Stanley. 

In a quiet market yesterday, 
two new issues emerged in the 
Ecu sector and at least two 
more deals are said to be in the 
pipeline. 

Japan Development Bank 
and Calsse Nationals des Auto- 
routes are both thought to be 
planning issues of around 
Ecul50m over five years. 

The Japanese government- 
guaranteed Electric Power 
Development brought a 
EculOOm offering of 1034 per 
cent bonds due 1995. The 
bonds, launched by IBJ Inter- 
national. were easily placed 
with mainly European inves- 
tors, amid expectations that 
Japanese interest would follow, 
underwriters said. The issue 
was quoted at less L80 locked, 
within fun fees of l % per cent. 

Also in the Ecu sector. 


Credit Local de France brought 
a small Ecu50m deal with 
redemption linked to the DAX 
German stock index. 

The Issue wm not be actively 
traded, according to Soddtd 
Gdnfrale, tile lead manager. 

Elsewhere, a flOtan fungible 
issue of 8.96 per cent one-year 


INTERNATIONAL 

BONOS 


bonds for Volvo Group Finance 
Europe is essentially a money- 
market Instrument, according 
to lead manager Merrill Lynch. 

The Student Loan Marketing 
Association global issue of US 
Treasury bill-linked short - t er m 
floating-rate notes, priced after 
t he clo se of European maririri* 
yesterday, had already been 
extensively pro-marketed. 

Around flSOm of the feoom 
issue is expected to be placed 
In Europe, with demand for the 
notes reported to be firm at the 
indicated range of SO to 35 
basis points above the Trea- 
sury bills. When-issued dealing 
begins at the start of New York 
trading today. 

In the Swiss market, the 
World Bank launched a 
SFrlSOm 10-year deal which 


was quickly increased to 
SFrZQQm on toe back of steady 
demand. The bonds, issued via 
Credit Suisse, were quoted 
inside toll fees of 2 points at 
less l% bid. 

Johnson ft Johnson issued a 
SFrlSOm private placement of 
7 per cent four-year notes via 
Credit Suisse. The deal was 
quoted at less 1% bid. Fees for 
co-managers are VA points. 

Calsse Centrale de exonera- 
tion Econ o miqae’s SFrlSOm Vk 
per cent 15-year issue ended its 
first day of secondary market 
t rading at 101, compared with 
an issue price of 101K, well 
inride fees. 


Malaysian 
SE seeks 
foreign 
investors - 


By Deborah Hargreaves 


■ Latng Properties is offering 
to buy back Its £75m issue of 
11% per cent, bonds due 2010, 
at a yield spread 150 basis 
points above the 9 per cent gilt 
due 2008, iv to a maximum 
price of 93. 

DBS FhaZfos ft Drew is arr- 
anging the buyback pro- 
gramme, which runs until 
15 June. 

The bonds were trading at a 
price of about 85 prior to the 
announcement of the buyback. 

Over £30m worth of the bonds 
were bought back yesterday, 
mostly at a price of 80 l& to 8&4» 
DBS PAD said. 


NEW INTERNATIONAL BOND ISSUES 

AOfFOWST 

Amount m. 

Coapoa % 

Price 

Materity 

Pm 

Book runnai 

Electric Power Dev.Go.fa)# 
Credit Local de France(b)# 

TOO 

50 

10 )z 
(b) 

101% 

100 

1885 

109S 

1V1% 

n/« 

IBJ lot 

SodeM Generate 

US DOLLARS 

Volvo Group F1nance(c)+ 

100 

8JM 

100 

1881 

nie 

Merrill Lynch lnt_ 

SWISS FRANCS 

World Bonk(a)4 

Johnson & John»oti(a)**^ 

200 

ISO 

7h 

7 

102 

101% 

2000 

1894 

2 

1% 

Credit Subwe 

UBS 

YEN 

Mlnobea Co.(d)t# 

23tm 

-40bp 

100.10 

188S 

4d/26bp 

Ntxmira InL 

^Floating rate notes. sr*Prfvate placement # Final terms, a) Non-callaUe. b) Launched In two tranctiaa: one with a zero 
coupon and the other paying 4V%. Redemption linked to DAX stock Index, c) Fungible with existing SiSOm extendblo note 
due 199012000. d) Coupon pays 40bp tinder Japanese tong-term prime rale. Narnealleble. 


DTB plans five extra contracts 


DEUTSCHE Terminbdrse 
(DTB), the West German 
futures market, plans to add 
five products to its current 
range of options on 14 leading 
equities. Renter reports. 

The proposed products 
Include futures contracts on a 
five-year government bond or 
Bund, and an option on the 
30-share West German DAX 
inria* , both to be introduced 


on September 10 this year. 

No date has been set for the 
start of the other derivatives 
- a futures' contract on 
domestic three-month interest 
rates, an option on DAX 
futures and an option on Bund 
futures. 

The DTB board also agreed 
to limit the spread between 
bid and offered prices which 
marketmakers may set. The 


iread would 
increase according to the price 
of the option. 

Special banded tariffs had 
been set for Allianz options, 
which have been undertraded 
since the DTB opened in 
January. 

Dealers 'said the high 
Allianz price, which closed at 
DM2,535 yesterday, made it 
unpopular. 


THE Kuala Lumpur Stock 
Exchange Is seeking foreign 
investors as it refines Us inter- 
nal operating , procedures fol- 
lowing; the, recent split with 
the Singapore Stock market 

Some .20 per cent to 30 per 
cent of the activity in Koala 
Lumpur, which has a trading 
volume of about 40m shares a 
day, is c u rr ently acco un ted for 
by overseas investors. Country 
funds have proved a popular 
way tor foreigners to grin 
access to emergiiig stock mar- 
kets and 44 have been set up 
to Invest In Malaysia, bat the 
exchange is also men to direct 

foreign Mr Sriramnn 

Aspmtri tabW to attract 
foreign involvement, Malaysia 
has also- allowed -fosreigii bro- 
kers to buDd up to a 49 per 
cent stake In tacalbrokerage 
houses. Several overseas bro- 
kers, such as Smith New- Court 
mil the US houses John Han- 
cock, are established In the 
Malaysian market many 
others have set up representa- 
tive offices in Kuala Lumpur. 

In another move to 
stre ngthe n its local brokerage 
community, tji* exchange baa 
raised its capital requirements 
for brokers from M$2m to 
MfSOm. So far, 10 of Koala 
Lumpur’s 48 stockbrokers 
have complied with the higher 
capital req u i r v iiKtifc and the 
others are asking for an exten- 
sion of the grace period for 
finding the money. 

Mr Mk Din, chairman of the 
Kuala Lumpur exchange, 
explains that t he increased 
capital requirements form fust 
me of flu stages for strength- 
ening tiie Malaysian market 
The exchange has adopted a 
system far automated trading 
and' is working on improve- 
ments to Us clearing system. It 
plans to launch a central 
depos i tary clearing system by 
January next year. 

The. Malaysian market cur- 
rently lists 285 public compa- 
nies and this list Is growing as 
tiie Government continues its 
programme of privatisation. 
The largest privatisation prel- 
ect will come at the end of the 
year when the Malaysian tele- 
com business will be sokL TUs 
will be followed by other 
issues for electricity, water 
and a big container tmmhnii. ■ 


Austrian group plans flotation bond w 


By Andrew Freeman 


AUSTRIAN Industries, the 
large state-owned industrial 
group, is preparing to Brandt 
an Innovative “going public 1 ! 
bond issue with equity war- 
rants as a precursor to its 
eventual flotation on the 
Vienna stock market - 

The structure, previously 
used in the Swiss foreign bond 
market, is a clear dgmi of the 
borrower’s intention to-open 
Its ownership to pubHc Invest 
tors. Mr Hugo Sekyra, chair- 
man and chief executive, said 
in London yesterday that the 
group was strengthening its' 
core businesses prior to the flo- 
tation. 

The Sch3bn Issue is expected - 
to be launched via Creditan- 
stalt in Vienna on June 22. The 


bonds win have a five-year 
molU f lty and are expected to 
be priced with a coupon of 
around 8 per emit The high 
equity content allows tiie bor- 
rower to raise itmds at an 
attractive level. 

EaCh bond wifi carry one. 
coupon warrant, giving invest- 
tors the right to subscribe for 
shares to Austrian Industries’ 
initial- poUfe oflkitog* planned 
for '1992. the group does not 
issue shares during the life- 
time of tiie bonds, investors 
gain a redemption pick-up giv- 
ing than! a yield above the 
equivalent return from Aus- 
trian government paper. • 

. In the caae of toe expected 
share offering, investors can 
subscribe fo* shares at a 5 per 


nont discount to the in i t ia l 
offering price. The wairaits 
will have an exercise period of 
13 months Beginning on the 
first day of listing of the shares 
oh the Vienna market. L isting s 
are pl ywwpfl for other interna- 
tional centres, including 
Frankfurt -and London. One 
third of toe deal will be placed 
outside Austria by a group of 

Iff hawi ng 

: Austrian Industries, which 
inc l u de s steel, aluminium, 
en gineer ing, chemicals, oils 
v ara3 eifctrunfas companies, has 
had a troubled history. In the 
early 1980s it sustained heavy 
losses and in 1986 was subject 
to laws to enforce restructur- 
ing and reduce political inter- 
ference in management 


In 1987, Mr Sekyra declared, 
•the group almost bankrupt, 
since when it has sold more 
than 40 of its periph eral ba si- 
■ prfxywg. Last year it returned 
profit for the first time shoe 
1981 had combined group 
turnover of Schl40.7bn. The 
group’s domestic production of. 
s nhr«L 3bn was equivalent to 
14 per cent of the gross total 
output of Austrian industry. 

• in West Germany, the. 
Republic of Ireland has pri- 
vately placed a DM1 00m lo- 
year l oan backed by promis- 
sory notes through Deutsche 
Bank. The deal, part of a series 
of such issues by Ireland, was 
swapped into floating-rate 
D-Marks at a rate below the 
London interbank figure. 


DERIVATIVES MARKETS 

Senate warns on futures refori 


By Barbara Durr In Chicago 


SWEEPING deregulation of the 
US futures industry could 
result from approval of the 
Treasury Department's pro- 
posed h gUario n. 

This could mean cashsettled 
US Treasury bond futures 
bring traded In casinos, sitting 
alongside blackjack tables and 
slot machines, according to 
Senator Patrick Leahy, chair- 
man of the Senate Agriculture 
Committee, overseer of the 
Commodity Futures Trading 
Commission (CFTC), the 
fixtures regulator. 

Senate -action on the pro- 
posal, which was seat to Con- 
gress on June 5, could come 
this week. 

As well as a of regula- 
tory authority over stock index 


fixtures fhmt the CFTC to the 
Securities and Exchange Com- 
mission (SEO. the Treasury’s 
legislative project includes a 
loosely-wanted amendment to 
the Co mm od i ty Exchange Act. 
If this amendment were 
enacted, a loophole could open 
for unregulated, off-exchange 
trading. 

The Treasury would amend 
the Commodity Exchange Act 
to exe mpt from federal com- 
modity laws any transaction 
"in or involving" a security, 
foreign currency or certain 
other instruments if they did 
not occur on a commodity 
exchange. 

Opponents say this could 
mean, for example, that the 
Chicago Mercantile Exchange 


could to cancel CFTC 

regulation of its currency 
futures pits. There is no provi- 
sion for the SEC authority to 
regulate those products. 

Chicago’s two rann fixtures 
exchanges oppose the Bush 
administration’s legislative 
project because they do not 
want to be regulated by two 
agencies, which would drive up 
toe cost of trading. They are 
opposed to SEC oversight of 
stock index futures margins, 
which they believe the agency 
would raise - thus pushing 
business overseas. 

The Treasury’s proposal is 
expected to be attached as an 
amendment to the Senate Bill 
for rea nthflri aation of funding 
for the CFTC. 


Norway upholds options ban 


By Karon FossD in Oslo 
NORWAY’S regulators yester- 


day upheld a haw p rohibiting 
from tract 


Norwegian brokers 
fog in index options on Norwe- 
gian securities in London. 

This is the mhbmI Hum flat 
Norway has intervened in trad- 
ing on OM London, an offshoot 
of the Swedish OM options 
market The first time, Norwe- 
gian brokers were stopped 
from trading options on Nor- 
wegian shares on OM London. 

A Norwegian law banning 
Norwegian brokers from trad- 
ing options on their own 


account on stock markets out- 
side Norway was introduced in 
1968 but not strictly enforced 
because of toe low level of 
trading activity. 

This ban, now re-imposed, 
was lifted late last month 
when the Oslo Stock Exchange 
launched its own nnH nut 
options traffing on five Oslo 
boureatisted stocks. 

The latest intervention by 
Norwegian regulators is befog 
widely interpreted as - being 
designed to buy time until 
share index options trading 


ran be established by *tn» Olso 
Stock Exchange . 

“This is not in the spirit of a 
free market place and we 
really oppose their action, ” 
said (me Oslo broker. OM Lon- 
don said that the Norwegian 
regulators had demanded a 
power of veto over its share 
index options trading, 
although OM London said it 
did not think this was legal, 
since the activity would be tak- 
ing place outside Norway. 

In Oslo yesterday just under 
1,700 contracts were made. 


EIB plans 
to double 


capital base 


By Lucy Kellaway 

in Luxembourg 


THE European Investment 
nwtiir is to double its capital 
base to Ecn57bn in res pons e to 
the increased demand from the 
Community and from eastern 
Europe. 

The Bank, which agreed last 
year to grant Eculbn in loans 
to Poland and Hungary, said it 
would be ready to start 
lending money to East Ger- 
many once German monetary 
imtrwi had taken place on July 
L 

Dr Ernst-Gunther Broder, 
the EIB president, told finance 
ministers yesterday that the 
EIB would also be willing to 
lend to other eastern European 
countries, although approval 
from ministers would be 
needed. 

The ffipHai increase would 
tide the bank over five years 
of growth. Dr Broder said. In 
addition to new lending to 
eastern Europe, the bank is 
facing mils fin* loans from the 
Mediterranean countries and 
from the African and Carib- 
bean states. 

Lending to EC countries has 
grown by 50 per cent in the 
last two years. 

The capital increase will be 
implemented through a 
Ecu500m contribution from 
member states, with the bank 
itself providing Ecul.225bn 
from additional reserves. 
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Electricals 510).... 
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Electronics (29) _ 
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Other Financial (24) 
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FT-SE 100 SHARE INDEX* . 
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UK COMPANY NEWS 


Recovery in second half leaves taxable profits ahead at £ 23 . 9 m 

Exceptional boost for Amersham 


By David Owen 

AN EXCEPTIONAL gain 
relating to the sate and tease- 
bade of its head office budding 
helped Amersham Interna- 
tional, the healthcare and med- 
ical products group, to report 
an 12 per cent advance In pre- 
tax profit for the year to March 
31 1990. 

The gain also included a sec- 
ond-half recover; in the 
group’s operating performance 
and favourable currency fluc- 
tuations. 

The factors offset the 
adverse impact of penalties 
imposed by the Japanese 
authorities after Ameraham’s 
unwitting violation of health 
regulations in 1384 and 1985. 
The shares climbed l3p to 

3G2p. 

The company, the first to be 
privatised by the Thatcher gov- 
ernment in 1982, reported a 
pre-tax profit of £23J3m, against 
£2l.4m. Turnover climbed 15 
per cent to £207.7m (£l80m). 

The group benefited from a 
low effective tax rate since the 
bead office transaction was not 
taxable. As a result the 
increase in after-tax profits and 
earnings per share rose to 
about 30 per cent. Earnings 
were 7.6p higher at 83.1p 
(25J3p). 

The exceptional gain of 
£5.7m comprised a £7.6m profit 
from the sale and leaseback 
deal coupled with a £1.9m 
charge relating to the Japanese 
imbroglio, now referred to in 
the company's folklore as “the 



products remained Amer- 
sham's: largest division at 
£9L6m, against £78-9m for life 
science products and £36. lm 
for industrial products. 

The unit's operating profit 
was just £4.4m, however, 
a gains t felAJfrn for life science 
jnntj^!m ..ihr industrial The. 
^■performance was attributed to ' 
ft ' “the 'lpss "of market share of 
traditional- radiopharmaceuti- 
cal products in the key Japa- 
nese market”. 

A final dividend of Rip (7.5p) 
is recommended, making a 
total Of 1L8P (Up). 


Alan Harper 

Sir Edwin Nixon (left), chairman, and Bill Castell, chief-, 
e x ec u t iv e: “we actually feel' we are whiter fliah white** 


V case”. 

Amersham said that the 
charge was in respect of com- 
pensation payments to assist 
hospitals in maWwg good gov- 
ernment flivw for thwir antinnft. 
It stressed this was in no way a 
recognition of wrongdoing on 
its part: “We actually feel we 
are whiter than white”, said 
Sir Edwin Nixon, chairman. 

The company said that it 
had decided to cancel the 
development programme for. a 
fully-automated diagnostic 
instrument, with investment 


redirected instead to "enhance 
the .existing Ameriite system”. 

According to Mr Bill Castell, 
the group’s recently appointed 
/jtrfrf executive, "This 
is perhaps the most important 
we have taken so far as we 
start to reassess the need for a 
better balance between; 
shorf-tejmprofit and long-term 

growth.” 

He added that the group was 
in talks with a potential part- 
ner in the r^rdMil iffngiwii t iwi 

fieia. ‘ : • 

In turnover terms, medical 


The shares responded to evi- 
dence "of a solid second half 
recovery in~ o perating perfor- 
mance and sighs that Mr Cas- 
tell's hand was resting firmly 
on the tiller. Stripping out the 
£5.7m of exceptional. Items and 
£8 .5m of exchange benefits, 
however, the case is less con- 
vincing, bearing In mind that 
income will presumably be 
subject to a heavier tax charge 
in the year ahead. With ana- 
lysts looking for profits of 
£22m-£23m, the prospective p/e 
of about 12 times will only be 
of interest to those who befieve 
that a bid premium Is justified. 
This- scenario looks increas- 
ingly unlikely with each 
month that passes since the 
redemption of the govern- 
ment's golden share - espe- 
cially with collaborative ven- 
tures in the offing. 


Refinancing prograi 
as FKB enters preli 


HIM 


e on the cards 
inary negotiations 


By Alice Ha wthor n 

FKB, the troubled marketing 
group, announced yesterday 
that it was in preliminary talks 
with a third party which might 
lead to a formal r efinancin g 
programme. 

In recent weeks FKB’s name 
has been linked with a number 
of potential Investors. These 
include Carlson, the US-based 
marketing services group, and 
Dentsu, the giant Japanese 
advertising agency with which 
it has had trading links far sev- 
eral years. 

FKB, which needs to raise 


around £I5m to stabilise its 
finances, refused to disclose 
the identity o£ the third party 
yesterday. The company said 
discussions were still at a pre- 
liminary stage, but it hoped to 
have thrashed out a formal 
agreement by the middl* of 
next month. It is being advised 
by SG Warburg, the merchant 
bank 

FKB is one of a number of 
marketing services companies 
- including Saatchi & Saatchi 
and Yellowhammer, the adver- 
tising agencies, and Michael 


Peters, the design group - to 
have - been hit by ■ financial 
problems this year. 

The marketing services 
industry has come under 
intense pressure since the start 
of this year because of the cuts 
in marketing budgets in the US 
and the UK. 

At the same tim e, m any 
companies, mrimting fkb. are 
burdened by the heavy -debts 
and earn-outs - or deferred 
payments - they amassed & 
their acquisitions in the iat» 
1980s. 


Six weeks ago FKB 
suspended its shares - at 118 p 
- and issued a profits warning 
to shareholders. It also 
announced plans to restructure 
it s fina nces. . 

FKB’s debts now stand at 
about £30tn. Originally it had 
hoped to secure the support of 
its banks to extend its borrow- 
ings. But the banks refused to 
help and FKB has been forced 
to for M iwnai inves- 
tor which will be prepared to 
provide a new source of capi- 
tal. 
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European operatio ns 
lift ACAL to £4.4m 


WITH THE main benefit 
coming from continental 
Europe - primarily Italy and 
the Netherlands - ACAL 
increased sales 25 per cent and 
profits 20 per cent in the year 
ended March 31 1990. 

The USM-quoted group, an 
agent for international manu- 
facturers in electronics and 
industrial controls, produced 
sales of £54. 7m (£43.7m). while 
pre-tax profit came to £4.41m 
(£3.66m) in spite of incurring 
interest costs an the acquisi- 
tion of Technitron and 
receiving no profit contribu- 
tion. 

Mr John Curry, chairman, 
said the features in the year 
were the assimilation of the 


small acquisitions and the 
restructuring of the UK 
operations. The tunxround of 
results of Technitron 
was going according to 
plan. 

Group debt to equity ratio 
stood at 61 per cent and would 
be reduced by cashflow, sales 
of excess p r o pe rty when mar- 
ket conditions allow, and the 
divestment of Toptronics in the 
US. The latter, said Mr Curry, 
was not a core business and 

was a dilution Of management 
effort 

Farabi gg in the year rose to. 
19p (15. 7p) and the final divi- 
dend is 3J2p for a total of 4£8p 
(4.05). 


|<*flBdaIf shows profit 
. . | in. third quarter. : v 

RmibiT Technologies returned 
to profit in 'its third quarter 
with pre-tax profits of 
£247,000. 

However, the improvement 
by the Toronto-based computer 
communications company 


which has a London listing 
still left it with losses of 
£&29m, against £8UMM0, for the 
nine months to April 28. 

Mr Desmond Cunningham. 
chairman and chief executive, 
said the improvement worked 
through to the balance sheet 
Better operating profits and a 
decrease in receivables and 
inventory cut net bank debt by 
44 per cent 

Turnover for the third quar- 
ter was ffsi -fjWm (£23. 41m) mak- 
ing a total for the nine months 
of £61 Jim (£63 . 22 m)- Losses 
per share for the period were 

52p (7p). 


New Issue 
June 12. 1990 


This announcement appears 
as a matter of record only. 


International 
fU WT Finance Inc. 

Wilmington, State of Delaware, United States of America 

U.S.$ 300,000,000 

97*% Notes due 1995 

unconditionally and irrevocably guaranteed by 

eara wmw Kreditanstalt 
rVJWW fur Wiederaufbau 

Frankfurt am Main, Federal Republic of Germany 
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Morgan Stanley International Nomura International 


J.P. Morgan Securities Ltd. 


Swiss Bank Corporation 

Investment Banking 


BNP Capital Markets 

Limited 

1BJ International 

Limited 


Commerzbank 

Aktiengesollschflft 


Salomon Brothers International 
Limited 

UBS Phillips St Drew 
Securities Limited 


DresdnerBank 

AktiengesoHschaft 


Paribas Capital Markets Group S.G. Warburg Securities 


LET MONEY MANAGEMENT DO YOUR RESEARCH... 


To give best advice in your personal finance business 
you need to review all the products on the market which 
might meet your clients’ needs before drawing up a short 
list in order to make a recommendation. Even then, you 
need to keep your list of preferred providers constantly 
under review. 

You might not have the specialist staff or other resources 
to devote as much time to this task as you would like. 
MONEY MANAGEMENT magazine, published by the 
Financial Times, has, over the last 27 years, become the 
acknowledged leader in providing detailed analyses of 
products to assist professional advisers like yourself. 

In every issue, MONEY MANAGEMENT 
carries detailed surveys, special reports, feature 
articles »nH comprehensive statistics, building 
into a valuable reference source. Allow 
MONEY MANAGEMENT to be 
your research department and dis- 
cover how we can help you utilise 
your time even more profitably. 

Thousands of other advisers (in- 
cluding solicitors and accountants) 
rely on our reputation for 
exhaustive, accurate and unbiased 
information, every month. Make 
sure your competitors have bo 
unfair advantage. 

We are committed to supporting 
independent advisers and believe 
our aHitnriai and statistical data - 
to be second to none. 

MONEY MANAGEMENT has 
exemption from LAUTRO’s rule 5.16 which enables us 
to publish figures showing the individual provider’s 
charges, something which pro fe ssio n a l advisers are 
unable to find out on their own. This type of statistical 
analysis takes a great deal of time and expertise to 
gather. It would be impossible to undertake such 
research on your own. 
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MONEY MANAGEMENT always tackles the subjects 
which matter to you as an adviser. In recent months 
these have included: 

• Top unit trust groups 9 With profits life policies 

# Strength of life offices 9 Pension mortgages 
9 Unit trust savings plans 9 Executive pensions 

9 Personal pensions. And we have more of the same 
planned for the future, plus: 

9 Permanent health plans 9 Commercial mortgages 
9 Home income plans 9 Unit trust income funds. 

No other magazine rival MONEY MANAGEMENT 
for authoritative analysis. 

Our tflam of journalists has won more 
awards *h«n any other magazine for 
financial professionals. 

Published every month, the performance 
tables in MONEY MANAGEMENT 
cover every single authorised 
unit trust and internal life fund 
offered as well as virtually every off- 
shore unit trust too. We also include 
pension funds and investment trusts 
on a quarterly basis. Each fund is 
presented with clear, factual infor- 
mation such as its size and perfor- 
mance over the past 10, 7, 5, 3, 2, 

1 year, 6 months and 1 month 
periods. We also help you identify 
which are the real top performers 
by giving every figure a ranking. 

You won’t find all this information gathered together in 
one place anywhere else. 

Take this opportunity to benefit from 

MONEY MANAGEMENT for two months, with no 

obligation. Simply return the application form below, today. 


LEAVING YOU FREE TO ADVISE YOUR CLIENTS. 


APPLICATION FORM 

Please return to: Financial Time s Mag azines, 1st Floor, 
Central House, 27 Park Street, FREEPOST, 

Croydon CR9 9ER. 

•irriQ pteaae enrol me as a Trial Subacriher: rend me the next 
lUiUtira iaBaes of Money Mana g ement free. 

I understand I can wri te and cancel after the second issue and awe 
nothing. Any payment 1 hove made will be refunded in fulL Or 1 
can err r Wlw< T M«Mgwmnt far 18 MOW mrmtha.*t 

the rate shown below. In ether case, die first two ioBum will always 
be FREE. 

Please tick the appropriate boar. 

□ £49.50 UJt. □ £47.50 Eire 

(1st Class postage). (1st Chun postage) 

□ £42.00 UK. □ £86.00 

(2nd Clam postage) (Overseas (Airmail) 

□ I enclose my cheque payable to FT Business InfonTmtann Ltd. 

□ Please invoke me/my company. 


□ Please charge my Credit Card account. 

□ American Express □ Diners Club □ Visa □ Access 


Card Number 1 I II I II M II I I I I M 
Expiry date EBg patu ra 


Mr/Mta/Ma_ 


Pbriaao. 


Campany /Private Address. 


Postcode. 


Date. 


Nature of Business- 



MONEY BACK GUARANTEE 

lfalwiy time during myaohacripuon l decide Meanest I am covered by, Moory BackGuarantoe. Should I decide to 
cancel, I just write and teB you and you'll wrimd my ibecription brill immafled issues. 


MONEY 


EE Boannaa Information Ltd. Rniitw d Addwto; Number One Soatbwarfc Bridge. Lo n do n SEt 9HL. Btgslotd Number 
880686. The irfanaarion yon provide may be used to top you i nfo rmed of other FIB. I. products and way be used by Unrtl 
paniaa. (Data Rvlacrhi Act 1964 - Reg. No. D 076S Q26). 
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FIVE ARROWS 
FUND N.V. 
ESTABLISHED IN 
CURACAO, 
NETHERLANDS 
ANTILLES 


B: 


Management Resolution 
‘ on Jane 8. 1990, it was 
to declare an interim- 
dividend of USS 0.73 per share 
Tor the fiscal year ended Decem- 
ber 31, 1989 payable as per June 
13, 1990 to bohkn of shaxea 
outstanding as per May 31, 
1990. 

Holden of bearer shares are 
entitled to receive the dividend 
against presentation of 
No. 19 with any of the ' 
mentioned Agent Banks. 


as* 


NX. Rothschild A Sons Ltd. 
New Coon. St Swi chin's Lane 
London EC4 England 

Rothschild Bank A.G. 
ZoUflcerstrasse 181 
8034 Zorich 
Switzerland 

Rothschild Australia Ltd. 

56 Pitt Street 

Sydney 

Australia 

IN TIM IS MANAGEMENT 
COMPANY N.V. 

Curacao, 12th June, 1990 


UB. $150,000,000 

First Interstate Overseas N.V. 

Guaranteed Floating Rate 
Subordinated Notes Due 1895 

Gwrato — don « ■ubcnSnsttd arts 
m to ptymont of pendpat and numst br 


■ £96% par annum 

ftWDHtPWM 1201 Juno TOO 

on snam** -mo 

Immc Amount par 

U&sftOOO Note due 

T2dl SofMmbsr 1990 UA.S214JO 


Cfsffi Salna Plntl 


Yamakfd 1992 Omni Ftmd 
SKAV 

Registered 0<B«e : 

14, Rue Akfrtngan, 
Luxembourg 
R C Luxembourg 
Section B 30056 
Divid en d Announcement 


The Baud of Ddmun announce dud 
an bsarim tUvtoand at 1 USSporcim 
wM bo paid on or totor Juno into to n» 
■hwoholdai* at YunaicN 1M2 Omni 
Fund on nwrt not June W» WB0. 

Tha Board of Uraetora 


ALEXON GROUP pic 


PREUMINATOT RESULTS 

prtbeyear ended 31st March, 1990 



1990 

i’OOO 

1989 

*’000 

increase 

Turnover 

167,064 

126.639 

+32% 

Operating Profit 

22,157 

15,603 


Profit before Tax 

21,420 

15,030 

+43% 

Earnings per Share 

45-83p 

37.23p 

+23% 

Dividend per Share 

13-50p 

I0.50p 

+29% 


SIX YEAR FINANCIAL SUMMARY 



EARNINGS PER SHARE 

paw 

50-1 ' 



DIVIDENDS PER SHARE 



84T85 85/86 88/07 67/88 88/89 89/90 


Year End March 


The Chairman reported that in the current 
year retail trading is extremely buoyant 

TbeAymual Report and Accounts unU be posted to shareholders at the end o/fune. 


ALEXON 


Claremont 
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UK COMPANY NEWS 


Turnover slightly depressed by slower pace of housebuilding 

Anglian beats forecast with £86m 


By Andrew Bolger 

ANGLIAN WATER yesterday 
announced pre-tax profits of 
£86. 1m for the year to March 
31, £3Jm ahead of the figure 
forecast by the company before 
its stock market Dotation in 
December. 

Anglian - in which Lyon- 
naise des Eaux, the French 
water supplier, quickly took a 
9 per cent stake - recom- 
mended a final dividend of 
I0.2lp, in line with its prospec- 
tus. Pro-forma earnings per 
share were 42.1p. 

Mr Bernard Henderson, 
chai r man, said: "Our surface 
water reservoirs contain ade- 
quate reserves for the time of 
year. 

"Although groundwater lev- 
els are depleted in some parts 
of the region following two dry 
winters and a dry spring, the 
projects we advanced last 
autumn should avoid the need 
for widespread restrictions this 
summer, provided customers 
are prudent with their use of 
water." 

Mr Alan Smith, managing 
director, said that £3m of the 
company's forecast £l92m capi- 
tal expenditure had been used 
to provide extra boreholes in 
the areas of greatest shortage, 
in Lincolnshire and north-west 
Norfolk. 

Mr Henderson said that the 



these standards by 1998, but 
the task was being complicated 
by uncertainty in both Brus- 
sels and the Department of 
Energy over exactly what 
these standards would be. 

Mr Henderson said he had 
met with Lyonnaise des Eaux 
on several occasions and they 
would discuss possible areas of 
co-operation, out he did not 
foresee any possible link-ups 
between his company and the 
two statutory water companies 
which Lyonnaise owns In 
Anglian's area. 


QynGenta 

Bernard Henderson: the projects we advanced last autumn 
should avoid the need for widespread restrictions this summer 


warm start to the year had 
increased the likelihood of a 
recurrence of the toxic al g a e 
which affected some reservoirs 
last year. 

Anglian was planning to 
spend £lm on dosing the reser- 
voirs with ferric sulphate to 
deal with this problem, but he 
emphasised that treatment 
ensured that algae would pres- 
ent no threat to drinking 
water. 


Mr Smith said turnover, at 
£ 401.3m, had been slightly - 
depressed by the slower pace of 
housebuilding, but Anglian’s 
area was still likely to be one 
of the fastest growing in the 
country in terms of population. 

Anglian has 30 beaches In its 
area, ll of which do not meet 
EC bathing water standards. 

Mr Smith said the 
was committed to 


Angjfarn shar es quickly gained 
a premium to their sector, 
thanks to the French stake and 
City relief that it was in no 
rush to diversify. That pre- 
mium has largely evaporated, 
ad it became clear that the 
Monopolies 8s Mergers Com- 
mission would block any early 
takeover moves and other 
water companies scaled back 
their plans for diversification. 
With wa ter company results at 
this stage still sticking closely 
to the flotation prospectuses, 
most attention centres on the 
yield outlook. Analysts put 
Anglian t ow ar ds the bottom of 
Die league for pr o sp e cti ve divi- 
dend growth. The shares closed 
2p down at I52p. 


Alexon bucks trend with 43% increase 


By Jane Fuller 

ALEXON, the clothing retailer 
and manufacturer, steered 
clear of the industry's dol- 
drums to produce a 43 per cent 
increase in pre-tax profit, to 
£21.42m, in the year to March 
31- 

Sales grew 32 per cent to 
£167.06zn. The group typically 
operates through department 
store concessions, although it 
also has 55 Dash shops. 

The retailing division 
accounted for £l3.5m, more 
than 60 per cent, of operating 
profit. Mr Lawrence Snyder, 
chief executive, said that the 
Alexon range, aimed at more 
affluent women, had like-for- 
like growth of 12 per cent Its 
emphasis on co-ordinates and 
correct stocking had kept up 
the multiple sales. 

Eastex. which like Dash 
came with the 1988 Ellis & 
Goldstein acquisition, was act- 
ing in a niche market for 


shorter women from 40 
upwards. Mr Snyder said the 
cutting of overheads and clo- 
sure of loss-making conces- 
sions had improved margins. 

In a growing market for lei- 
surewear. Dash could not keep 
up with last summer’s demand 
for its women’s clothing Since 
the launch of the autnmn 
range, like-fbr-like sales were 
20 per cent ahead. 

Dash had had problems with 
children's and menswear. Both 
these were being relaunched, 
as Dash Jnr and Dash dob. 
with more carefully targeted 
products. 

In manufacturing, Clare- 
mont Garments, which sup- 
plies Marks and Spencer, made 
an operating profit of £7.6m. 
Mr Snyder said investment in 
computer-controlled equipment 

hatj anhanrari mar gins 

The importing side - 
Alexon (Far East), which is 


geared to supplying Dash - 
made an operating profit of 
£i.lxn. 

Mr David Cohen, finance 
director, said gearing had come 
down slightly to 19 per cent. 
Although the interest bill had 
jumped to £2.05m (£573,000), it 
was covered 11 tunes. 

Capital spending of £9 .5m 
would probably be dm lower 
tfiia year depending on Dash 
openings. The plan was to open 
20 shops a year. 

Fully diluted earnings per 
share rose to 42p (35,03p) and a 
proposed Wmi dividend of 8Ap 
makes a total of l&5p (10-5p) 
for the year. 

• COMMENT 

While some of Alexon’s cus- 
tomers are less sensitive to 
being squeezed than other 
High Street customers, the 
company has to a large extent 
made its own luck. The effec- 


tive management of new tech- 
nology and the emphasis on 
improving marg ins are part of 
this. Indeed, the wary view of 
discounting has helped its 
image as wen as its coffers. 
The management now faces an 
expansion test, particularly in 
continental Europe where it 
has made a start with 30 
Alexon co nc ess i ons. For Eastex 
and Dash the plan is to ginger 
up their ranges in the UK 
before taking an overseas 
plunge. The pitfalls should be 
reduced by taking the conces- 
sion route. Meanwhile in the 
UK, an amhiHww opening pro- 
gramme for Dash will test the 
management’s skill at exploit- 
ing the market that lies 
b etw een sportswear and seri- 
ous casual wear. This year, a 
pre-tax profit of £24m ri ves a 
prospective p/e of less than 10 
on a closing price of 45Zp.not a 
demanding rating. 
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British Steel Results 

1989/90 

© Turnover increased 4% to £5,113 million 
@ Pre-tax profit up 24% to £733 million 

S Earnings per share 28.2 pence 



S Final dividend of 5.5p (Total for the year: 8.25p) 


Another year of excellent financial results with continued good performance in a market which remained 

strong for much of the year: 

1989/90 

1988/89 

CONSOLIDATED PROFIT AND LOSS ACCOUNT 

£m 

■£m 

TURNOVER 

5,113 

4,906 

Operating costs 

(4,405) 

(4OS0) 

TRADING PROFIT 

708 

656 

Share of profits of related companies 

76 

35 

Net interest and other income 

94 

42 

Exceptional items 

(145) 

(140) 

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 

733 

593 

Tax on profit on ordinary activities 

(168) 

(31) 

PROFIT AFTER TAXATION 

565 

562 

Minority interests 

(1) 

0) 

PROFIT ATTRIBUTABLE TO SHAREHOLDERS 

564 

561 

Dividends 

(165) 

(100) 

PROFIT RETAINED 

399 

46*1 

EARNINGS PER SHARE 

28.2p 

28. Op 


r •/ 
f"S •' 

0 


The ohm accounts are nor full accounts, the figures have been acuoatd from (be full financial statements to be delivered to the R e gfc OT f of Campania, which cany 
an unqualified audit report. 

The good trading results have further strengthened the Company’s balance sheet. Net cash inflow during the year 
was £305 million. 

Commenting on the results. Chairman Sir Robert Scholey said: 

“Our first full year as a company in the private sector has been a good one. We have satisfactorily made the 
transition to our new status and to the different environment in which we now operate. 

The Company determines its strategy on an international canvas. Our Intention is to continue to develop the 
business through capital investment and appropriate acquisition, with emphasis on downstream, value added and 
relatively specialised product areas. The competitive supply of UK manufacturing industry will continue to be our 
leading priority, but we are continually alert to business opportunities In the rest of the European Community and, 
beyond chat, worldwide, especially In North America." 



British Steel pk. 9 Albert Embankment, London, SEI 7SN Telephone 071-735 7654 Telex 916061 Fax 071-567 1142 


Ferranti 
abandons 
offshoot 
sale and 
plans move 

By Michael Skaplnker 

FERRANTI International has 
abandoned its attempt to sell 
Its California-based Marquardt 
propulsion technology com- 
pany and is instead consider- 
ing selling the Land on which 
it stands and moving the sub- 
sidiary to Oklahama, Mr 
Eugene Anderson, daiwiiaw of 
the electronics group said yes- 
terday. 

Mr Anderson said that land 
owned by Marquardt in Los 
Angeles was worth about SoOm 
(230m). Ferranti has been 
offered 100 acres in Oklahoma 
for the nominal sum of $10. 
Du move would enable Map 
qnardt to *""**»«» nnder Fer- 
ranti's ownership while sap- 
plying the group with some 
nrueh^needed r—b. 

Mr Anderson said lhat Fer- 
ranti, which last year discov- 
ered it had been the victim of 
a £2 15m alleged fraud against 
it by International Signal and 
Control, a US subsidiary, has 
had difficulty paying some of 
its suppliers. The £400m it has 
r ec ei ve d from asset sales has 
gone to reduce its debt 
The com pany hoped that by 
tile mid of the week it would 
have received an initial 
response from its bankers to a 
request for a refinancing pack- 
age which would enable it to 
meet needs such as payments 
to suppliers and fatane redun- 
dancy costs. 

Mr Amtersmi could not say 
how many Ferranti employees 
would be made redundant. 
However he had decided to 
reduce the number of divisions 
from five to three, which 
would provide considerable 
gCQpe for T uthwiaHgpHfwi. 

The group had too many 
manufacturing facilities for an 
organisation of its size, he 
said. In tim UK akme, Ferranti 
has 30 iMwntMfaiHnp or com- 
puter software sites and Mr 
Anderson e stima t e d that up to 
40 per Hwt of Hip manufhetur- 
in g floor space was surplus to 

req nl iumpnLs. 

The three new divisions will 
be aerospace systems, strate- 
gic management systems and 
commercial and industrial 
systems. 

Aerospace systems, will be 
responsible for the manufac- 
ture of missile sy s tems , rocket 
and propulsion technology, 
weapon control and guidance 
systems and .other military 
applications. 

Strategic management 
systems will cover comuflnrt 
and control naval systems, 
sonar and submarine guidance 
systems, radar early warning 
anH display s y s t ems «nd flight 
simulation products. The third 
division will manage the 
remainder of the company’s 
commercial and industrial 
b usinesses 

Mr Anderson, who took over 
the running of the comnanv in 
February, said his visits to the 
group’s businesses had per- 
suaded him that existing divi- 
sions were duplicating work. 

"The divisions were largely 
flefdoms,* he said. "People 
with the same sorts of skills 
were operating without refer- 
ence to the group. What I 
decided to do is put them in 


German builder buys 14.05% 
stake in Tilbury from Govett 


By Nikki Ta» 

PHILIPP HOLZMANN, the 
West German construction 
company, announced yesterday 
evening that it had acquired a 
14.05 per cent holding in TU- 
bury, the building group. 

The transaction, at an undis- 
closed price, changes a delicate 
balance of power at Tilbury, 
following an abortive bid last 
by Lilley. the Glasgow- 
l builder. 

UOefs 2,137m bid foiled nar- 
rowly, winning support from 
holders of 4K84 per cent of Til- 
bury's shares. Among those 
which backed the offer was 
Govett Strategic Investment 
Trust, a fluid managed by John 
Govett and the seller of yester- 
day's share block. 

Shortly after the bid, Lilley 
raised its own stake in Tilbury 
to 29J per cent It has since 
retained holding, but any 
attempt to bid again has been 
barred until towards the end of 
September. 

Yesterday’s news came as a 
surprise to both Mr Bob Ran- 
kin, Lfiley’s chief, executive. 


and his advisers at Salomon 
Brothers. However, still read- 
ing the details of _ the 
ann o un cement, the advisers 
claimed that the sale of the 
Govett holding should not 
restrict their client’s options. 

Holzmann made an attempt 
to acquire the Lilley stake in 
Tilbury some months ago. 
However, the West German 
group gnf i the former bidder 
were, according to Holzmann’s 
advisers, “miles apart on 
price". Any hope of a transac- 
tion fell through, and Holz- 
mann decided to approach 
Govett instead. 

Holzmann made clear yester- 
day that it had no present 
intention of making an offer 
for the remaining Tilbury 

shares, although it reserved 

the right to intervene if a third 
party was to bid. It stated 
expressly that it would not 
accept an offer for Tilbury 

imipgg it was recommended by 
the TUbuiy board. 

Asked whether ■ marriage 
niigbl be on the cards in the 


longer-term. Morgan Grenfell, 
advising Holzmann. said that it 
did not believe such an idea 
was "in contemplation", and 
tha t their client's objective had 
been to secure a significant 
minority stake. 

Tilbury. “extremely 
delighted" by the arrival of its 
new shareholder, claimed that 
there should now be significant 
opportunities for the two com- 
panies to co-operate on pro- 
jects. It mentioned areas like 
water and air purification, 
power station development in 
the UK and property develop- 
ment as possible joint venture 
fields. 

It plans to propose the 
appointment of Professor Her- 
mann Becker, Holzmann's 
chief executive, to the Tilbury 
board, as a nonexecutive direc- 
tor, at the forthcoming annual 
meeting. 

The announcement came 
well after the market had 
closed, where Tilbury shares 
were -standing .at S73p, -valuing 
the cpmpany at £ll&$m. 


Tarmac makes further 
inroads into France 


strengthened. 


Automobiles of 
Distinction 
makes £39,552 

Automobiles of Distinction, 
the classic car company which 
joined the Third Market at the 
aid of last year, turned in an 
operating profit of £39,552 for 
the nine weeks ended Novem- 
ber 30 1989. 

After a tax charge of £10452 
earnings share were 0.09p. 

The company said that it 
was considering farther acqui- 
sitions and was negotiating 
the purchase of two specialist 
businesses in the ufawa car 
market 

Because of the current 
industrial climate, it said it 
had been reluctant to pursue 
an aggressive investment pol- 
icy in the ciandc car market. 
As a result, the company had 
preserved a large proportion 
of the proceed s of the flota- 
tion, with a view to exploiting 
opportunities that presented 
themselves at advantageous 
prices later in the year. 


By Andrew Bolger 

TARMAC, Britain’s biggest 
construction and building 
materials group, said yesterday 
it had agreed to pay FFr3Qm 
(£3.2m) cash for 90 per cent of 
Etahlfrwement Banquet, one of 
the largest brick and concrete 
product manufacturers in 
northern France. 

The acquisition - the first 
foothold in France for Tar- 
mac’s building materials divi- 
sion - follows close on the 
heels of two major French 
aggregate acquisitions by its 
sister division. Tarmac Quarry 
Products. 

Qecquef s operations are in 
the Nord-Pai-de-Calais and 
Picardie regions. The company 
owns a clay brick factory, with 
its own clay reserves, near 
Beth one, two concrete block 
and paving factories at Dun- 
kirk and Harries, a concrete 
block factory near Cambrai 


ppri a pre-cast concrete factory 
at Arras. 

Becqnet also has a 50 per 
cent stake in two concrete 
block factories, one just north 
of Paris, the other near St 
Quentin. The other share- 
holder is a local sand and 
gravel producer. 

Mr Alain Hecquet. the princi- 
pal shareholder, retains 10 per 
cent of the shareholding and 
he and bis management team 
will remain with the business. 

Sir Eric Pountain, Tarmac’s 
chairman, said: “The comple- 
tion Of the ffliannel t unnel and 
the extension of the HGV 
high-speed rail h'nk will inevi- 
tably bring major infrastruc- 
ture developments into this 
area. 

“The acquisition of Hecquet 
will provide Tarmac with an 
opportunity to benefit from 
qua development” 


Elga advances to £lm 


ELGA GROUP, the water 
purification specialist and 
laboratory equipment sup- 
plier, lifted pre-tax profits 85 
per cent, from £582,000 to 
£L08m, in the year to March 
31. 

The result surpassed the 
£L04m marfe in the year to 
Biarch 31 1967. The following 
12 months Elga plunged to 
losses of £641,000. 

Mr Peter Ryan, chairman, 
said that the profits increase 
represented growth from both 
traditional and new areas of 
activity. 

Turnover advanced 10 per 
cent to £1 2.32m (£ll_71m). 

Mr Ryan added that the 
French subsidiary increased 
turnover and made a a contri- 


bution to profits; the Irish 
company continued to per- 
form to expectations; and the 
Dutch operation achieved 
some growth. 

After tax of £387,000 
(£241 POO), earnings more than 
doubled to 6.83p (3.37p) per 
share. 

The proposed final dividend 
is being lifted by more than a 
third to 1.5p (l.lp) making a 
total of 2p (Up) for the year. 

In December 1989 Elga 
expanded its service-based 
activities with the acquisition 
of Jay Technical Services, 
which was engaged mainly in 
the manufacture, sale and ser- 
vice of industrial water soft- 
eners and other water treat- 
ment plant. 
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Associated 

Henriques 

profits 

warning 

By Andrew Bolger 

ASSOCIATE D-Henriques, the 
trade finance company, gave 
warning after the market 
closed last night that its 
results for 1990 would fall abort 
of analysts’ expectations. Its 
shares had already closed the 
day at 9lp, down 2p. 

The company, which 
finan ces imports by British 
companies by letters of credit 
and bills of exchange, said that 
as a result of making conserva- 
tive and prudent provisions it 
was likely to show only a small 
profit at the mid-year stage. 

In the six months to June 30 
last year, the company made 
pre-tax profits of £l-28m on 
turnover of £2.4m. In the full 
year to December, it achieved 
pre-tax profits of £3 .27m and 
analysts bad pencilled in £4m 
for 199R 

Mr Milton Levine, executive 
chairman, said difficult trading 
conditions had been having a 
greater impact on clients thaw 
originally thought. In particu- 
lar, the slowdown in trade 
caused by high interest rates 
had caused the company to 
increase its bad debt provi- 
sions. 


Midlands Radio 
rises to £0.98m 
despite volatile 
ad revenue 

Midlands Radio, which came to 
the stock market in February, 
lilted pre-tax profits from 
£905,000 to £981,000 in the half 
year ended March 31 in spite of 
volatile advertising revenue. 

Mr John Parkinson, chair- 
man, said that second quarter 
sales had been disappointing. 
Overall though, revenue from 
the local market place had held 
up well although sales nation- 
ally showed a downturn of 8.7 
percent 

Since the half-year, national 
sales had improved but it was 
too early to make predictions, 
Mr Parkinson maintained. 

Midlands is the holder of 
four franchises and the opera- 
tor of seven radio services 
which are transmitted over an 
area covering Birmingham, 
Derby, Coventry, Leicester and 
Nottingham 

Turnover rose to £5.23m 
(£4. 99m). Earnings were 4.9p 
(4-5p) and the interim dividend 
is &5p (2.4p). 


Jarvis purchase 

Jarvis has acquired as a going 
concern the business and cer- 
tain assets of Newman Shopflt- 
ters (Cleveland) from the 
administrator of Rash ft 
Tompkins. Consideration was 
£ 1.95m cash. 


A SHV 

SHV HOLDINGS N.V 
Established at Sint Maarten (N A) 

Introduction of 

nominal NLG 200,000,000 

9®/a% Bonds 1990 due 2000 

Listing as from Thursday June 14, 1990 on the Amsterdam Stock Exchange. 

The Bonds win be issued in bearer form in denominations of NLG 1,000 and NLG 10,000. 

Copies of the Prospectus dated June 7, 1990 - which contains the annual report of 1989 
of SHV Hokfings N.V. - may be inspected and can be obtained at the head offices of the 
undersigned. 

o Pierson, Heldring & Pierson N.V1 

Amsterdam-Rotterdam Bank N.V. Credit Lyonnais Bank Nederland N.U 

Algernon® Bank Nederland N.V. Credit Suisse First Boston Nederland N.V 

NMB Postbank Groep N.V Rabobank Nederland 

SBa Swiss Bank Corporation Investment Banking N.V 

*’ N.V. Van Hatten & Co N.tt 

!! De Nationale Investeringsbank N.V. 

Bank Brussel Lambert N.y Banqne 0*r*Srate du Luxembourg SA 

Kredletbank International Group 

Citicorp Investment Bank (the Netherlands) N.V, Deutsche Bank - De Baiy 

Societe Generate Bank Nederland N.V, 

Credtet- en Effectenbank MV. 

Amsterdam/Utrecfit, Jung 12th, 1990 










The actual age of a Chinese 100-year old egg, in months. 



When someone said "for all the tea in China" in 1989, 
this is the actual amount they were talking about, in tonnes. 



The n umb er ofRoss Stir Fries stir-fried in Britain in 1989, thus helping us to achieve a 
23% return to shareholders, on average. Over the past 10 years. 



A business inspired by half a billion consumers. 
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TO HOLDERS OF 


INTERFIRST TEXAS FINANCE N.V. 


GnMdtttd Floating Rato Notes Doe May 1989 
(Unconditionally guaranteed as to payment ofpmcipal and interest 
by 1FKB Corporation, successor to lalofut Corporatkm) 

CUSIP No. 458924 AA 5 


MORGAN GUARANTY TRUST COMPANY OF NEW YORK, ss Trustee (Thuitae") under the 

bdow-mentianed Indenture provides the following to hokkro of the aboYe-described Notes (“Notes"). 

Pl«Me note iluit there we iweNetteei r^idBcMibeebo««HdMaa«dNeta*,«NBeraliSB<i ie the eue of 
InterftM Tbxm Finance N.V. and the ether rallied to the case of UflUB Cereeretioe, end htMtnut 
urged to read each Notice, obtain the reepecrivc Dactowni Shtrecnh a n d ballots and r at e fc c cth PW 


IN THE UNITED STATES BANKRUPTCY COUNT FOR TT1R 
NOBTUEBN DISTRICT OF TEXAS, DALLAS DIVISION 


In re 

INTERFIRST TEXAS FINANCE N.V. 
Debtor. 


Case No. 389>346l2-<SAF>ll 
(Chapter I!) 


NOTICE OF APPROVAL OF PKOOWJHB SPUEMEW 




TO: ALL CREDITORS. EQ UITY SECURITY HOLDERS AND OTHER PARTIES IN INTEREST 

YOU ARE HEREBY ADVISED that on May 29. 1990, the Bankruptcy Court entered an Order 
appro vlna tbs First Amended Disclosure Statement (“Dtodoeure Statement") rdated' to the First 
Am ended Plan of Reorganization (“Plan”) Sir Interpret Texas Finance N.V. [‘Texas Finance") Jointly 
proposed and Sled by Texas Finance and its Official Unsecured Creditors’ Committee (“Commilloe”). 

PLEASE TAKE NOTICE that a bearing on confirmation of the Plan has been set far JoIt 10, 1990, at 
9:00 a.m. before the Honorable Stereo A. Frisenthal, Room 15-C-22 at 1100 Commerce Street, Dallas, 
Texas. Such hearing may be adjourned from time to time without further notice to creditors or other 
parties in Interest other than by an announcement of such adjournment on the data scheduled for ibe 


TAKE FURTHER NOTICE that objections to the confirmation of the Plan must be In 
i with the Clerk of the Bankruptcy Court, 1100 Commerce Street, Dallas, Texts, 75201 end 


writing, filed with the Clerk of the Bankruptcy Court, 1100 Commerce Street, Dallas, Teas, 75201 and 
served on eounsei for Texas Finance, Mfeluid A. Rosenthal, Gibson, Dunn & Crutcher; 1717 Main Street, 


5500 Momentum Place, Dallas, Tfcxas 75201-4605, and eounsei for the Co mmi tt e e. Henry L. GompL 
Jones, Day, Ravil & Pogue, 2300 IhamcO Crow Center, 2001 Roes Avenue, Dalles, Texas 75201, no 
later than July 5, 1990. Responses to written objections to confirmation of the Plan shall be filed and 
served by July 9, 19 90. 

PLEASE TAKE FURTHER NOTICE that July 5, 1990 at 5KX) p.nu, Dallas time, has been fixed as the 
last date and time for receipt of written acceptances or rejections of the Plan. A ballot for accepting or 
rejecting the Plan may be obtained from counsel for Tfcxas Finance, the Thistee or any Paying Agent as 
provided below and should be returned by such date and Ume to Texas Finance, c/o Michael A. Rosenthal, 
Gibson, Dunn & Crutcher, 1717 Main Street, 5500 Momentum Place, Dallas, Texas 75201-4605. The 
Plan may be accepted or rejected by: (i) any creditor of Texas finance whose claim is deemed allowed 
.pursuant to section 502 of the Bankruptcy Code or has been allowed by the Court; fit) any credit or of 
Texes Finance who was a security holder of record on May 29, 1990, and whose claim has not been 
disallowed; and (ill) any shareholder of record of Texas Finance on May 29, 1990, whose interest has . 
not been disallowed. 

A copy of the Plan and the Disclosure Statement, and a ballot Em- accepting or rejecting the Plan, 
will be transmitted by mail directly to known creditors and equity security holders by June 4, 1990. 
If you do not promptly receive these documents, or bold securities in bearer form, please Immediately 
contact! (i) counsel for Tfcxas Finance, Michael A. Rosenthal, Gibson, Dana & Cni tehee, 1717 Mein 
Street, 5500 Momentum Place. Dallas, Texas 75201-4605, telephone (2141 698-3100, or (R) if yon are a 
bolder of Texas Finance Guaranteed Floating Rate Nates due May, 1989 ("Notes’*), Issued pursuant to 
that certain Indenture dated as of May 10, 1984, as sunplemcnted, by and among Texas Finance, 
In ter First Corporation (predecessor to IFRB Corp o r a tion) as Guarantor and Morgan Guaranty Trust 


In ter First Corporation (predecessor 


Crowley, 

PLEASE 


TAKE FURTHER M 


that. If you are a 


ring Agent with respect to the Notes, 
the Notes and you hare not previously 


identified yourself to the Thistee, you should immediately do so in order that you may directly receive 
future material rela ting to tbe Notes. The Trustee may be contacted at the address listed above. 
PLEASE TAKE FURTHER NOTICE that the Trustee will not vote as a r epresen ta tive of hoMera of the 


PLEASE TAKE FURTHER NOTICE that the Trustee will not vote as a represen ta tive of holder 
Notes and each such bolder is urged to review the Plan and Disclosure Statement and to vote. 


Dated: June 7, 1990 


By InterFirst Tfcxas Finance N.Y. 
Debtor in Possession 


TO HOLDERS OF 


FIRST REPUBLICBANK CORPORATION 


Floating Rate Subordinated Notea Due 1997 
'And 


INTERFIRST TEXAS FINANCE N.V 


Guaranteed Floating Rate Notes Dae May 1969 
(Unconditionally guaranteed aa to payment of principal and inhaist 
by 1FRB Corporation, auoceasor to InterFirst Corporation) 

CUSIP No. 458984 AA 5 


CHEMICAL BANK (London), as Fiscal Agent and Paying Agent (the "Fiscal Agent"), under the 
below-mentioned Fiscal Agency Agreement provides the following to holders of the above-described 


Floating Rate Subordinated Notes (“FRBC Notes"); and 
MORGAN GUARANTY TRUST COMPANY OF NEW YORK, aa Trustee ("Trustee") under the 
below-mentioned Indenture provides the following to holders of the above-described Guaranteed 
Floating Rate Notes ("N.V. Notes”): 


IN THE UNITED SlATES BANKRUPTCY COURT FOR THE 
NORTHERN DISTRICT OP TEXAS, DALLAS DIVISION 


In re 

FIRST REPUBLICBANK 

CORPORATION 

and 

IFRB CORPORATION, 
Debtors. 


Case No. 38834546-SAF-ll 
(Chapter 11) 


Case No. 388-34547-SAF-ll 
(Chapter 11) 


^M NOTICE OF APPROVAL OP JOINT DISCLOSURE STATEMENT AND ! 
CONFIRMATION HEARING ON CHAPTER i I PIANSOF^^^^^^B 


PLEASE TAKE NOTICE that ( 1 ) First RepublicBanL Co r poration (“FRBC”). the Official Committee 
of Senior Unsecured Creditors of FRBC (the "FRBC Senior Committee") and the Official Committee of 


Junior Unsecured Creditors of FRBC (the "FRBC Junior Committee") have jointly proposed and filed 
th e Fift h Amended and Restated Chapter 11 Plan for FRBC (the "FRBC rlan*0 and ( U)1PKB Corpor ati on 
("IFRB”) and the IFRB Corporation Statutory Creditors' Committee (the "IFRB Committee") hare 
idy proposed and filed a Fourth Amended Chapter 11 Plan for IFRB ("IFRB Ran”), mid FRBC, the 
3C Senior Committee, tbe FRBC Junior Committee, IFRB and tbe IFRB Committee (the “Pro- 
ems") have (Red tbe Fourth Amended Joint Disclosure Statement Pursuant to Section 1125 of the 


ponents j nave tiled the rourtn Amended Joint Uisclosure Statement rumiant to Section 1 1Z5 oT the 
Bankruptcy Code (" Dtodo sure Statement") with respect to tbe FRBC Plan and IFRB Plan. 

PLEASE TAKE FURTHER NOTICE that on May 29, 1990 the Bankruptcy Court, by order if the 
Honorable Steven A. Frisenthal pursuant to Section 1125 of the United States Bankruptcy Code. 


r LEAnE LAKE IUKIUEK NU111E that on May 29. 199U the Bankruptcy Court, by order Ol tbe 
Honorable Steven A. Frisenthal pursuant to Section 1125 of the United States Bankruptcy Code, 
approved the Disclosure Statement as containing sufficient information for a creditor or equ ity security 
bolder to make an informed judgment aa to whether or not to vote for tbe FRBC Plan or the IFRB Plan. 
Tbe Bankruptcy Court baa set (I) June 29, 1990 as the last day for creditors (other than parties present at 
a disclosure statement bearing held oo March 13, 1990) and equity security holders to file objections to 
confirmation of tbe FRBC Plan and the IFRB Plan, (ii) July 11, 1990 as tbe last date for ballots to be 
re^vcdand^( lii|ijul y 16, 1990 as the date on which the bowing on confirmation of tbe FRBC Plan and 

The holders of tbe FRBC Notes are classified in Class 4B under the FRBC Flan and distributions in 
respect of tbe FRBC Notes are provided for in tbe FRBC Plan. Please refer to the FRBC Plan and tbe 
Disci oeure Statement for a complete discussion of the recovery for holders of FRBC Notes. 

The claims arising under IFRB’j guarantee of tbe N.V. Notes are classified in Class 2 under tbe IFRB 
Plan and distributions in respect of that guarantee are provided for in the IFRB Plan. Please refer to the 
IFRB l^an and tbe Disclosure Statement for a complete discussion of the recovery far holders of N.V. 
Notes under the IFRB Plan. 

A copy of the Disclosure Statement, the FRBC Plan and the IFRB Plan are on file with the Bankruptcy 


Court and may be examined by interested parties at tbe Bankruptcy Court during its regular business 
hours. Copies ofthe Disclosure Statement (to which tbe Plans are appended land billow for accepting or 

had A. Rosen! 


rejecting the Plana may be obtained on written requests directed to: Michael A. Rosenthal, Glbaon, 
Dunn & Crutcher, 1717 Main Street, 5500 Momentum Place, Dallas, Tfcxas 75201-460S and are 


expect e d to be forwarded directly to holders of FRBC Nates known to tbe Fiscal Agent and FRBC and 
to holders of N.V. Notes known to the Trustee and IFRB and to the Paying Agents for tbe FRBC Notes 
and the N.V. Notes on or before June 4, 1990. 

The Fiscal Agent will not vote aa representative oTholden of FRBC Notes and the Trustee will not rote 
as representative of holders of N.V. Notes. Each bidder of FRBC Notes or N.V. Notes is urged to review 
the Disdosure Statement and tbe Plan applicable to such holder and to vote to accept or reject such 
Plan. 


PLEASE TAKE FURTHER NOTICE that, if you are a holder of the FRBC Notes which were issued 
pursuant to that certain Fiscal Agency Agreement dated as of February 1, 1985 between FRBC and 
Chemical Bank, as Fiscal Agent ana Paying Agent, and you have not previously identified yourself to the 


i Fiscal Agent 


[Agent may 


Paying Agent, and you have not previously identified yourself to the 
immediately do so in order that you mar directly receive future 
a and distributions in respect of the FRBC Notes under the FRBC 
[acted at the following address: 


CHEMICAL BANK 
Custody and Cash 
First Floor 
180 The Strand 
London, England WC2R JET 


PLEASE TAKE FURTHER NOTICE that, if you are a ladder of tbe N.Y. Notes which were issued 
irauant to that certain Indenture dated as of May 10, 1984. as supplemented, by and among InterFirst 


pursuant to inat certain indenture dated as of May 10, 1984. as supplemented, by and among InterFirst 
Texas Finance N.V, InterFirst Corporation (predrendmr to 1FRR as Guarantor) and Morgan Guaranty 
Trust Company of New York, aa Trustee, and you have not previously identified yourself la the Iruslur. 
you should immediately do so In order that you may directly receive future material relating to the N.V. 
Notes and distributions In respect oft be N.V. Notes under Ine IFHB Plan. The Trustee may be contacted 


Notes and distributions in respect oTtbc N, 
at the following address: 


MORGAN GUARANTY TRUST COMPANY 

OF NEW YOHK, a Vwww 


Corporate Thut Administration 

30 West Broadway, New York, NY 10015 
Attention: Mr. Patrick J. Crowley, Vice President 
Tel (212) 587-6027 
Fax (212) 6934)534 


By First BcpnMicBanfc Corporation 
Debtor in Possession 


Dated: June 7, 1990 


Debtor in 


Overseas 
activities 
balance UK 
at static FIH 


ogy, returned to the black 
with £454,000 dosses £31,000) 


with £454,000 (Josses £81*000) 
on sales of £4m (£2.58m). 

There was an extraordinary 
loss of £3.62m - (prsflt 
£177,000), £l.25ra of which 
related to the sale of Beris- 
fords Ribbons, completed a 
week ago. Also Progress Pac in 
Swede n we nt Into receivership 
with FIH guaranteeing the 
co m p an y's tank loan, of £l-7m. 

The pr o posed final dividend 
Is raised to &25p (7.75p) for a 
total of 125p (llJSp) for the 
year. 


Interest costs 
leave Normans 
lower at £3m 


Normans Group, the food and 
department store concern, suf- 
fered a 40 per cent drop to £3m 
in pre-tax profit for the year 
ended March 81 mainly 
because of reduced property 
returns and higher interest. 

The setback was consi d ered 
by the directors as temporary. 
They said they were pleased 
with tbe current trading of the 
two core badnesses and were 
paying a final dividend ofJJSp, 
lifting toe total from 2Jp to 
2.3p. Basic earnings foil to 
2JHp (5.27p). 

Turnover declined from 
£l68.64m to £lfi(L42nL Trading 
profit comprised Normans 
Sup erware houses £8. 2m 
(£3.65m), Joplin gs £2.03m 
(££.G9m) and other £538,000 
(£752,000). Property profits 
were £174,000 (£817,000) and 
interest charges £X.2m' 
<£L35m). 

Mr Michael Swan, who 
became chairman in January, 
said toe year stood out as one 
of considerable significance. 
There were a number of posi- 
tive actions such as the open- 
ing of the Tynedaie Park out- 
of-town retail centre, and the 
benefits were mostly still to 
come. Negative influences 
jn efodod the general economic 
climate and high interest 
rates. ' 

The most Important action, 
however, was toe fundamental 
review of activities of the 
structure and future profitabil- 
ity of the group. In order to 
concentrate on the two care 
businesses - Normans Super- 
warehouses and JiopUngs - all 
"other operations and surplus 
properties have either been, 
sold or closed down, or wifi be 
sold. 

Cost of the changes was 
shown in an extraordinary 
charge of £821,000, comprising 
net costs of closure and reor- 
ganisation £2.9m less net 
profit on closure and sales 
£l.38m and tax credit 
£900,000. 

Bank loans and overdrafts 
now total £14m compared with 
£17m at March 31 and £2Qm at 
their peak during the year. 


Brake purchase 


Brake Bros, the frozen food 
distributor to the catering 
industry, is to pay £lBm cash 
for Caterfrost, a frozen 
food business of Watson & 
Philip. 
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UK COMPANY NEWS 

Borthwicks hack in profit with £2m 




By Jane Fuller 


RESULTS FOR the year ended 
February 28 at Ferguson 
Industrial Holdings were 
"heavily and adversely 
impacted by the consequences 
of UK economic policy and in 
particular toe continued down- 
ward pressure on consumer 
spending^, according to Mr 

(Tania Cnwridy , flturinnaq . 

Taxable profits at this sup- * 
pller of- products and services 
to the retailing and communi- 
cations systems sectors were 

£13-14m (£13.06m). 

They were strode on turn- 
over up 14 per cent - to 
£147.69m (£12948m) and after 
a £L03m rise- in interest pay- 
able to t&Mn and a foil in 
profit from the sale of Invest 
ments to £885,000 (£1.39m), 
Raminw bi plndi iw inves tment 
profits fell to 2&3p (27 Jp) per 
share and, stripping these 
profits out, rose to 3QL5p (22p). 

Mr Cassidy said that many 
of the company's major cus- 
tomers lad s uffe red a down- 
turn in business activity, leav- 
ing FIH with reduced demand. 
However he added that the 
contribution from the com- 
pany's non-UK activities had 
been an important mn ummn- 
Uon for toe difficulties in toe 
UK retail sector. 

Trading p r o fits of Sif lofol 
companies declined to £fi.8m 
(£7hn) on turnover of £87.22m 
<£3&82m), suffering from cus- 
tomers de-stocking and resist- 
ing price increases and also 
from unprecedented levels of 
bad debts. However, the 
hanger companies made 
£2.76m (£2 .37m) on turnover 
up at 506.71m (£ZL2m). 

The acquisition of Californ- 
ia-based Horizon Cable Supply 
helped profits in toe communi- 
cations components division 
rise to £2. 15m (£751,000) on 
turnover of £17.84 m (£ 7m). 
Since the year-end FIH has 
also acquired Donley Man- 
gmil of Houston* Texas. . 

Printing, the largest divi- 
sion with sales of £43. 04m 
(£40. 19m). lifted profits to 
£2 .92m (£2.87m), while pub- 
lishing, which was trans- 
formed during toe year with 
new anil technol- 


BORTH WICKS, the flavours, 
ingredients and meat company, 
returned to profitability for the 
year to April 1, making £L97m 
at tiie pre-tax level. 

A change of year-end pushed 
the figures for the six months 
to April 2 back Into the previ- 
ous year, -when pretax losses 
amounted to £1.73m. That 
slab-clearing period included 
reorganisation costs, after leav- 
ing overseas meat trading, and 
'abandoning the Mango meat' 
processing project - .* 

The group emerged' with a 
turnover of £82. 71m (£U&34m) 
focused on natural flavours 
which included last autumn’s 
acquisition of Globe Extracts 
in the US, food ingredients and 
value-added meat products. 
The pre-tax profit figure was 
struck after an exceptional 
gain of £861,000. ' 

Nearly half the sides came 
from the meat sector, which 
-made a slightly reduced loss of 
£937,000 including about 
£500,000 start-up costs for a 


consumer division producing 
ready-to-cook dishes. 

Mr Cornel Rfldin, chief exec- 
utive of a management team 
foat was revamped at the start 
of 1969, said meat continued to 
be the most difficult area 
because of overcapacity at the 
UK’s abattoirs. This year, the 
BSE scare proved disruptive, 
although the demand for lamb 
and pods had largely compen- 
sated for the dip in beef; 

The best performing sector 
was natural flavours, which 
mp pifes food and drink manu- 
facturers. Its operating profit 
rose to £2-5m (£L3m). 

Food ingredients, such as 
cake decorations, made 
£180,000 after a small loss in 
the previous year. 


Borthwicks 


a total of 2p for the period flp 
for the previous 12 mouths). 


i o* 


Share price (pence) 
80 


• COMMENT 

Borthwicks is now setting its 
sights on niche markets an a 
-added value 1 *. This is psyfng 
off in natural flavours, the 
only serious money earner last ’ 
year. It should continue to 
move ahead with some help 
from Globe. On tbe food ingre- 
dients tbe company was 
in too many niches and there 
should be further benefits from 
rationalisation and from a' 
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healthy line in vegetable suet 
The thorn In the company's 
side remains meat The bene- 
fits of structural changes - 
supermarkets buying more 
meat ready packaged and the 
awaited shake-out of abattoirs 
- mostly lie in the future. A 
forecast pre-tax profit of 2LSm 
gives a prospective p/e of less 
than 10 on a closing price of 
39p. It probably deserves the 
rating on recovery prospects. 


The group had cleared its 
debt prior to the £9m Globe 
acquisition. That took gearing 
up to 38 per cent as well as 
entsdUng the issue of shares. 

Earnings per share were 3.1p 
OossafSAp). 


The figures for the 12-month 
periods were unaudited. For 
the 18 months to April 1, the 
profit before exceptional costs 
of £880,000 was £640,000 on 
turnover of £127. 84m. Extraor- 
dinary costs totalled £975,000. 

A final dividend of lp makes 


i< • 


. . ■ : 


Restructuring hits Tinsley Robor 


RESTRUCTURING costs and 
Jnggag in a dosed business left 
taxable profits at Tinsley 
Robor, toe specialist printing 
and packaging group, 45 per 
cent lower at £901,000, against 
£L65m,.in the year to the end 
of MardL "" .• 

Tbe result Was struck after 
exceptional costs of £364,000 to 
cover the merger of the 
Howards Printers (Slough) and 
Adm&t Labels. 

It also took account of losses 
of £415*000 in the machinery 
division/ Which has since been 
closed. The closure caused 
costs of SLllm which after a 
tax credit left an extraordinary 
charge at £751400 (£817,000). 

Mr John Rose, chairman. 


that the major changes to 
the structure had been com- 
pleted. 

He added that the results 
wonld have been better but for 
the reorganisation but he 
thought that the action taken 
had increased the company's 
prospects. 

Tbe changes, which also 
included the sale of Robor Ltd, 
the carton printing subsidiary, 
left the company with two divi- 
sions, promotional printing 
and packaging. 

Sinc e the year end the print- 
ing side had been expanded by 
the acquisition of Icon Commu- 
nications, specialist dtealg n and 
artwork company. 

Turnover was 22 per cent 


Lower at £27.36m, compare! 
with £35. lm last time. Profit 
before exceptional items was 
£L27m, against £L65m, a foil of 
23 per cent, after interest 
charges of £547,000 (£659,000). 

After tax of £339,000 
(£621,000) earnings per share 
halved to 2^p (4£p). 


Nevertheless, the recom- 
mended final dividend* is 
unchanged at L35p to give a 
maintained total of 2. Ip. 


After extraordinary costs tbe 
attributable loss was £189,000 
(£412,000 profits). 

Dividends absorbed £534,000 
(£541,000) for a loss for the year 
Of £723,000 (£129,000). i 


Exceptional gain 
provides lift at Bula 

Taking in an exceptional gain 
of l£25l,000 on the disposal of 
investment, Bula Resources 
(Holdings) increased pre-tax 
profits from 1£211,000 to 
1£SOLOOO (£470,000) in 1968. 

Turnover rose from I£L26m 
to I£L3m, reflecting the con- 
tinuing increase in US reve- 
nue. The growth would have 
been greater but for various 
shut downs of the Buchan 
Field in the North Sea. 

Net cash flow from 
operations increased by 61 per 
cent to I£lJ3m. Bula is now 
aiming to develop significant 
exploration targets, and has 
already been successful in both 
offshore Ireland and onshore in 
the Netherlands. 


Acquisitions behind 45% 
Increase at Bromsgrave 


MacLennanS? 


; v ; ne!oo 


ACQUISITIONS boosted 
Bromsgrave Industries in the 
year ended March 31 1990, and 
helped it to a sales rise of 62 
per cent and a profit inoeose 
of 45 per cent 

Referring to the industrial 
side, Mr Bfiau Sedghi, chair- 
man. said significant progress 
was achieved, notwithstanding 
higher interest rates and cau- 
tion in the markets. 

Mr Sedghi said five acquisi- 
tions were completed, while 
strategic disposals substan- 
tially reduced consumer dura- 
-bletolqrests- 

Individual - performances 
were more than, satisfactory, 
with ffc exception- of toe trim 
operations where relocation 
'caused disruption. Specialist 
engineering activities now 
principally focused, on aero- 
space, off-shore, automotive, 
leisure and sports. 

The financial division saw 
lower profits - "not surpris- 
ingly so given market condi- 


tions” - and negotiations were 
taking place with a financial 
institution in relation to that 
division’s fu t ur e. 

Turnover advanced to 
£73L2fim (£47.4 fin) and pretax 
profit to £7J9m (£5.47m), after 
interest charges of £2. 12m 
(£58,000). Industrial operating 
profit was £9£3m (£5J&n) and 
financial profit £198,000 
(£347,000). 

Mr Sedghi claimed no dis- 
cernible adverse trends had yet 
■ emerged. to. dampen expecta- 
tions tor -thh current year. Sev- 
i exat of tta : businesses' directly^ 
. exported more than titan, 65 per 
cent of their sales, hie pointed 
out. 

.Return on capital employed 
continued at an nmwii rate of 
40 per cent Shareholders funds 
increased 23 per cent to 
wn Iftm 

, Earnings came to I5.93p 


Partners Ltd. 




Executiv e Search Co nsultants 


We are pleased to announce 
the appointment of 
Leslie J. Hart 
as a Managing Director 


Q2.42p) and the recommended 
’final dividend Is 2.3p to make 


’final dividend is 2L3p to 
BAP C2-75PX 


10 St. James’s Street 
London SW1A 1EF 

(071)9250565 


New Throgmorton net assets fall 


a joint venture with 


Net asset value at The New 
Throgmorton Trust (1983) 
stood at 224.4p per capital 
share at March SI compared 
with 287p a year earlier. Fully 
diluted the value was 182p 
a gains t 282.ip. 

Grass income totalled £&47m 


(£4ALm) and net revenue after 
tax row from £2^5m to £&35m 
for earning per share of &55p 
compared with &51p. 

Directors recommended a 
L25p rise in the final dividend 
to 6p for a total of 8p 
<6Ap). 


HI<gfM 


Higdon, Joy* & Mingle, Ihc.' 
375 Firk Avenue 
New York, NY 10152 
(213)752 9780 


JouK&Aaodb 
19 avenue George V 
75008 POri. 
(1)40709000 
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UK COMPANY NEWS 


to 


show 13 % profit Increase 


By Raymond Snoddy 

■ ■■ ,3 

EM4P,. ( tbe ,. magazine, 
newspaper and exhibitions 
ao% wiMg6J to shrug off 
tiie worst effects of the reces- 
sion in M&ertfiing with a is 
per pent increase to £3&03m in 
pre-tax profits for .the year to 
March 31 1390. 

Mr Robin infer, cWef execu- 
tive, said yesterday: Despite 
the tough economic canfitttbiM 
our m arke t, leadership posi- 
tions have msnrefl. mntiwntno- 
record profits.” last year the 
company made mssrn. 


•» r:- 


12 per cenLfram l&2p to 18 -in, 
ana to r- to tal (Mdend is up 15 
par cent to &5p &G5p), with a 
final of 4.7%. " , 

Newspapers turned out tolfe 
the most vulnerable to reces- 
sion, particularly in the south 
east of England, and. renames 
increased by only 4 per cent' 
According to Mr David Arcu- 

Jns, group managing director, 

magazines did considerably 
better axul consumer maga- 
zines,' excluding launches 'and 
acquisitions, lifted revenues by 
16jpCTjamt| fada iin^ ta^ Aes 

28 per cent. Business maga- 
zines showed a more modest 
increase erf 7 per cent. 

The performance of the exhi- 
bitions division was flat hut 
that, the company said, gave! a 
misleading ti w p ^ irwuw^f 
a date change of -one of the 
roost p rofita bl e MiiMiwuf, the 
Fleet Motor Show; meant it 
missed the thumHai year. 

EMAP’s consumer maga- 
zine* continued to be strong as 
they were only 40 per cent 
dependent on advertising and 
most were specialist and linked 
toward s specific- interests such 
as w«Mng or gardening. 



• " V V ) ; Kj' 4 L ■- 't 

and be close to£50m in 399L- ' 
. . But he waroedi Tew peopIe ' 
are going to get very excited 
about this sector until there is 
sahd evidence that the advert 
tistog recession iaover." 

EMAP was not expecting 
much recovery before the. 
spring hut Mr Graham Roes- 
Rnssell, chairman, said yester- 
day Sait “the nineties wfll pro- 
vide EMAP with just as much 
opportunity for growth -as the 



Robin IDDa' — record profits . 

ilt nf tan gh HinitttlnM 

r 

“People want their .little - hit 
of joy and they wDl continue to 

rln an," Mr Millw ,iairi. 

EMAP wnptiimjuf^ yp ^ . 
terday that It had cut costs sig- 
nificantly as soon as it realised 
trading was likely to become 

difficult About 450 jobs 'went; 
10 per cent, . although the, 
actual total of. numbers 
employed had not changed 
Tmi r h because Of aw mkWffl W. 

Mr Cohn Tennant, publish- 
ing mill yto g in g analyst at 
stockbrokers Hoare Govett, 
said yesterday tint toeresnlts 
were slightly .better .than 
expected witii . magazines per-: 
forming much better than 
hoped and newspapers holding 
np a Httto ba tter than fogg ed 
He expected the group to 
■ma leg £ 43 m pretax this year 


NEWS DiGES' 


ftcqilfadtinina during the CO U TSB 
of tw« flwamriiii year. Over the 
past, two years, EMAP . had 
spent the equivalent of lb per 
cent, of its capitalisation on 

acmnsftfons *- to set into the 

car and baby magazine market 
among others. 

The company, which .bad 
bandy any debt, was prepared 
to spend up to 20-30 per cent of 
Its ^capitalisation- currently 
around £305m, if the right 
(ggnrtunities came along. 


EMAP’s Mend of e nt repreaenr- 
ial flair and -watch over costs 
has. produced a very respect- 
able performance in difficult 
circumstances. AH the signs 

are .that, the company, 

continue to grow at a awnflar- 
solid, if unspectacular, rate. 
This year conoid offer the key to 
serious future growth if the 
company that held back when 
it thought prices were too high 
in -the past two years acquires 
wisely when the market is low 
for media properties.' At 226p 
the p/e- is 11 times the 1991 
forecast — 12.5 on the- 1990 
result. The yield is 4A per 
cent 


Donelon 
doubles 
to £2m 

IN THE year to December 31, 
its first since formation, Dooe- 
bm Tyson doubled pre-tax prof- 
its to £2.02m on turnover ahead 
from £3062m to £65.13m. 

The company results from 
the merger between JF Done- 
Ion, North West Builders Mer- 
chants, their subsidiaries, and 
Tysons and is a bro a dly , based 
construction gfb&pr covering r 
tunnelling and btdlding con- 
struction, development, indus- 
trial insolation, joinery and 
merchanting. 

Operating profits soared to. 
£452m (ELOTm) though there 
was a debit of £875^00 from the 
share of loss of a related com- 
pany and a greatly increased 
interest charge of £ 1 . 02 m 
(£38400). There was a £400,000 
exceptional cost relating to 
amounts irrecoverable on con- 
tracts. 

Ramings rose to 3.45p (L96p) 
per share and the proposed div- 
idend of fiTSp is what was indi- 
cated at the time of the 


imezgar. H wfitafabdbp the first 
time in slk'years that Tysons 
shareholders will receive a div- 
idend. 


Control Techniques 
rises £3% to £2.6m 

A 63 per cent expansion in 


run proc 
irted to 


reported by Control Tech- 
niques, the acquisitive motion 
and pu pce ^ control group. 

The outcome for the six 
months to.end-Maxch, up from 
ti sim to was achieved 
on turnover aheed some 50 per 

Mr Trevor Wheatley, chair- 
man, said that acquisitions 
made In the previous year in 
Australia and the Netherlands 
had shown “especially pleasing 
results”. During the first half 
of the current year, the group 
purchased two businesses in 
the UK as well as Labod. a 
West German manufacturer of 
DC electronic drives used 
mainly by the machine tool 
industry. 

“The predominant overseas 
element is a significant factor 
to protecting the group against 
the apparent softening in the 
UK market, Mr Wheatley 


ad ded - 

After tax. of ; £937,009 
(£566,000) and minorities 
£84,000 (£102,000), «mrfng s per 
10p share emerged at 7.6p, up 
from 5.4p last time. The 
interim dividend is raised to 
2U5p (L8p). 

Strong progress : 
for Albrightoii 

Albrighton continued .to prog- 
ress through the second six 
months and for the fidl'198940 
year returned profits of £L03m 
at the pretax levaL 

Loss es fo r the previous year 

the chocola£e'ad& sweet maker: 
USM-quoted ' Albrighton. has 
since reorganised imd diversi- 
fied into building products via 
four acquisitions. 

Group turnover for the 
year totalled £l&53m 
of which £ML39m was gener- 
ated from the budding activi- 
ties. 

Earnings amounted to IfLZp 
(losses 18 . 1 p) and a final <flvt 
dend of 5p makes the predicted 
7p (2p) totaL The directors said 
that, excluding confectionery, 
earnings would have totalled 
25 Jp. 


This advertisement is issued in compliance with the requirements of the Council of The 
International Stock Exchange of the United Kingdom and the Republic of Ireland l i mited 
(“The Ss oelr Exchange”) and does not constitute an invitation, to any person to subscribe for 
or purchase any shares. 

Application has b e e n made to the Council of The Stock Exchange for the Ordinary Shares to 
be issued in IS Himalayan Fund NV ro be admitted to the Official List. Dealings to the Ordinary 
Shares are expe ct ed to co m m ence on 22nd June, 1990. 

THE HIMALAYAN FUND 

IS HIMALAYAN FUND NV: 

(An company wid» variable capital incorporated with limited habdiry under die laws of the 

Netherlands, registered with the Chamber of Commerce m Amsterdam with member 216642) 

PLACING BY 
BANQUE INDOSUEZ 
OF UP TO 
10 , 000,000 . 

Ordinary Shares of Dfl 0*01 each 
at US$10.50 per Share 

Stockbrokers and Distributors 

W. L Carr (Far East) limited S. G. Warburg S e c uritie s 

Hoare Govett International Securities limi te d 
Baring Securities Limited i 

Investment Manager 

jnilnmK Asia Investment Services l i m i ted 


Latin* particulars relating ro the Company "axe available in the Extd Scandal Services prior 
tothe commencement of dealings. Copies during 

normal business hours up to andiodudiug ljik June, 1990 hop tfac^i^y A n rm u i KU ^ . 
Office of The Stock Exchange. 46-50 Finsbury Square, London EC2A 1DD and op to and 

including 26th June, 1990 from: 


Basque Indosucz, 
52-62 Bishopsgate, 
London EC2N 4AR 


W. L Carr (Far East) limited, 

1 London Bridge, 

London SE1 9TJ 

I2th June, 1990 


Where is the softening in the software? 

Alan Cane casts an eye over some current problems in the computer services market 


T HE UK computing 

vices market is, after an 

mtanilaA period of high 

growth^ moving; info a. lower . 
gear. . However, expansion is 
continuing, and . indeed at a 
level which would seem boisr 
terenn fig rone mature todus- 
tries. . 

S^^J^prelad^ervlces^. 

systems integration and com- 
puter .maintenance. Analysts 
estimate that the average rate 
of growth has slipped from 

more than 20 per cent a year to 

15 per re nt 

So problems at Logics, a UK 
industry leader, which recently 
published a profits warning, 

and at Headland Groms where . 

a significant first-half loss 'is 
predicted, are probably less 

indicative of a general 

in the . industry than of specific 

problems with particular map- 
ket. sectors against a general, 
but' har dly, dr amatic, slowing 
in the market. 

: C omp ut e r systems for the 
ftwndiil services business, for 
BT«Tnpi(i | have been in the dol- 

drums- both in the- US and the 
UK aince .the 1987 stock mar- 

kets crash. 

The larger UK-based comput- 
ing services companies, includ- 
ing Loglca and Serna Group 


BARBICAN HOLDINGS baa 
agreed to pay- £23m for-Cam- 
bmd, which -owns an farhuttrini 
rite at Belvedere, Kent, and 
fniroti over fruto GHvefleld an 
agrerinent to buy land at West 
Thurrock, Essex, for £800,000. 
Mr xa Popely, chairman, la 
beneficial owner of Cambind, 
and jointly With his brother 
ftum« cttrofiald, so fruMMt 
ess* approval is zequiraiL Con- 
sideration for Cambind la 
£200,000 cash, allotment off 30m 
shares, and issue of £L8m 9 per 
cent' convertible ;unaecnred' 
loan stock 1982. 


with 1 a long history of writing 
bespoke software for banks 
and bunding societies, remain 
.heavily reliant on sales to 
financia l institutions. 

The picture is complex, how- 
ever. 

For example, ACT, the Bir- 
mingham-based company 
known as Apricot until it sold 
its hardware division to Mtisn- 
blshi Electric off- Japan, . is; off 
particular interest becau se it is 
basing its recovery . mi a return 1 
to software and services. It. 

sags ft expects 30 to 35 par cent 

growth from its financing ser- 

vices division in the coining 
year. 

Mr Roger Foster,' Its chair- 
man, says he has seen few 
signs off a sto .wd o w n in any of 

the five areas - a™™**-, medi- 

cal systems, guvernment, data 
networks and compu te r main- 
tenance - to which the com- - 
pany is active. 

The Computing Services 
Association, the trade organi- 

sation for the UK’s larger soft- 
ware and services companies, 
assessed the state of the busi- 

ness to April and found that 
n p th ninn nail been dampened 

down considerably, after the 

euphoria of earlier years. 

“The UK computing services 
industry Is continuing to 



Roger Foster — returning to 
software 


■and 


expand in spite of the gloom in 
the economy," it said, “but the 
high gwi m i h rates in staff num- 

bers, measured at 14 per cent 
between 1988 and 1989, is now 

declining as companies 
respond to pressures on profit 
wnarg iu s . Overall staff numbers 
are still increasing very 
slightly but the rate of increase 

ha« been t * ro P F* T, F wvndafamtTy 


over the last four quarters.” 

Significantly, the CSA analy- 
sis goes an: “As. a further indi- 
cation of reduced optimism, 
only 73 per cent of chuff execu- 

tives responding to the survey 
continue to believe that their 

businesses will Improve during 

the next 12 months. This com- 

pares with 83 per cent at the 
beginning off 1989 and 91 per 

cent ait the start of 1988.” 

Th e survey sho ws th at 4 per 
cent of chief executives actu- 

ally expect their business to 
worsen during 1990 - a small 

number, but a dramatic chang e 
for the normally ebullient ser- 
vices business. 

• Mr Richard Holway, the pub- 
lisher of an annual report cov- 
ering the activities of UK com- 
puting services companies, 
says that the Shares of quoted 

UK software companies' - 
there are only a dozen or so 

with a full listing - underper- 

formed the FTSE 100 index by. 
U per cent last year and that 

average multiples are at an 
aH-time low. 

He believes that frantic 
merger , ity 

as services companies seek 

critical mass to compete in 

Europe against the large 
French services companies like 

Cap Sogeti Gemini explains 


high revenue growth and prof- 
its undeipexformanca 
“In the period since 1985, 71 
per cent of all quoted comput- 
ing services, companies 'have 
made a loss or suffered an 

Burning s per share reversal,” 

be says. 

However, there are outstand- 
ing exceptions - for example, 
Microfocus, whose share price 
has increased 2.7 times. 

The industry is still bedevil 

hui by an ftnflg B for 

both project management and 

software production. This is 

compounded by a change from 

hilling on a “costs plus” basis 

to price contracts which 
has affected the results off a 

number of companies recently, 

including SD-Scicon and Serna. 

Overruns on- two large fixed 

price contracts are "believed to 

haveccntributedhea vfly tothe 

predicted fall to profits at 'Log- 
ics;- 

Headland suffered from ' i-Hb 
heavy costs involved to devel- 

oping a new UwmimmI software 


COMPANY NEWS IN BRIEF 


COLORGRAPHIC has acquired 
50 per cent off Decisions Group, 
a telephone marketing com- 
pany. Initial consideration is 
£563,600 satisfied by £499J)00 to 
loan notes and the hafanna in 


HARDY OIL & Gas raised pre- 
tax profits to £&.05m (£4£8m) 
in toe vear ended March 31 
1990, its first full results since 
joining tha mfn market in 
May 3989. It is toe demerged 
homing company for the oil 
and gas interests of Trafalgar 
TTnny the building ship- 
ping group- Turnover was 


£26.llm (£23.02m) and gener- . 
ated operating profits off £8A7to 
(£2.16m). RamlngK rose from 
&4p to I0.4p, .-or to 16.9p if 
extraordinary credits of{33Sn 
were include d. N o dividend. 
LYNX HOLDINGS has reached 
conditional agreement for the 
sale off lts Russet I ns tr ument s 
subsidiary to Co-Metric for 
BBSOfiOa cash. - 

MAXWELL COMMUNICATION 
Corporation acquired the 
35 per cent equity Interest in 
International Learning 
Systems held by John Swire 
and Sons. The consideration, 


including the cost of loan stock 
in International' Learning 
Systems also held by John 
Swire, was £3.04m. 

MEYER INTERNATIONAL is 
gaining its Australian company 
to Burns EMp for sane AglGm 
(£6 -8m), and Bums will take 
over borrowings and repay par- 
ent fwnipany 1 mm omtuirtfag 
to (16m. 

POLLY PECK said the offer for 
sale of 15 per cent of Vestel, its 
Turkey-based electronics sub- 
sidiary, has closed oversub- 
scribed. The sale price values 
Vestel at £460m. Dealings 


The UK software business 

prides itself on the Innovatory 

nature of its products. Until ft 

adrift engineering p rofessional - 

ism to innovation there will 

continue to be unpleasant and 

unexpected shnrtot to the bal- 
ance sheet. 


expected to start in Istanbul on 
June 20. 

SIMON ENGINEERING has 
sold its 50.01 per cent holding 
in Gilbraito Tankers and its 
subsidiaries to Its partner, the 
fiilh raith family, for an undis- 
closed sum. The value off the 
assets transferred was £LGm. 
The other companies involved 
in the transaction are: G&S 
(Storage and Distribution), 
Manx Sea Ferry Freight and 
Jack's Motors. Simon has also 
sold its Progress Foundry busi- 
ness to the Newby (froup for 
£350,000. 


AvAnglian Water Pic 





INVESTMENT EXPENDITURE 

ONTARGET 


. Verbatim from th$ Statement of the Chairman. Bernard Henderson CBE 


The Directors are pleased to report an 
operating profit for the year ended 31stMarch 
1990 erf £154-7m cm turnover of £40L3m. Profit 
before tax and extraordinary items was £86 Jbtn. 
The extraordinary items of £7.7m were 
privatisation costs. 

GROUP RESULTS FOB THE 
YEAR ENDED Si MARCH 1990 

Turnover. £401m 

Pretax profit. £8Gm 

Pro forma pretax profit. £l39m 

Pro forma earnings per 

ordinary share. ................... 42. Ip- 

Recommended dividend. 10.21p 

, Jj ive s fa ncpt e x pe ndit ure. £192m 


Uniquely amongst the water companies 
Anglian was privatised with net debt in its 
balance sheet, but despite high interest rates 
profit before tax at £86.1m exceeded our 
Prospectus forecast of £^.Qm by£3.1jxLOna 
pro forma basis the pre-tax profit was £139.0m; 
pro forma earnings per ordinary share were 
42.1p. 

Investment expenditure for the year was 
was as forecast in the Prospectus at £192m. Net 


borrowings at 31st March 1990 were £183m . 
which is comfortably within the level assumed 
when K was set 

The Directors are recommending a 
single final dividend for 1989/90 of 10.21p 
net per Ordinary Share as indicated in the 
Prospectus. 

The group is concentrating on its core: 
business. Capital investment is cm course and on 
budget Oyer the next 12 months we will continue 
the successful start made in implementing our 
massive 10 yeas £3.5bn investment programme. 
This will bring about major improvements in 
water quality and in the water environment In 
the current year we will be spending some 13% . 
more in real terms than last year and launching 
nearly 300 new schemes. 

We are delighted that some 100,000 of 
our customers are shareholders. It is particularly . 
encouraging to see the positive and enthusiastic 
way in which our employees have responded to 
privatisation; no less than 95% of them have a 
personal stake in the success of our business. 

Anglian Whter is in excellent shape and 
ready to grasp the undoubted opportunities that 
our new status provides. 


Anglian Water Pic 


The 1989 Report & Accounts iviE be posted to shareholders in August Jto a cofa or other information, 
please write to Corporate Affairs, Anglian Water Pic, Ambury Road, Huntingdon, Cambridgeshire PEL8 6NZ 
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UK SHARE OWNERSHIP DISCLOSURE 


On Friday June 1, provisions of the Companies 
Act 1989 came into force requiring an investor 
owning 3 per cent or more of a UK public 


company to declare this ownership. The previous 
level at which disclosure bad to be made was 5 
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per cent The Financial Times will be printing a 
summary of Stock Exchange announcements of 
disclosures of holdings of between 3 per cent and 
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5 per cent. Announcements in today’s table 
'include some made on Friday and those made 


'include some made on Friday and those made 
yesterday for which space permits inclusion. 
Those announcements crowded out today will 
appear tomorrow. 
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KEY 

The companies in which the stakes have been disclosed are shown 
in hold. 

For each, the names of the Investors are tallowed by the shares 
they hold. In thousands, and the percentage this represents of 
the company's total shares outstanding. 
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BIG BUSINESS DESERVES 
5-STAR SERVICE 


The 

FT City Seminar 



HETHER YOU’RE MAKING a business trip OT 
bokfing a meeting, top executives shouldn't have 
vo put up with a less-than-perfcet hotel; you 
deserve, and expect 5-star service. 

London’s Churchill Hotel is ideally o r »at«*d m 
an attractive garden square, convenient for .Park 
Lane, Mayfair, Bond Street and die Cay. As you 
would expect, we have superb rooms, exceptional 
res ta urant s and traditional courteous service. 

Business meetings are pleasurable too. Whether 
it's a sm a ll , group discussion or a full-scale co nf ere n c e, 
yon can be assured that it will all run according 
to plan. TO: even operate a fufly-eqtripped Business 
Centre providing mobile phones, fax; and secretarial 
support for your convenience. 

At The Churchill we believe you shouldn’t 
have to settle for anything less. 


Plaistereis Hall, City of London 
9, 10 & 11 July, 1990 


Speakers will include: 


Mr Geoffrey Barnett 

Hie Panel on Takeovers and Mergexs 


MrMarkBol£at 

The Building Societies Association 


Me John Footman 

Bank of England 


Mr Michael Fbwle 

KPMG Feat Marwick Mciimxxk 


Mr Michael J Fuller 

Midland Bank pic 


Mr Nicholas Janes 

Laiard Brothers & Co., Limited 


The Churchill 


Utterly 5-star de luxe 

toman Square, London, W1A 4ZX. 


CUT taw* Gbodrew, OmtoartfStla am m 4M JK0 
TUev SI 264*31 Chotft C EAXi m 4*6 123S 


. "■4 t 


........ 


Mr David Malcolm 

Royal Insurance Holdings pic 


Mr TadashiNatori 

The fa d u str i al Bank of Japan Limited 


MrHerschdBDSt 

International Stock Exchange 


AEROSPACE 


BAHAMAS 


The Flnwaal Tima p t opoaa to piddiah this survey 
29th Angnst 1990 


The Financial Times proposes to publish a Survey on the 
above cm 


For a fun editorial lyoopm* “d tahwftetmait derate, pferae 


10 July 1990 


The Rt Hon J<dm Redwood, mp 

- DepamneaE^fTrade'apd Industry 

J, Tr" » i % 

TheRtHcmJdm Smith, qc,mp 

Shadow Chancellor of the Exchequer 


In Ety-Cotbett 
«■ 071 SB 3389 


For a full editorial synopsis and advertisement details, 
please contact: 


or write to him at : 


Nigel Bfckadl 


Mr Andrew Tuckey 

Baring Brothers &.Co^ Umited 


Number One 
Southwark Bridge 
London 
SE1 9HL 


on 071-873 3447 
or write to bin ah 
Number One, Somhwark Bridge 
London SE1 9HL. 


Fbf infotmation ptoa*m return tttis advertisoment, 

toqmhmr with your buatnesa card, to: 


TCPTP Financial Times 
1P-J1 Conference Organisation 


FINANCIALTIMES 

t li lore i iiwim h mww» 


FINANCIALTIMES 

lutei i MiiniiiNi«yv*re4 


126 JermynStmat. London SWtY 4UJ 

IWaphom: 071-9252323 

■fetec 27347 FTCONF G f=ax: OTt-925 2125 


FINANCIAL TIMES TUESDAY JUNE 12 
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The Financial Thnes 
proposes to publish this 
survey on: 

3rd July 1990 

For a full editorial synopsip 
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Hobart Homing HokBncp <270 097%) 


Mara 8aourfty 461 073%) 


aa 071-873 3000 
or write to him at: Number 
One Southwark Bridge 
London SHI 9HL 


Hondo Provfcfont 2*80 084%) 


COMPANY. NOTICES LEGAL NOTICQfL, 


Dig CahM VHqr Water Oocnpany 


NODCE n HBtEBr G(VBf OtaT 9ta On* Hlllf 
prod and anoyriHlh Ordinary Ganaral 
Moating of m* akMkhoktara of Oa Comparer 
will ba baM in tte Aa aanG l y and A w anttta a 
Contra at Vw PrindpM OMc* oi 9 m Com- 
pany, BtackwaH Houaa. Aldatdiam Road, 
Watford an Thuraday, 26* Juw 1880 at «*0 
p4n. tar Iha toHowhw porpoaaas 


m tw M«rnm op kammuibal uhobu 

AND 

M THC MATtSII OflrtC CVMtfM ' 
COMPAMES LAW CAP til 


1- To raaalat and adapt tha Rapart of tha 
Otoactara and IM Bi a tamanl of Account* 
tor Ha ftnancW yaar andad Slot March 


Notion la haraby ghra n that h* c r odhara of 
tita abova namotf cotqpany whMi to bokjy '■ 
votantorily mind is are w of nd w or 
botora tte 129i day al July IBM to aanftta 
Mr toe Bamao, Mr attdraaaaa atal dra tri 
plena. Ml pa t ticula re at Btak dataa or otakna 
and Iha namaa and addraro of Mr ootid- 
rcra (H any) M tha undandgnod Mr-Arihany 
Ho# Rauoaua FCCA of fMUa Houaa. 9 Item- 
Modao Oorvto Spool PO Bax 1812. Meoate. 
Cypraa. tha Bqutalor Cd tha mMoatapany. 
and H ao raoulrad by no d oa In writing Irani 
tte aoid Hquhtator, ora poreonaPy or by tfWr 
aoU d k ir a, to oam* In and prora tiial r dobta ' 


Z -To oonfPm and daatara dhildanda. 

ft. To ra a l a rt Mr John M. Ha anU fln a ■ dlrac- 
kir of iha Company. 

4. To ra alac t Mr WlOtam A. Coagroaa a 
d h actor cl Iha Co m pa n y. 

6. To qtal w i to a. whh afloat from lot April 
- 1980. on la otaaa a In b» provtalon for 
oBBrogaf laaa of Wa aon-aitaouWra dlrao- 
tara front £80*00 to a marimm of (84*00 


or claim* at ouch Nmo and ptaca a* ahaB oa 
■padflad In ouch none*, or to dofaun tnaraof 
Way will ba ateudad from Wa bandit of any 
dtatrtbutloa mada botora ouch dabta ara 


Oatad thta 12W dmr of . 
A Hall Routaoa rcCA 


M THE MATTER OF PROCMI 
EXPORT LRHTEO 
AND 

M THE MATTER OF THE CYPRUS 
COMPANIES LAWS CAP ITS 


ft To oppaW audHor* In o montanro wWi 
Sactfon 394 of Wa Oompoataa Act 1889. 
T. To authortoa Via dbaorcrato Wt 9w nwu- 
naratfo n of Wa audfrore. 
ft To transact any alter ordinary buainoaa of 
Wa Comp any . 


DaM Wta UW tey. of tana wool 

by Ordar of Wa Board 
Btadcwai Hoorn AA rnfC LL 


Mitfca to haraby gtao that Wa cra d tei a of 
Wa abovtanonad company wbMr It bokig 
wtentnrpy wound up nra ratpikad ga or 
tetaw Wa 12th day of July woo to aond to 
Woir full nantoa. tbair adttraaaoa and' 
doocripboita. ft* porticidore of Wofr dobto or 
Mn» and Wok ooildtoro 0 any) to Wo 
urctaralgnod Mr Amhony Hail Rauaaoa Nteo- 
oio. Cypres, tha ugulator of tha aaM 


company, and « so. required by nottoa hi 
htifn lb* aaM liquidator, arc pataon- 
aify or by Mr aoHctero, to coma in and 
prava Wok dabs or claim at ouch 6m* and 
ptacaaa shall bo gpocWod In ouch node*, or 
fn datauR tteraof Dray «M ba oaokidad tram, 
tha tenant of any aatrttwflon mod* botora 
ouch dobto ara prawotL 
Mod Ms tab oay of JtSW IBM 
A Hofl Rouasoo FCCA ■ 

Liquidator 


HorttaRtoblro. WD2 2EV 


WATER 

INDUSTRY 


The Financial Times proposes to publish this 
survey on: 


11th July 1990 


.For a full editorial synopsis and advertisement 
• details, please contact 


BID Castle 
on 071 073 3760 


or write to him at : 


Number One 
Southwark Bridge 
London 
SE1 9HL 
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MANAGEMENT^ The Growing Business 


The power to create a -so. 
personal portfolio 


Eric Short explains how recent legislation has enabled 
individuals to Invest in DIY pension schemes 




C haoses in the man- 
agement of pensions 
introduced by Nigel 
Lawson last year in 
his final Budget as Chancellor 
of the Exchequer prov ide fur- 
ther pensions flexibility for the 
self-employed and those 
employed in small to large 

wwnpan|««i 

But it is only recently that 
products have begun to rawno 
on to the market which fully 
reflect the scale of the changes 
that have been taking place. 
The 1986 Social Security Act 

embraced radical pension 
changes by ashling employees 
to make their own pension pro- 
vision through personal pen- 
sions. independently of their 
employer. (The self-employed 
have for the past 35 years had 
to provide for their own pen- 
sion. primarily with contracts 
from life companies.) 

bk last year’s Budget Nigel 
Lawson took this a significant 
step further by introducing the 
concept of investors managing 
their own investments in their 
personal pension contracts. 

However, this is not as 
straightforward as it seems. 
Individuals cannot simply go 
out and start making invest- 
ment contributions to their 
own personal pension schemes. 

The pension portfolio has to 
be set up, approved and run 
under the requirements of the 
Inland Revenue and Depart- 
ment of Health and Social 
Security. This means that, 
technically, the Do-It-Yourself 
pension contract has to be set 
up and administered by a life 
company or other personal 
pension provider. 

That such DIY personal pen- 
sion contracts are only now 
appearing on the market arises 
partly from the Inland Reve- 
nue's delay in producing 
details of which investments 
are permissible for own invest- 
ment contracts. The delay is 
also due partly to the Depart- 
ment of Social Security only 
recently including personal 
pensions within its limits on 
self-investment 
There are three main catego- 
ries of people for whom manag- 
ing their own investments 
would be attractive. 

The first and most common 
category relates to those 


self-employed and employed 
executives who already have 
their own investment manag er 
and adviser looking after their 
private portfolios. They may 
well wish to have their per- 
sonal pension assets managed 
by their existing advisers. 

The second category relates 
to the self-employed and 
employed who actually want to 
manage their own pension 
portfolios. 

The third categ o ry relates to 
the self-employed, primarily 
within partnerships, who wish 
to use their pension fund to 
financ e the purchase of prop- 
erty to be used by the partner- 
ship. 

The first of the DIY personal 
pension sch em es for these cate- 
gories of investor appeared 
three months ago from Guin- 
ness Mahnn under the title of 
“The Destiny Personal Tension 
Management Scheme”. 

Other schemes have followed 
in recent weeks, including last 
week's lannch of its Personal 
Pension Portfolio by Provident 
Life Association, a life com- 
pany specialising in low-ex- 
pense pension contracts for 
fee-based advisers, and Pension 
101 from the financial services 
group Pointon York. 

But to date, life companies 
have generally been slow to 
enter this field. It is the other 
personal pension providers, 
such as banks, which have 
seized the opportunity. 

The format for such plans is 

Somewhat uniform 

• The individual's own 
adviser will advise on the 
structure and level of contribu- 
tions to the scheme Often this 
adviser will be the individual's 
accountant and/or insurance 
broker or financial adviser. 

• The pensions institution 
arranges to gain tax approval 
and meet the legal require- 
ments for the personal pension 
contract and handles the 
administration of the contract. 

The self-employed pay their 
pension contributions gross 
and reclaim tax on their tax 
returns. But employed people 
pay contributions to a personal 
pension net of basic rate tax 
«nd the institution administer- 
ing th«> scheme reclaims this 
tax from the revenue. 

Under these DIY plans the 


institution will reclaim the tax 
on contributions on a monthly 
basis and pass the money on to 
the investment manager. 

• The investor appoints his 
own' investment manager. 
However, technically, the 
investment manager is «*faf 
an behalf of the institution. 

Such managers must be 
authorised under the Financial 
Services Act And the life com- 
pany may reserve the right not 
to accept the investment man- 
ager, even if authorised, . 
though it would only exart this 
right in exceptional cases. 

• Administration, such as 
reclaiming tax on dividends 
and rent s , can be done by the 
investment manager or by the 
institution. 

Guinness Mahon and Poin- 
ton York offer an “execution 
only” service carrying out buy 
and sell orders for Investors 
running their own portfolios. 

But here there could be prob- 
lems since nobody can conduct 
investment business for 
another person without being 
autho rised. 

The Securities and Invest- 
ments Board accepts that an 
individual can run his own 
portfolio without being author- 
ised under the 1986 Financial 
Services Act. However, 
although there is a bar on an 
Individual investing for 
another person the SIB has not 
wuwte a ruling wwwimftig an 
individual managing the 
investments of another mem- 
ber of the family, such as man - 
aging a spouse’s portfolio. 

Both institutions are playing 
safe and will only accept 
orders to buy and sell direct 
from the individual concerned. 

The charging structure on 
these plans is feebaaed only. 
Guinness Mahon has a single 
set-up fee of £1,100 and an 
annual fldTnfaig fr ntinn fee of 
£350 per person. Provident life 
has an fa trial set-up charge of 
£500 per person am! an annual 
foe of £250 per person. 

They both make other 
charges for other services. 

This contrasts with charges 
made by life companies for 
ordinary personal pensions, 
normally an initial rh ar gp of g 
per cent of contributions 
an annual mgnagn*mgnt charge 
of 1 per cost. 









» I DEVISED Pi PEMSfOfif ScHEWE 
WHICH LET WE THKE IT ALL. WITH Mg' 


And there are no cost penal- 
ties involved under a DIY plan 
if the investor changes his 
investment manager, compared 

with the panaWtow ttwt aHm If 

an investor switches an ordi- 
nary personal pension between 
Ufa companies. 

However, these plans are 
■intended for high earners and 
have high minimu m contribu- 
tion levels. 

Investors have a wide range 

of approved investments: 

• 'stocks and shares on the 
UK Stock Rxchange. farintHng 
unlisted stocks, and on recog- 
nised overseas stock 
exchanges; 

• unit trusts, investment 
trusts, insurance company 

ftinAr 

• bank or building society 
deposits; 

• commercial land or prop- 
erty. 

However, there are certain 
exclusions, three of which are 
crucial. 

First, direct investment in 
residential p r opert y is banned, 
so the investor cannot use a 
m to buy a 
for himself or a relative. 
Secondly, no loans can be 
made to the investor, either for 
business or private purposes, 

from tint panafon plan 

Third, nonnested investment 
deals between private and busi- 
ness interests are hannad. 

This last feature is crucial 
for partnerships wishing to 
hold in the pension assets the 
properties used by the partner- 
ship. Existing properties used 
by partnerships cannot be 
bought by the personal pension 
fond, even on an arm’s length 
c ommer cial basis. 

However, if the partnership 


is seeking new properties, then 
the pension assets can invest 
in the property, which can 
then be leased to the partner- 
ship — a highly tax efficient 
arrangement 

These property restrictions 
contrast with the current 
investment practices permitted 
for Do-It-Yourself executive 
don schemes for control- 
pension schemes, 
known as Small Self -Adminis- 
tered Schemes (SSAS). 

Under an SSAS, up to 50 per 
cent of the scheme’s assets can 
be lent bade to the parent com- 
pany on commercial terms. 
And connected pro perty denia 
are permitted. 

Controlling directors have 
the choice of setting up an 
SSAS or taking out personal 
pensions. These investment 
restrictions on personal pen- 
sions need to be taken into 
account in making the choice. 

For executives, the choice 
between this new personal pen- 
sion oppor tunity and tha com- 
pany-based salary-related 
whetna depends primarily on 
whether the company will con- 
tribute towards a personal pen- 
sion, either directly or indi- 
rectly through a salary 
Increase. 

If the company is prepared 
to contribute, then a personal 
pension can offer better 
rewards than a company 
scheme because the limi t on 
the tax benefit is more onerous 
on company schemes than on 
personal pensions. 

Finally, employees chang in g 
jobs can invest the transfer 
payment from the old company 
scheme into a personal pen- 
sum. The new DIY plan widens 
their choice. 


It pays not to stand still 

Stationery buyers should shop around, says Charles Batchelor 


T he stationery-buying 
business is a haven or 
calm in contrast to the 
ent-and-thrust world of selling 
faxes and franking 
For the stationery-buyer the 
em phatic is still on friendly 
relationships with family busi- 
nesses, with sales representa- 
tives strolling round for a chat 
about Tipp-Bx and stocks of 
rubber bands. 

However, this genial image 
belies an industry with an esti- 
mated value approaching £2bn 
a year where careful buying 
can produce large savings. A 
survey of the prices quoted by 
200 stationers for a shopping 
basket of 22 common office 
items produced responses vary- 
ing from just £463 to £2^08. 
according to the May issue of 
What to Buy for Business.* 


Quotes for 40 reams of copier 
paper varied from £75.60 to 
£210.80, for example, while 50 
Post-it note pads cost anything 
from £ll to £145. 

Discounts off the catalogue 
price are fairly easily available 
with cuts of around 33 per cent 
being common. Further 
savings may be made by going 
direct to the manufacturer or 
specialist supplier for bulk 
items, the survey suggests. 

Suppliers frequently deliv- 
ered a different manufacturer’s 
product from the one ordered if 
they did not have the brand 
ordered in stock though few 
buyers felt this to be a disad- 
vantage. 

Usually delivery is free but 
some suppliers will charge for 
deliveries above a certain dis- 
tance or for emergency orders. 


Special offers may seem 
attractive but buyers must set 
the cost of storing large 
amounts of stationery against 
any savings made. Only buy in 
bulk if you have a lot ctf room 
to spare, the survey says. Some 
buyers allow the stationer s 
rep to check and m ain t ain 
their stock levels; this keeps 
stocks low but has on occasion 
led to abuses - so it does need 
some monitoring. 

The Great Ribbon Rip-Off. 
whereby a supplier delivers 
and bills for 12 boxes of ribbons 
instead of the 12 ribbons 
ordered, is still attempted by 
some unscrupulous companies, 
the survey warns. 

* UK annual subscription for 
10 issues, £77.50. 11 Kings Road, 
London SW3 4RP. Tel 071 730 
04D3 . 


Buy-outs focus on Continent 


T he value of management 
buy-outs in Continental 
Europe may overtake 
those in the UK this year, 
according to a study just pub- 
lished. This conclusion is attri- 
buted partly to the fact that 
buy-out activity in the UK, as 
in the US, has lost much of the 
steam of recent years. Conse- 
quently, investors are looking 
to the Continent for opportuni- 
ties. 

That a comparison can now 
be made is due to the fact that 
the study, the Europe Buy-out 
Review, has identified buy-out 
activity in the past ten years in 
12 European countries. Pub- 
lished by Initiative Europe, the 
report includes statistical con- 
tributions from the Centre for 
Management Buy-out Research 
at Nottingham University. 


France and Sweden beaded 
the Continental league table 
last year, with buy-outs involv- 
ing a total of ffsaim and £8 12m 
respectively. But the size of 
deal in the two countries con- 
trasted sharply, since 130 buy- 
outs were completed in France 
bnt only 32 in Sweden, result- 
ing in an average size of deal of 
£6.4m and £25-4m respectively. 

Though the study puts West 
Germany in third position in 
the buy-out league - 25 deals 
involving £399m in 1989 - it 
says this information is less 
certain because of the secrecy 
that surrounds the market in 
that country. 

In contrast to these totals, 
the UK accounted for 504 of the 
877 deals Identified throughout 
Europe and £7.5bn of the 
£10.5bn total expenditure. But, 


says the study, half the UK 
value was accounted for by 
just four deals. And since it is 
the “mega deals” which have 
been most affected by caution 
in the market, “1990 should 
prove a turning point” so far as 
which country dominates the 
European market, the study 
suggests. 

The report contains informa- 
tion on a country-by-country 
basis; it indicates the climate 
for buy-outs in each, size of 
market, an analysis of deals 
completed in 1989, together 
with information on 75 major 
deals completed before last 
year. 

* Europe Buy-Out Review, 
1990 Edition, price £255 plus 
VAT, published by Initiative 
Europe, 09-71 Bondway. London 
SW81SQ. 


In brief... 


■ National Wes tminster Bank 
reckons that in the last quar- 
ter of 1989 more than 140,000 
new businesses were fanned in 
the UK, poshing the total far 
the year to nearly 500,000 - 
an annual record. 

The bank itself backed some 
44,000 start-ops in the Octo- 
ber-December period, which 
was the highest quarterly fig- 
ure it has achieved. 

David Powell, NatWest’s 
head of small business ser- 
vices, says the total number of 
startups in the UK this year is 


also likely to be a record, 
“although we suspect this 
growth rate cannot be sus- 
tained indefinitely.” The num- 
ber erf start-ups each year has 
more than doubled since 1984. 

The rate of business failures 
in the UK ha« also been clim- 
bing, personal bankruptcies 
and company liquidations ris- 
ing from 18,000 in 1988 to 
almost 20,000 last year - but 
that figure is still below the 
21^00 failures in 1986. 

■ Lloyds Bank has had a 
response from more than 1,600 
firms in the month since it ini- 
tiated a rating valuation ser- 


vice for any concerned with its 
Uniform Business Rate. The 
companies concerned are 
based in all parts of the UK 
and range from a gymnastics 
school to a fish and chip shop. 

Roger Bardell, Lloyds’ bead 
of small business services, 
says enquiries through its 
Him* Horse Commercial arm 
are “continuing to flow in 
daily and we are confident 
that, in many cases, large 
savings will be made by the 
businesses most affected.” 

He also points out that busi- 
nesses now “have less than 
five months to lodge their 
appeal/ 1 
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UNSECURED 
COMMERCIAL FQCANCB 

BURNS- ANDERSON TRADE 
FINANCE LIMITED are able us 
offer pra fe — lo y ally mmnmfad 
UaaBCUKED nuance far trade 
[ mtnliaw m 136,000) to (pod 
quality wwibi rrt al applicant. 
Our reputable aenrlcc u taflorad 
to your needa and ta de t rig n ed In 
complement your ematto* 
tartlttw. not replace 

If you muld I Ike further 
Information, telephone Psiul 
Newton ACA or Ruth L e a ch on 
061 S33 8«M or anrtte ta them aC 

BURN*- ANDERSON TRADE 
FINANCE LIMITED 
8 St John Street 


M14DH 


FIRST corporate 

FINANCE LTD 


- DoveJofKTMSi* C ipgal • A o qaUiti o cr ' 

* ftrwse Canjray Dnpoaate • 

telephone in confidence 
071 495 4004 

Rode ric k Guidon 

Hi-Tech Co mp a a iot Foe Sale 
And Warned 

Software Hobm Ttahtin* Companieej 
fianpamaa 
Hardware Manufacture 

SXS. Exiu 


[OUST VENTURES - 
FAR EAST 

aanqgp Inv ure ao nt Gwop eeda 
wdh UK and European 
nopah who whta m etubtidi job* 
iluiea is manufacturing or 
iribntion hi Singapore or 
fayria far the Pacific rim maikeca 
ha follo wing aocaoBK 

iHBaceoticals. Electronics, 
Equipment. Robber A 
nbor Pmdataa. Ganstnta 
Mo; Hoorn A Batch . Rd. M V. 

] The Aaenun Sowfwrtpcon or 
F«ri 0703 330580. 


finance for 

EXPANSION ^MBO’a 


k-» o**h and _ — 

MastfOoem and Fina n cial 
- exocrine available for 
Y' co lure Capt»ri.'I>e*dopowrt 
Capital OMiortumUex. 

Any sector of the btsme** 

nufVci coflwdOT d. 

nit of £130.000 p « invemneni). 

bn «wi* ewtaang your Bunnes* 
Plm cic. in BoilKvei. 

Financial Time*# 

One Southward Bridge. 
LoadoeSElWL 


am finance 


tal finance lor 


E^H&dNSlMIED 

w.ZErianCWr. 
don 5VF1W98L. 


AN ASSOCIATION OF BANKS, 
having portfolio management of their clients in 
commodity futures in Switzerland, are looking for 
consultants/advisors with experience of minimum S 
years in the buyung and selling of commodities in the 
following sectors: energy /metals/sugar/coffee/cacao/ 
Daily/weekly analyses reports to the organisation by 
any communications with periodical visits to the 
headquarters. 

Plate mile to Box H6J46. Financial Times. One Soadnrerk Bridge, London SEI 9HL. 


PIECE-GOODS/HOUSEHOLD TEXTILES 
REQUIRED 

FROM £50,000 TO £5M 
J SINGER 

(TRADE + INVESTMENT) LTD 

House, 475 Bolton Road , Siriuton 
Manchester, M27 2TB 
Tefc 061 793 9088 Fax: 061 794 4961 


UNIQUE INVESTMENT OPPORTUNITY 

Bapkfy growing BectaxteH 8 DConpanyspecMsinginSeaxBywidCoirtBr 
Terrorism products, seeks support tom imaginative Venture C^plaBst/CooiptBijr 
tojominitedevekipmerrtofan FaasabfflyMyestebfehed, 

major tadudogical risks already taken. Significant equity avafable in a new 
company with substantial potential rewards. 

Write Box F982B, Financial Timm, One Southwark Bridge, London SEI BHL 


For Sale 

PRIME 75,000 SQ. FT. 
BUILDING 

g^Murti Y/eSt Birmingham 
One M40/M42 
KiwtaMe for Warehouse or Mnfctg. 
Half die cost of a new btriUmg 

Write Boa No. 1*5336, Rn»nci*i Tin**, 
One Sonthwmric Bridge. 

Loaded SEI 9HL 


NEW EUROPE 


Is Europe 
News 
to You? 

Yea ess NOW »o anr the only rrrry h r t n 
political, economic and buxiocu 
flMvmm a tea the riagle ranee wad 
by gc wronmi t. broken tad ertxcgjo 
plamwn. NEW EUROPE, aloee, wffl 
oyiijp you wiib the pointer* rod lbs 
natywi yon ttood fa mocc w. 

Smi NOW (bra FRIZ MRpt* Into 
lMtra (Inc? LU. DipftpiMt zakl a Old 
Stmt, Loodoa BOV *HX.Tdb >71 351 
MU FAX: t71 233 tUO 


LAND FOR SALE 

with full planning permission 
for resideniiaJ property, 
aparthotels and commercial 
property with aQ 
infrastructure. 

For details contact 
10932)243104/2431 68/2541 17 


BCCemONAL MCNKRTV PACKAGE W 
inwtori w«n Cl minion For dauHta con- 
tact: (0KKB MKWN31BIV2M1V. 




FRANCE 

Tha tea deta In n u rt u ring 
French property reqUr* 
CkaCttonMure. Negottadno 
end eatai ekOs eeeentU. 
Spoken French Mptui 




RUTHERFORDS 

-THE FRENCH AO ENTS- 

^ ^^Td^071-351^44S4 

DISTRIBUTORS 
REQUIRED TOt 
pro mot e sake ofidl u x q gn ii ed 
BAKES btkebtP LABEL 
through Di end ocher m^jor 
coontriee in reaped of all dothin& 
ltefhcn end related good*. 
PRINCIPALS ONLY TO APPLY. 

Mr JH. Brora 
QO Impeccable CMhtay 
UO,Btw*ttnttnat, 


MS UN 
0 * 1-432 Site 




Kerkck'v 


*( J Mil !‘C. 


Immediately EtilhHe - 
luxuihmel y ftmriehnd, 
■df-oontained, afa- 
cozidltioxied offioe suite 
with fall eervice/term by 
airangem e n t . For fall 
detail*! ’phone or fax 

Nightingale- B ecrat x r in t, 

3 Berkeley Square 

London W1X 5HG. 

(ToLOft-tiiS 811« Fmcon-W 4>1 



WHAT 
DO MODEL 
TRAINS 
AND FRUIT 
HAVE IN ;v 
COMMON 





Both are produced by companies with complex 
stock problems who shared a common solution 
with Kerridge Business Systems. 

Kerridge offered single to 500+ user flexibility and a host of 
support services from bespoke progr amming , training and 
consultancy to telecammunications and insurance by 
installing a UNIX based computer system which expanded 
as the company did. 

Another example of Kerridge 
turning problems into success 

Vt/l 


SEE US ON STAND. 324 
E-C-B-O-P-E-A-N 



ilX-N^X 


4l«fr0-W-l-9-9-0 


Contact: HOaiy Nesbit, Kerridge Computer Company, Northcroft Lane, 
Nswbmy, Berkshire RG13 1HT. TW: 0635 623456 


OUTSTANDING OPPORTUNITIES 

Participate in North American oil and gas projects 
D rillin g - Acquisitions - Pipelines 
The economic fundamentals are all positive. 

We have quality clients with quality projects. 
THE TIMING IS RIGHT! 

If you would like to know more, please contact: 
MACLEAN AND ASSOCIATES 
Business Development Consultants 
Attention: Chris Tate 

Phone: (071) 439-6288 FAX: (081) 878-4464 


SALES/DISTRIBUTION IN IRELAND 

Ant afd^iih tdigip u i»a^£»t ii bt«iy ny p^ i p g in «nnfKm i n>ginrimTiy indtfae 


CONTACT: VlflMftChfi5«y,lhdrottidCWcdaI^ 
3A Clyde Road, DcHm 4, 

Row 0001 -6N637 Fine 0001 - «70I7 


FUNDS 

AVAILABLE 

far expanding businesses and 

selected start-ups. Investors have 

funds xod drills to invest. Send 

business plan to or 
OnntwrVfT. fliffim Pitwf Hrrrirr 
RG9 IPY TeL (Mil) S7WW 
Funbfu 


EAST ANGLIAN 
WINE MERCHANT 
WANTS TO BUY 
VINTAGE PORT & 
CLARET 
TELEPHONE 

RICHARD HARVEY JONES 
0473 626072 
FAX 0473 626004 


We say this is no year 
to let your customers sit on 
your assets. 


In a year when business 
is tough, money talks. 

Here's what it says. 

The companies with the cash are the companies 
with die opp o rtunit ies. 

The companies with the best customer 
relationships are the ones with the chances of 
developing best. You agree? 

Shake hands with Keflock- Our business is 
helping your business with just those two 
things. We'll imp rove your cash flow 
by paying cash for your domestic 
or overseas receivables. 



This will improve your 
relations with your 
customers by removing 
the need for you to pressure them for payment. 
We'll be quick with you, and patient with them. 
We have to. We know how Important customers 
ate. We're knocking ourselves out to build a 
business too. lb be faster, more responsive, 
more heipfuL 

That helpful attitude is known as The 
Keliock Factor. Itb made us the fastest 
growing company in our sector. Isn’t it a 
factor you should consi d er ? Use the coupon. 


That% the Kellodc Fk*oi: 



Please lend ■» ih* 
u KeUodA services 
□ Please call □ Please do not cdl 


.IH No- 


KELLOCK 

Member of Bank of Scotland Group 


Send to: Keliock Limited, Abbey Gardena, 4 Abbey Street, Reading. 
Berkshire RG1 3BA or t el eph o ne: Ian Rtr -Harris. Commercial Director. 
aiG Ht M W t. 

MXMINGHAM - EDUIBUBCH - GLASGOW - LEEDS - LONDON - MANCHESTER 

FTl2tf 


SHEET METAL SUB-CONTRACT 

To BS 5750 Part II 

Fully Equipped CNC Shop with powder coating. 
CAPACITY AVAILABLE. 

Phone ydknrpxtter Ltd. 
fPI-atle y 081-S71 4595 


Major 


Europe; 

firm 



Contract 1 ... 

i and Middle East seek to form association with major 
firm of Chartered Accountants or similar to promote 
joint marketing of services. 

Write Box F9823L Financial Times, One Southwark Bridge, 
London SEI 9HL 


CAPITAL REQUIRED 

for 

WIDE RANGE OF 
BUSINESSES 
PRINCIPALS/INVESTORS 
CONTACT 
TXIaNI-StfttST 
Maybnry A Company. 

16A St Juaa'i Street. 
London SWI. Par 081-5460147 


FREEHOLD FOR 
SALE 

A new complex of 20 top 
quality retirement homes 
located m the Heart of The 
Cotswolds. Substantial offers 
for the freehold. 

Fnc 6242 <77155 TH 0342 572661 





















BUSINESS OPPORTUNITIES 


DIRECTOR 


m * lm fhl rrnniiini 

«d council to growing 
companies. Daubaasa, software, 
farfoenutioa mrico. directories. 
n n wihwm. hay hwW Ktd win y 
bnii u MHHu b a rinra * produ c ts and 
•mites of mteaoto. MBOW Anneal 


Writ* Boat RSIS, Haaacial TSdo, 
On S wtli a aik Bridgo, 
London SE1 9HL 


Vour office in 
BRUSSELS 
WARSAW 
BUDAPEST 
LONDON 
MADRID 

Folly fnnrisbed, fim dm 
secretarial service*. 
Prestigious location*. 

Teb Union OSl-an 30M 
Brood, 02-535 7S00 


US. CLIENT SEEING 
ILK. BASED CONSULTANT 
famkaoed ia cnn m ait l vc aralytb; and 
owe tenri atra dra ri opin ca i navtan in the 
MdaT jugs aerie com pu te r and lefe- 
w nwn oaic auoiu sjrxata integration. 
Scad corporal* ^SXd a°«nw 


Write to Be* F98I9, Financial Times, 
One Sonthwarit Bridget 
LONDON. SE1 9HL 


ACQUISITION OR JOINT 
VENTURE sought, by Ms lowing 
balanced unit heat recovery 
venflatar manufacturers In Europe, 
with larger organisation with 

marketing pro w es s . 


Write to Boot Nol RKBO. Ranch! Tims, 
Qno Outd ra nk Bridget London 861 tet. 


MORTGAGES 


On Gommentel A Indnstrinl Properties 

k prime nw S/10 inurnt only. 


GIBRALTAR JOINT 
VENTURE INVESTMENT 


Apply ek 
fURSCH 

bmAlnAMi r^NNhdksMbh 

UmsCH DVT^neneW ScrricM) LTD 
19 Berkeley Sum, Wl 
T(fel7l49itU Fm 071-4*9 0419 


Dovntop with pnattgfoua pnimhno on 
primn alto h Mntn Strain, QUnmr 
Mata Joint vardura proposal (ram sub- 
■tints! rrtallf 

Engirirtss tor. Prim* VsBny Propnnten 
Cromwairs Contra. GMbradtar 
Tri#M|7MMfflMN RocOMtlSMS 


Looking Tor smaller bat serious 
and eftSckm company as 
Gcacnri Agent fin- the U JL 
ca p abl e to market our German top 
quality product (Natural Health 
Food Supplies and Cosmetics). No 
investment needed. 


Please contact Mr Rotand MERZ c/o 
Jeffrey TnUp. 26 Huehvood Drive 
Sl AibamTd. 0727 41 883 


CORPORATE FUNDING 
FUNDS AVAILABLE FROM 
PRIVATE AND 

INSTITUTIONAL, INVESTORS 
FINTAXfUK) LEVUTHD 
S aate PW Hearn. QasySwsft 
niiranarrmrr 
Td Ns. Ml SJS 3331 
Fax Mo. 061 833 0792 


cnci 'js FOR PURPOSE JKULT 
Rinsmo HOME 
Located In 
Derbyshire Town. 

O/L consent £br 38 
bedrooms. 

OBers around £325,000 


RESIDENTIAL PROPERTY 
MANAGEMENT COMPANY 
EaubEabed 1985. seeks £400fc cap- 
ital Tor planned expansion into a 
growth Market. Principals only. 

KepBcs to: Stent Mwfcky, ACA 


Tele C. Bowden 
(0246) 826601 


Stem Hams. 3*33 Miseries 
LONDON EC3N IDU 
Td: 071 481-3622 


H jut wc a Amtovaua t aa W B an j.v. 
basis by Proparty Profess ton U. Soaks 
Land vrtttl Potential. 0660 249*60. 
mBNTUne BEATS lor safe Cardiff Aim 
Park (60 yaara) bast seat*. Tel (0446) 
730730 ollc* bom. 


BUYMQ OH SEUM A COMPANY? fliMnea 
lor Expansion? GartMff Bantlay 

01-748-0020. 

COMPANY SEARCHES- RE POftTHtO and 
Credit Risk Analysis. Confidential, par- 
sonat aanrica. 071 037 1660 (AM). 


BUSINESS SERVICES 


NIGERIAN PROMISSORY NOTES 


Specialist traders in Nigerian debt 


Telephone Mr Miller 
081-346 7234 


FJM.C.G. WAREHOUSE 

AVAILABLE SOON 
8UM aqJt pwrpaaa Iri H 
Warahoaaa ava H Mi ta tor 

Bradford motorw a y 
network location 

Rocohring, handling, order picking 
aval labia tor dedicated contract 
Mana ge men t and Computer 

FacJnttoa 
also available, 
would suit variety at trades 
requiring preadgicus promises with 
Aral class long established 
distribution c om pany 

TeL Bradford 003120 

P. Bweneai Opar— one Btoacter 


MAVRO IS A COMPANY 
REGISTERED IN 
POLAND 


vvilh offices in Warsaw and London 
where there are icaktait Polish speak- 
ing directors. We have recently 
concluded two contracts arising from 
our introduction* and consmlaiicy 
and have span: capacity. IT yon have 
S re quir ement for Got dm consul- 
tancy in Poland, 

suite to us at Bm H6345, Financial 
Tones. One Southwark Bridge, 
LONDON. SEI 9HL 


YVHJB OFFICE IN THE MIDLANDS 
OTSS BUSINESS CENTRES can pro- 
vide yon with your local presence ia 
Coventry, !.»*<», Nonbajopum and 


ASYRELLE tin world faadars In TronaUftoii 
and Interpret rip Sarvtco*. maty computer 
load to handle any corigrntlon at ten- 
guaoaa. an any aubfocL Offlcm tHroughoi* 
Ota world. Foal rallaMa conMantlaL ILK. 
Tab 081 D28 *680 Fate 081 828 0Z78 
UBB.R. Tab 010 7812 218-7218 -Faie-OIO- 
78t2 21* 721* U.SA Taft OWI 608 964 
2200 Fax: 0101 603 084 8311. 


TOO* PKVT10EI 


rAiwE o ma 


Located U prestige city centre she. with 
t el ecoms, secretarial s si n iccs and car 
p a r k in* dds is the siuwrr to yovr short 
lam oflke needs or the local dqptoy- 
mcm of yoor sales aod cummer servico 
soft 

Cwsetiy (0203)590707 
Letarier (0933) 331245 
Noffiaaptaa COM4) 21091 
Bedfsrd (SZ34) 2U97I 


hi London backed by oacntttrtaL tax. con- 
toranca mom. tacOltfoa. naawmstila lama. 
Tab 071-403 7830. F«c 071 620 2097. 


ra eawcE for expansion by fa c towho- 
B p a ul aB si Indspandant a awtoa tailor matte 
for Mia small burirmos writ) cash flow prah- 
fema. County Factors Limited (0202) 600034 


HI8INEBS AND ASSETS of oolvant and 
, tnaoivont core pant vs for sale. Buolnosa 
and Assets. Tab 07V-362 1184. 


WHM U STREET. W1 Folly setvfcmf two 
parson office, awy amantty, re aa onabla 
chargoa. hamad tate ly mmltaMa, Tal 071 
466 OflZS (REF - AHP/LPO). 


we NAVE C3LC and QORvantkMN practekm 
machining c a pac i ty available near Chea- 
ter. Phone 0070 701060 Fox 0878 702331 


WRECT MAN. LISTS S SE RVICES 1009 el 
r eady- made Hats Imm e di a te ly available. 
SuppHore to loading UK ceanpantea. Proa 
catalogue. Market-scan. Free po e t . CM- 
chaster, Sussex. Tal 0243 700711 


BUSINESS OPPORTUNITIES 



Classic Dorset Farmhouse with 
9 holiday cottages and spectacular 
indoor pool. 

> Farmhouse with 3 reception rooms, dairy and 4 bedrooms. 

• Games/keep fit, sauna and spa bath. 

• Full inventory to high standard. • Landscaped gardens. 

For Sale Freehold as a Going Concern. 

RefiCHD - - 



EXCELLENT FAST FOOD OPPORTUNITY 


An award winning, exclusive. US Fast Food Pizza Company, has completed i 
year long pitot in tho London area. 


Ready to consider any proposals for joint v c uLu c s from established a 
with a view to rapidly expa n din g the concept m tho UK and the E 
Company is not seeking to raise any hinds from this advertisement. 
Please write Box F9827, Financial Times, 

One Southwark Bridge, London SEI 9HL 


AGENTS 

REQUIRED 

If yon have the "customer” and 
the “product” we*D provide all 
necessary finance aod 
a dmin ist ra tion to complete the 
transaction. 

CaD us on (0273) 202206 


30,000 Required 
Travel and Insurance 
Business . . . 


High return possible 
sleeping or active - 
partner. 

(Essex) 081 904 5079 


PRIVATE INVESTOR SOUGI 


BLUE CHIP INTERIOR 
DECORATING BUSINESS 
looking for finance to expand 
small, well established 
business. 

Write to box FW2S. Frauds! Tana, 
OxeSoMbwaxk Bridge. 

London SEI 9HL 


riaMob A VkUmt for £630u000 Barihg 
taro* faaok sevRia mks adAhxHl 
for 24ft a*dy. 

NjwriUO 199QU1 Otto 

k«!h* i99cm axzxt 


aam.ntaK PmmM.U Vnm, 
xuhnmk Bth%a, Landeq SSI ». 


GROWING BUSINESS 


The Financial Tima pr op os e* to pabhsh tUs mrveyim: 
23rd Jhdy 1990 


For a full editorial synepab and advertisement details, pteme contact: 
Antony Carbonari 
Oft 071-873 3412 


FINANCIAL TIMES TUESDAY JUNE 12 


BUSINESSES FOR SALE 


Touche 

Boa ■ ' .■■■ 

A CORPORATE SPEC 1 AL SERVICES 


GARRICK 


w 


We retimed to sill * well 
f pvHiihfld Importer, Manufacturer 
rad Distributor of quality gifts. 


businesses 

MOME^-*8«OAO 


AceuenKwsMQt 

WOKUTMOF 


Our Corporate St 
throughout dxU 
distress, as wdl xs 
any of me people; 
hetpyoabat. 
Londoa 
Belfast 


will Sevices Departroenc has * network of offices 
K, offering guidance on corpor at e care to companies in . 
em ap rebensive aervias to creditors and binkco. Contact 
rock main offices hated bdow ts find out bow tb<7 can 


Ldcestxar 


John Richards 
Arthur Boyd 
Andrew^raexs 
RoeerSmaridcc 
Dnid Bird 
Robot ESs 
Rohm WScoa 
Ralph Prescc 
JolmDoknun 
Stephen Akers 
Grabnnc Watts 


Td; 07t 405 8799 
Teb 0232 649111 

Teh 021 631 2288. 
Teh 0344 54445- 
Teh 0272 211622 
Teh 02224*1111 
Teh 041 204 2800 
Teh 0532 444741 
Teh 0533 543595 
Teh 051 236 0941 
Teh 061 228 3456 


AaffcorifcdtocanyoB 


■ Oh Briiria by dw lanhute of Otemrcd 


David Garrick 
1 de Walden Court 

85 New Carendish Street 
London W1M 7RA 
Tel: 071 631 0659 
Fax: 071 436 4211 


Turnover £4JS mSEon (Export 
£8 OOJOOO) 

Forecast PBTX in excess of 
£190,000 

Set tangiife assets £800J)00 
Valuable Reaving and agency 
agreements 

Well known registered trade marks 
Good management and exeeUa* 

distribution 


■ roue riOtjMTMM 

ootr couases, mhbNs 

a BOAT 6USWC99H. 

nemos & UMU« CD*man%. 
nonets, pemcrmnai ' 

ewvowt wi 

r*aK ibrpl vmmnrmarimm 
jnodBiontWMteWV 


0322 288693.04 MS) 
ttxmnraor 


Smith & Williamson 


Corporate Finance - Corporate Re«we »7 - Taxa tion ■ Banld n g • bn 
In n-Mmen t Ma n a gon cne ■ Rndoos&IifcAawnnoe - Acooanring 


The Joint A d minis trat iv e Receivers 
offer for sale die Business and Assets of 


CHARLES BARKER 
(LEEDS) LTD. 


The company is involved in the manufecture of 
gentlemen’s suits and blazers. 

★ Annualised turnover a p p rox i m a tely £6m 

★ Blue Chip customer base 

★ Experienced and trained workforce 

★ Freehold property in Leeds 

★ Stock £750,000 

★ Plant and machinery, fixtures and 
fittings with a book value of £400,000. 

For details, contact Peter 'lfeldon or Peter Mills at the 
offices of Smith & Williamson, No. 1 Riding House 
Street, London W1A3AS- Telephone: 071-63 7-5377. 
Fax: 071-63 1-074L Telex: 25187. 


Nwrfiti & WiHIamaon, 
ChaitcRfod Aco n u nroii te 
Amhoriredbythe- — 
la w hu te of Chartered Amunta w 
to Enjdand and Wctnony 


Snritfa &Wmianwoa Sccurtdc* 
Amfaoriied bwdnnton under 
• - - ' Banking Act 1987.” — 

' Member afIMKQ Member of the 
British Merchant Banking 
and Securities Houses Ataodadoio 


INVESTMENT OPPORTUNITY 
ROAD HAULAGE AND C OMMERCIAL VEHICLE 
ENGINEERING GROUP- 
LOCATED IN CENTRAL SOUTHERN ENGLAND 


Directors would consider either an outright sale or a management, buy-in . 
of cither part or dte whoki oT the grinp - - - 


* pr oject ed turnover for canttit ycar of in Mcaa of £5 milEon] ' **' 

* bine chip customer base . 


blue chip cuatoner base . 

puip o ao built modem freehold sjta 

well maintained fleet of tractors and trailers 

good r ep ut a tion in ma A etp Ia uB for goaS^r of acrvioB 

dose to m^Jar road finks 


For farther details please write to Boot H6334, Financial Times, 
One Southwark Bridge, London SEI 9HL 


ELECTRONIC MANUFACTURING COMPANY 
FOR SALE ' . 

Electronics Group requires to dispose of a manufacturing facility 
employing. 160 people on ft stand atone site with approx tKUDOO aq 
feet of well equipped production space. 


Located in the Midlands with easy -access to the m oto r way 
network and with all the facilities and services to operate as a 
stand alone business. 

Write Box H6322, Financial Times. 

One Southwark Bridge, London SEI 9HL 


INTERIOR LANDSCAPE COMPANY 
BASED IN THE SOUTH WEST 


Rental, maintenance and outright sales 
portfolio. £500,000 + T/Q. Excellent gross 
margins. Healthy order book and future 
projects. 

For details: Raymond Wright A Co* 

24 High Street, Street, Somerset. ' 


MERGERS AND ACQUISITIONS 


Business Partners International axe specialists in the M & 
A field with access to a full range of services including 
research, bus ine ss analysis, accounting and legal. Contacts 
ns now to ensure a professional, timely and confidential 
completion of your transaction.. - 


■ The Managing Partner. 
Daiinag Partners In ter nat ion al, 
97 Jermyn Street, London SW1Y KJE. 


GENERAL STORE 
LAKE DISTRICT 


Rare opportunity to acquire s u p er b freehold property in 
beautiful Lakeside location with excellent owners 
AccommodatioD. Easily managed family business trading 
approx. 6 months pa. during summer. T/O. £320.000; Profit 
£70,000. Viewing recommended. Price guide:- £450,000 plus 
S-A.V. 

Prio ds ala orir apply to> NJ. Lan ca st er & Co, 5, Cedi Street, 

Carfisk. CA1 INL. Itofc 9228*25788 


US MARKETING FIRM FOR SALE 
WboksdB custom printed and designed products la cceupspiciior 
resale and advertising. Sells to general business a cccmnts and 
special niches, cnchufing US Govemment and Fortune 500 
companiex, in all states. S2J26 million billed sales 1989. widi avc. 
30% growth rate. Net profit 25%. 

Write BcftF9S22.fiMacUlTlm8*, One Satetortrlr Britli*. T reukin Wffl 9HL 


or write to hun ah 
Number One 
Southwark Bridge 
London 

SEI9HL 


OmCfiMS.sgeospbokfiflgoCBpeay.iiloekh^totfxpoteoriixpUisUie&aritei. 

Has wtiUnwBtt^mr.eeaqahgftraqfii mral i raa e ffia Ml loads* la c<li c n ,hteft- 

Hot d*M fiat tf eenoomal dfoan aad woftkl b* ■ vkkuU* adkEtioB te titer an . 
odtetol risiifiary nfirathtoia to* region artna watinag toepm tfi mfiaa ds Londoa 


H raae nyb to: t ft mci p ab Only) 


FINANCIALTIMES 

luuvi i iinmiu uwnwi 


LA TU, Sofia < 

«kTtar,UGMb 

latiMfiUaU 


Northamptonshire 

Prime hotel and golf course development 


Stented between Notihampton and Marta* Hwbomugll. fieotmg the A508 
■ma. ft reril^ofthcAUMlfe* mad and lymgtaihc heart rftheaatieinl 

motorway uctwotk. 

Tho Out enenda to 161 sere* with pbuami eenaans for an 80 bedroom fated 
and golf complex. (An afloanins 174acae* could be made avaOaUe). 


Exotikan accem to luge centres df pofadaimn -Mbxihaaqjton. Rqfhy. 
Coventry. Bimringbten, Leicester, Fteterix xoagh and XBum Keyrare. Land 
witit hacaestiag contour and ip e ctani l ar views. 


Ihesafitmdodea Ac aoccessfid Swai.bn 
fnmbouscand stone bams. 

For sate by private treaty. 

foint Agents: Berrys, Kettering (0534) 410088 


Knight t rank 
ZZ &. Rutlt'N 


chh^ehi 


A auporiy Golf Complex wHhfrethor development 
opportunities within the 1025, 1 4 roaesfrorn Central London. 

Staplefford Abbott’s Golf Club * Essex 

• The Abbott's and Friar's Courses: 18 holes and 8 holes respectively 
situated hi f45 acres.* Existing IBth Century tytha bam Chib Hdusa 
oomprtaing lasteuiant. bar. cafe and tuncKon room. 

• Profoa atona lahopond office. • Optional farm house and ouOMdldtogBaat 
inapproximatetylSacreavMkhdevBioproentpolBnflaL Suitable fornalocadon 
of dub house, acconanodaOon, health, andleisurs taeWea 
' subject to planning. • Addttkmal tend witfi oondWonal consenf tor 18 Mas 
and car pari una y be avaiabte by separate negoBaUon. 

For Sale Freehold by private treaty. 
Raf-.TS/NH 


- : .-~SOWTU-piiOMnA^'— — — 

' BOfcLING &U Lfil'lik MANUFACTURER 

FOB SALE 

U^A. Nationwide Distribution Netwoik 

profit looal Scute Floods Sales ia Bolfiqg Sbottczs sad 
huarior Wood Stamen 

BxtabKxhed and op ei te e dbyB nro pc a aferlO years. 

Exceptkmal high praGi oppoitiin&y with S400.000 yearly in sales 
with enonnous growth pofodiaL 
Own bakfing- 12^)00 sq.ft. 

flu, WtfXK O” ftRi 5BL 

. . Or BaiaodDSA 407894 SS78 


FOR SALE: COMPANY NAME 
Reentered in England 
OXFORD CONSULTING GROUP LTD 


SUBSTANTIAL OFFERS ONLY WILL BE 
CONSIDERED 

Write c/o Jaqoes & Lewis (Ref JVB), 

2 South Square, Grays Inn, Loudon WC1R 5HR England. 


FOR SALS 

40 Bed Nursing Hose 
in So«tt Htnnberside 

Mly npaaatianal with occo nat 


boxed an aver 90% oocnynay . 
rJ tehoid nqwi). OHra striped aver 
CLM. Ahotoad with foUfottaiteg 

taf ptUpOBD bofft WHraiH| £ 
Hamem Ntxth Hna tb c aai de. Ofbn 
imbed over C25Q0OQ. 


PROFITABLE 
HAULAGE 
COMPANY 
FOR SALE 
(SOUTH WALES) ' 


Write Bax No. H6335. Bnendil ‘Cora. 
OH Samfawnfc Bridge, 
Lbadna mi 9HL 


Luge fleet' of ifohkks, average 
2-3 yaan old. Tontowr 2j6 utu- 
Eon. Sound contract ' work with 
national oomponiea. Prime free- 
hold 4 acre site doae to M4 
motorway, with eiccflcmt work- 
shop*. Genuine reason for sale - 
owner retiring. 


Telephone 0446-773317 


HONEYCOMB 
MFG. PLANT 

Complete Al—i ifiu— Riiiiny n«Yll!r 

IWSCOObOOOL Fan Intent line, 
- Oiaviue Punter C a ti er Sfradcer 
Mirhinne, Ml FMfailir, Blade 
Prat . Snw. B p Mfi m'CtUvwt 
Bqrapmraft Opeanm Available. Ho 
M an a gement. Liocnoe AvribUe. 
P ti o cip elx tmUy. 

Udcd'Cbqwoeioa C901) 838 LZ12 
Marytand. USA 


BUSINESS FOR SALE 


t bee a tango of end-known 


•d a aefid sqptaofcra fat An 
fiOpraia. nwedatedoatn 
atafdtepnmwHE. 


ffordetalla write U 


Brietol B81 1NO 


' RECRUFTMENT 
AGENCY 
Chemical Market 

Established 12 years. Home 
Counties based. Turnover 
£130.000. Profit E8SAXX). 
Database of 1800. BVuo Chip 
clients. Raloeatebte. Would ■: 
suit organiaatkma of • :i 
individuate, 

Write Box HB320. BnanriilYWK,-6«fi 


EAST ANGLIA 


FORSALE : 
BUSINESS -CENTRE 

Located fat the centre of a.M3tBand 
city, jl providoa- 30 serviced fln> 
niihed offi ce* wit h n^poiting 
tekfiomt. secretarial eeracei and', 
car 'parking. »"V- .. '! 

Write Bob H63H,Ptm*raiTtaM,- . 
Ore Somtnwk Bridyi. 


Tan-Pfai Bowling Centra for 
Sole 

Very Profitable. 

Latest Brunswick Equlpmont 
computertead Sooring. ale 
Excel loot Bar & Snack Bar 
. . Faculties • 

- Gomdna reason tor salo 

more Write BOX Hem HoanoWf 
Tknee, Ooa Southwark Bridge. 


MODEL AGENCY 
: FOR SALE 

Snail, licensed West find Model 
Agency . for sale. Excellent 
growth potential Please write to 


BmUfiXS. FtaaocUTtam. 

praSorih»Bdc8ridK 

Londoa SEI 9BL. 


For sale 


Profitable computer 
systcmshoittO. 
Turnover circa £3.5m. . 
Box H6324, Financial Thugs,-,' 
Onc-Southwark Bridge, 
London SEI 9HL. • - 


PROFITABLE FBIANCliU. 
SERVICES COMPANY 

Fimbre registered. 

For Kale/merger. 
Cetawl London-based. 


WMa Boa NouMMd, Ftandto Hum. 
Ore P o ta taUffc O ddOft LondP(i8E1 an. 


Iwfinthffrmfimnailon 
write vr. JOHN POLMEAR 


VIDEO CONSUMER 
MAGAZINE 

The opportunity st riate la 'pw» 
chase rate of the teedfaig tifiaa 
fai the fairrity video onreumat 
magazine market An estab- 
lished title with expending 
dreuiatton advertising. For 

further deteHa please write fax 
Box H6323, Ffanocial Tboea, - 
One Southward aridge. 

London S£1 WL 


LONDON 
2adnwr. Lower 
Use Sooth, Totoorth 
trio. Ewell Bora. 
Sorbhoo KT6 8BL 
Td: 071 390 87*8/9 




USDS 

M noor. Yeriakh* 
KnoUkedfon, 

LSI SBC 

Tcfe 0932 4671010/3 


BIRMINGHAM 


BOURMMOOtU 


ftU GcnkFln. 

BHI2AL 
Td: 0203 2934X1 


Wr riwtd one of the lar g e st national re qts te re of Nuxalug and 
BesJdential care homes fbr sale with np to 250 xegfetmtiema. 


We have complete portfolios as well as large zndMdnil 
homes for sale. 


wmonghby. our Corporate Deniilu unl 
Director • 


Teh 081-390 813a 

A member at Business Sales Group pic. 


( CHRISTIE &. C» 


On instructions of 
lolnt Receivers 
M T London and R M Aildy 
EALING W5 



-■anien with potential to eaten 
ibiect to planning pennisson. 
£850,000 freehold 
Contact Gerard Nol an 
London Office Ref 20/071 


Beach Hotel 
XJTTLEHAMPTON 
WEST SUSSEX 

50 rooms with P/P fbr additional 48 
rooms. Conference banqueting facilities 
lor 400 covers rdus. Swimming POOL 
3 acres. Prime location 

£850,000 freehold 
Contact Tbn Ash 
Winchester Office RefSS/43606 


14 OFFICES THROUGHOUT THE UK 


I.OM)()\ OKI ICL. 
07 1 - 799 21 2 1 


Ui\( Ul SIi COIUCI ' 

i 1962 844455 


BUSINES8 FOR SALE 

siimll AirroMonnvE manufacturing coumm 

ktSpedalaad Products SouttEaatbesod 
Tumovar for I860 of over E500.000 witfi profit of C100J300 
OC/Aftor MarfcM/Exports 
HIGH GROWTH POTENTIAL 
Write to Box HB337, HnancW Thnaa, 

Onn SouChwarfc Brklgn, London SCI SHL 



"LA MANGA" 
BUSENOESSF0R SALE 


BOURNEMOUTH - 
MOTORCYCLE - 
^COURIER COMPANY . 
FOR SALE 


Well established 
Letting Agency and 
Property 
Management 
Services Co 
including freehold 
office, restaurant, 
shops, bar etc. 


as a going concern^ 
Turnover £273,000 per 
annum. Net profit 16%. 
Offers around £128,000. 

Please write to Boa H6339, 
Financial Tunea, Ooa SoaUnuflik 
London SEI 9HL 


jVTtlNf ? ’• 

r.w 


FREEHOLD RETAIL 
CD/VIDEO BUSINESS 


Fame situation in 
one of the most 
luxurious complexes 
in LaManga, Spain. 


in prime Surrey town. Turn- 
over £IS0k pa. Price £350k 
+ SAV, to Include three 
storey building. For further 
details wrtje in confidence to 


Tel: 0672 512510 


Boot No H6320, Financial Than, 
One Southwark Bridg; 
London SEI 9HL. 


For sale as a going concern 
The business and assets of Unicorn 
Heritage Pic trading as , 








This weB known tourist attraction located oppodte the 
Baibkan tube station consists of: 


of Britain^ royalty 

well equipped restaurjffil and coffee shop 
ftjfly stocked souvenir shop 
substantial leasehold premises 


;KHf 7 y*r- 

^movR, 


"ft a trimphofanextA^usSjgaBitwmratdiyotuppthe 
Blount technology and wak worth aeoing baton anything etor 
- Brifc/i Airways tgghBe. February 1S90 m 


For further details please contact Chris Hughes'or 
Stephen Hook a! -CtakGufty. Shelley House, 

3 Noble Street, London EC2V7DQ. 

Tel: 071-606 7700 Fax: 071-606 9887. 




Ctek Gate tanutoodaadto Ita aow of Oboi»s & Ubtaad 

r-VTi hr muitiiti nf na ntea il 1 1 1 Iiaiflaaa htara. 


Orealtefar*0totetotoofCteilrewlaBcsawlaate taEraland 
aod Wtiaa to wry on tomdrenl Bahaas 


FOR SALE 

Eatabiisfaed, busy flight case 


custom bout cases for huhk,* 
lsglmag^jggcand film 

■ J 5S» cwSSJS ^ 

No tune wasters please. 


Write Box H6319, Financial' 

-Times, One Southwadc 

' v' 3^®“* ‘ 

London SEI 9HL 


BUSINESS 

PUBLICATIONS 

Turnover £400K. A munber 

of COntroDod cnculatiou 
niche publications tergected 
at lucrative profesreonal 
sectors. FntherVa{tid v; ’ 
growth anticipate d. 

Write BokR 6342. PfaiBatial TbooU - 
One SeuitowfcJSrMjrt 


h-. Uf Sv 


.Tv, ' ti 


a. -i- ■■■»»- 




BED & BREAKFAST 

Bo «“^^“«8cfog concern. 

8 Rreduridhiaura HwmMiiag 


Amharity bttjng only, tocadtm 

M3 Jonctun A 


SEYCHELLES-RECaSTraEO^ 
CASH SHELL (X^MPANY : 

Thcnutailijafm ^j.^-1 lliii'a^h* . 

«Ui maforhMUto U^tedilvai^l : 
“^Tbfoih^Wpar.ki^lratajfo, 
poiviHiri hc»dslcv4opOTfodb l >Seydfc*^ 
Swtotn eaqtiHra from prtk^Mbra9fta^ 
Boa No. HfriII.HnaiiidUrTkra% V 


Wkfaw; lenfonaBI mg. 


Oik Souilwwfc 8rt4a£ 
toridnaiWB." 


*:v » '* * - •• 

i" fa. '»«. - 
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Coloroll Group of Companies 

Businesses and assets for sale 


^Hcomings Division 

• Manufac ture and distribution of 
waflpapcre 

• Supplies UK iciail and major 
export markets 

• Animal safes of £6 8 j 6 imTij^ 

• Employs over 900 

• Operates from freehold sites in 

Nelson, Blackburn and 
■ Gainsborough and leasehold 
property in B urnley 

For further information, please 
' comactJohn Waneni 
. Erast ft Young, 

■Lowry House, 

‘17 Marble Street, 

Manchester M2 3AV 1 
Tet 061-953 9000. 

Fax:061-834 7117. 



Ceramics Dhision 

• Manufacture and distribution of 

earthenware products. Brands 

include Royal Win ton, Kilncraft 

andBihcios 


• Annual sales of £41 .8 mutton 

• Employs over 1,700 

• Operates fitan 3 freehold sites in 
Stoke-on-Trent 

For further information, please 
contact: Guy Baker; 

Ernst & Young, 

Provisional House, 37 New While, 
Leicester LEI 6TU. 

Ikk 0533 549818. 

Fax: 05 33 551357. 


. DeitJby Division 

• Manufacture of premium quality 

tableware products 

• Sells to major high street xetaOcre 
and through site shops 

• Annual sates of £9.7 mOEon 

• Employs over 400 

• Operates from a freehold site in 
Denby near Derby 

Fo r furth e r Informa tion, please 
contact Guy Baker; 

Ernst & Young, 

Provisional House, 37 New Walk, 
Leicester LEI 6TUL 
Teh 0533 549818. 

Fas 0533 551357. 


Ftanutms Division 

• Manufactures upholstered and 

leather lounge furniture 

• Supplies large multiples and 
independent retnileis 

• Annual sales of £31.5 naBiou 

• Based in Dudley; West Midlands 

For further information, please 
contact: Frank Taylor 
Ernst & Young, 

SiTkhouse Court, TOhebarn Street, 
Liverpool L22LE. 

Td: 051-236 8214. 
Fax:051-2360258. 



reand other 
commercial contractors 

• Annual sales of £63.8 million 

• Employs over 650 

• Operates from a leasehold site in 
Bradford 

For further information, please 
contact: Alan Marlor, 

Ernst & Young, 

Barclays House, 6 East Parade, 
Leeds LSI 1HA. 

Tet 0532 431221. 

Fax: 0532 442241. 



QossJey Division 

• Manufacture of Axnnnsterand 
WDton woven and rafted carpets 

• Supplies retailers and specialist 
wholesalers 

• Annual sales of £39 J million 

• Employs over 1400 

• Operates from a freehold site in 
Kidderminster 

For further information, please 
contact: John Kdly; 

Ernst & Young, 

PO Box 1, 3 Colmoie Row, 
Birmingham B3 2DB. 

Tel: 021-626 6262. 

Fax:021-626 6363. 



• Manufacture of wooDen, worsted, 
setm-woisted and B.CF. yarns 

• Supplies carpet manufacturers, 
including other CokuoO 
companies 

• Annual sales of £24.4 inilEon 

• Employs over 650 

• Operates from 3 freehold sites in 
West Yorkshire 

For farther informa tion, please 
contact: Alan Martoc, 

Ernst & Young, 

Barclays House, 6 East Parade, 
Leeds LSI IHA. 

Tfefc 0532 43122L 
Fax: 0532 44224 L 


m Wholesale distributor of soda- 
lime and pressed crystal 
glassware to the retail and 
licensed victuallers trades 

• Annual sales of £31 3 million 

• Employs over 350 

• Operates from a freehold site in 


Far farther information, please 
contact: Alan Martor, 

Ernst & Young, 


Leeds LSI IHA. 
Tet 0532 43122L 
Fax: 0532 44224L 



London SE1 7EU. 
Tet 071-928 2000. 
Fax:071-9281345. 


N J Hamilton and WMRflherts, Joint Admmk trarive Receivers of Coiomll Group PLC, 

Erast & Young, Bectoet House, 1 Lambeth Palace Road, London SE 1 7EU- Telephone: 071-928 2000. Telex: 885234 ERNSLO G. Fax: 071-928 1345 

Ernst &¥6ung 

- A u tho ri s e d by the Im m ure of Chartered Accountants In England AWMestocany on fpw g j an c ru Iw uin c M . - ■ 
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filNER MANUFACTURERS 
/ LANCASHIRE 


LANCASHIRE 

The Joint Administrative Receivers offer for 
sale as a going concern the business of a 
specialist container manufacturer, briefly 
comprising oC- 

* Fully equipped freehold premises 
approximately 50.000 sq ft 

* Skilled workforce 

* Turnover in excess of £3 million 

* Plant and equipment in chiding overhead 
cranage 

* Stock in trade and work in progress 
For further details contact 

the Joint Administrative Receiver 
P.T. Masterson 


Peat Marwick Corporate Recovery 

Edward VD Quay, Navigation Way. 

Afihton-oa-Ribbfc, PRESTON PR2 2YF 
Tel: 0772 722822. Fax: 0772 736777. 


The Joint Administrative Receivers, DAI. Walker FCA 
and PJ.R-Souster FCA, offer for sale the business ana 
assets of 4i>* company. 

SECUtlTY METALWORK 
MANUFACTURERS AND ENGINEERS 

• HomeOffice Approval to make prison cefl security doors, 
frame*, windows and screens. 

• Orderboofc with excellent development potential. 

• 35.0C0 sq ft leasehold premises — 2 miles from AT. 

• specafist and semi-skifted workforce. 

• FuBy?quipped workshop. 

• Tuncsten carbide reinforcing process. 

Furthe details from DM. Walker or L Cotter. 


Tel: 032 449912. Fax: 0532 436728. 

CHARTERED ACCOUNTANTS 

BAKER TILLY 

,i/iii i ii i i 


Humberts Leisure 


BIBURY TROUT FARM 

One of the U.K.’s leaefing estabBshed Trout Farms 

P«Bec»THnerelalCo^swoldloeo«on.M2®Wd>^»^y^JJ«o c J*e•’^' ls ® , 

To* morn. Fnhwgoo RwarCcRi. Fttnsalm. 

Bpr frd* Freehold as a going concern with full Inventory. 

ForhAVwrdaoda: 

iSSSSSS*^ 


Somberts Catered Surveyors ?5 GfCSvft w Svsi : LorKlG" W ■ X SJ=: 

Tet: 071-629 6700 


BUSINESSES FOR SALE 

Qn Receivership) 

ROAD MILLING 
(National Operation) 
and 

SCAFFOLDING 

(East Midlands Area) 


* Full range ofWIrtgen planing equipment 

* National contracts and substantial order book 
dr Both businesses based at freehold premises in 

Lincolnshire 

* Highly skilled and tramed workforce 

* Combined turnover approx. £1.7 m 

For further details and a sales package, contact 
Lindsay Denney or Nick Daxgan at dumber 
Avenue, Sherwood Rise, Nottingham NG5 1AH. 
TeL- (0602) 60713L Fa* (0602) 607467. 


CD 


Spicer & Oppenheim 
& Partners 

A ISffiER OF SPICER & OPPENtEM WTBVMTIONA 



Anugraha Hotel/ 
Conference Centre 


For sate as a gomg concern, featuring: 

• Prestigious hotel and conference centre 

• 22acres of parktend setting close to 
Heathrow and motorways 

. ■ • Turnover £3.4 millio n 
.• 104bedrooms 

For tether details and viewing, contact: 
Richard Wbodhead, Patrick Ryan, 

Robert, Barry & Col, Christie &C ol, 

7UpperGrasvenorSL, 50 Victoria SL, 
London W1X9PA. London SW1H0NW 

W 071-491 3026 Tet 071-799 2121 

Ernst &Ybung 
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BLACKHORSE ESTATES LTD 

Representing overseas investors, seeks companies 
with freehold properties and cash flow problems. 
Sell out before the bank sells you ouL 
Details in confidence to 
The Chairman, Blackhorae Estates Ltd, 

0753 75558 


PLANT AND MACHINERY 


BUTTERS 
Chartered Surveyors 
Auctioneers, Estate Agents & Valuers 
INVITE OFFERS FOR 

FIGURINE MANUFACTURING PLANT ft EQUIPMENT 
Finishing ft Unfinished Stock-in-Trade 
Blocks, Moulds & Cases ft The Lease 
Further Details from 

Auctioneers Offices: Stoke on Trent 267752 



NEC P3 

POCKET PORTABLE 


SAMSUNG 2010 

PHONE, COPIER, FAX 


Ask ?o: Mr cn oi 
fiilhir.sfln OAI.I U 

NOW, n WON'T 
LA. ST FCTii VL f • 


AUCTIONS 


<12 MONTH CONTRACT 
MINUTE BILLING 
•480 MINUTES TALK TIME * 
◄18 HOURS STANDBY 
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NEXT 

AUCTION 

of Bfe assurance po&ctes 
far investment win be on 
Thursday 21 June 

Telephone 

H.E. Foster & Cranfleld 

for catalogue 

071-608 1941 

Fimbra member 



AUTO 




PHONE FREE 

0800 269350 

POST FREE 


[CECtf] 

j • *T* 


|« l£ASE«ONCrEt 99 KRWEEK 


telecom; 

PAGING . 


, FREEPOST (MR8316) MANCHESTER Ml 8 DR. 




The Innovative MBA 


For 


The Innovative Business Leader 


The one-ye a r, fhll-time MBA programme has been a ccl ai me d by 
■Kematkmal oqaHsaaam as an orating new learning experience. 
AppEorioos nr adkmsaoo m 1991 are now being oonsdereL 

INNOVATIVE: The practic a l impfemcntirion of a major project of 
mjigfiic uj|m i.ik/ , well sconoflc return for the oonipiny sponsoring 
the MBA rarwiktatr, provides the springboard for Asbridge's acaoa 
foaming approach. 

IMPLEMENTATION: People are key to making things happen: 
developing business leaders with die interpersonal dulls to implement 
strategic dang: is the dj flj ar fiw a ting feature of the Asfaridge p ro gro n m e. 

INTERNATIONAL: The global business pgspeaivc is a constant 
bac kd rop in the exploration of man age mo g issocs. 

INTENSIVE: Ac crfe r jnrd development for e a tpet i en md . bigh-eaflng 
w21 dkmr than to coninfaate to their agwauHa' 

flit 1 1 ClfffM. 

INDIVIDUAL: A small number of partiqpms (maximum 25) coons 
umivalfod individual support in the development of leadership pcumoal, 
and a cmly imique aiAmrirtim^ Ira mwig nqvrimiy (rw tint ra iiiftfaiw 1 

otpazanons, as well as for the mdmduaL 


invnd ia anend an Open Ewm^ between 6 pjiL md t pin. on 
Thursday 12 July 1990, a 17 Portland Hace^ London; here, there will he 
an opportunity eo c&saiai the programme informally with members of 
the MBA Faculty. 

If yon would like to attend, or 3 you are unable to attend but would Eke 
a copy of die Aafaridge MBA Prospectus, please comaas 



WfiiTilEl 


The MBA A dmiubu jio i' , Auhr idge Management Coflege, 
Bcihhamitrrf HertfopddBreHW INS Engbwi 
Telephone: National: (044 284)3491 or 2511 
Int or mii opaL- + 44 442M 3491 or 2311 
Eacrenae: (044284)2382 
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Opec rules out meeting as 
output pledges renewed 


COMMODITIES AND AGRICULTURE 

ac | china hopes i Tf eeDitis tabs on merchant failures 


China hopes 
for record 
harvest 


Keeping 

“The difficulty is 


knowing which firms are fully solvent 


By Steven Butler 


MR SADEK BOUSSENA, the 
Algerian Oil Minister, who 
serves as president of the 
Organisation of Petroleum 
Exporting Countries, yesterday 
ruled out an emergency meet- 
ing of Opec ministers in 
response to the most recent 
plunge in oil prices following a 
round of telephone consulta- 
tions among Opec ministers. 

The consultations are under- 
stood. however, to have pro- 
duced renewed pledges by oil 
ministers to adhere to prom- 
ises given a month ago at an 
emergency meeting in Geneva 
to cut 1.45m barrels a day from 
Opec production. 

Oil prices are languishing at 
18-month lows, with Brent oil 
for July delivery yesterday 
closing off live cents at tL5-52'/i 
in European trading. 


Mr Mana Said al-Oteiba, the 
United Arab Emirates' Oil Min- 
ister, publicly renewed his 
country's pledge to slash 
200,000 b/d from production 
after a meeting in Algiers with 
Mr Bousenna. 

The Middle East Economic 
Survey, the Cyprus-based 
weekly, yesterday reported 
Saudi Arabia, while Impatient 
with the slowness of other 
Opec members to cut output, 
was not about to go back on its 
pledge last month to cut its 
own output. MEES put Saudi 
May output - excluding the 
neutral zone it shares with 
Kuwait - at just 5.1m b/d, 
against 5.7m b/d in April. ' 

It said Saudi moves last 
week to lower July prices were 
not aimed at restoring produc- 
tion to April levels but merely 


at achieving sales up to its 

quota of 5.38m b/d. 

MEES also quoted renewed 
pledges from Kuwait to pro- 
duce within its L5m b/d quota 
this month. 

MEES, which is an authori- 
tative observer of Middle East- 
ern affairs, put Iranian produc- 
tion in May at an exceptionally 
high 3.43m b/d, up from 3.0m b / 
d in April, while Iraq, it said, 
raised its production to 3.15m 
b/d, up from 3.05m b/d. MEES 
put total May Opec production 
at 23.68m b/d, far above the 
target of just over 22m b/d. 

• The Board of the London- 
based International Petroleum 
Exchange yesterday approved 
July 19 aa the Launch date for 
its Dubai crude futures con- 
tract, details of which are to be 
announced today. 


CHINA EXPECTS a record 
summer harvest of grain but 
f ailin g wheat prices could 
dampen farmers' enthusiasm 
for planting new crops, Chi- 
nese agriculture officials and 
diplomats said yesterday, 
reports Reuters from Peking. 

This year’s summer harvest, 
which should be completed by 
the end of this month, is expec- 
ted to reach a record 97.75m 
tonnes, some 4m tonnes more 
than last year, an official at 
China's State Statistical 
Bureau said. About 90 per cent 
of the total will be wheat 

Weather has been good and. 
the area under grain has 
increased from last year. 

Purchases from the US, 
Australia and elsewhere are 
likely to fall, diplomats said: 
China imported 7.6m tonnes of 
wheat between July 1988 and 
June 1989. 


AM not a gambler, except 
In as much as farming 


FARMER'S VIEWPOINT 


JL itself Is a gamble, nor do 1 
have the gift of prophecy. I 


would, however, be prepared to 
bet on the topics of conversa- 
tion between most fanners 
whenever they meet, and I 
would be very confident of 

w inning 

Whether they are at market, 
on their farms or in the pnb, 
the first three things they men- 
tion are the weather, the condi- 
tion of their crops and live- 
stock and prices being paid for 
their produce - probably in 
that order. 

I know because I discuss 
such matters with my own 
friends and neighbours con- 
stantly and the pattern is 
almost always the same. 

However, in recent months a 
couple of supplementary sub- 
jects have been added to the 
list 

One, which even preoccupies 
non-beef fanners is' the “mad 
cow” scare and the latest twist 
in the story, although now that 
the French, German and Ital- 
ian import bans have been 
lifted, there is perhaps a possi- 
bility that its domination as a 
topic will finally decline. 

The other subject is the 
number of business failures 
and closures among agricul- 
tural merchants who supply 
feed, fertilisers, sprays and so 
on, and purchase the bulk of 
the production from many 
farms. Receivers have been 
called in to several companies 
recently and farmers are anx- 
ious to pick np every rumour 

- and there are plenty of them 

- about the merchants still in 
business in order to try to 
avoid selling their produce to 
one that may be on the brink 
or collapse. 

To put the agricultural pic- 
ture Into perspective, it is 
worth noting that, according to 
a reliable broker in the credit 
insurance business, total UK 
insolvencies have been run- 
ning at an average of about 50 
a day over the past 12 months. 
Moreover, in the first quarter 
of 1990 business failures of all 
kinds were reported to be 50 
per cent up on the same period 
last year. 

Against that background, 
the mere 20 per cent rise in 


China forecast to raise metal consumption 


By Kenneth Gooding, Mining Correspondent 


CHINA’S CONSUMPTION of 
aluminium is forecast to grow 
by an ann ual 6.3S per cent 
between 1989 and 2010 reaching 
more than 3m tonnes and 
accounting for about 7.5 per 
cent of total world demand, 
according to a paper from the 
Honolulu-based East-West Cen- 
ter. It also looks at the pros- 
pects for metals demand in the 
Soviet Union and India. 

“For this reason China’s 
current development plan 
stresses the expansion of alu- 
mina and aluminium produc- 
tion capacity,” the paper points 
out. 

It also forecasts that China’s 
steel consumption will rise by 
nearly 5 per cent annually to 
2010. “This suggests tbat 
China's costly imports of steel 
and steel products may not be 
reduced substantially in the 


next two decades,” it adds. 

The paper attempts to fore- 
cast demand in the three coun- 
tries for six Important metals: 
aluminium, copper, lead, 
nickel, steel and zinc. Demand 
is forecast by projecting the 
gross domestic product of each 
country and relating that to 
the Intensity of use of the vari- 
ous metals. 

To provide some comparison, 
the paper suggests that world 
consumption between 1989 and 
2010 will grow at the following 
annual rates: alu minium by 
3.82 per cent from 18m to 41m 
tonnes; copper by 2.11 per cent 
from 10.7 to 16.9m tonnes; lead 
by 2.05 per cent from 5.7m to 
8.9m tonnes; nickel by 2.77 per 
cent from 0.87m to 1.6m tonnes; 
steel by 2.3 per cent from 694m 
to 730m tonnes and zinc by 2.13 
per cent from 7.1m to 11.3m 


tonnes. 

The paper suggests that rela- 
tively low economic, industrial 
and population growth rates 
can be expected in the Soviet 
Union. Therefore, consumption 
of al uminium , copper, lead and 
nickel will rise only gradually 
and well below the Interna- 
tional average, by 0.83 per cent, 
0.54 per cent, 0.89 per cent and 
0.89 per cent respectively. 

Steel with projected growth 
of nearly 2 per cent a year, and 
zinc., with a 1.5 per cent growth 
expected, will show a brisker 
advance. 

"The unusually high inten- 
sity of use of metals in the 
Soviet Union may be reduced 
as some type of market 
socialism is adopted where 
market forces, rather than 
planning, dictate supply and 
demand of raw materials," the 


paper adds. 

India's gross domestic prod- 
uct is projected to increase by 
an average annual rate of 3.3 
per cent to a value larger than 
that of Britain, Italy and sev- 
eral other industrialised coun- 
tries in 2010. Consumption of 
metals will rise substantially 
to facilitate this economic 
growth. 

The paper suggests the big- 
gest demand growth in per- 
centage terms will be for nickel 
in India, where consumption is 
forecast to increase by 8.7 per 
cent a year and rise from 19,000 
to 122,000 tonnes during the 
1989-2010 period. 

“Soviet Onion, China and India 
and the world metals industry 
to 2010. 9 From the Resource 
Systems Institute, East- West 
Center. 1777. East-West Road, 
Honolulu, Hawaii 96848. 


Fyffes victorious in Honduran banana battle 


By David Pickles in Tegucigalpa, Honduras 


FYFFES. THE Anglo-Irish 
banana company, has won its 
battle for a foothold in the 
Honduran export market, his- 
torically dominated by the US 
companies Standard Fruit and 
Chiquita International Brands 
(previously Fyffes own com- 
pany). 

Fyffes has been fighting for 
the right to the previous con- 
tractual commitment to Chi- 
quita of the output of CAGSSA. 
.tn independent producer. It 
has offered prices 50 per cent 
above those of the Chiquita 
contract. 

An out-of-court settlement 
reached in Tegucigalpa at the 
weekend gives Fyffes the right 
to 40 per cent of CAGGSA's 
output up to the end of March, 
1991. Thereafter, CAGSSA will 
be a free agent. Both compa- 


nies will pay CAGSSA in dol- 
lars; previously Chiquita paid 
in local currency. In addition, 
Chiquita will pay an unspecif- 
ied sum in compensation to 
CAGSSA for the loss of banana 
exports, estimated at $600,000 
(US) over the last two and a 
half months due to the block- 
ing of shipments from Puerto 
Cortes by the local police and 
judiciary. Fyffes, which has 
financed CAGSSA through the 
conflict, now holds a mortgage 
on their form. 

The settlement follows pres- 
sure from both the US 
embassy, worried about the 
political consequences of Chi- 
quita's buccaneering style, and 
from President Callejas, con- 
cerned that the “banana war” 
could prevail Honduras from 
cashing in on growing eastern 


European demand and on the 
1992 liberalisation of the Euro- 
pean banana market. Fyffes 
and Chiquita have now agreed 
to co-operate in Europe. 

The agreement represents a 
consi derble climb-down by Chi- 
quita, which had previously 
insisted on its right to impose 
the terms of a years old con- 
tract, in spite of big changes in 
market conditions. Neverthe- 
less. a deal must come as a 
relief: the company has been 
subjected to a wave of hostile 
propaganda in local newspa- 
pers, evoking the heyday of the 
banana republic. It will now 
have to reconsider the style of 
its relations with growers. 

Meanwhile, Chiquita’s tradi- 
tional rival - Standard Fruit 
- has been quietly covering its 
back against the prospect of 


European competition. It has 
re-purchased the Isletas Farm 
in the Aguan Valley from an 
independent peasant enterprise 
which took over in 1974 after 
the form was destroyed by 
Hurricane FifL 
Isletas, which was the prou- 
dest achievement of the Hon- 
duran agrarian reform in the 
1970s. has been in financial 
trouble throughout the 1980s, 
and could not finance new 
investments needed to protect 
it against flood and wind dam- 
age. The 1,000 peasant partners 
voted overwhelmingly in May 
to sell the form back to Stan- 
dard Fruit, in spite of an alter- 
native government re-financ- 
ing plan. Standard is planning 
$30m of banana investments in 
Honduras, including moderni- 
sation of Isletas. 



By David Richardson 


bankruptcies in the food and 
agriculture sector may appear 
to be a relatively healthy per- 
formance. 

Nevertheless, some of the 
farm mere han ting companies 
that have collapsed recently 
have been sizeable traders with 
multi-million pound turnovers 
and the knock-on effects have 
spread far and wide. 

As well as direct farmer-to- 
merchant business, there is 
traditionally a great deal of 
trading between agricultural 
merchants. The big grain com- 
panies may well be involved in 
exporting, shipping and sup- 
plying bulked- up requirements 
for domestic millers, brewers 
and distillers. Such companies 
employ locally-based small 
firms as agents to secure for 
them some of the grain they 
need. 

When the hig boys foil with 
considerable debts, they are 
likely to force some of the 
smaller ones — whose entire 
assets may be restricted to a 
rented office and a couple of 
telephones - to call in the 
receiver on their own account. 
That in turn, affects a second- 
ary group of farmers and so 
the ripples, not to say tidal 
waves, spread ever wider 
through the industry. 

Several years of squeezed 
margins mean that many form- 
ers are already financially 
stretched and - although their 
asset bases may save most of 
them from the indignity of 
bankruptcy - others, like 
their merchants, may be forced 
out of business. 

The reasons are not hard to 
find. As farmers have seen 
their own profits dwindling or 
disappearing, they have cut 
their purchases from mer- 
chants to *hp hare minimum 


and shopped around for maxi- 
mum discounts on what they 
have bought 

Competition between mer- 
chants for what business there 
was has been intense and 
profit margins have been cut to 
the bone. Meanwhile, interest 
rates have continued their 
inexorable rise, and property 
values have declined. The 
combination of over-borrowing 
and heavy bank charges nave 
led to an almost inevitable 

result. . ._ , 

■Hie most recent significant 
collapse of one Suffolk coni 
merchant was, it is reported, 
precipitated by a revaluation of 
the assets by the company s 
bankers. 


are bankrupt, however. Most 
manage to pay their debts 
before they disappear, and 
some are taken over by other 
merchants seeking to extend 
their areas of influence or to 
cut their overheads in relation 
to turnover or both. 

The extent of the decline in 
numbers of merchants can. 
however, be gauged from the 
membership figures of the 
United Kingdom Agricultural 
Supply Trade Association. 

Ten years ago the associa- 
tion had 800 members. Today 
there are fewer than 500 and 
the fall in numbers has acceler- 
ated over the last 12 months. 
Membership of the Trade Asso- 
ciation is not compulsory and 
inevitably some of the decline 
is accounted for by concerns 
which, for economy or other 
reasons, have decided not to 
pay the subscription. Yet the 
foil does give an indication of 
the malaise in the merchanting 
trade. 

The difficulty farmers face is 
knowing which firms are fully 
solvent and which are not. 
Bankers references are gener- 
ally regarded as almost worth- 
less, giving no guarantee that 
goods will be paid for. 
Published accounts of the 
companies concerned are usu- 
ally many months out of date 
and can indicate the trend of 
the firm's profitability and 
gearing only on an historical 
basis. 


Insurance agmnst bad debts 
appears to be the safest solu- 
tion. but cover is seldom possi- 
ble for more than Sa pet cent of 
the value of good? sold and 
premiums for relatively 
value agricultural commodities 
on a single farm basis are hor- 
rendously expensive. Many 
agricultural cooperatives are 
in fact, now negotiating for 
group insurance cover mea- 
sured in millions of pounds 
and in such cases the costa 
could be much lower. 

in any event, a growing 
number of farmers are seeking 
even the limited protection 
that insurance provides. 

Those who object to the pre- 
miums but fear the conse- 
quences of merchant collapse 
arc adopting a variety of other 
measures. Some limit the 
quantity of product sold to any 
one merchant to predeter- 
mined amounts and will only 
supply more when the cheque 
for ‘.he previous consignment 
has been cleared. Others are 
demanding - and in some 
cases receiving - 90 per cent 
of the presumed value of any 
sale before delivery. - 

Tie only other course is to 
sell to only the few dozen big 
merchants with international 
reputations and substantial 
asset;, whose financial ha cking 
is assumed to be totally secure, 
although who can be really 
sure even of them these days? 

Mos: farms resent being 
forced to deal with such com- 
panies, which they believe 
have too big a slice of their 
trade already. They are acutely 
aware, however, that, if cur- 
rent trmds continue, those few 
multinationals nnd their sub- 
sidiaries may be the only mer- 
chants i-ft in a few years' time. 
Instead of doing competitive 
friendly deals with the mer- 
chant down the road, they will 
have to legotiate with faceless 
bureau cuts of hig business. 

They nay get paid for their 
produce, uit the move mirrors 
exactly wlat happened to vil- 
lage grocers' shops aa out-of- 
town supermarkets grabbed 
their trade. The inevitable con- 
clusion wil be that the inter- 
dependenceof local businesses 
will decline and neither farm- 
ing nor couitiy life will any 
longer be scrauch fun. 


US cotton crop predicted to rise this year 


By David Blackmail in Brussels 


THE US, the world's second 
biggest cotton grower, is head- 
ing for a crop of 16m bales far 
1990-91, which would.be more 
than 33 per cent up an last 
year and the highest yield 
since the mid-1960s, according 
to the International Institute 
for Cotton. 

However, prices for cotton 
have risen recently, with the 
Cotton Outlook Index 
approaching 90 cents a lb, com- 
pared with just over 70 cents at 
the beginning of the year. 


World demand is expected to 
edge up to 86m bales for 199091 
compared with 85.5m bales last 
.year,. World output is likely Jo_ 
match demand at 86m hales — 
well np aa last year’s 80.6m 
bales, the institute forecasts. 

Mr David Morris, the insti- 
tute's director of economics 
and market research, said yes- 
terday that buyers would 
remain nervous about the 
actual outcome of the US crop 
until the harvest in September. 
Some had underestimated 


demand for cotton goods and 
had to pay premiums for old 
crop cotton. Stocks of yarn and 
fabrics were also raping . 

World raw coftori stocks 
began the year at only 28m 
bales — about four months’ 
consumption. At these levels, 
people get worried, according 
to Mr Morris. “If something 
goes wrong somewhere in the 
world, there will be additional 
pressures on stock levels,” he 

said. 

The rise In US output follows 


a US Govemmeit decision last 
year to increae the planted 
area covered b; its deficiency 
payment schens to S7.5 per 
' ‘cent of the total roin the previ- 
ous 75 per cent. The support 
price was loweret to 72.7 cents 
a lb from 73.4 cees a lb. 

Mr Morris doei not believe 
prices will retrea for in the 
next 12 months, “f there are 
any problems in producing 
countries we will bive produc- 
tion below consumpion for the 
second year in a rov,” he says. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


COCOA - London POX 


NEWS OF a tentative labour 
contract settlement at Phelps 
Dodge's Chino mining complex 
yesterday added to the bearish 
pressure on an al ready-lacklustre 
copper market Coming after last 
month's settlement, three weeks 
ahead ot schedule, at RTZ’s 
Bingham Canyon operation, the 
Phelps Dodge news further 
encouraged the view that this 
year's US labour round was 
unlikely to lead to serious 
disruption of production. At the 
London Metal Exchange the cash 
price fell £24 to £1.527 a tonne. 
Other LME markets were mostly 
lower in quiet trading, the only 
gain ot any size being cash 


nickel's SI 45 advance to $145 a 
tonne, which was based on 
rumours of production problems 
in the Soviet Union. Continued 
easing of nearby supply tightness 
pushed aluminium prices down 
further and the cash quotation 
closed at $1,564.50 a tonne, down 
$13 on the day. The cocoa market 
continued its downtrend, the 
September futures position falling 
£24 to a 2-month low of £799 a 
tonne. Dealers noted that plentiful 
nearby supplies widened the 
September premium over July 
from Friday’s £17 to £23 a tonne 
at one stage. But it ended at £19. 



Close 

Previous 

Hlgh/Low 

Jul 

780 

808 

802 773 

Sep 

799 

823 

828 795 

Dec 

821 

843 

848 820 

Mar 

640 

883 

888 839 

May 

859 

883 

888 858 

Jul 

881 

903 

005 880 

Sep 

899 

918 

021 898 


Turnover 11302 (9967) lots of 10 tomes 
ICCO Indicator prices (SDRs per tome). DaMy 
price lor Jun 0 Sfla.20 (105042] 10 day averafla 
for Jun 11 1088.51 (1107.04) 


Complied from Raiders 



Chme 

Previous 

Hlgh/Low 

Jul 

634 

629 

628 622 

Sep 

643 

845 

644 638 

Nov 

680 

659 

660 853 

Jan 

870 

675 

670 670 

Mar 

681 

091 

692 60S 

May 

700 

706 

701 700 

Jul 

720 

716 

720 710 


Clo— Previous 

Ahnaigium. M.7% purWy (0 per tonne) 
Caail 1584-6 1578-0 

3 months 1681-2 1581-2 

Copper. Crede A (C per tonne) 

Caail 1S26-S 1550-2 

3 months 1482-3 1489400 

V— d (C per tonne) 

Cash 483-6 *0-5 

3 months 4B8-8 488-90 

MlrW (1 par tonne) 

Cash .0180-80 8020-4Q 

3 months 8190-200 0028*0 

TPl (8 per tonne) 

Cash 6180-200 8Z1S-2S 

3 months 6320-30 6345-60 

Tkte, Special Mgb Grade (8 per lame) 
Cash 1682-5 1680-6 

3 months 1837-8 1632-4 


(Prices supplied by Amalgamated Mate! Trad log) 

Htgh/Low AM Official ' Kerb cfoee Open Interest 
Total daffy turnover 0408 tats 

" 1682 a 

158571578 1C78-8 1583-4. 48334 lots 


MOH GRADE coma 25400 lbs; centsTUn 


1583-4. 48334 lots 

Total daily turnover 14,188 hate 


1334/1928 

1488/1478 


1582-4 

14884S0 


1481-2 80L228 lots 

Total dally turnover 1,828 Iota 


488-8 10,029 lota 

Tcdsl daBy turnover 1,503 lota 



Close 

Previous 

High/Low 


Jim 

11100 

113.30 

11340 

111.00 

Jul 

■ 109.66 

111.75 

17*50 ~ 

10B40 

Aug 

10045 

11050 

TfHLbO - 

10*00 

Sep 

10*65 

10*00 

10050 

10*50 

Oct 

105-50 

10080 

0 

0 

Nov 

104.40 

10340 

0 

0 

Dec 

1D3J0 

10440 

10440 

10X30 

Jen 

102-30 

10340 

0 

0 

Mar 

10020 

101.10 

101.00 

10050 

Apr 

8*65 

100-50 

0 

0 


Chicago 


SOYABEANS 5.000 bu mhi; conli/KHb tyrpm 


Jul 

Aug 

Sep 


0085/8023 

0400/8025 


8200-26 8318 lota 

Total datfy turnover 8.071 ion 


8203/8203 

6335/8310 


8325-80 *2S4 Me 

Total (tally turnover *580 Me 


168571603 

1850/1828 


London Markets 


SPOT MARKETS 


Crude oil (par barrel FOB) 


Duoel 

Brenl Blend 
MY r.l. II pm 0*11 


S13-20-J.30q -.025 
$15.50-5 -55q -.050 
Sl8.E8-6.73q -.020 


OH product* 

in WE prompt delivery par tonne CIF) 

Premium Gasoline $2 14-51 6 

Gjs Oil $140-141 

Heavy Fuol Oil $51-53 

Nipmna $142-144 

Pe'rclaum 4/jt/j Esttmntos 

Oilier 

Gold I par rrpy o;|<> $355 00 

Silver (per iroy ocl 4k Mic 

Plalinum (per troy or) $dg4.75 

Palladium (per troy or) $1 17.45 

Aiummium ilreo mjrlroi) $1565 

Cooper i US Producer) 1i8c 

Lead iUS Producer) 45c 

r/ic-ol (Iron me r Kail 375c 

Tin (Kuala Lumpur markoi) T6.64r 

Tin (Now York) 290c 

Zinc (US Primu Western) $7 Up 

CaBo (live urolgnilt 10*09t> 

Snoop (dead weigfif/1 16S.69p 

Pig-, (live weight)* 104 


Row 

Close 

Previous 

High/Low 

Aug 

304.00 

300.40 

30440 300.60 

Ocl 

297.60 

29640 

299.40 295.00 

Doc 

293.00 

29*00 

29*00 290.00 

Mar 


280.40 

263.80 280.40 

May 


280.00 

283.00 28*00 . 

Aufl 

280.40 

27X00 

281.00 28040 

Oct 

276.00 

273.60 

27*00 27*00 

White 

Close 

Previous 

High/Low 


41Z0 

4115 

4154 4KLS 

Ocl 

377.0 

3754 

3804 3754 

Dec 

387.0 

38*0 

370.0 3665 

Mnr 

362.4 

3605 

385.5 960.0 

May 

381.0 

3585 

3634 3605 

Aug 

360.0 

356.5 


Ocl 

346.0 

3465 

34*0 


turnover: 2844 (2008) loti Ot 6 tonnes 
ICO Indicator prices (US cents par pound) tor 
June 8; Comp, dally 72.17 (7281). IS day aver- 
age 73.61 (73.72) 


U® Ctaatag C/S rata: 

SPOT 1.8866 


3 months: 1.8683 


8 morwhs: 1.8321 


9 months: 1.8114 


CBtaewt (Light) 42,000 US galls S/barrel 
Latest Previous Hlgh/Low 

Jul W.73 16.78 1848 18.68 

Aug 17.35 17.45 17.53 17 JO 

Sop 174)2 1743 17.97 17.76 

Oct 1*28 1633 1*45 1823 

Nov 1*00 18174 18.78 1857 

Deo 1880 1888 1*06 1880 

Jan 1885 19.12 18-17 18JI5 

Fab 1805 1822 19.10 1805 

Mar 1805 1831 18.16 184)5 

Apr 1841 1840 0 0 


Jan 

Mar. 

May 

Jul 


Close 

Previous 

HiihZLow 

608/2 

60070 

COM 

614/2 

6CS/S 

615/1 

617/0 

608/2 

618/1 

625/0 

618/0 

628/4 

638/0 

628/2 

637/0 

6*5/4 

636/6 

646/0 v 

655/4 

645/0 

655/4 

657/0 

662/4 

659/4 


SOV ASEAN 08 60,000 lbs; cenls/lb 
Close Previous Hign/ Lov 

Jui 24.92 24.75 25. CM T 

Aufl 24.75 24.62 24.® 

Sep 24.55 24.50 24.7$ 


Aug 24.75 24.62 

Sep 24.55 24 SO 

Oct 24.12 24.05 

Dec 23.74 23.88 

Jan 2852 23.48 

Mar 2*80 23.35 

May 23.05 23.02 


SOYABEAN MEAL ICQ tons; S/ton 



dose 

Previous 

Hlgh/Low 

Nov 

102.4 

10*5 

10X0 102.4 

Apr 

1454 

152.6 

1524 1444 

May 

1*14 

17*0 

1614 1614 


fcOMPOH BU 

CWd (fine cz) 

Cl 030 


Turnover 396 (311) lota of 40 tormea- 


Opentng 
Morning fix 
Altamoon tlx 
Day-g rpgn 
Day's low 


8 price 

394^-35514 

3S4V354k 

354.70 

394.70 
355 *2 -356 
353 -3S3*i 


New York 


HE* TWO Oft 48000 US galte, centa/US palts 
Latest Previous High/Low 


210 >2 -211 
210*2-211 
211.056 
2104380 


GOLD 100 troy CBL; S/tiuy oz. 

Close Previous Kigh/Low 


Close Previous Hlgh/Low 


Turnover. RM3781 (3737)lota at SO ion non. 
White 1118(1813) 

Parts- White (FFr per tonne): Aug 2369. Oct 2182. 
Doc 2125. Mar 2106. May 2100 


Turnover 81 (30) lots of 20 tonnes. 


MapMoaf 300-386 

Britannia 380-385 

US Eaglo 380-886 

Angel 864-357 

Krugerrand 384-368 

Now Sov. 64-86 

OW Sov. 64438 

Noble Plat 48855-40835 


£ equivalent 

213^-21612 
2 13 tj -216*2 
213*2 -216*2 
210-212 
216-210 
401»4S1t* 

■48 -SI V 
29046-29*65 


Jul 15 l51 

Aug 15.87 

Sep 1040 

Od 1078 

rP£ J6.50 


t/PamU 

Previous High/Low 
15.63 15.58 1541 


1004 15.96 
1150 1040 
18.78 16.77 
1050 


m - era $io/tnde» point 
Previous High/Low 
1172 1177 1170 

1080 1075 1060 

1175 1170 1160 

1195 1181 1175 

1278 1264 1264 


BBvar tta p/TIne oz 

Spot 296.55 

3 months 307.66 

8 months 31855 

12 months 34a 10 


US cts equlv 


Jun 

36*4 

36*7 

3SB9 

3664 

Jul 

3574 

3574 

3674 

35*0 

Aug 

368.7 

35*2 

3614 

35*4 

Od 

3645 

3834 

3664 

3632 

Dec 

3684 

5684 

3704 

367.7 

Feb 

3734 

8734 

3724 

3724 

Apr 

37*1 

3775 

0 

0 

Jun 

3824 . 

38*2 

0 

O 

Aug 

387.4 

38*8 

0 

0 

PLATMUU SO troy oq *rtroy at 

Ctoee Previous fflgft/Uw 


Jtd 

48*2 

4684 

4685 

48*0 

Ocl 

4914 

4944 

4944 

4884 

Jan 

48*4 

4984 

8014 

48*5 

Apr 

8014 

50*2 

6074 

O 

Jul 

50*6 

51*0 

SHU 

5105 


Jul 

4676 

.4721 

4750 

4860 

Nov 

5160 

5211 

5255 

5160 

Jan 

8370 

5995 

6415 

5370 

Feb 

5365 

5369 

5388 

5360 

COCOA 10 tonnes J/tennes 




Close 

Previous 

High/Low 


Jtd 

1181 

1236 

1254 

1175 

Bop 

1211 

1265 

1263 

1207 

Dec 

1234 

1237 

1306 

1231 

Mar 

1266 

1305 

1320 

1250 

May 

.1274 

1319 

1343 

1280 

Jul 

128E 

1333 

1360 

1290 

Sep 

1300 

1361 

1380 

1310 


Close 

Previous 

Jdgh/ 

174.4 

172.7 

175.0 

17*3 

1744 

17*8 

1782 

17*5 

179.0 

1797 

17*2 

160.S 

18*7 

1822 

184.2 

1844 

1632 

184.0 

1872 

1874 

167.2 

1894 

18*2 

1694 


■ 3.000 bu min; centa/56fb bush 


COFFB6 ■©* 3750*30: centsflb* 
done Previous Hlgh/Low 



Close 

Previous 

Hgful 

Jul 

286/6 

264/6 

290/0 

S«P 

288/8 

282/2 

287/0 

Dec 

283/2 

278/4 

283/4 

Mar 

288/2 

284/8 

288/4 

May 

290/6 

28S/8 

291/0 

Jul 

292/6 

267/4 

2533/a 

Sep 

279/0 

276/0 

279/0 

Dec 

270/0 

267/0 

271/0 


WHEAT 5.000 ^ m |„. cents/EOIb-busliaJ 


Tumovor 7292 ( 11811 ) 


Turnover 277 (252} 


1 6500 hey ok esnta/troy oz. 
Close Previous -Hlgh/Low 


Jul 82.05 

Sop 84.10 
Dec 97 jOO 
Mar 9955 
May 10066 
Jul 102.75 

Sep 10620 


0006 8350 4)150 

8025 9950 9350 

8750 97.70 8856 

10060 - 10056 9920 

10226 10250 10150 

10350 0 0 

108.15 0 g 


SUOMI WORLD -ft- 112500 lbs: cents/Hrs 


Ctoee Previous High /Low 

JW 33276 330/6 334/4 

Sep 338/4 337/a 340/2 

Dec 363/0 351/2 354/4 

“*■ 3 35672 381/4 

May MWO 354/4 359/0 

352/4 350/4 352/4 


London daily sugar (taw) $327. Tv 
London daily sugar (while) $42t).0v 
T.tio and Lylo or port price 007 .0 
Bor toy (English feed) C12O.0U 

r.1.1170 (US No. 3 yellow] E14J.5 
4/hoai (US Dark Northern) C124.5 

Rubber /Jul j V S5.£3p 

Rubber iAuq)<? 55 7 So 

Rubber |KL RSS No 1 Jun) 230.0m 


OASOtL - fPC 


Latest Previous 


140.00 14150 

141.75 142.50 


14455 145.00 

148.50 14950 


150.75 15250 

15350 153-50 


Coconut oil /Philippines^ $3452 
Palm Oil (Malaysian)! S27Stj 

Copra ( Philippine}/) SC25.0 

Soyabeans tUS) SjSI 

Conor) "A" index 89.70c 

V-oo'lope (64s Super) Sggp 


153.00 15350 

150.75 150 75 


Tumovor 4SS0 (9004 )k*a of 


t/tofme 

Hlgh/Low 

142.00 130.50 
14250 14125 

145.50 14425 
14820 147.75 
15125 150.00 

153.50 15250 
15320 13225 
15150 150.00 

100 tonnes 


GNAWS - BPB Eft 

Wheel Ctoae Previous Hlgh/Low 

Jun 1 1250 119.96 11950 11250 

sep 11380 mao 

Nov 117.70 117.70 11750 11750 

Mar 124.00 124.60 

May 127.50 12750 


Almslnfasn (H9.7K) Calls Puts 

Strike price S tonne July Sep July Sep 


83 100 4 19 

18 43 38 60 

2 14 120 128 


Copper (Grade A) 


Barley close Previous Hlgh/Low 

Sep f 11.75 111.75 111.75 

NO* 116.25 11625 11625 

May 123.80 12320 


144 118 13 68 

74 72 41 119 

30 40 97 186 


Am 

Jul 

60112- 

6035. 

50*7 
. 50*3 

0 

5044 

0 

60*0 

Jui 

1*51 

1*42 

1*61 

1*38 

Aug 

5074 

.5074 

- 0 

0 

Oct 

1349 

13-20 

1*38 

1*10 

a*-? 

511-7. 

. 8115 

5134 

0084 

Mer 

12.70 

1249 

- 1241 


Dec 

62*1 

6224 

0245 

9194 

May 

1242 

1243 

1276 


Jan 

- 5264 

82*3 

0 

0 

JUI 

1255 

W48 

12.70 

1*55 

Mar 

5334 

53*7 

632.7 

631.5 

Oct 

12.40 

12.40 

1240 

1240 

May 

5414 

64*2 

541.4 

548.1 

5425 

5504 

530.4 

5484 

_ 



Sap 

657.4 

6674 

ESBlS 

65*0 

COTTON 50.000; cents/fce 




L/VE CATTLE 40500 lbs; cents/lbs 
0058 Previous Hlgh/Low 


7*12 

75.60 

7*25 

7445 

74.27 



7B5Z 

78.65 


7*42 

7*57 

7542 

7*77 

75.07 

76.82 

7*72 

75.95 

73.85 

7*82 

7442 


Turnover: Wheal 44 (77), Barley 18 (26). 
Turnover lots at 100 tonnes. 


C a tonne unices otherwise auiod. p-pence/kg. 
o-conhJlb. r-nnggit/kg. O-Jul. I-May/Jul. u-0«/ 
Dec v-Jun/Jul. w-Jun z-Jul/Aug y-Sop. IMeaf 
Commit-. ion average fawtock price*. • change 
hum a week ago. ^London physical market 


REUTERS (Base: September 18 1931 


Jun 11 Jun 8 mnth ago yr ago 

1887,1 1880 6 1919.7 201X5 

DOW JONES (Bate: Dec. 31 1874 =■ 100) 

Jun 8 Jun 7 mnth ago yr ago 

Spol 131 20 132.54 135.77 13055 


>iClF Roiiordam Bullion markoi dose. m-Ma- 
' ivnl an umts/kg 


HB5 - BPS [Cash Son la man f) p/kg 

Cfoaa Previous H)gft/Low 

Jun 136.5 137.5 

Aug 1200 12 15 1205 

Oct 122.0 122.0 122.0 

Nov 120.5 122.0 120.5 


I Futures 132.55 132.74 134.12 


Turnover 54 (BO) lota oi 3£SQ kg 


CoBso 

550 

GOO 

650 

Jul 

74 

29 

5 

Sep 

IDO 

62 

35 

Jul 

5 

36 

Sep 

7 

19 

42 

Cocoa 

Jul 

Sep 

Jul 

Sep 

750 

34 

73 

4 

24 

800 

G 

45 

26 

46 

650 


27 

70 

78 

Brent Grade 

Jul 

Aug 

Jul 

Aug 

1550 

1600 

13 

48 


31 

52 


Thera were 3Q.057 pack a ge s on offer mks 
weak Including 10/WfJottshare, reports Bw 
Taa Brokers* Aaaoct a UeiLThara was 
Improved demand lor the brighteai African* 
and better mediums which wero fully firm 
and oceaaionaBy dearer. Plainer 
dcecripdona came to a more selective 
enquiry and declined by 2p to 4p per kilo 
where sold. Ceylon* mat less eompetHtan 
then in recent sales and proved Irregul ari y 
eeatar.OHBhora but attracted limited 
support at generally lower rates. 
QuoWtonr quafty 220p (SSOp). medium 
112p (120p), low nwdhmi 7Sp (7Bp). . 


Pose Previous Mgh/Low 

78-75 WMH '0053 "7853 

7550 75. W 75.40 785^ 

7150 7f37 M58 71.2Q 

72L28 7256 72A0 72.10, 

7246 72JD 72JI0 7240 

7250 7250 0 0 


D « ANOe juice 15500 tee ; oenta/Ka 
Close Previous Hlgh/Low 


LJVE HOQQ 30.000 lb: Cents/lbs 

Chrae Previous High/Low 

64.70 

63.10 eaa? «« 

£*8 ' 60.45 59.50 SO 50 

S3 - 57 5479 
*« 53.73 5257 33.82 

™ 51.40 SO* 51.50 

Apr 48.16 4750 4620 • 

^ S1-3S 5150 5135 

POa * Wiles 40.000 lbs: eenu/lb 


Jul 19250 18150 193.50 19050 

Sep- 180.15 18755 19000 187.10 

Nov 18255 18340 182.75 100.75 

Jaij 179.75 16040 18000 178.50 

Mar 17975 100.46 *80.00 17*30 

May 17*00 17950 18050 18050 

Jul 17*00 17*30 0 ' o 


6140 ; 

6155- ‘ 
SLID '. 
5320 - 
5270 
SOBS 
4*00 
81.12 


a ° ae Previous High/Low 


68.75 

67.75 

6975 

6730 

8740 

6*30 

6740 

5530 

6*17 

6292 

8*27 

8270 

6250 

6242 

6296 • 

62.40 

0287 

6*05 

6*10 

6207 
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LONDON STOCK EXCHANGE 


Retail sales figures unsettle equities 


A UK stock market already 
showing some signs of weari- 
ness was Anther unsettled yes- 
terday fay a sharp sod unex- 
pected rise in domestic retail 
sales in May and by the with- 
drawal of another securities 
fi rm from equity market mak- 
ing In UK Si»ck8. The msnUn^ 
also appeared subdued by the 
prospect of this week’s list of 
data on the domestic «w« my 

Tim two Items of bad news 
came at mid-morning and 
effectively scotched an attempt 
to rally from a poor start 
Share prices turned smartly 
down, although trading g almw* 
remained light However, an 
unexpectedly firm opening to 
the new session an Wall Street 

Guinness - 
active 
on tender 

GUINNESS put in one of the 
best performances of the day 
among the mainly rinTl FT-SE 
100 stocks. The company 
announced, that the tender 
offer tor its shares had been 
100 per cent oversubscribed. 
The striking price was set at 
8l0p, below the maximum of 
825p bat above many analysts’ 
expectations. The share pur- 
chases take the stake In Guin- 
ness held by LVUH, the 
French luxury goods group, to 
24 per cent. The cross-holding 
is now symmetrical. 

Ur John Wakely at Sheareon 
Lehman Hutton said the fact 
that the tender was struck at 
more than £8 indicated that 
Guinness shareholders were 
reluctant to take profits. This 
seemed to be confirmed by the 
good trading volume of 7 -5m. 
Traders said there was busy 
two-way business. Those who 
had sold in the twutar bought 
bade in at a lower price, and 
some who had not sold were 
tempted to take some profits as 
the price rose. 

Guinness peaked at 793p but 
closed 5 below that, stfil a net 
improvement of 9. Guinness 
was easily the busiest instru- 
ment on the traded options 
market. Contracts for the 
equivalent of 3.1m shares 
changed hands 

Because the tender was over- 
subscribed, LVMH did not 
upon 8.G. Warburg; which had 
overwritten the issue, to 


WriMtai 

May 28 Jurcn' 

* m 2£Vmrn « . 


MMmp 

Jon n 


came to London's aid and 
Joses in the UK market were 
substantially reduced by the. 
end of die day. 

The FT-SE Index finished the. 
day at 2£4&8 for a loss of 17 A 
At the day's low point, the 
Index was at 3£3&8 and deal- 
ers were beginning. to look 

Over thfib* ghnnlffon-g fnirinh^ly 


hdcunband 


at the Footsie 2J80Q area. 

The withdrawal from market 
making in UK stocks b? Robert 
Fleming, while not wholly 
unexpected, had a widespread 
effect on confidence in the 

TT ^rrVbtpIn^o . 

Beth Fleming and Kit- 
cat &Aitken, the other recent 
casualty among marketmakers, 
are from the high quality «nd- 
of the UK securities business, 
and. Fleming's under- 

fines th& prolonged commercial 
pressures on marketmaklng 
firms; farther casualties in the 1 

UK securities industry are con- 
Entere d inevitable imiam^ tzud- 
ing Volumes show a significant 
recovery. 

The news that UK retail 
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FT-SE 100 
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deliver any farther shares. 
Warburg combed .2%. to 438p 

Insurers active : 

Renewed bid speculation hit 
the insurance sector (See chart 
for recent price movements) 
yesterday as talk that Sun Alli- 
ance was planning to take a 
maj o ri ty stak e in Commercial 

Ultifl& SWBpt thw wgli tHw nmr » 

ket Sun Alliance bought a 14^ 
per cent holding fa Commer- 
cial Union fa August 1969, and 
at the time made it clear that 
its stake was an investm ent 
Since then there has been 
talk fa the mwb* that Sun 
may change course, and yester- 
day some traders believed it 



NEW HIGHS AND LOWS FOR 1990 
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sales had risen by L2 per cent 
fa May, more than twice the 
rate predicted by most equity 
market analysts, was also 
fairpn badly, ffi gnft that domes- 
tic spending continues to defy 
the Government's high interest 
rate policy revived the fear 
that rates could even be farced 


00014' choose the anniversary' 
of tfliriwg its stake fa Commer- 
cial as the time to launch a 

hid. Sira Affiance rtanlirwui to 

f-JHiimwrt on fha ROgty ^tifirm 

Commercial Union rose from 
5Up to S20p before eventually 
settling at 517p, a rise of 6 on 
tiae day. Analysts added *h«t a 
shortage of stock had exacer- 
bated the day’s movements. 
Meanwhile, Sun Alliance 
dosed a penny better at 324p. 

The activity followed specu- 
lation last week that 
Legal * General was involved 
in merger with a Dutch 
insurance group. Legal closed 5 
Hi gtmi- at 418p. 

Lloyds AKsey life ended 10 
down at 3l3p, having traded as 
low as 809%p, following sqg- 
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Eqdtygharesfraded 

Turnover by volume (mlion) 



However, there was little 
obvious sdJlng pressure in the 
equity market yesterday; in 
fact' the main feature of the 
se$sbm jras the lack of busi- 
ness. Seaq volume dropped to 
375£ar shares from Friday’s 
444J2m* and yesterday’s total 
included a significant propor- 
tion of deals transacted 
b e t ween marketmakets. 


gest ions that ute of its am- 
suzrier credit divisimis had suf- 
fered an increase fa bad debts. 
Some analysts said there had 
also been suggestions that its 
new business figures had not 
matched those of the rest of 
the industry. 

The banking sector rece iv ed 
a jolt after Barclays announced 
that it expected to make provi- 
sions of M rA M T 'd £iQ Qm against 

commitments to Brit- 
ish & Commonwealth. 

But the sector soon started 
to recover on relief that the 
provisions were not any higher 
and that uncertainty had been 
cleared away. 

. An analyst commented; “At 
feast the provisions have now 

FT-A AU-Shaiw Indax 
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Apr May Jun 


Corporate developments, 
which played a significant role 
last week fa bringing the mar- 
ket back from its best levels, 
had less impact yesterday. 
British Steel made llttla 
response to its annual results, 
nor were the water issues 
upset by Anglia Water's com- 
ments on higher costs ahead. 

Guinness performed well 
after LVMH, the French luxury 
goods manufacturer, success- 
fully concluded, its tender offer 
far a further R8 per cent of the 
UK brewing group's equity. 
Takeover speculation, focused 
around the insurance sector, 
provided what fow other fea- 
tures there were in a lacklustre 

market. 


been quantified and it removes 
some of the risk far sharehold- 
ers.” Barclays dosed 4 lower at 
S96p, while NatWest was G off 
atSSSpi. 

V olume fa water stocks was 
low as investors and traders 
were discouraged by the Stock 
Exchange’s recommendation 
that trading fa the account 
that started yesterday be done 
for cash. Trading fa the next 
account wiQ be as usual and 
the account after that for cash 

■phi 

This is to make share regis- 
ters as up-to-date as possible 
for both the distribution of 
notices for and the payment of 
the second cash rail on the 
partly paid water stocks. Simi- 
lar exercises have been con- 
ducted on other partly-paid pri- 
vatised stocks. The call, for 70p 
a share and £700 for the Pack- 
age, is due on July 3L 

Anglian Water, which 
posted a 17 per cent rise in 
year-end profits to £88.1m, 
eased 2 to 152p. Others marked 
time, although there was slight 
interest In the Package, £3 
firmer at £1513. “When people 
are uncertain, the Package is 
less risky,” arid one trader. 

(Ml issues held up well as 
others around them slipped. 
Analysts pointed out that the 
sector had closed at a seven- 
month low relative to the rest 
of the market at the end of last 
week. Some speculators took 
the view that any further 
weakening of the crude price 
would prompt Opec into trying 
to take action. Both British 
Petroleum and Shell closed 
unchanged on the day at 
318 V4p and 45% respectively. 

Ultramar’s good perfor- 
mance — tile shares rose 5 to 
349p - mystified many traders 
and analysts. One US house 
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FINANCIAL TIMES STOCK INDICES 

Jim Jum Jim Jum Jot* Y#w ttM s^aeoroplMw’ 

■ w a 7 a a Ago wgn 1 m "gh 

78.45 78.70 78.70 70L61 78. TO 84.43 B4JD 74.13 J*™ JSii, 

(Z/1) (30/41 <97035) (3/1/75) 

8783 mJS& 87X1 87J8 ■ 87.74 SSX1 8181 83X0 

tan) (30/4) pH/1 1/47) p/1/75) . 

1077a 1862.7 1904.0 10810 18630 1770X 18684 1653J 2008£ 4UX 

(3 /I) (30/4) tSWm P6W40) 

1B7jS 185.1 1B7A 2B2J9 168.8 182.8 3785 185.1 7347 4^5 

(6/2) (8/81 M 5/2/83) (26/10^) 

2S4&8 23GB.6 2378.4 23SL5 2380.1 21308 2483.7 2103X 24«l7 MM 
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TRADING VOLUME IN MAJOR STOCKS 
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was persistently an the bid and 
volume was light. 

British Gas fall 454 at one 
stage after Ofjgas, the UK Gov- 
ernment’s regulatory body, 
confirmed it would conduct a 
review of gas pricing. Analysts 
pointed out that this had been 
expected and the price recov- 
ered slightly to dose a net 3 
weaker at 217 %p. 

Amersham International 
rose 13 to 8Q2p following an 
11.7 per cent rise in profits to 
223£m, which was at the upper 
end of analysts’ expectations. 
Dealers said a shortage of 
stock had contributed to the 
day’s advance. Amerdiam rose 
to 306p but later fell back after 
analysts met with the company 
and learnt that profits had 
been boosted by exceptional 
Items. UBS Phillips & Drew 


said it had raised its profits 
estimate for this year to £23m 
from £22m but remained cau- 
tious towards the stock at its 
current rating. ICI rose 6 to 
1222p on modest US buying in 
a thin market . 

Better than expected traffic 
figures from British Airways 
helped the shares recover from 
a day’s low of 207p to dose a 
net penny off at 209p. Wary 
morning press comment left 
Eurotunn el 12 lower at 498p. 

British Steel posted a 24 per 
cent rise in full year profits in 
Hn« with analysts’ expecta- 
tions. Trading was dull and the 
shares slipped 2 to 146%p. 

Triefns, the small diamond 
tool maker, jumped 43 to 176p 
following a late announcement 
last Friday that AmW a Japa- 
nese precision equipment 


maker, had launched a £19m 

non-agreed bid. 

Argyll eased 8% to 228Kp in 
busy trade as 4.6m shares 
changed hands. Dealers said a 
block of around lm shares had 
been sold early on and had 
depressed the market. Unilever 
lost 9 to 684p following the 
weakness of Unilever NV in 
New Tork on Friday. Hills- 
down eased 5 to 267P an recent 
adverse press comment 

Shares fa Levercrest, the 
playground surfacing* and 
equipment concern, closed at 
115p after the first day of deal- 
ings in the stock, which was 
placed at 108 p. 

■ Other market statistics, 
including the FT-Actu arias 
Share Index and London 
Traded Options, Page 38. 


APPOINTMENTS 


LONDON SHARE SERVICE 


New role at 

Wimpey 

Group 

Mr Antoay Digby-Bell has 
been appointed financial 
controller, a new post, for 
WIMPEY's civil engineering, 
international and major 
projects divisions. He was 
finance director at ARC 
Construction. Mr Malcolm 
Allitt has been appointed 
director and general manager, 
Wimpey Engineering. 

■ Mr Anthoay Mason has been 
appointed group finance 
director of PSA SERVICES. 

He was group finance director, 
Beecham Pharmaceuticals. 

■ Mr Bob Whitley has been 
appointed managing dire ctor 
of WORCESTER CONTROLS 
(UK), a BTR subsidiary. He 
succeeds Mr Peter Talbott who 
is moving to Germany to take 
charge of Argus, a 
recently-acquired company. 

■ Mr Peter Shepherd has been 
appointed group fi nanci al 
controller of WAGON 
INDUSTRIAL HOLDINGS. He 
was with Price Waterhouse, 
Bir mingham. 

■ Ms Maria Hamilton-Lyons 
has been appointed director 
of operations at READ YC ALL, 
Bromley, a Scand e x company. 
She was director of major 
accounts at AircalL 



Dr Paul Boseley (pictured), 
director of research and 
development. Agricultural 
Genetics Company, whose 
expertise Is molecular biology, 
has been appointed to the 
Government’s lew Advisory 
Committee on Release to the 
Environment (ACRE) which 
advises on the oJ 

genetically modified 
organisms. 

■ Mir Mi-haol Woodhead, a 
former BWD SecuritHS^^ 
director, is to Join EASTWOOD 


|« j ■ >- .Vi V! . ■: —■ 

RB3SISBA W, Hud dersfield, as 
a non-executive director. 

■ CONFEDERATION BANK, 
wholly-owned subsidiary of 
Confederation Life Insurance 
Co, has appointed Mr Chris 
Watts as managing director; 
Mr Nick Broug h ton as 
marketing director; Mr Ketan 
Malde as finance director; Mr 
lan Fennel as operations 
director, and Mr Mark 
Sismey-Duzranl aa credit 
director. 




WATERGLADE 

INTERNATIONAL HOLDINGS 
has appointed Mr John 
Edwards ( above) as group 
finance director. He was group 
finance director of Bqjam. 

■ Viscount Tenby has been 
appointed chairman of ST 
JAMES PUBLIC RELATIONS, 
part of Lopex. He is a director 
of Williams Lea & Co. 

■ The National Association 
of Information Techn o logy 
Centres (NAD has appointed 
Dr Matthew Dixon as its first 
chief executive. 

■ Mr Gregory Harponm and 
Mr Stephen Loot have been 
appointed directors on the 
swaps and derivative products 
desk at PRUDENTIAL-BACHE 
CAPITAL FUNDING'S London 
office. Mr Marposon was in 
the New York office and Mr 
Lunt fa the Toronto office. 

■ JOHN FOSTER & SON. 
Bradford, has appointed Mr 
Graham Creswick as financial 
director designate- He joins 
the company on July 1, and 
takes up the post on August 

L Mr Creswick, who was group 
financial director of 
Hlentnight Holdings, succeeds 
Mr G. David Breton who is 
taking early reti rem ent next 
year. 

■ ALTNACRAIG SHIPPING 

has appointed as non-executive 
directors Mrs Arnhild Jebsen, 
a substantial shareholder, and 
Sir Gordon who 

recently retired as c h i ef 
executive of the PSA. 


WTTJ- SAM UEL INVESTMENT 
SERVICES GROUP has 
promoted Mr John Penny 
(picturetf) from director, UK 
operations, to group chief 
exe cutiv e. 

■ Hr Trevor Sharp has been 
appoi n ted financial controller 
of EG&G ASTROPHYSICS, 
Windsor. He was with GTS 
Flexible 

■ JOHN LAING 
DEVELOPMENTS has 
appointed Ms Helen Gordon 
to the board. She is 
development manager. 

■ ZMSTINET UK, part of 
Reuters, has appointed Mr 
Bryim Ra vin aw manag ing 
director in succession to Mr 
Bob Ballou who is leaving to 
pursue other interests. Mr 
Cavfll was managing director 
of ANZ MoCaughan Securities 
(UK) and Anzstock Securities 


■ Mr John Dalby has been 
appointed chairman of PRP 
OPTOELECTRONICS. Hie was 
managing director of Motorola 
C o mm nmcaflona. 



LEEDS PERMANENT 
BUILDING SOCIETY has 
appointed Mr Paul Martin 
(pictured) to the new post of 
group planning, control and 
compliance officer. He was 
with EPMG Peat Marwick 
McLintOck. 


■ Mr Colin Hargrave has been 
appointed retail development 
director of ALEXON BRANDS. 
He was sales and marketing 
director at Giant Seward, aim 
succeeds Mr Frank Cox who 
has moved to Berfcertex. 

■ BOLLS WOOD GROUP, 
(REPAIR & OVERHAULS), a 1 
recently-formed joint venture 
between Rolls Royce and Wood 
Group Gas Turbines, has 
appointed Mr John Podgsm as 
operations manager. He was 
with Wood Group. 

■ GE CORPORATE FINANCE 
GROUP, London. has 
appointed Mr Olivier 
Trouveroy as a director with 
responsibility for expansion 
into the French market He 
was a first vice president, 
mergers and acquisitions 
group, Drexel Burnham 
Lambert, New York. 

■ BAYERXSCHE 
LANDESBANK 

GIROZENTRALE has 
appointed Hr Michael 
Wickham as assistant general 
manager. Institutional and 
corporate banking, at Its 
London branch. He was 
director of Credicorp. 

■ INDE PENDENT 
NEWSPAPERS has appointed 
Mr John Carroll to the main 
board as corporate 
development director. 


Double-glazing 
leader makes 
senior changes 

STORMSEAL <UPVC> 
WINDOW CO has appointed 
Mr Peter Knowles as financial 
. director. He was fin anc i a l 
controller. 

Mr Tony Bailey moves front 
sales and marketing director at 
Danum Windows, Doncaster, 
to north west divisional 
general manager of StormSeaL 
Mr Mando Miniero becomes 
midlan ds divisional general 
manager. He was area 
^manager, 2l8t Century 
Marketing, and succeeds Mr 
Steve Newton, who becomes 
.sales and marketing director at 
Danum. 

Mr Ronnie RossaD, formerly 
north west divisional general 
manager, becomes director and 
general manag er far the trade 
and commercial products 
division of the group's latest 
acquisition, Grittall Wannlife, 


Mr John Moran, formerly 
sales director of Thermastor, 
joins the group aa sales and 
marketing director at CzitfaQ, 
and Mr Gary Morton, sales 
director, has been promoted to 
managing director of Premier 
Profiles. 
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420 314|creene King 0 380...- (8.7 3.6 3 1 11.6 7 ?i 

?•»„ b33fcdinnos 0 lit 44 15.3 3 0 26 155 il 

221 1721 Da. 5liPC Cm Pit ..v 216e +2 5.75% - 3.5 - fS 

£757 1210M Do 8 ocCuLn. vOAli.d -2 QS^ - 33 - ii 

253 202 Highland Dios 20u.B 215 -1 13.85 27 24 20.6 ,A U ; 

825 543jMaullan-0lenllv(t. v 593 1.0* 6.4 0.2 - f* 

2020 190«i«ao!OTaW Martin V. y ZOtUht 44 32.0 4 21 • if! 

4M3 37yiilaiBllrta Ewvmy...r 375 195 35 3.4 U.2 

222 UFrlManton Thomoaie- 6 177 1356 3.5 25 153 

423 ?)5(jM(mdowitlVlM...0 425 1h5 78 35 l.B 20 7 if 

403 J-iaMoriand p 339 b +1 rtS.13 4.1 20 14.5 ?±. 

361 27®s«ittd Ne« 20p..n 332 -1 110.83 25 43 129 ^ 

£577 HC',Scagr*m|._ £51*4 +k USU.40 -1.6 .3 

324 2 C 0 iVaur CnnislOa....0 246 117 84 2.2 4 2 13.7 n f2 

-■5.1 3iC|Wni:6i0M 'A' 0 444c +3 14.8 42.4 4.4 11.7 ^ 

7 1 - blVA'iltiiirr Bnwrry 5c v 66 .... Ll.S - 3.D - 2wv 

430 3 34|tVol». It Dudln....p 397 -2 N9.0 3.8 3.0 12b *W 

445 JbOfi'oun? Bi+b A' 50p y 465 -5 U5 4 35 4 *? 

413 3701 Do. Non. V.50p.. 37S Ujl *1 4 j] 9 


163) 135nAlan Paul 5p. M 131 

457] SqAlexon lOp. fl 451 

531 49Ainber Oar 2kP-.il 49vf- 

For Amercoar see llid. U 

557 335 Aquascntum5p yj 55< 

202 97 Do. A'5p fl 197 

Z33 191 Argos lOp 3 224 

8 C 44 Ashley (Laura) 5d..p| SI 

43( 360 Msprey. d 365 

428 399 Austin Re«L fl 421 

185 144 Do. A N/V 9 IBS 

90 50 rAuUmaglc 10p...w 60 

132 9S BealtJe (J) 'A' fl US 

65 30 (Bedford <Wn)Sp-.y| 37 

192 124 Beotalls lOp fl 166 

225 170 (BrtumreCmlOp. yl 22C 
82 35 Marts Lrisue50ii_.fl 39 

6511 420l8o5siiopl«5e.. 9 440n8 
Far Baiun Grp. see. 
3k 47tBrbMi & JartsoB.— ■ 5M 
19b| roum (N) lOp Bl 158BH 


RsfbabiElec.5a— y 
ant Diu »' N.K.-h... 
Oftharotier 5p.-..p 

KbTdecomlL 

aoahsZkP 0 

Optlm Croup lDp...c 

Orchid t3i. t 

rfart tost. 5p 9 

&P 10 o 3 

-E Inti. lOp yj 

«*9p._ fl 

Peguai Snap Sp. - yl 
Mm4GDKUBL._rt 


93.0 « 0.71 9 

43.0 fl ZL 4 

-4 155 3.(8 3-3 11.0 

0.85 -I zq - 

-5 163.63 4.9| 1_3 19.4 
-... 95 fl M 9. 

9 ! flb.fl 4 
65 0.314.3(18.-01 

5.0 29 54 92 ' 

1.0 3.4 3.9 U.0 


IK FlfcaHIdas. 20p._i 

60 Do. 'A' 20 b -y 

83 fPlasmec lOo y 

82 tPoiu DnMUcslOp.y 

63 PreiBcSp- V 

30 Prestwick 5u y 

60 h 7kpcCfO>MPI.T 

Ik PraccsSntani lnc..y 

25 6PslDn5p y 

10 M&VlohS)«5c..y 
SC Racai Electro* K 3 ..n 


L4 3U32J Q97I, Q40y Do 7p«EliA 2009-14. y 
449 4 415 308KacalTelfcai>5e._. a 

3.aiO 3.4 « 25*Mam« Gni. 5p„ y 

3 0 61 4 71 37jtRadliis 5n y 

46 33MrI TIok CBM. Sp.y 

l 3llSl u 1 W WESk- 


775 70( Cafflare20B \ 

103 88 Do. A 1 20p. y 

*40 k 14k ^sketlOB y 

171 88 Khehta Maa5p.. y 

415 265 lurch. - _.y 

•244 Lj 214 ainun Cards 10p_.y 
158 107 Coats Vlydla 20p..o 

417 320 Coles MyerASOc 

183 138 iColOretSfon 5 b. .. y 
48 16 agnredCMU.lflp— y 


14.aa2-.4 4.4 !L7 

N9.0 36 3.0 12b 2 , l J? 

U5 4 35 4 14 { ^ 4 

U5l 6143 » vSi J? 


BUILDING, TIMBER, ROADS 

504] liiSllMECSOn 0l 430( 19,0 3.B| 5.^ 5.9 

-<£K )0 bijpCmCyP(..y 107 hi-% - 83 - 

l.’Cl 70 (adik+ V 100 .. 26.8*. 4.1 85 3.8 

JrO I94faiDrigHt«n.. . y 233 *3 7.0 4 4 1 4 

lit 95(411*1 So y 94 *4 |t4 2 28 6 0 7.3 

ISC lzIjvAmco Cent 122+1 - - - 

i-M b5 Jngllj Sec lOo . . . P 68-1 « 0 0.2 1 - 

1S3 IWitmelilMlOp . ..y 13S -2 6 75 59 65 3.4 

2jy li-feshcud Croup Iflp y 234 -1 i2S 8.5 14 10.1 

•srs] 405 Auwooth 5p 0 476 tG 8 .« 23 23 12151 

12* l2lk-8MSS10p y 121... 4 jfl 35 4.E 7.4 

rtS :oas ?8 inds 50 d <t 222 -1 110.79 2.4 6.5 79 

14 -U 91^j«crldjtBrlel(..» 100 -l 3U4.H2 7.5 
Tl J-'|8aile»lB*iil0p.. .v 43 -1 IU.79 6.8 5.9 33 


IB -2 t375( 1 

184 -2 4.§3 

125 15 a 3 


4.S 3,-fl 3 J 10.4 

158 3^63 6.7 


i.” 65 Jnijlla See lOp ... 0 68 -1 « « 0.3 I - 

15b lrsjAmclnn 10p . ,.y 13S -2 6 75 5 9 6 5 3.4 

2)5- llj&ABnud Croup lOp y 234 -1 i2S 8.5 14 10.1 

■iTs 405 Auwoo*5p 0 476 tG8.0 2 J 23 12151 

12* l2lk-6MSS10p y 121... 4J8 35 4.E 7.4 

2b? 20StePanuh 50o <« 222 -1 110.75 2.4 6.5 7 9 

144 9 ijo jygcrldge Brick.. y 100 -l 313 4.2 42 7.5 

Tl 4it(8aii(»(B<fll 10p...y 43 -1 hl.4 6.8 5.9 33 

127 Q 7 Baid.rmlQp 1 104 255 4.0 3.3 10.1 

lr! 135k.Ball (A H >5p... y 135 L6.0 15 5.9 10.8 

51 2af5Binn«r Koines iOp y 26 t2.8 39 I 23 

2ii lojJaarwttDe? lflp.,0 175 13 39 2 C 5.8.2 6.4 

175- !3d3Mjcrl0p a 164 +5 17 ! 43 6.1 5.1 

MS lojjfcfllway 0 284 110 4.0 7.2 4.7 

41 lb Sell Hindi IOp .... y IB -2 13 75 1 8 f ♦ 

20J U 2 j 0 rt V«|f, Group ...0 1B4 -2 4.5 3.4 33 10.4 

142 125(8*1 Bros 20p ... y 125 I5t 3 2 62 6.7 

is; I 2 e a.™CrPOTlOp ..0 ISO -1 L4.25 2.2 3.8 10.9 

155 lOSlsiocklersIOp. .... y 120 4.81 2.4 5 J 8.6 

271 1 63[3hie Circle 50p ... a 23B -4 1L0 25 6.2 8.1 

141 10a0a TSocCyRdW y 129 -2 7%?. -7<* - 

4->? JlSBfliUHemy'SOp.J 4*3 21.0 25 6.0 8.9 

125 OJWwedon ..y 12( 4.25 2 2 4.7 13.1 

355 755jBB &EA 355 ..._. f4 0 6.6 1 13.4 

Ib5 124{|ritlsh Dredging 9 1«8 7.0 2 1 63 10.1 

12:. TSiBryant Group 0 91 -1 48 3.5 7C 5.4 

1?1 U5(;Buc>nj|l Austin lpy UB ._... t3.9 2B44 10.4 

115 &?(CALA5p .... v 90 13 3 5 2 4.9 5.2 

>J 23rFCCS Croup ZOp. . v 24 0 55 1.9 3 1 183 

Mb 25:tRH 0 281 028% 3 7 2 3 155 

S) 7 ?Lzjkrtrr.id Rotey ’A‘ . y 75 2 7 0.6 4 B 43.7 

172 109 Calm lOq y 133 .._. |7.5 3.8 75 4.6 

JS2 SflCond-.T Group Sp .. y 95 h3.2 5.1 4 5 5 8 

10? 7jk;«cr*0»«riir JOo., B5 +2 u4.5 1 9 7.1 6 4 

110 33JCOPMH.F >5p ... y 53 W4 0 2310J 4.8 

318 229*Cosuin Group. ..0 276 12.25 1.6 5.9 1Z9 

231 :-’3Cgumnr.iflirPn>K....8 164 . .. (4.0 9.Z 33 4.4 

217 l-t&lcrni Nlcnol 20p 0 156 7 65 3.7 6 5 5.5 

F.5 !ojCu5i;P(C«CaiP4P(» 48+1 5k% - 10 1 

37 2wYmm IOp v 23 . . tl.7 1 1 9.9 10 1 

ir.j 7 0 C*rrJy < J.imetl IOb . y 78 r35 6 9 6.0 3.2 

51 3l|DomflanT»Kni0D .y 38 +3 0 75 4 2.7 « 


19k 106 Kramphoni 12kP- y UB ... 

488 4U DAKSSImmai'A-.-y 423 + 

14k 21k Dewhlrit lOo. 0 32-. 

144 U4 Dims Graving.... 1 131 - 

61 49 Do.(Ha)DvCyPf5py 55 - 

434 347 DinhUI HMgs. 10p._( 432 b U 
47 12 lRA Group 5p-....p 14 ._ 

13C 97 Empire Stares Grp._ | UO ... 

50 32 kfcssaF«nltare5b.y 32 ... 

196 116 LUm IOp 0 121 - 

155 119 Euo ttao* Prods 5e-i 155 * 

41 24 tFhHas IHnl 5c- £ 31 ... 

291 175 Flue Art 0*n 5o [ 222 + 

133 108 FfcedE*ttTnsIOp_y 111 ... 

345 338 FarmlcsterlOp..- y 343 + 

65 43 ifiBBt Caowabo 5p.y 48... 

60 38!CaMeclSp y 53 M 

85 73 lent (S.R ) IOp.. ,_y 85 +i 

109 34 loldlMrglA.) 370-. 

145 lQSGohfsmltlnGip.UVl 105 -i 

500 1300 Sreal Unlyenal.... ( 1331 . 

115 880 JUSA.._ _.i 1061 +: 

71 52 Hbapdre Kueare Up 1 53 .... 

201 159 KarUtnwGiplI^i— y 201 +: 

33 25 Helene lOp...ZZ0 25k -« 

136 25 Wattage 10 b..-.. y 26.... 

125 UO Hoag RoUnsan IOp- p U9 .... 

42 30 HalCu Group 5p__ y 3t .... 

60 22lHMepurtkGrp2py 25 -! 

153 136 House dUrese— y 136.... 

IU 9B h Shops 5o.._ y U1 .... 


58. 1.7 27 3.1 UB 

58a -Ik 5.25 • 4.1 • MS 

165 +2 t9_2 2.£ 7.4 6J . U 

750 3.0 5.( OJ 49.9 

88 3.8 5.0 4j 5.8 “ 

16-.... UJ OJ 142 a 2*S 

157. a249 4 9 21 10.2 20* 

29! 125 13 5.6 14J 

224..-. 4.23 3.6 25 14.7 f^l 

129 +1 9.0 1 J 9J (10.7) 

343 mibkc Zl 5J 9.1 

165 ..._. 4.9 22 4.C 15.4 

22 .. .. It - oa - 155 

158. 5.0 3.9 4a 7.7 1“ 

UB NL85 3.7 2J 21.4 *> 

423 +5 tl0.9! 4.7 31 Zl 

32 1J2 33 41 83 51 

131 -1 55.6 1.7 5.4 13.1 £6 

55 -1 5.C -121 - “ 


43 IRtira Group lOp.-.y 

6 k Rodlme5p 

U4 Moss Group lOp .y 

71 SD-5daia 

231 5TC , 

148 SapcGriwpSp y 

272 tSandenoa ElecUp y 

118 SantroniclOp. y 

148 SdlalH Group 10p_y 
95 Keanu Tag S*was- 


32b hlk 55 1 

14 275 U 

UO t»1.42 

32..— ul.Bt 2: 
121 -1 6.6 2 - 
155+2 bi- 
ll - ■ 

222 +5 B.9 ■ 

111 £4.87 . 

343 +5 I9.C A1 

AO 2.7 ■ 

53+2 4.0 3J 


. 21B 

27 112 

_ £27 k 


5J • « 7 

5 9 6 37-23 

35 Bl 824 638 

75 _ 199 155 

10 j 28 350 »0 

3.9 9.8 Si *51 


5lntroni 10 b.—. .y 

SonyCo. Y50 

Kouadtroa 5p.._ y 
Star Comp. 100.... y 

Munlelgi) y 

4SynapsrCanip'r5p.v 
Systems RUrtn. IOp. a 
fDK Com. V50-... 
BTOSChtultsSp- y 

ICI lp v 

fTtHcenpMlinlflp * 
Telefonica Pt50Q_J 
tTdfail Grp. 2kp— « 
Tdemerrist 5p...... B 

THOM EMI 3 

Oo. 7pcCyPf '92-99. j 
Thorpe (FW.H0p„J 
TaSblha Cam- V50l J 


388 -6 1016% 29 0.1 41.7 

95 ..... 3-25 4.0 4.6 7.2 

£49 k -Ik 076c - 0.9 - 

56-.... 0.1 - 0.2 

791 -7 022% ( OJ • 

83. 1.8 25 29 18.4 

45. uZ4 - 7.1 - 

93 -5 <14.7 1J t 50 

£144 Q10% - Zl - 

3j 0.7 28 2i 26.0 

£ 4 y-A - - - - 

10a( 2.GJLL' 27 4.4 

£16^-41 028c - l.C - 


75. — 00. 5( - 0 4 - 

233..— 3.9 « 2J • 

226, f3.8 6.4 lO 1Z7 

258 -1 55 3.7 2.> 12.4 

63 3J 2J 70 7.9 

235b -Ik tUJ 3.2 6.4 65 

253 — . T3! 5J2 1.9 13.9 

£87k #54% - 6 6 - 

nol -i mrx. u 6 i 135 

ZB +1 th 6 -t 4.2 3.4 8.9 

193-.... ttrii.C 4.2 40 73 

81 5.0 22 7.6 8.1 

89 445 22 6.7 73 

86 fZD 4.£ 3 Of 10.8 

35 li 4.8 5.7 45 

63 7.25 - 15J - 

S: """ 24 40 25 125 

11 (U.l* 05 1.8 - 

214 >6301 2.6 1 9 25.4 

□64k 7% 34.1 4J 

365 -A tUJ2£ 4 6 0.5 590 

Si— 265 20 8.0 7.9 

46 +1 - - - 29.8 

328 -2 t4-2 40 U 17.4 

55 -2 3-0 23 7j 65 


79 d7! 2C 1514461 

27< -2 UL( 2.9 5.4 8.7 

206 +1 £5.85 21 31 163 

I72r t75 3.1 3£7 11.8 

121 -2 1205 3.9 2< U.4 

152 +2 7.82 li 6.9 10.7 


24 4.1 0.6 463 
3.6 31 3.2 128 
45 6 J 41 45 
261 31 6.1 6.9 
R2% 55 Oi 34.0 
22 22 BO 75 


ENGINEERING *-Conid 

Price ** Set CV Grt P/E 
*§8 +1 M 22 5.0 106 
3B 4 9.75 3.0 3.< 13 2 

m -2 rt.5 Z8 50 93 

f" ,;r 

,2 J W£ 

59 I+I 45J(4.W Z7 

FOOD. GROCERIES, ETC 

iid -2 I 4 8|Z7|5.6l 8.6 



INDUSTRIALS (Misce -)- Contd 

+ ar 01? I !▼’»[ 

Price - ddjcVr^P^ 

6k£ l.irr 7 b| 1 6 1 0 5 


INDUSTRIALS (MisceU-Ccrctd, 

Stock i PHee J -“{ SS_!rir£%Jwi 


7 b[ 1 M 0 5 - 

gl2ft6a6^5? 1 : 

35 o<!]lofll 3 a 5 . 
5.8S 3 H 3 0) li J 

r 3 « 1 fl * 3 6 § 1; 
9g2m52 73 S! 
7 2 5 oi 9 t 4 . 

dZ5j 0 1 60 ] - 137 

5 ll 3 11 6 ft 7 2 


>4 it^-ghtlOa '. 

25S Z156'-r i"i*n , 
4.13* :9eii»mrr.r» 


fl 32. +: I 5 0118 3284 
5 io5j *; aary *2 ia 

0 225 -2 I Wj l^Utt 68 

pi +l£ -- I *2Sj‘94«»13a 

.2 55S+3k WU.din^ue 


91 - 1 ' 1 A .1 li 6 .S JO.B 

2J6k - 8 k 725 4Z5 «■« 12-0 

101 a gtl.25 1-7 MJ 

137a +2 0 25 - 8.0 - 

412 -6 Hi 33 3-6 9.7 
iw 3 b.0 0 5 6 6 (ff.fi 

in iwrs 6 J Zfill.9 
£Uk -k 0100% A 2 13 18.7 

iw f7.0 2J> 6.0 8.7 

47 ? 13.C 2.6 3.7 13.6 

S “ Z25 50 2.6 10.2 

12S +1 6.2 30 6.9 6.0 

25 -1 ... 348 

440 4 19.5 Lfi 5.9 12.9 

39 al52 4 4.7 * 

271 1" 4.S4.C1116.0 

8 , +U 0.2 < 3.3 * 

71 -1 44 95 12 9J 10 9 
342 -4 10.7 15 41 145 

149 — 75 14 6.7 13.7 

4U ~ 10.C 15 29 30.9 

14! -3 10.C 15 9Z 9.7 

73 555 U 10.4 U-3 

n -l' Q30c L 8 3.0 ial 

101 r3 0 28 4.C 120 

3M 15 1165 1.9 60 10.4 

U 25 - 4.1 - 

107 -3 55 1.7 6.9 11-0 

217 £4.75 2E 2.4 160 

124 -t2 633! L9 3.6 15 6 

213 122! L7 7.7 9J 

280 +5 0300% 3.7 25 16.4 



ahm 


62% 6 .« L 2 IH 
5.7* 3J 3.0 13.0 
- - - 142 

OUt 0.6 6.6 24 0 

457 120 3J 35 11.9 

152 +1 14.1 30 35 10.6 

267 -5 7 2 3.8 3.6 85 
21k -k 15 27 9J 4.4 

89a +k 5 « 4 7.6 « 

69k -k Q7.6% 3.2 25 U.2 

307 -5 6 .J 3.1 27 1Z3 

62. t35 2C 75 85 

331 Q40.7% 21 4.2 105 

513 -5 1105 32 27 15.4 

75 — . 20 23 3 6 13.7 

317 165 45 27 105 

74 3.0 15 5 4 16.4 

171 ..... 1J 90 1C M.b 

lOt -1 5.25 - 6.9 - 

£3611 -25 0200% 35 22 125 

£3528 -28 8200% 3 .5 2.1 122 

23S ...... 10X 24 5.7 95 

34..... 25 I 93 ♦ 

313 -2 12J <£.; 5.! 10.4 

41+2 li -4.3 - 

161 84 6 27 3i 12B 

1« 6 J 27 4.1 11.6 

123 -1 3.1 25 3.4 14 6 

31 .... aO.S 4.7 22 115 

354 -7 1274 Zi 4 8 105 

1< +k 05 «4 67 A2 

2K -A 6.1 o3.1 Zl 146 

164-2 145 27 21 121 

177 -5 095% 3.1 27 11.2 

223-3 18.6 20 5.2 115 

31-1 tgal5 0.9 6.7 235 

306 -A 19.0 32 3.9 93 

142 ..... 7.23 - 6 i 

91 15 « 22 * 

221 -A 45 3.4 26 15.0 

124 -1 t25 42 27 1L9 

80 3.25 21 5.4 85 

295 -4 fU.1 20 65 100 

347^ -4k 158 L9 55 1L9 

M dli 4 70 6 

95 +7 fiUH 32 1.8 155 

19! -1 10.1 15 65 125 

£24 kl 0488%] 2U 3J314.9 


J fr! -Ik 0 7 Vt 3 Zl 4 
37Z -1 tlO.O 2.7] 7 4 6 J 
117-1 11 102^44 103 

89 ... IBS 2^7 A1 

°^7 2 5 03l2J14.7, 

693 C881% ♦ 5.0 « 

Ufl" :: 5-6 Z7 6 8 6 7 

« -1 1 8 56J5C 3 9] 

193 -3 L3,aa-0M-; 

103 4 6 25 62 ob 

aoa -2 Afl ig 

139 -i 7 65 1.7 7 5 10 3 
167-2 i.O 20^8 124 
298n +12 D.25 « 5’ 4 

30 15-6' - 

22 +1 095 ib 5 8} 89 

JR± & 

S! * J *Ki +3 F; i. i 

Si mu« » i 

401-4 19 6 20 6 S 9 7 

n.Z. r? 50 14 5 fl 1 -J 5 

315 10.45 2 4 4 4 12 0 

IRfl .... ~ 

323 -5 120l0 50r374 

1J iS +3' <193 1.0 : 14 8 

84 «817« 2.4 9 5 4 4 

81 tb.2 ZJ|‘0‘ 5' 

£25k . . 050% 4*4 9 4 

74 20 *37 • 

£26k -m 020% 65 3 6 4 2 
12k 06 2 1 66 iBbi 

55 3 0 3.1 7 5 7 

111-3 6 65 t 6? ♦ 

U 7k % -15 8 

£21k .... 064% #9 3 4 14 1 
22? -1 13 G 3.2 18 218 

68 ... rl.O 55 2.0 11.1 
Z28 ... 10 0 2 C 5 6 10 , 

16 ? :::::: tea 2 . 1 6.5 & 5 

367 -7 6 2 30 2J 16 3 

90 0!82% 2.3 4 8,10.1 

144 . ta027c Z.7 b 5 5 7 

146 ... 5« 3.7 4 9 7.1 

238 itfILK Z9 29 13.4 

25 tO.65 - S - 

26 "" 132 23 6 8 4.7 

60 - 363* 2.9 85 5 4 

33 +1 gdZO - B 1 - 


J JhS ZlgS.n.t^HV'. ISl to if# -1 j sSJ j. 914 . 

5 1M 9 jSoroic fl 97 •J | J 25 3 a 4: 

l if 1 * 9+^Vr.r:a»-Joil4 11251 -25} Oj 


2 Z^ 210 -iSw'd<‘ l'+a fl 2151 . 5 fl 4 .- 31 ( 8.4 

21 ! “JSsttW-iSP fl ,? . .1 1 1 > 

•s :.bcir-T Hide-. 20o.. 11 23j -1 8-1 4 4 

J2t3 IJIiFl'-'i *•-' IDO 8| US] ... 1B4t2L3 Ofilaj 

112] «5tt?j:Fin:yro « :-3 335*61 

A0*<u-+ , «tt W+sa*. .. r *+■ -■ Si.5 2® 3.3 i j? 
sPlj 17&j:at-Piusrc fl f J3j - 55 JJ-S 

1 ST l 31 Bsrr-s ! *J* 2 k#. fl 1 * 2 ] *1 ^fll-fl 3 ( 26 A 

34?] . 9» 3 Q " Z 3J | W tl 

71 JM-tfl+e 1 *! 1 hid-. yj JW . * 


09b 26 5 5 08 
85 Zb 54j 9l| 
5 75 2 C 9 z 6 9i 
13 05 4 5 33 ?9j 
37 22 013 3 1 




1. fl dl 4 8 

2. fl 9 5^ 4 4 


mm 


, lbcj l35‘vS»a''r*f'*M 5a fl U# ... 

ii4to5«.re D scA.S« -I ISfl -2 

l 6 r} ■’SLv"* ij ^ •• 

2Z2 3 k! iwpih * C • ( 

5:1 42k-TLSPingti:.. fl <d- 

!3q illfnc-b.r ^ US +1 

543 453T.iUre fl MB -5 

b 0 ( 14jTa.nj-is IQs 1 .... fl ISj 

754 15iCj 3-:« Pr* 2732 .fl 33| 
It'ji S4+rTjir. Ijy^ 11a. fl SB ... 

330 SrSTec? Pr. ; . Sn iCe d 3W 

lbC| li?I7‘.-d 1 .: •«'■+» fl 123 .. 

921 r-i~-K*i Ei*a : 5e. y) 791.— 

9E4 79+>7ii3* ICa . *1 7« 

Jffl 34p;i’7.ne . -J 

3M :bJ|Ton-iJ-.5o ..8, J9N 

135] 12 : :-.5 -« 1 _I 
1!5 lO-tlc+ijuPt Cm Pf . fl ++lj .. 

WiTSTtSrl' -R W ’ .yj 66 S . 

:ofl lTSfar- . fl 193 . 

383 M+pr J'aiyr itte 2CD d 3161-5 

flr.’r-K'f Hard M «i fl +k 

1»« lielT-rel.s... fl 1JH+43 


31 -r ’7 <>«5w3ri3.J 82 

74) -1 *La|I*I.j39 4 
ISJj-I E4jZtf« 7.5 
153 .... a fl 2.3 5.3 94 
ISO -Z 0S^z3«IW8 

W .. 5 75j 1 w 90 76 

292] (Mi 7s 2 4j 4 J 6n 

•bk -k M 73 2 a 7 7 Jo 
** if 2-355 90 

132 +1 4g2fi4aioS 

■ai il s 3ui a ! 

3! e 5%| -T - - 

35 - way 2.^50104 

3M 73 ia in H» 

120 . . 3 33 3 a 3 7 94 

0 2581 66 

78 Tifl Z9t 5ffi 92 

J7p -3 aaWl.H15J 42 
3W I67S6.3 3.C 52 

132 -( 5 6?fl fl5 7 - 

Ur ... 6 k<rd 4 73 - 
665 .. rtio.fl j - 
195 8G)2iS5J 97 

318 -5 r!7 S ZT /. 4 fj 

udj+k ww fliad e 

17M*43 44.rtZfliai22 


1 17ci lielT.-rer.; ^fl 1J6|+4J 44,0 Z9 3J12Z 

‘ 131 i:>:-'.3i'a.-Ee3ti?i5eB 131 0 5 1 1 5J 9 9 

f ’ 2 a ’llf'.iCO-lUgvlCc' fl, 221 ... 13 4 5.4 21120 

l «i o>.- •:<.•« mu so 01 fl .Ok - - - 

3 47 j'Ilti^-cuo 15c . -fl Hki+k - *7 

I « MmI -4 IMS 3 1 1 I 1,0 


33 +i gd20 - 81 

145 . ... &15 l.C 20 4 3 

234 -1 71 4.6 43 5 3 

ISO 4 2 26 3.7 14.0 

797 -10 (617 5 26 29 15.3 

123-1 (4 5 - 4 9 

243 _ . QZ8% 3 9 Z8 12? 

163 4 3 2 2 3 5 16.2 

277 -1 12.3 2.5 5.9 A 8 

102 7 5 - 9.6 

18S 8.0 IB 5S 126 

218 16.25 4 2 3 8 8 4 

155 3 3 6 2 ^ 

193 "" H.4S 31 J.1U4 
£ja;, +,*, Q25% « 0 6 ♦ 

£ja ! +,£ Q25% « 0.6 4 

# +S 6.0 27 8.4 5.9 

176 +1 thl.47 5.1 1.1 21 5 

57 +1 lhdl.92 4.2 4.5 7.1 

91. 6J - 9.5 

168 — B.0 2 5 63 8.4 

243a +k *10.4 1.6 5.7 13 3 

bl -k - - - 

£,63 010% 105 6.1 

38 . .. 2.75 1.2 9 b 10 7 

U1 +1 5.5 1 2 66 16.0 

166a ...... OT.O 1.6 7 2 ill.fi 

45 -1 0.2 - 0 6 - 

91 ...... 7% - 95 - 

14S 43.61 0.7 3.4 161.7) 

IBB 4.0 4 24 * 


>7ei 12lk'-VVl-fT->r«sl2B, 125a -1 

1771 15SV-:ir.-:rp :Cc y 177 '2 

ID?! 97IW5P bldgs 5a y 98+1 

7 a (Bl'.b.likrr Gr+enbirr $ 60 .. . 

18« 140i.-.j"4r Howard 5p y 137 . 

EC! nSwa-SJii 5o . I IF -1 

29Mxjr‘— r ■epJ. - 45t.!l 3! -1 

15S 105|Aurr*i 1 . 

79> 6391 '.veil! rare o 659 -5 

l« lOKWi+iw: ?e * 131.. 

Tbl Ui'A+a iromvresSp - v 11... 

AS 3J •ves'.eri. tGa . .. y M 

53S 3bCfiVniirij+ 5c . v 395i... 
306t 545iwhHK-oil.. - .0 261 ... 


177 *2 a5 33 22 4 0 128 
48+1 2< 3 < 33 11 2 

60 .... 2 75 • 61 • 

137 . ?! 31 3% U2 

289 -1 22 21 14 192 

UO 160 32 73 5.8 

659 -5 15 05 3! 10 30 4 

lit.. 055 4.J 56 50 

11 .... tl.f O b J 207 

33... 25 <101 * 

395i.. . 6 25 45 2 1 128 

261 ... 113.8 21 7 7.9 


’Q 22|W%-tuigion5b fl 25] — 1 3 0.7(6.3227 

2xA nkv.drt+yio . .. 0 ! S2|.- .. 1.C1 0 HU.M2I 

2071 lad'.'.iues -.i g> 1841 9 3 20 6M 94 

13kl lOi'-VUlaire GroaC +5 y 10k . (0 75| 2_2| 95] 7J 

“H 7SDb C.Cir MM y 75n# +1 S%1 J14 Jj - 

29 bj Zlto’.Vill.jr.i HUgi . a 26C -5 U 5) 23l 57] 9.0 

lOfl E9 Da B; C« PI .. y 1M-1 8 « -)lOJ - 

1261 47 0o5k64CdMP( . y UM-1 5n3%| -J6.fi - 

43 . .y 221-1 051 0 3.H - 


03^1 


SO -1 
92 -3 
101 -1 
525k +i 
14 -T 


-2 £50 

«■ till 


£5.1 « 6.6 • 

131.5 32 3.1 130 
131.5 32 3.5 10 3 
2.1 3.0 5.4 7.6 
2.C « 13 « 

1.97 4 103 6 

3.87 27 192 23 
4.7 03 53 - 


-1 15.! 

10 . 


Him 20 l i 


8 561 391 TomIb Cam- V50_ J 

_ 1U 98 Trace Campunre5p..fl 

• 195 120 rirottU Gra*Sp._ fl 

1 361 295 Unldan fl 

5 399 321 UnltKhlOp B 

h 85 57 01 d.Scle«ti(IC..._ < 

« 557 522 VGlPStromartslOp-. 

4 16 k lOklVISUClp. p 

3 30! 253 Mole* Group y 

66 28 Wstn.Sdea20p..y 

2 14k 6 » Wharf «tatel!te..v 

0 XU 30lWtal(saleFKgldp..fl 


2t 3i 95 50 vs 

3.7 13 5.1 21.0 u 

22 ! 4i 3.C 8.4 

100% 45 05 354 261 

16.0 29 29 73 Hk 

U% 4 7.0 b Q9n 


36 -1 05 26 1.1 227 

761 +4 30.C ft! 5.1 103 

183a +k 7%36J 5.1 
340 63 36 21 128 

<8.1 «5 « Si ^ 

^ 8574% lI 40 149 

361 +1 1103 L7 3 9 19.0 


HOTELS AND CATERERS 

«|-i zd 4.d 4.4j 6 a 

47. 1.27 « 35 b 

Ml 33! « li « 

21 0.17 - 05 - 

135a 1030.7% 22 5.4 15J 

31! -8 9.71 2 2 40 132 

49 039c * 6.2 • 

61 L29 3.8 25 11.7 

3! -1 (20 LC 7.6 127 

101 -1 Z2t 21 3.0 13.4 
218a -Ik 7% 1 40 - 

67 -3 - - - - 

11 10. X li 4J 03.61 

M ...... Q485% 21 35 120 

411 O.., 71 40 Lt 31.7 

■77+3 -tt.31 2.1 4.C 9.9 
rusrtoose Forte. -d 2Mk -k as7.7a 23 3.3 15.0 


INDUSTRIALS (Miscel.) 

^AAF(B«.7kp-..jI • 3 ?*| -s I .naot l.§( Si 


223WacmjesV(rt 10p._y 
267]Kiiigil3her c 


iso -1 £4.25 2.2 3.8 10.9 , 

120 4.81 2.9 5 J 8.6 

238 -4 1L0 25 6.2 80 f. SSsK-sH;-” 

129 -2 7S?. -79 - .£7 aoa ^ST ,seZOp "" 

463 21.0 2 3 6.0 8.9 g als 

»! ::::: tfl li ttl 4 S « iSSSs; 


11.7 4.1 2C 160 

l9.3 3J 53 5.7 

+1 Hi 21 4.1 9.4 

+2 Q 8 k% - 5i 


ENGINEERING 


7.0 2 1 63 10.1 
-1 48 3.5 7 C 5.4 

-... 13.9 2 B 44 10.4 

(33 5 2 4.9 5.2 

OX 1.1 31 183 

028% 3 7 2 3 153 

2 7 0.6 4 B 43.7 

.._. (7.5 3.8 73 4.6 

hj.2 5.1 4 5 5 8 

+2 u4.5 19 70 6 9 

194 0 2 3 10J 4.8 

12.25 1.6 5.1 129 

(4.0 9.2 33 4.4 
7 65 3.7 b5 5.5 


68 +1 5k 9 
23 .. tl. 
78 r3: 


k M HJO C 
IL.fl 1 3 9.9 10 1 
r33| 6 to 6.0 3.2 


HHaiS 11 


lla. llCjrEr'.iinGraurlOp. y 

SlEnrh y 

I?I Slr+rEre Group . .. y 
lil lllkvcred . . .0 

?al ri^Ere'.IUrjWVSp p 
9? 7-Z-" .lirbn.ir 10r . a 

l + .rinljiGrow 10 d 0 
28? 2 j!.T r rrer*jnGrcBf IOby 
r< 54 jG.lHI:prdS 3 0 
I 11 ; O. 0 .MC 1 10 a. y 

.* -A' lOo . ...y 

73? e-lKi^oniWJi IOp y 
li” 15CGr.ih.jm tVobl y 
i+3' L+IHjrrucnlniJs IOp u 


341- 135 3 0 7.1 62 

112 +3 6 C 23 6 8 7.9 

63 -2 3 9 1.2 8 3 13 2 

222... h7.0 3.0 40 4.4 

129 -I 5.46 2 6 5 b B.0 

32 <5 0 3.7 t 1.7 

16... 4.9 19 - 1.6 

235 -5 8 1 3 1 4.6 8.5 

73 ... 13.9 21 7.1 8.7 

140 ... 2.0 Of 1.4 

35 »2 20 O.fi 7 6 25 1 

723 ... 19 36 8.1 17 9 5 

170-3 £7 7 34 60 4.7 

130* . . 1U6 85 3 1 7C 6.0 

1024 +1 2 75 5.0 3.6 71 


12 Lanca2kp y Zl LO - 7.5 

63 Leslie W>s*20p....v 71 . — 3J 23 b.i 8.8 

425 Liberty .y 45! +5 9.X 4.1 1.7 17J 

225 DoNoo-Vlg. y 251 . — 5.95 4.1 3i 93 

20% Limited Inc 50c — £27 k -k 03% - 0.7 - 

164 Uoyds CbantatsSp.. f 176 1221 60 L7 128 

126 Do. 70pCm Pt5p_y 128 -2 73 - 7i - 

ZkliMndesQ'wiySa-. 0 2 k -k - 

15J MaHcttSp y 167 — ... 5.6 3 .( 4i 93 

181MarhaSpciEer..a 227 -1 6.4 q2J 32 15.4 

49 Martin UU20p....y 57 +1 4.0 1 5 9 4t8.7) 

MlMenatoUJ f 317 I>6 4 4.C Z7 U.9 

168 Mbs Bros GroSp..y in -1 5.0 t 3.8 4 

61 iKUOp a 63 4.7 -9.9 - 

18! Oliver Gram y 187 5.7S 24 40 112 

10t Do. 'A' _.y 113 _.. 5.75 24 b.f 6.8 

41 )>ren A RoMnsaa lp.y 42 ..... n0.45 43 1 LI 1.9 

6k FPilLSp V 7k 1.0 20 172 3.4 

13 to iif Ida Group.. y 13 -1 al:33 - 13.7 - 

94 •utremriBlfTslIfc-i 102 L3i 27 4.6 10.7 

89 kotos IOp _...f UB 22 4.0 27 U. 7 

125 »Pep* Group 10p-Y tg6.( 50 4.1 50 

25 (Propeller lp..._..y 28 02. • 21 « 

105 OS Holdings 10p...y 132 -1 L3.75 21 3.f 14.5 

13 lunar Teats. 5p_. y 21k -l L 75 2410.1 5.1 

21J Baton* IOp f 283+1 9.5 3.1 « 9J5 

130 Do. Cm Can PILL y lflfl 5.85% -40 

38]+ReiectShop5p... fl 38 -1 3 15 2t 10.1 42 

Un -k 4.( 4 4.7 • 

77 ...._ 6.0 26 10.4 5.0 

12k 3.91 - 16.2 - 

1H . — 506 20 6 S 9.1 

H 4.0 28 9.2 SO 

273 7i 43 3.6 7.7 

341 -5 110.1 26 4.C 125 

34! t- - - 4 J 

12 ..._. «L88 3.1 1 20 

34 ...... 1 35 3.4 50 7.4 

126 5.0 < 5.4 « 

143 +2 4.0 Zl 3.7 13ii 

JTn +k 0.75 « 27 b 

JfcS+k 7 . 01 2.8 &a 

see INDUSTRIALS, , 


-1 7.0 2 

+1 ] IhZM 2 


,U Stores 12kp_ y 

42 32 Do 31k|(Pf. likp .. 

U9 85 Sean a 

67 48 KhanlGroeplOp y 

345 257 pSlHrenHdGip lOp .y 
366 Z82 SmlUi ( W. HJ A 50p a 
B3 24 tSodtSmpIntl. 5p~. 

31 12 Kpeeiai»jnesZp._.y 

54 34 sUHIng Group ZOp._y 

13C 97 StorehotoelOp — £ 

143 US T & 5 Stores 5p.... * 

49 33 Tie Bart 5p 6 

202 ] 149m me Prods. 10 »...S 

For Uld Uniform Sf 

43 13 Jpun&Sanlme y 

7t 64 HWw(FraaU5p._.i 

7b 38VivatHldgs. j 

76 61 FWemum 5p « 

209 165 wicket. 

112 58 WUdlny OK. IOp . y 

85 60 tftfaldd leather Up. y 

343l 282HW]iuleGdLCIrii(b^.fl 


::-] +i|h+ i rtn>-s, i i.r 1 ids, p 102d +1 2 75 5.0 3 

4'*tfi375p« lilac 0?.’08..vt4J!'*e - 2 k Q) 0 % - 2 

:i:J IDL^+IcBCtson !Op ..y 108 13 85 3 7 4 

■*.31 c^Co TpctmCyFf y 40..... 7 0 - 10 4 -( 

.411 _?o >H-rv i Cr as- 25p y _3B .. . 2 81 1.9 4 to 7 0 


4*1 ’’s'/Hmi i Croi- 25p y 
L&H :26Mi— e+dV.'Hunn ,fi 
11? *D[Cj Ci*r Prr. .. v 

lor. 3i;[+.ai?. 4 HIM . .0 

7/ 5J- How Grour 10c .. v 

?7 ’7'Hc+jre Hid;-, 10a v 

152 IKl'-.s'.+ci JornT.rn . . p 
17j3o V. imr: -. y 
111] 19H.ij.-.cr. Gnua ICa.y 
12:+ Tc'J rr.'ii 5o . y 

■J+l-T 75i*J +*«kiU 50 


90..... 7 C -10< - 

3B .. . 2 81 1.4 4 9 70 

273 -1 12 5 2 8 6.1 7 5 

109 6 75 - B 3 - 

351 . . 20 0 2b 7 6 6 6 

57 d3 t 17 B.4 9 2 

27 1 S 4 n 7.4 4 5 

13* -1 b.0 29 5.9 70 


13t -1 b.0 29 5.9 7 0 

IOB! ""'. 3 2 3.5 4 0 4 b| 

ail.. .125 4 1 4] 7.9 

B4 -2 OM*. 21 5 4 B9 


61 1.9 4 4.2 b 

186 -2 4.0 5.1 29 8.6 

73 . .. « 0.1 7 7 814] 

64 1.6 - 3.3 - 

MS — 5.«Z4i 21)26.6 


1 3.91 1.4 Z7.0 

mx 7 I 


£25kE20j 
5.4 20 5.6 10.9 59k 4 

“ 15 “a s 

7.C 21 71 71 A3 Z 
LSI 2C 5.7 11.7 179 16 

- - - _ £22k £1 

6.1 21 7.0 90 61 4 ; 

it 8J LO Ml 18k Uk 

3X • 4 A 

H li 3.1 13.4 IK 14! 

7. ( - 82 - 5k . 

8 . ( ffl .6 t 13JJ 205 171 


AGAABK2S 

AIM lflp y 

MS8 Barnett 2p..y 

Stow..:! 

Aaransai Bras. 10p..p 

sesE&teia 

UbUBlMTauI.: 

KIUedPM.5p~.fi 

Ahunase. -fl 

Amber Ind. IOp — yl 




45 -1 0.2 - 06 - 

91 ...... 7% - 95 - 

140 *3.61 0.7 3.1 163.7) 

IBB 4.0 * 29 * 

26k 0.65 24 33 17 1 

18 k 0.75 1.4 5.4 17 7 

93 +3 226 3 B 3.2 10.9 

U7 W3.0 28 3 4 13 7 

381. 13 B5 25 6.1 8.8 

147 ZO - 1.8 - 

273 16.75 40 3J 8.7 

95 6-0 0.9 8.4 17 7 

233 -2 71 3 B 4J 8.2 

140-1 « 48 2 3 2.4 25 0 

176 -3 H9.0 3.7 6.8 5 2 

75 -1 Bk% - 14.7 

340 123 5.C 0 9 24.8 

122 +2 20 3.9 22. 15.7 

83-1 Q54e 10 5 .1 10 7 

135..— 1.12 64 10 19.0 

£771* 010% 5.0 1.1 18 7 

165 -8 l026k% 3.6 3.8 5 7 

80 +2 3.8 26 63 72 


- 21i-l bkhviimaaSs.. .. fl 

}l 0 % 10 i 6.1 - 3 zfl Zillwci+e e; . .« 

2.75 1.2 9 6 10 7 1 4CI .'.(»(> An.'iur 1 5b. fl 

5.5 12 66 16.0 15 a llCiws':e'.-.er ICo .fl 

K9.0 1.6 7 2 lli.41 5(3 diVkKrVui-'.wOJllOp.yj 

0.2-06 - ail 7D»>'.V-to Group . ...0] 

Jh Ij b! 

4.0 1 li * 32?l 247IYaie4 Vjw . . .« 

° 0 %llU\l 7 881 ^ouny-.Hi Si 

226 3 8 3.2 10.9 


17 .. - - fl 66 

12 -k TO. 2 80 2.a 73 

320 +2 rlld 3 l 4 a ab 

152 +2 4 1 3 2 3 3 U.b 

122.-.. 3 82 3.7 4 3 8 6 

.40 — foi 7.6 1.3212 

75 193.22 2 4 5ffl 87 

215 145 98 2d 43 

IDS f3 8 34 4H 80 

321 -2 1005 <42 b 

73d +4 i50« 13)9410.7 


INSURANCES 

14.’, [fllnart+f AUrrMSrr XUHlfll 0*1.00 
£55)03. liar C« SIM.. £54j-.,.. 011% 
£A4*(Al!ia'ic AG DM50. . £ 888.-1 9032% 

llet+AI hed Ins Brts... y 131. 3.5 

□ 6 klA.-nericinGen Coij.. £2Bkf- 01 OOc 

ifHahuaielealLSIL £59 kl ~k .^48c 


on Gerp. SI. 
er iA.J I Ip 
B irch IOp. 
Brads la* Group 5p. 
Britannic 5p 
mm Union 


13E ..... 7. 

75 -1 3.) 

167 -3 121 


3 ai 


ifi mo .75 

a 42 n -2 

J 5|:r; zo 

i6# uj«r- 


Ul 3 6 


31 -1 L 
221 +6 tl. 2 
184 -3 8.2 


MJ.+J* 0421 

89k 2 

2S5 +5 418. 


193 ...... 5.52 li 3.9 13.4 

1M 7.( - 8.1 - 

71 ».( ffl .6 I 130 

43 -... L 6 ! 33 50 (6.4) 

84 122 4.9 33 7.4 

21 -1 160.76 4i 4.1 63 


«d i 



1«S %■[>>' '" 7 '*uiG? irlOp x 98 . . U3C% 5fi 2 3 Z-l 

£?fl'-iij.'s*Ce3 TFr25 . £47S -k QJS*. «+ 2.H « 
*01 :4;|u.oiiJonn . . g 292] -5 13ffl3a5.to b .6 


ELECTRICALS 


! iv+o+ a Ww... a zmzi-s 13 . 0335.4 6 6 

2V1 irflLii'uRxj |£I .fl 260 ... no.75 3! 55 6.9 
*c 55U-rrenceiV,i... 0 5G -3 7 5 2.0172 38 

in* ubl TsiSrcC-nSiKU. I 79... Bk*. -15.2 -I a 19kl 

5bliii.> 12!ju . .B 62'j -1 2.5 3 5 53 bb| 33) 2> 

i:y *6’,:Lc.’ S.D-C«IOr yl 1071 +2 631 2 51 7.91 bS 78k 45+ 

Ft>r Lo-.cll tG F i see ,Albr gMon ... — " 

If :J lsfiin,.!! iv j i .gi 22 g. .. 8 7^4^5^60 


242 AB EJictrodc. f 

67 ACT Group IOp ( 

13 AMS Inds5p. y 

16] FAcalSp \ 


255 17 Jj LB| 9.a 7.7 

Ma -k s225] fl 3.Q • 

19..-.. L5l Oil 10S 20.7 


Iffl lsfilnwll iY Ji . 

?!!]r.fCAIa.'Hi>cai , r*tfl 
I--] ]-[■ JiCfire. S Stc+tSk 
-r?l ! a '|Mc£jua 6 iiii i h 
TO:'| It! Mandrel 'Hldgi ... 
15.? i’®-a.ui- . 


l-’fl lO.jd-.I.ir.n.ill;' ..’ 

J.-.fl bflOo bksCv Pf 
-1| -fr.l m\-cs i J JJOp 
3+C jnL 

+-l| 2P'5r.1iv*.inGrp20p 
3..’ r l jOfl’.lo-al-miJI 
iiii-l";:.- hs-MlO: 


327 16 1 1 3 b.6 11.3 55 43 

779 +5k tl Q 5 1.9 ( 10 3 79 37 

1?8 100 22 67 Bl £78k C67I. 

184 ... 6 85 2 0 5.0 131 £8+k LM.', 

127 -1 635 2C 6.7 fl.6 58 3? 


UOralCinmBtlngSpy 

IllnlOp V, . , ... 

Alphameric Sp fl 6k -1 1 >2.0| fl it - 

MnfiassadorSecSp.fl 26 | s.a fl 2 f b 

Amstrad 5p fl 7U-k l.fl 29 2b] 205 

Mpgl'd H'gntiiics Sp. yl 3071 +5 I -4 fl fl - 

Far Apricot Camp see.ACT Group , , 

ImlecUK A 8V 5p..Tfl 45 -1 0.9M lij 28i».9 

WenZOp. fl 47-2 lOfl 28 9 4 5.1 

.SEA AS. ■A'SkJO-. £78 V +k 012% 3.3 LH20J 

Do -S' SL5Q £78 V -Ik IU216 3-3 LX20J 

KtrclBSH) IOp... H 51 EOS ^ • 




3J 4J 20 143 
435 l.t 9f 8J 
<2.0 - i - 

03 < 26 « 

1.4 25 2* 205 


118 5.0 < 5 E * 4S 3 

41 6.5 - 95 - 3U 2S 

85 14.75 4.0 73 4.5 484 31 

374 -10 115 0 4 0 5 3 6.0 24C I| 

2B . . 138 3 3 6 5 6 2 J* 2 

333 -3 21 0 20 B 7 7 3 JO j 


' Astrc (BS» IOp... 

I FAodlt& General.. 
> Kuu'lrdSec. IOp.— 

BICG50B 

Scales U.IMp...., 
Bereft A Plain ZOp. 
Betacnm IOp- 


)•-•;] Tiy>;.', 5 .ji lT (; r0IIB ^_ 9b 018 fix 2fi 5.4 76 

l 1 . NVicnran-Toats . 174 b..,. 9 3 lJ 7.1 10.0 

lofl l?..;Pr+.immen IOp 0 163 6 5 43 5 3 60 

•It 1*6.%+!., Timber.... 8 104 Z75 Z7| 3.5 ULfi 


-1 ? fl 5.*I U 2- U a21 « BlartAOafcerSOe... 

.... 01046d2.fiS.fi 76] 222 llf2 BIKb 5p y 


• !-[ £l![ 9 c«iini 
!-» 10A“-}iro.se )0 p 

151 ;i:]Fig + Sing 2up 
'ii jl.'Guil.jot'J 5p 


098 blSHfiariaad hnl lrclc.y 181C +32 

211 lbfiBoiriharpelSp f 211 -1 

31b 243|BrlUstiTeleconi....c 284 -lk 


103 3.2 1.7 60 
435 43 1.9 Q3.fi 
19.0 Zi 5.6 10.2 
17.4 31 51 6.7 
UJ2 - 1 

10 2« 7J (7.8) 
Q40c - 27 - 

16.6 Z7 4i 9.7 


S124C 7 b 2.« 5.0 1 fl UlSulgla'A' 5p ■ 

130 3b 3J103 20^ 17fl8iitlef CoaSi...... 

5 0 30 4.3 9J — -- 3 - 


a 4t33 m 


'I ?;...<juii.go:ti5p 
Tl; 5iJ,T?,IC 
I ■ J fl- 1 - .vni IrvJj, 10a 


67a -9 I 18 0| 36| 3 bl 9.9| 


17b Butler Cox Sp...— y 
158 Kill UwoiydanSpi 
30 KPU Computers 5p. 1 
458 Ublf A WllCkSOpx 


U-3 5fl.-Ba-.tt 

bllj Src-Bniljm! . . 


IOp . 0 104 +1 (5 Cl 2 5| 6 . 4 ] 8.3 055^0^1, Do 7pcCn*Ln 


598 -2 23.35] 22] 5.3X00 


II Zi ;** tic J',K Cl 07 £108 -3 Q7k% - 6 

i;J:-?c-.ei ... v 121 43334 . . ... 

l gi isri^u an < Group . 9 273 +2 6 45 3.1 5(fl 8.6 12 

iljCSiV? Group 5o » 13 .. L0.5 6 1 5 1) 43 1 23 

1:; :.,,;..iifc!,-:iG<.iuDi|Jo.. v 87.... 4 4 1 4 0 

1C : 4Cjt5r+T»MS-4rwf ICj y 9S 4.0 3.3 5./ 

I! I] ctoSiup,.*, Fithrr y 91 4.0 2.6 5.' 

14] ’.’njwi.rijiwii Wo , 133.. . 3J 3 5 3J 

IICli.-C-Mu: hKfc-%.5; y 140t -1 13 25 2 4 51 

4 , »" Ibfk-ihcr.oGrp ... y 175) +Z 4 5 4 8 J.< 

isoind.111 tWroj Sp... y 113. . 60 55 41 

C-'fl Ib.'Si-jftiJ ilOp . y 1634 fd6< 2 7 5.i 
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FINANCIAL TIMES TUESDAY JUNE 12 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


DM unmoved by aid report 


FINANCIAL FUTURES AND OPTIONS 


THE D-MARK showed no 
strong reaction to a West Ger- 
man press report that the 
Soviet Union may be demand* 
mg $20bn of economic aid in 
return for allowing a united 
Germany to become part of 
Nato, The speculative report 
preceded a meeting between 
Mr HanS'Dietricfa Genscher, 
West German Foreign Minis- 
ter, and Mr Eduard Shevard- 
nadze, his Soviet counterpart 

At the London close the 
D-Mark was firm against the 
dollar, sterling and the Japa- 
nese yen, supported by higher 
West German bond yields, on 
suggestions that Bonn will be 
forced into increased borrow- 
ing as a consequence of Ger- 
man unity. On the other hand, 
the D-Mark lost ground within 
the European Monetary Sys- 
tem to finish only slightly 
above the weakest placed 
French franc. 

The Italian lira hovered 
around its maximum allowed 
value in the EMS, but the Bank 
of Italy did not intervene at the 
Milan fixing, as the French 
franc was fixed at L218.26, 
above its floor of L2 18-13. The 
D-Mark eased to L73481 from 
L735.10 at the fibsing. 

In Paris the D-Mark fen to 
DM38655 from DM38696 at the 
fixing, and finished at that 
level in London. The franc was 
supported by recent remarks 

£ IN NEW YORK 
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by Mr Pierre Beregovoy, 
French Finance Minister, 
about his expectations for a 
reduction in the gap between 
French and West German infla- 
tion rates. Short term Interest 
rates tended to ease in Paris, 
reflecting the better perfor- 
mance of the franc. 

The Swiss franc rose to 
DM1.1745 fTorn DM1.1720 
against the D-Maik, recovering 
from a recent bout of weak- 
ness. The .improvement fol- 
lowed comments from Zurich 
by the Swiss National Bank 
that monetary policy will 
remain restrictive. 

The dollar traded quietly, 
lacking fresh factors, as the 
market waited for Friday’s 
data on US trade in April and 
May consumer prices. At the 
London close the dollar had 
fallen to DM1.6915 from 
DM1.6970; to SFr 1.4400 from 
SFrl.4480; and to FFr5.6925 
from FFr5.7150, but rose to 
Y154.45 from Y153.45. The dol- 


lar’s index was unchanged at 
678. 

Sterling finished little 
changed, despite disappoint- 
ment at buoyant UK retail 
sales in May. Hie pound fell 
below DM2JB500 on news that 
retail sales rose L2 per cent, 
compared with forecasts in the 
region of 08 per cent, but the 
currency finished above the 
day’s lows. 

A rise cf 08 per cent in UK 
output producer prices was in 
line with expectations, but ana- 
lysts said that a fall of LI per 
cent in input prices was worry- 
ing. because it suggests British 
industry will be able to pass on 
higher wage costs without 
squeezing margins. 

Sterling closed at DM28525, 
against DM28575. The pound 
also fell to FFr08975 from 
FFr9.6275; and to SFr2.4275 
from SFE2.4400, but rose to 
Y260.50 from Y258.50 and 
gained 15 points to $18860. Its 
index was unchanged at 898. 
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-L43 230v2.40iffs 

-416 6354.900s 

0.94 0.40-037tni 

•810 OlO-UOBs 

-0.79 OL21-O2fidta 

132 052-059PB 

and ECU an anoted to OS 1 
fisrfdaal cdmoQT. 


THS OMTIi EUmOLLAI 
SXmpnWsnl 1N% 

Saw HMi few Pm. 
Jan 9L68 9157 9165 91.68 

Sep 9L74 9L74 91.71 9L77 

fee 9164 9164 9162 9167 

Mar 9157 9157 9156 9161 

Jon 9140 9145 

Sep 9132 9137 

DK 9137 9122 

Mar 91.17 91 17 

EsL Vot. (hie. ffeL net shnawd 3051 0628) 

Prattas dal's open taL 41811 (41564) 


rauoBjm se m wibms 

rnw (ctnh per u) 

Strife fells Puts 

Price Jm Jd An Sb Jm Jal Am 

1550 13 90 1 91 (1 lllfl 153ffi - - Qfw 

1573 10.80 10.60 10.60 1D.B0 . - - 017 

L600 840 830 830 . 830 ■ - WO 

1625 5.90 5.70 5.70 549 039 0.92 

1550 3.40 339 356 3.99 - OfiB 167 

1675 125 172 212 259 024 164 2.76 

1700 015 072 122 169 177 517 437 

Pterions day's open tat: fells 390768 Pots 399346 <AU cwnncfcs) 

Prerions tag's nteoc Crib 16,011 Patt amcki) 


II YEAR 16% M1MRAL FROKH I 


1 aunn ran ms 


Opm 

IOLfi& 

Glare 

1D0.86 

*5* 

KM 

101.S 

Low 
i mm 

YMd 

955 

10LO6 

10094 

-0J4 

10L28 

10086 

9.83 

1006 

lOLoa- 

-038 

10L3Z 

10096 

952 


- 
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THREE HONIH EUHMAK 


Bank of Mwgaa- 

J ane 11 England Guaranty 

bakT Changed 


EMS EUROPEAN CURRENCY UNIT RATES 


113 Dollar 67.9 -10.4 

CraSn Dalbr __ mil -K18 

Awsukn Schilling __ 109.4 +115 

BeWan Franc 1113 -23 

Danish Krone 1103 -M.4 

Deutsche Mart; 1183 +23.9 

Sesss Franc 1133 +213 

Guilder ... 1143 +15.9 

French Franc 1041 -12.6 

Lira 1010 -106 

Yb 1204 +503 

Morgan Guaranty chums: average 1980- 
1982-100 Bate of EnglaaiT hides (Base Amage 
1985-lOOntala art farJn*8 . 


OTHER CURRENCIES 


ArgeMha.- 
Australla — 

Brazil 

Finland 

Grera 

JtagKoag.. 

ran 

KnreaSth) .. 
Kuwait - — 

Mabyda?. 

Mexteo 

N. Zealand .. 
Saudi Ar. ... 

SIB= 

S.AftFs) — 
Taiwan — 
UXL 


MONEY MARKETS 


Ea 

antral 

reto 

Qntaqr 

aumu 

agalost bar 
Jaatll 

% daw 
from 
cedral- 
rat* ' 

%c ta» 
Adlntfd Tor 

dnoytikc 

Dhffflpecp 
BNlt % 

42J679 

422568 

+021 

+021 

*15508 

7.79845 

782615 

+036 

+036 

*16453 

2.04446 

205567 

+084 

+004 

*11762 

655684 

6.91995 

+092 

+0.92 

±1 VJS 

250356 

231269 

+0.40 

+0.40 

*15272 

0.763159 

0766847 

+0.48 

+048 

*16689 

1529.70 

ITOW 

.137 

-127 

*15162 

152889 

127379 

-4J5 

-4J5 

*42705 


■M Ire 

Mtatanf INI 

i 



Jm 

Clare 

9152 

9l53 . 

Lrer 

9169 

Prci. 

9L71 

Sv 

9133 

9134 

9156 

9133 

Dk 

• 91.10 

9111 

9106 

-9111 

Ma- 

9100 

9098 

9096 

9100 

lta 

90.96 



90.96 

Stp 

90.97 



9097 

Dk 

90.93 



9093 

Mar 

90.94 



9094 


Estimated wrione 78.959 Total Opra kdarest 6&890 
.OPIHM M LONG-TERM FRENCH 80MI 0HIH1 


100 170 - - 0.79 

101 112 - - 138 

M2 0.69 1.70 

103 0.40 - - 238 

104 • 022 053 

Open tat 85247 8386 MB 70852 

Estimated wtaae 24^46ToUJ Open tatmn 174558 

THREE-Mawra paat FUTUtES (MATin IPate'1 'ildYwalroM 

' Open dose Ctam HU low 

fee 89.93 89.94 53z 89.96 89.93 

S rt—r - 8933 -004 89.87 8980 

Deceinba "'. '89-82 .. -8982 • -005 8983 ,$981 

. March - .. 8984 -.>8984- -003 8984 8954 

•EsUewtedrolmBSg^ 1 

CAC48 Ftmns OIATIF) Stack tater 


Belgian Franc— 
Danish Krone — 
German D-Mark. 
French Fra*, 

Catch Guilder 

HshPMt 

HaUnUra 


Ganges are lor Ecu, Uterine posKtae Change femes a weak cuncecy 
Adjustnwot aknlated hi Financial Times. 


Estimated tntme 8603 (736M 
Pmrtowl day's open lei. 73828 (72829) 


THREE MONTH ECU 
ECU lnphdliam 


Jwe zooLi 21^75 

Jld» 19948 . 20108 • 

Angmt 1994.0 19948 

Se pumfe r 

. Estimated oohine 5.790 Total Open Mont WJ7 


°^5 20U8 

-4.0 2010.0 

-310 1994.0 


Jm 

Dare 

89.65 


Low 

8959 

Pier. 

8961 

Stp 

8958 

8958 

8950 

8950 

fee 

Mre 

8957 

8958 

8958 ■ 

895S 

895C 

8951 


BASE LENDING RATES 


CoattsiCa. 


EXCHANGE CROSS RATES 


ERlaatrt mtane 324 (229 
FmtaB feFs open ML 3670 C968B 


FT-5E 1RR INDEX 
£25 pv (nO tadn petal 


Jmc 11 

C 

5 

DM 

Ym 

F Fr. , 

5 fir. 

RFL 

Ura 

CS 

£ 

1 

1686 

2853 

2605 

9598 

2428 

3308 

2095 

1973 

S 

0593 

1 

1692 

1545 

5693 

1440 

1903 

1243 

1470 

DM 

0551 

0591 

1 

9131 

3364 

0851 

1124 

7343 

0692 

YEH 

3539 

6.472 

1095 

1000. 

3664 

9321 

1231 

8042 

7574 

FFY. 

1042 

1757 

2.972 

\ 2714 

10 

2530 

3342 

2183 

2056 

SFr. 

0.412 

0694 

1175 

1075 

3.953 

1 

1321 

8629 

0613 

H FI. 

0312 

0526 

0889 

8120 

2992 

0357 

1 

663l1 

0615 

Lira 

0477 

0505 

1362 

1243 

4581 

1159 

1531 

20OQ, 

0.942 

cs 

0507 

0855 

1446 

1320 

4666 

1231 

1626 

1062 

1 

8 Fr. 

L7D5 

2075 

4564 

4445 

1636 

4.140 

5.470 

3572 

3364 


Jm 

Ctee 

23706 

zalSS 

Low 

2355.0 

Pre». 

23916 

ss 

24220 

24666 

2686 

24096 

2443.0 

24055 

Erthretod rataree 5982 <5MS) 




Prertnr, day's open lot. 26953 (26752) 


MUHMCFMCH BDBMNSa 


l- pnh. 3-Hilh. 6-ndh. 12+nth. 
16770 16590 16345 19949 


■MMTOUHG Is per E 


Yea per LOGO: French Fr. per 10 Lira pw ! 


: Brigbn Fr. per 100 


Latest .HU Low Pm. 
16832 16860 16830 16816 
16568 16596 16562 16350 
16336 16350 16336 16300 





Rates remain soft 


FT LONDON INTERBANK FIXING 


1 111 3 randfe IB dWtan 


6 months IIS Dottan 


INTEREST RATES maintained 
a softer tone on the London 
money market yesterday. 
Three-month sterling Inter- 
bank eased to 15jrl4& per cent 
from 15rirl5, and 12-month 
money fell to 14H-14K per cent 
from 14frl4{|. On Lifie short 
sterling futures opened firmer 
at 85.37 for September delivery, 
but the contract fell back to 
close at 85.32, little changed 
from Friday's finish of 85.33. 

Credit was in comfortable 
supply on the money market. 


UK deirtag bask base toasting rate 
15 par cent 
from October 5 


The Bank of England initially 
forecast a day-to-day shortage 
of £250m, but revised this to 
£300m in the afternoon. The 
authorities did not operate 
during the morning, but in the 
afternoon bought rasim bank 
bills outright in band 2 at 14V« 
per cent 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £41 5m, 
with the unwinding of 
repurchase agreements on hills 
absorbing £744m, and bank 
balances below target £70m* 
These outweighed Exchequer 
transactions adding £385m to 
liquidity and a fail in the note 
circulation of £595m. 

In Paris call money fell to 


9Ya from 9ft per cent, declining 
to the level of the Bank of 
France's money market 
intervention rate. This partly 
reflected the banks* strong 
reserve positions ahead of their 
reporting date on June 15, but 
also _ indicated a change of 
sentiment in the market as 
pressure on the French franc 
has eased in the European 
Monetary System. 

In Frankfort call money 
eased to 7.75 from 7.80 per cent 
in quiet trading. Banks expect 
tax payments to cause a drain 
on liquidity later this month 
and are at present building up 
reserves at the Bundesbank. 
On Thursday banks reserves 
rose to DM65bn from 
DM61. 8bn, to average 
DM65.9bn for the first seven 
days of June. The Bundesbank 
is expected to set an average 
requirement for the whole 
month of about DMSSbn. 

Banks can bid for funds 
today at a 29-day securities 
repurchase agreement tender, 
set by the Bundesbank. Dealers 
expect the central bank to 
replace roughly DM14.7bn 
draining from the market 
tomorrow as an earlier facility 
expires. 

In New York the Federal 
Reserve added temporary 
liquidity to the h ankin g 
system, via three-day system 
repurchase agreements, when 
Federal funds were trading at 
SVi per cent This was in 
with market expectations. 


TtafhtagrotB xt ttw wjtA mrtk mem ww rtrt tetfwiBrert.aiMfe 


OM^tetntlL of tire hU and offered rates hr SUk* , 
b nrfclns dar. Tfe tenb at National WesmbBts- 
wn Gworartr Tihl 


SPONSORED SECURITIES.. 


NEW YORK 

(Lunchtime) 


MONEY RATES 

Treasury Bills and Bonds 


(Lunchtime) Oweoutt 

SSL' Kim r— ***— * 10 tKwS&ZII! 

B«tartoaarM__ 9 % sttmua, 

ra.nmw . 8h PfMPar 

Fedfendstabtemtinu 8% Twnjnr I 


Paris 

Zurich 


7.65 Tkwj«r_ 

7.68 Four jar 

lH £?■*■*-- 

8.06 Sawnyev— 

011 1 Owl. 

036 XHpear — 


Owndgbt 

One 

MmU 

TWo 

Mortis 

Dwe 

Moods 

9* 

Mortis 

7.70-760 

765-460 

860013 

015430 

040055 


TO 

020830 


w 

032041 
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LONDON MONEY RATES 


Junu IomwwI Mg [• JSL I JBL A [~te 

Hi iii Kg ^ Ul 

M _ a M . 3 “ “ 

OtajuntUktfcjre. — 14% 14% 144, 14% 

Company Deposits - 15i 154 15% MR 

S tffisr: = : $$ $ 1$ = 

DoIUtCOl - - 0.25 027 8J4 8,45 

SDR UteedDep. Offer. - 8H 9 97. 9A 

SWI Linked Dqj. Bid- - - SB 8% si ( 94 

ECU Linked Dap. Offer. - - lol 10% 10% Ufa 

ECU Linked Dep. Bid.. - 9U 10% 10 % log 

Tmuny Bills (tell); one-raonth 14fi per eem; three roonUs 141 per cart; Bate Bills (»JD: 
one-month 14 Apct cent; three months MR per emt; Treasury Bills; Awnge tender rate of 
dbeount 14.4428 p.c. EffiD Fixed Rate SterTlng Export nnnee. Makeup day May 31 ,1990. 
Aweed rate for period June 26.1990 to July 24, 1990. Scheme i: 15.91 px., Schones 11 & III: 

16.44 n^. Reference rate tar Hriod May 1,1990 te May 31 . 1V9Q, Scheme IV&V: 15^01 p.c. 

Ureal Authority and Finance Houses seven days* notice, others seven days' fixed. Finance Houses 
Base Rate 15%fram June 1. 1990: Bank Deposit Rates for sons at sewn days notice 4 per cent. 
Certificates of Tax Deposit cWrte 6); Deposit £100.000 and o*er Md under one month E% per 
cent; w- three months 13 per cent: threeridx months 13 per cent; slx-nlne months 13 per cart; 
nine-twelve months 13 p» cent; Under £100,000 11% pa cent front Oct 9,1989 , Deposits 
withdrawn tar cash 5 per cant 


hi Ha w 

14B 1ST 14U 

15 15 15i 


15 14U 

15 153 

14% - 

15i 15% 

15% 15% 

145 

146 14 

13% 140 

&27 BM 

9 91 

8% Si 

10 % 10 % 

10 % 10 % 


High Low Comparer Price Change ter Cp) % PJ 

343 282 Aes. Brit. tad. Ordtafer 282 --3 103 " 3.7 7 . 

38 19 Arndtege and ItandB ;• 25 0 

210 135 Benton feoop (SB — ; 149 0 « 2.9 14. 

125 96 BrodonGmeiCvPrefGB — 96 0 67 70 

123 71 BarTtdMOloataS 71 -2 ■ 5.9 83 6. 

110 82 BremWIJ Coot. Prof 82 0 11.0 13.4 

315 285 CO. Cn»p Drift nary- ^ 3X2 0. 18.7 60 2. 

176 163 CO. Creep 11% Corw.Pre# 163 0 . 14 J 90 

225 140 CartoPtcCSB — 210 0 . 7.6 3A 12. 

110 109 C«rt4 7.5% Prof SO™. 110 - 0 103 9.4 .. 

7-5 0J25 1H»gntt6pllow-VeU»gAfet 0325 0 - 

5 0325 *Megnet Cp Non-VotlogB Div__ 0J25 . 0 .. - 

130 73 bh&raap : 73 S 8d0 UO 4. 

145 58 Jacfcmw Croup (SB — i 208x4 0 U M il 

345 243 MBltfeow* WV lAmaSB _ — _ 345 0 

158 98 Rabat Jonldai ^ 1- 135 O' 10.0 7.4 4.' 

467 325 Scnttnns ; 323 0 . 200 6.2 97 

165 106 Da MratCarapeCom Prof 160xd fl 93 53 

395 245 VlterT wy Drag CO-FtX- 246 - 0 ' 220 r 89‘ 6J 

380 278 W3Yeata_ 380,.. +2 163 j 43 3L! 

Secarttla defeated BO and.dlSIlD am dealt la sdbdhict to tie rotes and rtgrtetlnts of tie 
ISE. Otter seairftia Usted efatee ire 1 deaM. {tlSabjEd' id the reriei of TSA 
Than wnattla are dealt in strMfe On a naadjte tawvi* barisi NeHho- IndqNadHit 
CwnpHia brtwnge UnHtedrwar/Giaaaflta fewtasUailM we marital renters ta three 

wwltles V--r " 

■* These secarttMi n itedt or ereMricted tedk. Fatter dilalk otetaUe 


Independent Cninponlo Excharepe Limited 
1 1 Mansell Srren, Lnndon El MF 
Telephone 07M88i:iJ .. IB 

Member of TSA IB 


Gnrmilk.Davtaf Limited 
1 1 Marvell Street. London El 8AF 

TdephorwOTl-Wa I2L2 - 
Member of The BE Ss TSA 


9-11 GROSVENOR GARDENS, LONDON SW1W OBD 

Tel: 071-828 7233 AFBD member 

FTSE 100“ r~ WALL STREET 
June. 2366 /2376 -9 June. 2874/2886 +18 
Sepl. 23 18/2328 -9 ISepL 2915/2927 +18 

5pm Prices. Change from previous 9pm. dose 



2-Year T-Note futures 
complete the GBOTs . .. . 

coverageofthe 
Treasury yield curve. 

*Ib receive literature, 
cbntact the CBOT: 

312-435-3558 ext. 225 
Rix: 312-341-3027 

8 ChicagoBoardonrade 

•WXL CMcago BowW el Rod* 



CROSSWORD 

No.7,261 Set by DANTE 
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ACROSS 

1 Foolhardy rascal can .dunr 
concern (S3-4) 

10 Get into bad shape CO 

11 Angela’s cooked an Italian 

- dish CD 

12 Kipling's wolf emerging 
from a lake (6) 

IS Matdi money playing dice 
■ ($) 

15 Document required when 
han ding over a vtihide (10) 

16 He pot in a word o£ thanks 
for the goddess (4) 

IS In se nsit ive one; for example. 

- displays no hesitation (4) 

20 They don’t have to be smart 
to fixd the birds GO) 

22 Matchbox model (44) 

24 Said by the Frenchman to 
. be the same <5> 

26 Pot a chit In tor wine (7) 

27 AUMV.kOQQy fliwi gfr 

- te efisenttal for growth (7) 

28 US rep .dealing m shares? 

GiT) 

DOWN 

a Nearest resort in the orient 

8 lattes ton™ for from the 
others (8) 

4 XS mw makes itself 

heard (4) 

np by the referee? (8,4) 


6 E’s a crime, so ran when 

disturbed (6) _ 

7 Language you must under- 
stand (7) 

8 Advice noth can change ' 
Prior announcement (7.8) ' - 

9 Aren't they psctfoular what 
they adB (7,6) 

14 Striking reminder of - a 
Lowry figure- CU0 

17 A sharp fan in sweet pro- 
duction? (14) 

U Strikes that don't bwim off? 


>■ . ’ t 


21 Hackneyed tout now io»? - 
garrised. (7) 

23 Is tmahte to write love song 
(5) 

25 Bespectacled greeting in 
American state (4) .• . - 
Solution to Puzde^to.7^60 


juaaGjnu uHaciDCJULij 

a □ ts q n g 

□□□□UQQEU CJUfliHUJ 
H lil B D □ D 
□□QQ OQOUtlLJLIULiOl 

□ B □ m n a u 
aapaama □□□□□□ I 

d n u b| 

loaDoao qeoddouJ 
a a o q cj a 

□agaiflEonoa ejoiumI 

□ □ a □ □ d u cj 
saaaa □HHonnaGal 
n o q a □ □ ii 0 
^aQQDDQO □□□LOBOj 


% , 
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WORLD STOCK MARKETS 
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SAP WdM di«. jrWd 
SIP taffl. P/E ratio 


v . . ' ? SIS 
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CANADA 


tan Stock High Low CtnCtai 

TORONTO 
Closing prices June. II 

OuolaNorn hi cent* uotnc matted $ 
477BAMMPr $15% 15% 15% 

T8B18 AgnJeo E » 7% 8 + % 
61® Album En 118% 18% «% + % 

taoMbmM no% w% ui%- 4 

ttaarwcm $»s, m% m z 

221G0D A BafHcfc $W% »% 1S% + % 
issmsbceik MO 

22307 BCE D 40 3B 40+ I 

72900 BCE MOM 138% 24% 24% + % 

3100 BC Sugar A *»% IS »% + % 
3300 BOR A $9% 8*2 #% + % 

ZOO BP Canaria SW « 18 - % 

38864 Eft Mann $23 »% » + % 

87434 BkNScgt $14% 74% 14% + % 

3000 Baton SSI, 8% #%+% 

40462 Balmoral 26 23 23- Z 

1100 Bambdr A S1Q 17% T7%- % 

6SS40 Bomb* B $16 17% 18 

8465 Bow Votf 5131, 13 131. 

89630 BrenWM II 3% 73% 13%+ V 


88630 Bramm $13% 13*4 13%+ V 

8087 Bttpetft A »% a 21%+ % 
72600 Brinmar 186 179 189+ S 

3825 BC Phono $18% 18% 16% 

2190 BTuncof $W% 18% 16% - % 

122030 CAE $7 6% T + % 

33700 CXJ. B 1 16% A 9%+ % 

SBMCfCF 511 11 11 

73480 CtmMr $121) 12 1*%- % 

KBOO CatnOriag $28 87% 39 + % 

14008 Camp RM TO 88 68- 1 

18000 Gnpwl 202 200 200 - 9 

82900 C Nor WMt 88 96 88+ 4 

800B C Pactoi $12% 12% 12% — % 

3S87D C Ejcpraa tf 40 38 39- 1 

130167 0 Bk Com $23% 77% a +% 

440 C Marconi 85% 8% 0% 

10451 C oednaal $17% ir 17 - % 
300 CP Form $32 32 3Z + % 

7409(8 a» LkJ rn 22% 23%+ % 

2 B 8 CH 0 V $ 0 % 8 % 6 % - % 

a886S3CTV«AI 921% 21% 21% 

mCUMAI 918% 18% 18% - % 

18800 COMfliax o 130 125 ITS- S 

1500 C*namA I 419 400 400 - 20 

liODCtrtor STB 27% 29 - % 

130 Corona S3) 20 20 

763 Con Capital $9% 8% 8%-% 

5830 GenCap A 18 7% 7%- % 

2900 CmH A $5% 6% G% 

400 C Oust Tra 98% 8% 8% 


ismamnm n ff ?i- t 
2600 Ctnestax 93% 9% 6% 

20616 Comlncio 927% 27 27% + % 

4800 Ctanpuflog 300 285 300+ SO 

26U0CM7VX 440 435 440 


M Mo*A Mgb In CMCIxg 

HOOCnmnOn $30% 30% 30% 

6271 Commt B SH% 14% U% 
IWOortyA ®o% 30% 30% + % 
591123 Corona A I 97% 7% 7%+ % 

200 Crown $11% 11% 11% 

13394 Crown A I 55% 5% 5%+% 

naoo Canton A 165 UD 155+ 6 

12646 Denton B I MS 130 09+ S 

£000 Dorto $7% 7b ?% + % 

3929 Dfeknan A I 4SO 440 440+ 9 

16487 Datum 523 22% 22%+% 

050 Donor $13% 13% 13% 

27000a Poor A 927 27 27 

6070 Oylaa A 400 480 480- 10 

1000 E-t Fin ISO 37 59 

88256 Echo Bay $14% 14% M% 

adOEmco a a 6 

9400 EofloM 239 230 235 + 7 
30780 EputtySv A 100 105 I860- 18 

6200 FPI LM a 490 480 

600 FM M A 913% 13% 13% 

0328 Fbining L 516% 16% 10%+ % 

1700 FMMvaOlA 1 a 7% S + % 
400 Fortls 520 % 20% 20% 

8500 FOurSsasn I 9117% T7% 17% 

300 Franco o 919% 1S% *8% 

420 CM LMI 534% 34 34% - % 

38873 Cialaene 990 3» SS6 

6150 QandnK 650 490 m- 2D 
100 Gondls A $20% 20% 2D%- % 

200 fiant Yk $7% 7% 7%- % 

CDOQknfe 270 260 265+ 1 
WB66 Qautofp I 449 430 401- 9 

7GQ GU Krd|plt 913% 13% 13%+ % 

SCO Bratai A 1 425 «S 428 

7400 Qranon 189 109 105 

2*82 OWV Lfeco 513% 13% 13% 

97 OmytwU 331 31 $1 

8132 GdIRN US IS 15 

2aOOHM«y 300 350 380- 15 

723 Hayes □ $11% 11% 11% 

4H0HWM 125% 26% 28%+ % 
31188 Homo $12% 12% H% + % 

SOOHoUogr 912% 12% 12% 

187000 Horaton r 20% 8% £%- % 

3806 H Bay Co 531 30% 9l — % 

4384 Imaaco L 037% 88% 37%+ % 
15158 tap OH A 998 55% 38 + % 

82864 loco $31% 31% 31% - % 

800 iDnopoe X 6% 6 + % 

3130 IntwtKXna $48 47% 47% 

178000 liw Orp $22% 22% 22% 

asivoco a ( sio% io% io%-% 

12812 Jenoack $16 18 18 

4 Karr Add $17% 17% 17% 

8710 Laban $21 20% 28% 

283784 Uclftvti 811% 11 11% 

ttLefcrgep 921% 21% 21% 

7B60 LaMlO* A 926% 25% 26%+ % 
3BZ7D4 LakOH B f 92B% 25% 26% 

1800 Laur Gr B a 8 8 


Mob Lm CtoeaCm, Moo Bank Mob Low CtanCbnfl 

a% 8% 8% 5200 Spar Asm I $6% *% ?*• “ \ 

$W% W% 18%+ % 27700 SWn A $18% 16% 1$%+ % 

ttj" *JJj+ ”• 7000 ICC Bow $H% 12% «% 

n fi A U 296000 Tort B 1 $23% 23% 29%+ > 

If 1S7B90 ThomCor S»% 15% »%+ % 

"J Jig ®J» + 4 j» KH32ST0f Dm Bk 110% 18% \9h* % 
$16% 1G% »%+ % 200 Tor Sun $21% 21% 21% 

"mL "at OMSromtafBf SZ7% 27% ZT%+ % 

$14% 14% 14% 700 Total rw $32% 92% »%+ % 

MO MB MD- 5 28350 TrtAJtaU $12% 12% 12% 

$39% 30% 30% 60818 TiCan PL $16% 16 16% + % 

$04% 33% 34 + % 5725 Triton A $18% «% M%“ % 

? 7 7 77311 Trttnae 56% 6% fl%+ % 

£?% 17 17% - % aOOOTrtwcAl SM% 20% 20% 

a% 8% 8% flOTMzacB 521 21 21 

W9% tilr »!?+" %* 2000 IMoarp A 219 215 219 

SK% 94% » BOO IMgscnB I 340 349 340 

5« to 1 w'-i 200 Ua Corbtd 518% «% 10% - % 

SN% 33% 33% 1400 U Ertprtae $12% 12% 1Z%- % 

5% 5%- % 79 un com $M% M% 29% 

* 84480 Varfjy C 380 370 380 + 5 

$«£ S& i&“ *• 10006 VkarerR 44S 448 

loL a HI, nUPWICBf $12% 12% <2% 

512% 12% 12%- % 94174 *CO*> E 520% 2D% 20% 

»% JO “%+,'« 4300 WesKrtn »% s% 6%+ % 

“J *»: S 6300 Woafen $40 40 « 

26% 28% 347B4 Woodwd A 140 135 106- 2 

til% 11% 11% 1-No HPtiga H9*ita or raMrtcM aaOng 

rights. 


7900 L8»toM A a% 8% 8% 
8B080 Lj)Mh( Co 518% W% 10%+ % 

1000 Lonwat 521% 21% 21%+ % 

fiOOMDSA 512% 12% (2% 

SSBlfi Mac Ktnzta tt 7% 7%- % 

24023 Uscmlltn $188% W 18% 4 % 

1700 Muni A I 36$ 959 355 + 9 

2217 Maritime I $16% 1G% »%+ % 
10884 MU RM $11% 11% 11b 
700 Mamonc a% 0% 9% 

25 mull M $14% M% 14% 
WOMMCmp 280 260 250- 5 

3092 Mgton A I $39% 30% 30% 

104225 Morn $04% 33% 34 + % 

&n»MaodU 7 7 7 

18807 Nai Bk Con $10 8% 10 + % 

1348 KmTOI Em 817% 17 !7%- % 

8050 Noma A 3B% 8% 8% 

*950 Naranda F *11% 11% 11%- % 
31043 Noranda $20% 18% 20%+ % 
3244 Korean $25% 84% 26 
KKDNtraiAt $21 22% 22%-% 

1083 NC ana $18 18 IB - % 

88900 Ndr TM SN% 33% »% 

18854 Nanbpai X% 8% S%- % 

43482 Nova f M 8% 6% - % 

375 Nonna 514b 14% 14%- % 
45200 Nunae 58% 6% 9% 

13000 Cum B I *8% 8 B% 

400 (kw I 512% 12% 12% - % 
6426 Ostiawa A I $32% 32 32%+% 

2225 PWA Cwp SlOb 10% iff% - % 

83000 PQurta A I $7% 7% 7% - % 

400 PanCon P sas% 28% 29% 

25620 Pogaoua Sii% 11% 11% 

300 ftievl A I 58% 9% 9% 

9684 Ptannr M J4 24 24+ 1 

zamPtacar Om Sm% >0% 18% + % 

lOOPocaPtn 98% 8% 6% — % 

11780 Poor Cor 1 $15% 1B% 15% 

200 Peer F+n SVM, 18% W%+ % 
43000 Ptovkio tab 5% 8% 

15550 Rangor 57% 7% 7% 

400Rarrcdtf M% 8% 8%- % 

6S122 DantooM $114% 14% U%+ % 
48600 Repop I $7% 7% 7%+ % 

STSRtoAlflea 819% 19% 10% 

11BW0 Roger* B I 18% 8% B%- % 

SOO Hunan M% 8% S%+ % 

ni01 Royal Bnk SM% 23% 24%+% 
36401 Ry Treo 515% 18% 15% + % 
36250 SHLSyat »% 8% 8% - % 

41135 Ssakoa 113% 13% 18% - % 
17818 Bc antai 310 3GO 370 

12900 Scons f 815% 15% 15% - % 
8152 Seagram 8101% 100% 101 + % 
620 Sesm Can $11% 11% 11%+ % 

>00 GftMC B I ®% 0% 9% + % 

28342 Snail Can $58% 3B 88 — % 

12 ShorTttt $7% 7% 7% 

2450 Soutmam 526 24% 24%- % 


MONTREAL 
Closing prices June.11 


4400 BmbrdrA 
82090 BombrtrS 
S71M Canto lor 


$18% 17% 18 + % 
$18% 17% 18 + % 


•la's 184 ( ion - *» 
Sioi% un% i0i + % 

O $ 11 % 11 % ii%+ %, 

II 19 % 0 % 8 % + % 


571M CtmOtar $12% 12 12% + % 

8050 Cascadas 405 385 400 

9866 OoenTxtA $11% 10% «%- % 

43® Momotac 508% 08% 08%+ % 

85336 rfaoBk Cda $10% ®% 10 + % 

38® Nowreo $14% 14% 14% - % 

82885 Power Carp $1S% 15% 16% 

3781 Proviso $08% 08%®%- % 

11® Quabncr B $11 10% 11 

33® Vldeotnoa $13% 12% 13% + % 

Total Sales &2I1.788 aharaa. 



tlntatfUbi 

289257 2S62JB 289733 291L65 

Hone Bank 

90.72 

9085 

90.92 

90.99 

Transport 

lamni mn.^ unnm 121 $ tt 

UUtlUts 

w» 

212.46 

213.91 

21454 



HK3H LOW 

2935.19 4£22 

AUSTRALIA 

U! (Marts a/UBOt Id 15043 15092 1526.9 

M DBebg U/U88) W 7285 7362 7488 




14343 QU4> 
1153 079 


aruem anna ft—bSEtaaim) 


cz nm oma mum 


631325 6375.70 63HL64 634254 1 6599.4302/11 


37533 37GJ6 375.66 377.44 1 380.47 (28/31 




HYSE Campmlte 

197.42 

19655 

19821 

199X5 

JtoUtVde 

36252 

361X7 

36357 

364X9 

NASSAU Campostte 

— 

4GL79 

46057 

46429 

464.96 



BWUm IW 2 ) SofcmHWMffl 


W1W89J 01/10/73 


Juno 8 May 25 May IB year ago (epproxj 

3.71 4- 01 199 3-52 

June 8 May 30 May 23 year ago (approx.) 

2.91 2.90 2.94 3U8 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 


Stocks Closing Chang* 
Monday traded price on day 

Boring £324.700 5®* + S% _ 

Ouy Prtr £589.900 27 +% 

PMUp Morris £2121800 44% + % 

Citicorp £196,800 23% - % 

IBM £081.700 119% + 1% 

Etonas Kodak 2.0X8.600 41% - % 

Coca Cota 985.400 44% + % 

Ptdps Dodge 960 JOB 59% - % 

Stwttem Co. 936400 24% 

PM Ok tab. 889,700 17% + % 


f Volume Millions 

June 11 Jun* 8 Juna 7 

Me* not IMJ5BO J4ZM0 UO . 420 

Anet 8420 9414 10.469 

NASSAU (u) 137 901 151.044 

taws Traded £985 £974 2.006 

Rhtt 931 457 639 

Frife 561 £004 841 

Unchanged 493 513 526 

NM Highs 21 21 37 

Hew Urns 33 M 15 


8i*a Chat. IMl. 09721 
JAPAN 

■MPU6/V4V) 

Tokyo ff <T%*1 (4/MW 

2ol Sarin H/l/68i 

MALAYSIA 

K15E EomiadteMWaB 

NETHERLANDS 

C8S7tLBAfiM/Eoll9DV 

CBS All Sb gad 19831 

NORWAY 

(hln g Br-Ji CA/mi 

PMUPHNCS 

MMftiOatal 2 fl/aB 

SMOAPQM 

g 5 Aih-anwiore PW 75 J 
SOUTH AFRICA 
£X GoM CBSPflft 
JSE MBMri 08/9/781 
SOUTH KOREA"* 

Kmb Co** Ei. 14/1/80 
SPAM 

H*HdSEOO/12flB 


646.7306/2) 



26900/17 

20630/11 


noi ova 
1842 Q6/9 


AsahBiewo1ei__. 

Asm Ormicab 

AsotaCtaa 

AuM SOU* 

AsicsOkp — — 

ABBpMto 

BaMtoryo 

BafnaPtarm 

8»ogesUK .... 

BrctOrtab 

CSKCorp 

CripHFoadl 

Crhacic COT. 

^ - 

Ckkm Sales 

Como Computer ___ 
ftftrainiuiim..— 

Central Class 

cwh*8act — 

Ottos Caen 

□NsodaFbe — 

□adm Elect Per 

Okigai Ptarai — 

DavAaEIPnaer — 

Chute Huub 

OirttiDwmui . — 
BautBiSriydta - — 

Dade Sad — 

Cum 

Bahho - 

Dutch Ron Bock ... 
Barton tab 

OjJqoKaafco — 

Owauni 

OM Nippon Mt 

Dai Nippon PtUT 

Oat Nippon Ptg - 

Q* Ntppai Taeje — 
OirtowiPmr .. .. 

D+TotooFiM 

Oates Bart - 

OwnaHaoe 

Da-nSac 

Danyi — 

(hart nki 

Oau Firr A Var 

DM Mum* 

lava . 

Edit 

t rw.r.lim . 

Fanue . - - 

FtaoCMOne 

rail Bart.. 

Fur Elaine .. 

F ujl Film . 

FtctFmAMar... . 

F«1 Kent tafi 

FtcMva 

Fca&gna . 

FuftSpantog 

FiijiuTcomi 

Fiyllai Lid 

taUMCIm 

CaUw 

CcnSehrm 

GutoSftcH 

CrwCroa . 

tra-fci Claw 

Gaos , 

Moeklir&tt . — 

HaataaEiRill 

HkMO 

HstafiSrtka 

Kauri Xuta 

KrtarjOfiEc 

Huottcaen 

KjarEwtfte 

Hirevnxa'fitai) 

NrMrtn 

Miuchi CaUr ......... 

HruttaCMd .... 

Musokrti 

)+tJd!iiNnfll.. 

Hloor Meuth 

MiucuSaus 

M.UAJZ8SM 

HccutdtDax. 

Hcakorieldtnfc 

Hmunhu El Pw 
He®* .. — 

taPs?W 

KOMFOWW 

«*$•- 

Mi 

nenuattBai 

tagua IH 

SIM 

MifiaehJtoao .^._ 

IMhl&CO... 

F^tan ... 

WhAau Sadfto .. . . 

lua lloun 

KerO . 

Kcalu Foods 

lujoiarACo 

BaYcbado 

UmmEmIK — — 

Uuniya 

JCCCort 

JE0L. 

JjanmeSoameb — 
JAL 

JaamMrtHi 


June June June June 



TOKYO - Most Active Stocks 

Monday June 11 1990 


stocks Cktang Cheng* Starts Cloning Change 

Traded Prices on day Traded Prices on day 

MM asm 1.040 -30 Suzuki Motor — . 8.4m 96? +37 

Nippon LIMB Brim LOW +36 MMstil Eng&SDp _ 4rim STB -11 

Mppan Mining __ Trim T.oso -3Q Takyu Dept 8tr _ atbi ijno -M 

Kontai 6.7m 1.720 -30 NKK 3rim «0 -30 

Mppoo Steal Srim £87 -II Mtopon OIJ Mm 1JBO -20 



Travelling by air on business? 

Enjoy reading your compEmauary copy of tbc Finaacial Times when 
yoa arc travelling oo scheduled ffi^us froin . . . 

. . . AMSTERDAM 

with British Airways, British Midland, Canadian Airlines 
International. Fumair, KLM. London City Airways, Lufthansa, 
™Am, SAS, Singapore Airtincs, Thai Airways International, 
Tkansavia,TWA 

.. .ROTTERDAM 

with Flexair. NLM 

. . . EINDHOVEN FINANCIAL TIMES • 

with KLM, NLM iuto»nii»uii»iiitw»m ► 


No FT? 

No problem in Japan 


Keeping up with the news when you 
travel to the Far East used to be some- 
thing of a challenge. The world 
seldom stands still. These days, in 
feet, just a few hours can be enough to 
change history for ever. 

Happily for FT readers, staying in 
touch will soon cease to be a problem 
in Japan. 

Because from mid-year, when you 


travel in Japan the FT goes with you — 
faxed overnight by satellite direct from 
London, and printed locally for the 
start of the working day. Ask for your 
copy at the hotel or on the news stands, 
in Tbkyo or in other major Japanese 
cities. 

If you’re a resident, well hand- 
deliver the FT to your office in central 
Tokyo, first thing every day. 


call Tokyo (03) 295 1234 now 
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U 30 160x107411 WV 11 4- V 
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lit .n 6341844 ii s nV 11 % 

01162 20 17 888 64% 64V 64V + V : 

or jB4 27 10 7888 MV 23V »V+ V 

p«241* 92 10 37V MV 37V 

90960 4J 442 72 70 71% + 1 

Ifln 19 B-M 908 DOS 


84 0 83 19V 18% 16% + V 

36 6180 UV 14V MV 

26 tO 288 23V 20 23% + V 

86 81788 11V WV 11V+ V 

16141B10 19 18V »%+% 

16 M 1880x70V 89 7DV+ % 
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na 29* 16141010 19 MV «%+% 

Dk 168 16 18 1880x70V 89 70V+ V 

Id 1268 46101802 314 31V 31% + V 

nd JO 26 W « 17% 17V 17V 

V 268 46 18 2480 SBV SOV S8V+ V 

AH M 1630 3S 3BV 35V »%- V 

to .72 2620 67 36V 40V »V+ V 

Cp ZAO 4410 358 64V 64V 84% + V 

8 9 66 1.1 W 129 2 IV IV- V 
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tor JIB 16 2W 3% <V 3 + V 

I 252 8V tf 8V OV- V 
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id 162 76 807 19V 18V «% + V 
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6411 233 0 % 47V 48%- V 
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1623 3902 OV 41% e% + % 
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169 3-718 SI 16% 16% 15% 
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Athwri 
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9 14 II 
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7 « 6W 

43 :% 

ii :* 
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•3 1451 15% 
\Z 5 22% 
» M% 
S li w 
M 31 21 
I? 5% 
a 4/4 sW 
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24 3% 

7 17 2b 

S3 2 

n tv 5% 
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- B-a - 
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Z)J 6 
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1ST 3 
0 39 81 
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II 
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21 

3%+ b 
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1 : ii >:a 
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»% li-Jt 
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17% 17%+ % 
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22 b n - % 
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G% 0W- % 
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Stack Mv.B 100a Hte Low 

ContAIr 908 7% 7 

CornMU 20 13 13 

Conn g .10s 62 0b 8% 

Cross 1J4 15 161 »b 30W 

Creo* 00 s js ra 34 33 % 

CrCPB SO* 16 17 82% 32% 

Cubic .46 6 260 22 % 72 

Cusond ■ 329 % 6-1* 
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- D-D - . 

Di lad OT 1J» 1% 

DWO 689 9% 0% 

Deimod 560 5-16 % 
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(hods* 61 lb 1 b 

Ducom 32 » 4% «b 

Oupta* .78 0 m Mb Mb 

EAC » 7b 1b 

ExaleCo M 13 5 MW 18% 

Earns 20M 4 87 13% 13% 
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ScdCn ,M IT 100 »% 16% 

EJSUKK 41 7-18 % 
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PaOtad a If 1 MW 35% 
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S8 2b 2b 
M 2 9b 0b 
18 1% 1% 
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8 6 3*b Mb 
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3 26 5b 5% 
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Nttmae 4 5% 5% 
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7 O ft 
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Crate 10* 
Creel* 
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ia a 7 


7% »b+ % 

»b ii 

7 7 ♦ % 


7 S «3b 43b C%+ b 
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6 12% 12W 12%— b 

11 6% 5 S — % 

15x422 Mb 15% 18% + % 

17 10 21% 21% »%- % 

1184 40 58% 39?- % 

Mb «ib- b 
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WMS8 pO.75 2 42% 42% 42b- % 

WsnslDd JO W 188 89% ta % 39% + % 
WeusP Jfifa 19*270 40b 40% 40%-% 
Mate 28 493 84% 83% 24%+ % 

Werner .12 13 16 18 19 M 

MWOaasJB » 107 24% 34% 3*b- b 
WarCep 89 6% 5% 5% 

WsmPb 19 299 10% 18% 19W+ % 

MOtOriC 72 1786 41% tab 41% + 1 

WmorCJBs 19 15 25 24 % 25 + % 


WeusP Jflb 19*270 401 
Wate 2B 483 Ml 

Werner .12 13 16 18 

HMOnaaJB W IBT 34J 
WarCep 89 Ei 


PsrpF 66 3% 2% 2}- % 1 

PsrpF 0 J6 173 3b 3% 3% 1 

PETCO 677 Sb 6% 1 

Pens 1.12 31 6 36% Mb 24%-* % 1 

PhnnciJM 22 3 Mb Mb 24%+% 

Phm* 184 10 3b 3b 3b -1-18 

PiubRo .158 M0 10% TO 10 - % 
Pdnxlta 3083 4% 3% 4% + % ! 

PfcSxva 14 UTS 12% 12% 12%+ % ’ 

PlcCais JB IS 154 16b 14% K%+1 ’ 

MadFS t 30 7% 7% 7%- % 

PkxfdsJB 34 20. 19% 19%-% 

PlonCp JO 9 14 24% 24 3C - 

Ptcx+fi 1.19 34 MB 43% 43% 43W- % 

PlonSl -14 12 3 13% 12% 12% 

Plenum 22 15 1 28 26 00 - b 

PtcyMg 0* 1212 40% 37% 40%+1% 
PopRad 74 IB 17% W 

Pougltejq tt 6% 5% 6%+ % 

Petal M12SBuK>% 9% 9b 

PresU • J» 5 787 ft ft 

PremCp JO SS 11 TOb 11 

PricoCo 15 708 37% 39% 37%+ % 

PrtTR 3 JO U 241 28 25% 29 - % 

Prtax II fl i 7b 7%— % 

PrdePl 29 141 S 4% 4%-Vra 

Prtrara IB 48 14% Wb 13% I 
ftudOg .18 as T4 19 18% 16% - % 

PrraCp «3 15% 15% 15%+ % 

PrrriLls JO 8 274 14% 13b «b 

PrveteJl A3 23*143 3% 9% 9%- % 

PrvLIA JO T 2348 22% 22% 22%+ 1 

PrvLffl JO 8 2714 28% 25% 28%+ % 

PpSdBe JB » 004 M% 29% 23% -1 

PuriOsn .12 19 554. u99 20% 27%+ % 

PyrmT 27 ra 31% 3tft 31%+ % 

QVC 10) 874 IS 14% M%- % 

OuadLg 48 Wb 10% 1B%- % 

DuttOi JB 12 8 36% 25% 25%- % . 

QiFood s 2* 480 38b 35% 86%+ % 
Owtno t 129002 21% 2D 2ft + % 

Ckteh 33 1170 25% 24% 23%- % 

Daa l»S ft ft ft 


Wsatan 73 Bb 9% 9b+ % 

WsMOn 545 6% 6% 6%+ % 

Wears JO IS 177 29% 23% 39%+ % 

WWrt* 22 36 20 18% 20 + % 

Wleet 31 MB3 9-M 3 7-M 3 7-16— l-IE 

WHyJAI-10 37 4 40 48 48 

HBaMUBa 7 204 53 % 63% 03% 

WmSon s 26 29 39% 37% 38%+ % 

WlttnTr U4 11 223 40% 38% 40% 

MrarO JO 24 IBM M% 19 18% + % 

wtten jgt> to tt raw ra raw* % 

WKp&p 1216 3% 8% 9% 

Worthg JO IB 984 24% 24% 24%- % 

Wyman JO M 8 B% 12 b 13 %+ % 

-X-Y-Z- 

XLDta 7 163 12% 12% 12%+ % 

XOMA 1937 28% 22b 29%- % 

Xbar 810 8% 3% 3%+ % 

YmCnB 1J2B 11 *2 10% » 10% + % 

YetowF JB 53 460 29% 29% 29%+ % 

YOrtdta 23 499 15% M% U%- % 

nort* 1J4 9 9 2Bb ab 28b 
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WORLD STOCK MARKgTS 

AMERICA 

Bargain-hunting brings 
series of declines to end 


FINANCIAL TIMES 


Tuesday June 12 1990 


Wall Street 


A DULL day cm Wall Street 
saw US equities moving Wghgr 
in light trading as traders 
looked for bargains after 
week’s four day sefl-afij writes 
Sam Zagor in New York. 

The Dow Jones Industrial 
Average closed up 30.19 points 
at 249297. The Dow bis lost 
ground in the previous four 
sessions thawim to persistent 
profit-taking and on Friday lost 
3195 points to dose at 246238. 

Volume on the New York 
Stock Exchange was thin yes- 
terday wfth only l 2 Q£m shares 
changing hanife, On the big 
board, advancing issues led 
those declining by 932 to 
560.The gain in equities was 
reflected in other stock market 
indices. The important Stan- 
dard & Poor’s 500 closed op 
291 points at 36L62, the New 
York Stock Exchange Compos- 
ite was L37 points higher at 
197.42 and the American 
Exchange Composite added 
L15 points to 35292. 

But activity was too light to 
indicate any major stock mar- 
ket trend. Traders were cau- 
tious yesterday ahead of a 
number of economic reports 
which are slated for the end of 
the week, including Stay’s 
retail sales figures, which wQl 
be out tomorrowand the con- 
sumer and producer price indi- 
ces on Thursday and Friday. 

Furthermore, there is some 


concern about the impact of 
Friday’s 'triple witching hour' 
when June stock-index futures 
and options expire. Yesterday's 
stock market rally was stoked 
by futures-related programme 
buying which helped boost 
blue chip issues.The gains 
were paced by a number of 
stocks which last week were 
hit by profit-taking. 

These included International 
Business Machines, which 
added $1 to *11914, Coca-Cola 
gained *% to $44%, PepsiCola 
edged *% higher to *73% and 
Merck added *% to *80%. 
Among other blue chip 
Which 


paced yesterday’s 

stock market advance, Ameri- 
can Telephone & Telegraph 
rose *% to *42%, Philip Morris 
gained *% to *44% and, ifon tm 
improved *% to *47%. Occiden- 
tal Petroleum added $% to 
*26% in heavy, dividend-re- 
lated trading. Boeing, which 
was the most active issue of 
the day, jumped *3% to $58% 
after Korean Airlines signed a 
contract worth almost *5bn for 
23 jumbo jets. 

On the other hand, McDon- 
nell Douglas, another big 
maker of airplanes, lost $% to 
*45%. The company may face 
second quarter write-offs 
because of delays in developing 
an attack plane for the navy. 

UAL, the parent of United 
Airlines which lias a major 
hub in Chicago, dropped *2 to 
*156%. Among other airline 
Issues, USAir advanced *% to 


It said “delaying the distri- 
bution of Marathon shares any 
longer could have an adverse 
impact on the value of the real 
estate assets.” 


Optimism trickles away 
as tide turns for the US 


By Jacqueline Moore 

HE OPTIMISM that 
lifted most stock mar- 
kets at the end of May 
trickled away last week. Wall 
Street, which hit its fourth 
record high in five trading 
days on Monday, fell for the 
rest of the week as the profit- 
takers went into action, leav- 
ing the US market LX per cent 
down in local currency terms. 

Japan also fell LI per cent as 
investors waited nervously for 
heavy s elling by a rbitrag eu rs 
as the June index futures con- 
tract expired. In the event the 
arbitrage activity was fighter 
than expected, but the ner- 
vousness, combined with a fall- 
ing bond market, pulled sham 
prices lower. The American 
and Japanese fails helped drag 
the overall World Index down 
0.9 per cent on the week. 

Europe fared a little better, 
with the index of continental 
markets losing only 0.6 per 
cent. Winners were scarce, 
however, with only Austria 
and Sweden rising by about 2 
per cent or more, Belgium 
gaining 09 per cent, and Italy 
and the UK ending little 
changed. All the other bourses 
made modest declines. 

Europe’s - and the world’s 
- worst performer was France, 
which dropped 29 per cent, 
reducing its gain this year to a 
mere 0.02 per cent in local cur- 
rency terms. Fiscal policy was 
to blame, with fears of a rise in 
the rate of tax on corporate 
capital gains depressing the 
market, although selling vol- 
ume was light , 

Mast analysts believe that 
the fears of a tax increase have 
been overdone, interpreting 
comments by President Fran- 
cois Mitterrand about social 
inequality and the talk of a 
rise in the capital gains tax 
from 19 per cent to as much as 
35 per cent as political postur- 
ing. UBS Phillips & Drew 
points to the swift reaction last 
week by Prime Minister Michel 
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Austria 

+ 292 

-197 

+7497 

+ 35.14 

+2893 

+ 3457 

Belgium 

+ 0.76 

+393 

— 093 

-392 

-599 

-1.89 

Denmark 

-0.74 

+498 

+ 17.04 

+ 294 

+0.19 

+497 

Finland 

-0.38 

+496 

-14.41 

+ 0.88 

-198 

+ 2.48 

Franca 

-291 

-2.73 

+ 1290 

+ 0.02 

-398 

+ 195 

W. Germany 

-099 

-2.98 

+2796 

+390 

-1.14 

+397 

Ireland .. _ . 

—095 

+aii 

+1699 

+ 193 

-195 

+ 396 

Italy- 

+ 0.17 

+ 791 

+ 18.17 

+ 6.73 

+392 

+ 8.48 

Netherlands 

-1.15 

+3.17 

+ 199 

-8.44 

—7.48 

-394 

Norway 

-198 

-0.71 

+2593 

+ 17.38 

+ 13.70 

+ 18.78 

Spain 

-098 

+ 0.17 

-1197 

— 6.45 

— 8.78 

-2.62 

Sweden - 

+ 1.92 

+ 0.06 

+ 24.67 

+ 11.10 

+ 7.44 

+1293 

Switzerland 

-091 

+ 390 

+ 1494 

+ 1.68 

+3.65 

+ 898 

UK 

+ 0.04 

+ 8.75 

+7.77 

-298 

-298 

+ 198 

EUROPE 

-097 

+ 399 

+1148 

-091 

-191 

+ 298 

Australia --- 

—0.28 

+298 

+ 1.44 

-696 

-1293 

-994 

Hong Kong 

+0.38 

+690 

+4297 

+11.79 

+7.33 

+ 12.12 

Japan — _ 

-1-06 

+2.18 

-798 

-1890 

-2690 

-2391 

Malaysia 

+ 094 

+7.18 

+3799 

+ 2.79 

-191 

+ 2.47 

New Zealand — 

-1.83 

+2.78 

—2.17 

—891 

-1493 

-1193 

Singapore 

+091 

+S.62 

+31.58 

+ 14.16 

+ 12.32 

+1794 

Canada 

—0.53 

+092 

-490 

-ai2 

-1395 

-998 

USA 

-1.12 

+ 2.08 

+ 8.88 

+ 1.45 

—299 

+ 1.45 

Mexico — . 

-099 

+23.00 +17492 

+75.78 

+5897 

+6597 

South Africa — . 

-298 

—340 

+24.18 

+493 

-10.74 

-175 

WORLD INDEX 

-094 

+248 

+2J3 

-699 

-1291 

-891 
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Rocard to reassure financial 
markets, and says that “It 
seems likely that market fears 
over capital gains taxation will 
prove unfounded.'* 

Kleinwort Benson argues 
that a rise in the rate from 19 
per cent to, for example, 25 per 
cent would hardly touch corpo- 
rate earnings, particularly if 
coupled with a corporation tax 
cut, and have an insignificant 
effect an stock market activity. 

Europe's second worst per- 
former last weak was Norway, 
while its Scandinavian neigh- 
bour, Sweden, made the second 
biggest gain, after Austria. 

Norway fell on lower oil 
prices and on speculation 
about a decline in crude ship- 
ping rates, while Sweden was 
boosted fay a number of indi- 
vidual stocks and by hopes of 


lower interest rates, says Mr 
Goren Axelsson at Citicorp. 

In Stockholm, the market 
was lifted by Eric sson, t he tele- 
communications group, which 
saw its free B shares gain 3 per 
cent on the week, and Electro- 
lux, tiie electrical goods com- 
pany, up 8 per cent Specular 
tion that Electrolux' would 
treble its US revenues this 
year, together with a belief 
that its shares were underval- 
ued, were the main reasons for 
its ptfag , says Mr Axelsson. 

The other big mover of the 
week was South Africa, where 
a plunging bullion price pulled 
gold shares sharply lower. The 
2 j 6 per cent fell in the South 
i FT-Actuaries index ccm- 
with a 9.4 per cent 
in the JSE Gold index 
over the same period. 


ASIA PACIFIC 


Nikkei suffers heavy loss as turnover halves 


Tokyo 


$29%, Delta Air lines lost $% 
to *73% and Fan Am was up 
*% at * 2 %. 

A number of precious metal 
companies moved modestly 
higher yesterday after losing 
ground Friday. Bottle Moun- 
tain Gold added |% to * 11 %, 
Homestake Mining rose *% to 
*17% and Placer Gold 
Improved *% to *14%. 

On the OTC, Microconi 
plummeted *8% to *9% in 
active trading after the com- 
pany surprised analysts by 
projecting a first quarter loss 
of between 15 cents and 20 
cents a share in revenues of 
about *X4m. A year earlier, 
Microcom had earnings of 29 
cents on revenues of *17m. 

Canada 

TORONTO share prices fell 
back from an 18-paint gain to 
close little changed in. dull 
trade. The composite index 
closed up 792 points to 397896 
with advances and declines 
about even at' 281 and 275 on- 
volume of 149m - 

Canadian Pacific tamed the 
most actives, closing up C*% 
to C*22%. The company said it 
would not proceed with its 
plan to spin off its Marathon 
Realty unit to Its common 


THE YEN’S decline against the 
dollar and a rise in Interest 
rates took their toll on the 
market and share prices suf- 
fered a heavy loss In very thin 
trading, unites Midnyo Naka- 
motofn Tokyo. 

The Nikkei average began 
the week with a sharp drop, 
losing over 300 points by the 
morning dose. The lack of 
investor interest was exacer- 
bated by bouts of arbitrage 
selling and the Nikkei finished 
down 458.11 at 32940.18. Vol- 
ume halved to gsnm shares. 

The iwMting index fluctuated 
between a high of 3296397 and, 
a low of 32,48796 during the 
day. Declines outpaced gains 
by 706 to 248 and 171 issues 
were unchanged. The Tojrtx 
index of all listed stocks 
slipped 18.77 to 299101 and. In 
London, the ISE/Nikkei 50 
index fed 593 to 1,782.17. . 

The rise In interest rates and 
the prospect of a batch of eco- 
nomic indicators later this 
week persuaded Investors to sit 
it out The gloomy mood was 
not helped by the defeat of a 
ruling party candidate in local 
hyirtections in western Japan 
for an Upper House seat' 


Market activity was mainly 
professional, said Mr Shin 
Tokoi at County NatWest Secu- 
rities. Bid dealers were having 
difficulty selling what they bad 
bought on their own account to 
customers, he added. Since 
companies pay bonnses in 
June, some interest from inett- 
vt finals was forthcoming, but 
institutions were waiting for 
more promising signs, espe- 
cially on the interest rate and 
currency fronts. 

Those who were buying 
sought issues with specific 
incentives. Nippon Light 
Metal, the country’s largest 
aluminium producer, advanced 
on the bad of firm aluminium 
prices. It was second on the 
most actives list with 8.5m 
shares and rose Y36 to YL 010 . 

Isetan, a leading department 
store, gained Y430, or almost 10 
per emit, to Y4450 on talk that 
a leading speculator was buy- 
ing shares in the issue. The 
interest in Isetan was farmed 
by news that members of the 
Tokyu group, which includes a 
leading department store, have 
been increasing their stakes in 
each other to protect them- 
selves from speculators. Tokyu 
Department Store closed down 
730;at JrL9QQ,m. active trading,. 

Hdavy capital shipbuilders 


eased because of the higher 
interest rates and weaker yen, 
which would have ' a negative 
impact on their financial posi- 
tion. Mitsubishi Heavy Indus- 
tries dropped Y20 to Y1.040 and 
Mitsui Engineering and Ship- 
building lost Yll to Y976. 
Among steels, Nippon Steel fell 
below YB00 for the first time in 
a month to Y597, down YU. 

Investors kept a low profile 
in Osaka aid the OSE average 
fell 262.01 to 35,541.63. Turn- 
over shrank to 30m shares 
from 59m cm Friday. 

Roundup 

FALLS ON Wall Street and 
Tokyo undermined Pacific Rim 
markets, which fell in thin 
trading. Australia was closed 
for a holiday. 

BANGKOK plunged across 
the board on the news that 
Defence Mini ster Chavalit 
Yongchaiyudh had resigned. 
The composite SET Index 
dived 4295, or 4.1 per cent, to 
99197 in heavy turnover. 

SEOUL fell on reports that 
the central bank was consider- 
ing a liquidity dampdown to 
curb rising domestic money 
supply. The composite index 
closed at 78695, down 12.77 
■ frbm Saturday, in very thin 
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volume of 110.7bn won after 
98.7bn won in the half days 
trading on Saturday. 

SINGAPORE disappointed 
investors who had hoped that 

Friday's firmer tone would 
continue. The Straits Times 
Industrial index fell 11.18 to 
l f 55699 and volume shrank to 
53m shares or S$l25m from 
S *80m or S$156m. Neptune Ori- 
ent Lines added 2 cents to 
S*2J1 on further reports that 
Japan’s Mitsui might increase 
Its stake from the current 1 per 
cent and also that NOL might 
set up a second registry for for- 
eign-neld shares. 


TAIWAN declined for the 
seventh consecutive session. 
The weighted index fell 
through the important 6,000 
support level to a year's low of 

5933.74, down 164.42. Voh&ae 
totalled about 955m shares or 
NT$52.1bn after Saturday’s 
829m or NT*5693taL 

NEW ZEALAND fell on fears 
of higher interest rates, white 
the holiday in Australia cut 
turnover. The Barclays index 
lost 16.12 to U&L84. Turnover 
dropped to a quirt; 5m shares 
or NZ*llm from Friday's 6m 
shares or NZ*12m. Fletcher 
Challenge dragged other stocks 
lower as it fell 3 cents to 
NZIL17. , ^ , 

BONG KONG closed lower 
after trading in a narrow range 
for most of the day. The Hang 
Seng index lost 1994 to 345499 
and turnover slipped to 
HK$1.6bn from Friday’s &2bn. 

KUALA LUMPUR eased in 
featureless trading. The com- 
posite index eased 299 to 585.10 
and turnover fell to 32m shares 

from 40m. 

MANILA rose on speculation 
that President Corazon Aquino 

might announce positive eco- 
nomic news at today’s Indepen- 
dence Day ceremonies. The, 
composite index added 3099 to 

802.74. 


EUROPE 


Week begins with uninspired performance 


THE WEEK got off to a limp 
start on the Continent, 
depressed by Wall Street's fall 
on Friday and unable to 
respond to the New York mar- 
ket’s firmer opening yesterday, 
writes Our Mar kets Staff. 

FRANKFURT remained 
under pressure as the D-Mark 
sank to second-bottom position 
in the vns and bona yields 
rose above 9 per cent The DAK 
index dropped below the 
important 1400 support level 
to a day's low of 1,799.66, 
before recovering to 1909.66, 
down 1297. The FAZ index lost 
7.19 to 76890, as volume rose to 
DM 64 bn from DMBhn. 

On the technical front, char- 
tists were moving the goal- 
posts for the DAX’s trading 
range downwards, to between 
L780 and 1920 from a previous 
1900 and L900, as they became 
more pessimistic about the 
market’s short-term outlook. 

Tyremaker Continental con- 
tinued to buck tire trend, clim- 
bing DM2 to DM30990 with 
(29962 shares traded. At the 
■annual meeting due on June 
27, a DfLsseldorf-based group 
for the protection of minority 

shareholders .will try to force 
Continental to abuidan'fts vot- 
ing right restrictions. This 
would imIw it vulnerable to 
takeover. But dealers noted 
that nhnfiar attempts by the 
same shareholders’ group with 
other companies have failed. 
Continental will ask its share- 
holders to authorise DM200m 
of new capital which. If used, 
would dforte any existing hos- 
tile stakes, they added. 

PARIS saw last week’s trend 
continue, with share prices 
slipping in modest turnover as 
investors continued, to worry 
about the bond market, inter- 
est rates and a possible rise in 
the rate of corporate capital 
gains tax. The CAC 40 index 
finished just above the 2,000 
level at 2,00298, down 19.03, 
after reaching a day’s high of 
2,01092 and alow of 198896. 

Suez was unmoved at 
FFr43990 an volume of 272900 


SOUTH AFRICA 

GOLD AND mining shares 
recovered some of Friday’s 
losses, supp or te d by a weaker 
financial rand and a steadier 
bullkm price. Da Beers, which 
saw its offshore investment 
arm make Us debut in Zurich, 
rose RL40 to R99.15. 
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Australia (80) 

137.64 

+0.0 

12194 

13498 

121.05 

11895 

+0.0 

5.88 

13799 

121.19 

13396 

12149 

11896 

15891 

12595 

129.78 

Austria (10) ...... 

245.66 

+09 

216.02 

239.84 

21694 

21213 

+09 

125 

245.19 

21591 

23794 

21693 

216.13 

285.63 

193.15 

11892 

Belgium (61) 

150.56 

-19 

13240 

14698 

13240 

12921 

-19 

448 

15206 

13393 

14748 

134.15 

13097 

16042 

13211 

125.73 

Canada ()19) 

13891 

+09 

121.89 

135.32 

12199 

11793 

+02 

347 

13791 

12198 

183.77 

12197 

11729 

153.61 

13097 

14147 

Denmark (33) 

253.78 

+0.1 

223.17 

247.77 

223.18 

22299 

-09 

190 

253-53 

223.14 

24692 

22398 

22292 

26092 

236.60 

180.96 

Finland (26) 

13590 

-09 

11990 

13269 

11991 

113.43 

-0.6 

241 

13691 

12024 

13252 

120.53 

11496 

15229 

12999 

13999 


150-97 

-09 

13993 

15394 

13892 

140. 16 

— 1.0 

2.93 

15798 

13944 

15393 

13997 

14142 

16895 

14199 

11644- 

West Germany (S3) 

126.83 

-0.7 

111.53 

12394 

11193 

11193 

-1.1 

200 

127.77 

11245 

12395 

11272 

11272 

137.71 

12205 

83.85 

Hong Kong (48) 

130.18 

-0.8 

114.48 

127.10 

114.49 

130.06 

-09 

493 

13193 

11599 

12799 

115.88 

1S121 

13193 

11224 

10192 

Ireland (17) 

187.31 

+0.1 

164.71 

18287 

184.72 

16698 

-0.1 

263 

187.08 

16496 

18147 

165.05 

16696 

19897 

17272 

13142 

Italy (96) 

10698 

+ 09 

94.08 

104.44 

9498 

9999 

-02 

298 

106.78 

9396 

10396 

94.18 

B99D 

107.10 

9195 

78.60 

Japan (454) 

14996 

-19 

13198 

145.73 

13198 

145.73 

-09 

098 

15198 

13341 

14743 

133.75 

147.03 

19796 

12440 

168.06 

Malaysia (35) 

23241 

-1.0 

20497 

22899 

204.38 

24243 

-09 

223 

23499 

20696 

22793 

207.05 

24496 

24592 

204.15 

17890 

Mexico (13) — . 

53890 

-09 

473.36 

52596 

473.39 

167296 

-09 

091 

540.17 

47543 

52396 

47698 168291 

54996 

324.53 

23391 

Netherland (43)..— — — . 

138.80 

-09 

122.06 

13591 

12297 

120.58 

-09 

4.68 

139.08 

12241 

13491 

12271 

121.18 

14596 

13043 

114.52 

New Zealand (17) 

6393 

-19 

56.69 

6193 

5599 

5ai4 

-1.0 

/98 

84.14 

5646 


5699' 

58.70 

7596 

5997 

02.64 


234.99 

-1.0 

206.64 

229.43 

206.66 

20740 

-12 

1.48 

23798 

20893 

23026 

20944 

20999 

24590 

20234 

170.39 

Singapore (25) 

208.98 

—09 

18200 

20207 

18201 

17255 

-09 

192 

20793 

18341 

20198 

18345 

177.13 

20793 

179.70 

168.06 

South Africa (80) 

184.03 

+0.4 

16192 

179.68 

161.83 

15945 

+09 

3.78 

18328 

16190 

177.78 

181.68 

15345 

25199 

17340 

138.80 


159.78 

+0.6 

140.48 

155-98 

140.49 

12690 

+0.4 

420 

15890 

139.77 

15444 

140.10 

126.44 

166.19 

13284 

14493 

Sweden (35) 

21498 

-as 

188.41 

209.19 

188.43 

194*20 

-a? 

207 

21594 

189.71 

20947 

190.17 

19540 

21797 

17398 

156.38 


10191 

-09 

8996 

99.11 

8928 

90.62 

-09 

228 

10196 

8996 

9890 

8948 

9144 

10491 

88.75 

7487 

United Kingdom (305) — 

16092 

-0.8 

14098 

15691 

14098 

14098 

-0.7 

4.79 

18194 

14290 

156.48 

14293 

14200 

16491 

139.87 

135.12 

USA (537) 

14698 

+09 

12893 

14282 

12894 

14628 

+09 

392 

146.13 

127.73 

140.78 

12845 

145.13 

148.55 

130.61 

133.13 


Europe (084)... 14594 -09 127.80 14199 127.82 12799 -0.7 398 148.05 12894 14196. 12896 12893 147.78 13597 11397 

NonflC(1171 20393 -04 17024 189.00 17025 17498 -09 1.72 204.60 180.07 19046 18091 175.44 20093 185.01 161.44 

Pacific Basin (659) 148.10 -19 13023 14490 13094 14392 -09 090 15099 13297 14578 13299 145.18 192.75 124.83 164.06 

Euro- Pacrfie (1643) 14797 -1.1 12099 14397 12999 137.72 -09 1.97 148.96 181.11 144.48 131-41 13894 174.18 13035 14392 

North America (658). 145.71 +09 12013 14298 12016 14497 +08 393 14499 12798 14097 127.59 14399 14797 13102 133.54 

Europe Ex. UK (679) 13478 -04 11052 13192 11055 11091 -07 278 13031 119.10 13198 119-41 11990 13990 12491 99.42 

Pacific Ex. Japan (205)^, 13390 -0.4 117.39 13095 117.41 12093 -04 5.10 134.10 11893 13099 11892 12091 13992 12293 116.11 

World Ex. USaKSS) 147.88 -19 12995 144.17 12996 13795 -0.8 2.03 14015 13197 14499 13190 13070 173.77 13190 14372 

World Ex. UK (2067) 14484 -04 127.19 14192 12791 140,35 -09 27*3 145.16 127.78 14091 12896 14099 16290 18090 139.39 

World Ex. SO. Af. (2312)- 145.79 -04 12020 14294 12022 14093 -02 247 14896 12082 141.93 12014 14098 16194 1319S 139.01 

World Ex. Japan (1918)... 145.79 +09 12830 142.35 128-23 13792 +0.1 049 14595 12002 141.10 12036 13794 14798 134.62 12039 

The World Index (2372)... 148.02 -04 128.40 14296 12042 14047 -09 298 14698 129.02 142,19 12994 14098 162.05 132.26 13099 

Copyright, The Financial Times Limited, Goldman, Sacha & Co. and County NatWest Securities Limited. 1987 
Australian market closed June 11. 
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shares after saying it might 
help Mr Carlo da Benedetti, the 
Tfafian financier, to dispose of 
his 15 per cent stake in Socfetd 
G€n£rale de Belgique. 

Warnings about lower earn- 
ings hit a number of stocks. 
Pechiney International, the 
metals group, lost FFr5.20 to 
FFr14690 with 131,400 shares 


traded, after its chairman said 
that the weak- dollar would 
harm 1990 profits. Salomon, the 
ski maker, fell FFr24 to 
FFW.405 after it predicted a 
first-half loss and reported a 
loss of FFr91m in the year to 
March 3L 

Geophysique, the oil services 
company, fell FFr115 to 
FFr1,135 after saying that it 
expected a loss for the first 
half of 1990. Vallourec, the 
steel pipe maker, dropped 
FFr37.70 to FFr326 on worries 
about the outlook for the oil 
sector and BP France lost 
FFr590 to FFr187.70. 

MILAN ended mixed to 
lower in a session dominated 
by technical factors linked to 
yesterday’s expiry of the 
monthly stock options. Trading 
was to remain, techni- 

cal until the start of the July 
account on Thursday. The 
Comit Tnrttyr lost L06 to 75093. 

Insurers were -firm, with 
Generali up L100 at L43.900, 
while Ras added L25 to L26J520. 


Stet built on last week’s gains 
and closed L72 better at L6.566, 
another year's high, and 
touched L&590 after hours. 

Elsewhere, Flat fell L131 to 
L10.471 and Montedison slipped 
L18 to 19,052. Cir fell L60 to 
15,730 fallowing news on Fri- 
day that AT&T had sold part of’ 
its holding in (Sr to an invest- 
ment house closely nnkwd to 
the de Benedetti group. 

AMSTERDAM recouped 
some of its losses on a firmer 
opening on Wall Street but still 
ended lower. The CBS Ten- 
dency index, which fell to 1199 
at one stage, ended 09 off at 
120.4 as turnover shrank to 
FI 224m from FI 241m. 

Lower all prices weighed on 
Royal Dutch, which fell FI 1 to 
FI 14190, but they supported 
ELM. steady at FI 3590. 

ZURICH fen as hopes of a 
cut in interest rates vanished. 
The Swiss National Bank 
warned that its current restric- 
tive monetary policy would 
continue. The Credit Suisse 


index fell 49 to 6489. 

BRUSSELS followed other 
bourses lower in slow trading, 
with the cash market index los- 
ing 62.34 to 6,31396. Society 
Generate de Belgique slipped 
BFrlO to BFr3,300 to moder- 
ately active volume of 25,100 
shares, as Suez of France said 
that it might help in the sale of 
the de Benedetti stake. 

Tractebel dosed BFr40G, or 
4JS per cent, lower at BFrg.450 
after plunging to BFr7900 at 
the op ening . 

STOCKHOLM was hit by 
profit- taking. The Aft&rs- 
vaxiden General index lost 59 
to 1970.8 on turnover of 
SKr307m. Ericsson free B 
shares fen sitrMi to SKrL295. 
In a weak forestry sector, 
MoDo free Bs lost SKrS to 
SKT315. 

MADRID held its breath 
before the May cost-of-living 
figure, due today, and finisiwri 
little changed in quiet trading. 
The general index was 090 bet- 
ter at 28599. 
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Netherlands 



While Amsterdam seems to have scaled back its bold ambition 
to become a financial gateway to continental Europe, Dutch 
financial institutions are now enlarging their resources through 
a wave of mergers and alliances ahead of toe Single; 
European Market after 1992, writes Laura Raun. 
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ance 


A new 
mood of 
realism 


NERVOUSNESS fills the sir m 
the Dutch financial community 
as euphoric idealism about a. 
brave new Europe gives way to 
stark realism about competi- 
tion and change. Publicly, the 
Dutch sound as optimistic as 
ever about their chances of 
TMMwg Amsterdam a “Finan- 
cial Gateway to Continental 
Europe." 

They enthuse over the 1990s' 
being the decade of Europe, the 
Ne t h e r l a n ds being a bridge- 
head to the Continent and 
Amsterdam’s long and proud 
history - of international 
finance. But, privately, many 
memhwa cf ff rumraal .nmw. 
munity are worried and a few 
are even gripped by. a seige 
mentafity. 

Mr Pieter Dankert^ State Sec* 
rotary for European Affairs, 
reflects the more general view 
-Tam optimistic that, even 
if some measures are neces- 
sary, Amsterdam is able to 
withstand the increased com- 
petition," he explains. . “Those 
measures include the ABN/ 
Amro merger, which is an indi- 
cation that we have to arm 
ourselves against increased 
competition.” 

One reason for the prickli- 
ness is that national pride was 
badly wounded by the' deal, 
between London 'and Paris 
over the Eastern European 
Hunt. The Dutch' feel be Brit- 
ish and French have ridden 
roughshod over their ambi- 
tions to head the bank or give 
it a horns. Mr Onno Boding, 
the fanner Dutch Finance Min- 
ister, lost the bitter battle for 
the influential' i nte rnational 


post to a Frenchman for the 
second, time. That. btimihafinn 
. .poured. salt in the wounds. The 
country has been rocked.by the . 
financial troubles of- Philips, 
the Dutch electronics giant, 
whose chairman, Mr Cor van 
der Klugt, is stepping down a 
year, gfylfay piqnrm^ . Hp . 
and Mr Boding are thus two 
prominent Dutchmen who 
.have. been, knocked ..off fhelr . 
pedestals. . 

The Dutch, like most other 
. .Europeans, are . already ner- 
vous about the single Euro- 
pean Market after 1992. and 
intensifying .competition from 
foreign players. Narrowing 
.profit margins. in the finamrfai 
. work! have fueled a dramatic 
series of nrwmnTIriaRpi^. 

What, was once tt» famous 
Dutch dove? leaf of four Mg 
hanks - ABN;. Amro; Pierson, 
Heldring ft.Hdjdring; Mees 
& Hope — will soon be Just one 
Wwte. Amsterdam’s of 

Airiiarg fri g aw a IwuUwg flmuj gj 

centre are viewed more skepti- 
cally abroad than at home. 
More entnepeneurial spirit and. 
less clubbiness are essential, 
skeptics say. 

"The market players and 
Investors Won't take risks,”" 
laments a Dutchman - who 
works for a leading investment 
bank in London. "They are 
bound by outdated regulations. 
There is a strong tendency to 
stick to 9-to-5 working 
hoars... while people in Lon- 
don. Tokyo and New York 
work banter and longer." 

Amsterdam seems to have 
scaled back its ambitions since 
launching the Financial Gate- 
way initiative in March 1S8&. A 
broad swathe of the financial 
community group itself behind 
a package of 23 steps aimed at 
making Amsterdam the pre- 
mier centre for trading in- 
Duteh Guilder paper. The cam- 
paign is aims to make markets 
mare efficient end Amsterdam 
more -attractive as a place to : 


set up. shop. The concerted 
action was pr o m p ted by sev- 
eral worrisome trends:'. 

□ Half or more of all trading 
in Dutch government bonds 
has been siphoned off by Lon- 
don. 

' d Dutch shareholders are 
rebelling after realising those 
In eth er co untries have far 
more rights. ‘ ■ 

□ Low stock market 
are hobbling compante 
to raise fresh capital. 

; □ Dutch companies’ infa- 
mous anti-takeover defences 
are under heavy attack from' 
EC direc ti ves. ' 

□ German unification has 

Over-shadowed Dutch 
markets, economy and indus- 
try. - 

□-The Amsterdam Financial 
Futures Market and Rotterdam 
Gil and . Energy Futures 
Exchange -are struggling 
against fierce competition 
abroad. 


might lose that place. This is a 
defensive initiative.’’ 

A palpable nervousness is 
mi 


Notable strengths 

'But Ams ter dam ** notable 
strengths speak for them- 
selves: English is 'widely spo- 
ken; the Country enjoys politi- 
cal and economic stability; the 
Dutch Guilder is a' strong cur- 
rency; -Dutch economic growth 
remains relatively buoyant and 
inflation' is enviably low; and 
the Netherlands has a centu- 
ries-hmg history of liberaL- 
intematiLonal trade and 

fiwanww. 

At flrst, the Financial Gate- 
way initiative ' pitted Amster- 
dam igaihtt the likes of Paris 
and FrankfarL Now there is a 
slightly Afferent ti™ from Mr 
j&n Stelnhauser, ' managing 
director of the Amsterdam 
Financial Centre, charged with 
co-ordinating the hritiative. 

“Amsterdam is aiming for 
number, four, behind Frank- 
fort,. Paris and Zurich," he 

CTpibrfrt*- “We-Te number - four 

how, but if wer do nothing we 


evident hi a reluctance to talk 
about the f u ture. ABN, the big 
Dutch lwnk pluming to merge 
with Amro, feefaTmahlft to talk 
rinut general devefopments in 
the financial world while its 
partner Amro speaks freely 
anrt confidently. 

: The plan by ABN and Amro, 
the country's two biggest 
banks, to merge, is perhaps the 
mnrf telling sign uf the sedge 
mentality, in many other 
industrialised countries such a 
combination would have raised 
questions of monopoly power. 

But Mr Wim Kok, the Dutch 
Finance Minister, gave 'bis 
MABBtong to the 'marriage even 
before Its officially was asked. 
The Amro/ABN merger will 
boost Amsterdam’s aspirations, 
insists Mr Stelnhauser. 

• Compering banks say it will 
probably dry up liquidity while 
strengthening their- hand — 
“yea, the merger could hurt the 
Guilder market," Mr 

Tfio van Marie, head of Credit 
SutaseFirst Boston in Amster- 
dam^ “Both were important 
players, hi the future ' It win 
have only one: player where 
previously there Were two” 

The true' test 'of the 'Plan’s 
success - will- -be- measured in 
fiie next year,' organisers agree 

- "Dm fairly bullish, but not 
overly bullish," concedes Mr 
Noogendijk. “it would have 

been better earlier but 

we*re not too late." 

- Mr WUco Jlskoot. senior 

executive vice president of 
Amro Batik, is unbashadly 
bullish - “by dtrfjnitfmi, busi- 
ness will come back,” he pre- 
dicts. "We can fund cheaper 
than others and you must have 
a fund base, especially if mar- 
kets are volatile." - - 

■ The Amsterdam Stock 
Exchange wants to atleast pre- 
aerve its -sixth, place -aihong- 
European bourses' and- hope-' 



The Stock Exchange, Amsterdam: swooping reforms are under way 


fully move higher. .The city, of 
Amsterdam keenly hoped to 
; a home for the Eastern 
Bank and already 
a -campaign for 
headquarters of the -envisaged 
European Central Ba nk. 

- Dutch financial 1 tttfrfjtnBnnS| 

too small to .be global players, 
are enlarging their, resources 
'through a wave of mergers and' 
affiances' ahead of. the Single 
European Market after 1992. 
Amro and -ABN's imminent 
: marriage foIlows : the end. of 
1 Amro’s aborted betrothal to 
Genenffo Bank of Belgium. 

Rabobank, the big. coopera- 
tive bank, is pursuing the 
"financial supermarket" con- 
cept, linking up with Bobeco, 
the biggest - independent 
mutual ftmd outside the US, 
and insurer,- Interpolls. Dutch 
insurers are also forging strate- 
gic affiances. •' But' competitors 


are racing ahead. Foreign 
financial . institutions often 
cater to Dutch clients’- needs In 
a way unheard of at Dutch 
lunik*- ■ , 

In the retail sector foreign 
players may be poised for a 
posh, perhaps in credit cards 
qnr>. miff trusts, nmnn g Other 

areas. Not without pain wfn 
.fife playing-field of the Euro- 
pean Community be leveled 
out The Netherlands' notori- 
ous corporate anti-takeover 
defences, for. example,, are 
under assault from Brussels. 

Many observers expect 
Dutch managers’ unbridled 
powers to be curbed while the 
limited ones of shareholders 
will be widened. A group of US' 
investors have filed suit 
against Philips, accusing the 
company of proriding mislead- 
ing information. 

' As a result of European inte- 


gration market, regulation will 
increase but the Netherlands 
prefers gentlemen's agree- 
ments, Arplainft Mr Allar d Jls- 
koot, chairman of the Securi- 
ties Board of The Netherlands. 

"Yon would need such a 
heavy bulldozer to create a 
level playing field - with stat- 
utory rules - that it would 
destroy . everything,” he 

lamantR 

But it is more the mentality 
than the infrastructure which 
must change, according to crit- 
ics. Observes a Dutchman who 
works for an American bank in 
London: “It seems to me that 
Amsterdam needs to work 
equally hard in getting back a 
spirit of entrepeneurism and 
risk-taking, two qualities that 

Once made TTnTlawtf Mg — and 

two qualities that seem to pre- 
vail much stronger - In the UK 
arid, particularly, in the -US." ' 
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Mr Onno Rudlng, former 
Dutch Finance Minister 








Global Connections, Strength Where Yon Need It 


Financial Science 


The vapidly changing worlds of finance and capital make predic tions 
Hut one thing is clear ; computerized financial analysis is here to stay. 


difficult. 



YunaichTs Financial Science now features 
an integrated financial information system — Integral-25 — 
that- combines the power of advanced market and math ematic al theories, 
global database access and personal computer flexibility. 

•V Sinialehi ’ie F inancial Science system has applications in every field of Yamaichi’s activities. 

From corporate finance and M&A assistance to brokerage, portfolio advice and fund managemerff, 

•* The system provides greatly enhanced decision-maWng support. 

. For example, effective asset management is possible through Integral-2 5’s 
stand-alone functions' designed to aid asset allocation into global m a rke ts and currencies, 
securities analysis and evaluation, portfolio management, risk management and hedging. 
Financial Science is one' more reason why, around' the world, around the dock, T &m a ic hi is a 
one-stop source of strong, .vigorous and inno va t i ve international financi al services. 


Khnutichi International (Nederfand) N.V.: 

Wbrid Trade Center Tower D 10th, Stnawlnskylaan 1057 1077 XX, Amsterdam lei: (020) 

YAMAICHI 

YAMAJCHI SECURITIES 


6649966 Tetec 15772 VAIN NL 



WflcK SaeurtMaa Go, LML: Tckp, Japan Tfefc 0fr27S3181 T*k J22S0S HMWQRK 

London, Frankfurt/Main. Paris. ZOrich. Gena*. Lugano, MQanq, Madrid, Bari rain. New 'fade. Chicago, Loa Angetea San FranofiCft MortreaL txarta. 


, Hong Kong. Singapore; Bangkok, Be^no.-Shanghai, SeoU, S^ton^Meftaurne 

Issued Scaiities Ca.- Lid. end. tor trie pupaeee t* Section 57 FnanctoLSaraeos Ad I98d aoptowd by \SjmaicW tnwnatawUEurtpat Umied, wrifcri la a member of T3A. 

Trie totormaton oariBlned.lwaln ml teJnes&nart wm«4 to'eNeri I ntaw may rw be euftatte lor prtvaK imeatora. Sucri mwstoiSBre adutoed to toha independent 

ahorid not itfy on wv totomem namm as applying to uiem. 
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^ Jhe Dutch Government is predicting a big export boost 


German unification fillip 


german unification wtii 

blow a fresh breeze into the 
Dutch economy's full Batin 

Germany cam«» to the rescue 
when it looked like expansion 
would dramatically slow down. 
The promise of a fillip is expec- 
ted to keep the economy sail- 
ing along at about 3 per cent 
after attafafag 1 a 13-year high 
last year, racing ahead at 45 
per emit 

A two-fold windfall is expec- 
ted from eastern Europe's revo- 
lutionary changes. One part 
will come from direct trade 
with eastern Europe and the 
Other from IriRWfl Ujfld demand 
from Germany. Mr Wim Kok, 
the Dutch Finance Minister 
and Vice Prime Minister, 
believes German unification, 
on balance, will benefit the 


Netherlands. He la convinced 
that the economic boost will 
outweigh the blow of high** 
interest rates, fuelled by uncer- 
tainty ow Germany. 

In 1990, the eighth year of 
sustained expansion, GNP is 
expected to expand at rate of 3 
per cent and continue at that 
average rate through 1994. 
Growth was expected to slow 
to 2.25 per cent before it 
became dear what the German 
effect was likely to be. 

This year’s slowdown from 
the 1989 peak of 45 per cent 
was blamed on weakening 
investment growth. Private 
consumption will provide the 
main motor for expansion in 
1990. A booming Germany is 
expected to suck In exports 
from the Netherlands. Dutch 


export growth is forecast to 
accelerate from 49 pa cent in 

1389 to 45 per cent this year 
and continue at a &3 per cent 
pace In 1991. Industrial 
machinery and chemicals, in 
particular, are expected to be 
in heavy demand. 

Inflation will remain an 
enviably low ZS per cent this 
year but accelerate to 3 per 
cent in 199L Unit labour costs 
will climb for the first time 
since 1987 as wages jump 4 per 
cent, reflecting years of 
pent-up demand. The buoyant 
economy, however, contrasts 
sharply with sick public 
finances. The combined budget 
deficit of all levels of govern- 
ment is expected to widen 
slightly to 5 per cent of GNP 
this year from 1939 and total 



WE CARE ABOUT YOUR FUTURE IN THE NETHERLANDS 


Gaining your own position in the Dutch — 
(and European) market is challenging, but \ 
requires a great deal of skill and patience. \ 
You are approached by mergeT and acquist- 1 
tion brokers, merchant banks and other 
consultants who offer their services to help 
you acquire or improve your market position. 
The normal fee structure is based on acquisi- 
tion transactions, regardless of whether this is 
in your best interests. If you are uneasy about 
paying huge foes for these services, we maybe 
able to help you. 
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Our firm is an independent, professional consult- t '°^^^ 0 tiP lOcess ■ 

ing company. Our assignments attest to the fact \ .Managing c fc’ M 

that we work in the best interests of our clients. \ TfecbnbloSy^^ services 
For this reason, for certain clients, we work on a \ ■prw'dtog n r'^* QTfh 
remuneration basis unrelated to ’deal making 5 . \ 

We axe ’relation- oriented’, not ’deal-oriented’. 

When we take on an assignment, we supply the strategic, financial and organisational 
services for market entry and for acquisitions in The Netherlands and throughout Europe. 


We have specific technological know-how. Our approach is dedicated and analytical. 
Our methods are objective and professional. 


Our firm is a member of ICN International Consultants Network and BC Net. 


education 

Investment Management & Consulting Group b.v. prSS 

11 — ... - down to i 


Rijjksweg 22, 5268 KJ Helvoirt, The Netherlands 
TeL:31-(0) 41 18-2623, Fax :31-(0) 41 18-2373 


Contact: Frank van Goethem, (home teL:31-(0) 41 18-2636) 
Aad van HaH (home teh31-(0) 2154-18174) 


Laura Raw 
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The Dutch have a worldwide reputation. For being good, astute 
businessmen. 'Wfe’re proud of this. But we also know that it’s just not 
£ enough. Not in the world of international banking which 
i grows daily more complex and sophisticated. 

Today, AMRO has an international banking capability 
precisely tuned to institutional, commercial and corporate 
needs. Indeed, we are built around them. 

Why not get in touch and test our competitive edge. 
We've got all of the Dutch business virtues as weH 


Amro Bank 


Amsterdam-RottenlamBank 
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EUROPEAN FINANCE AND INVESTMENT 


The impact of 1992 and EC 
harmonisation 


KEY FACTS AND INDICATORS 


A more 
critical view 
emerges 


Ana 37,291 sq km., (agriculture. 84 per cent). 

NIP® *"* ,B ** -|4 

-.-Dutch (English. German widely understood) 
U Jin See .......Amsterdam, population 692,°Jjfc 

374 000; The Hague. 444.000; Utrecht. 230,000; Eindhoven, 

Gr0n,nflen ' 168,0CW . 100 cents -1 Guilder (FI) 

Average^ 1 exchange rata ln 1989 * 2 - 1 * per US W 


THE ECONOMY 


Prime Minister Ruud Lubbers: 
toeing a dilemma 


state debt wfll climb to 65 per 
cent of GNP. 

For Prime Minister Mr Ruud 
Lubbers and his centre-left 
gormuneotitfCIuteianDenio- 
crats and Socialists, the 
tHlamina is bow to deliver on 
the promise of new policies 
muter the severe constraint of 
a big budget de fi cit. 

In last year’s general elec- 
tion campaign the Socialists 
promised “social renewal" 
after seven years of a fiscally 
tight centre-right coalition gov- 
ernment The dilemma may be 
worsened by the Labour Par- 
tv's political misfo rtunes. 

In March the Socialists suf- 
fered their worst electoral set- 
back since 1962, capturing only 
25 per cent of the vote. 

Mr Kok, a Socialist, rejects 
Hi> notion that Socialist minis- 
ters must strike a sharper pro- 
file. But Mr Ad Melkert, a lead- 
ing Labour HP, has publicly 
called for a review of the gov- 
erning accord between the 
Socialist Christian Demo- 
crats. Ambitious goals were set 
by the coalition government 
that took office last November 
under Mr Lubbers, now in his 
flihH term as prime minister. 
They include towering the bod- 
get deficit, atabiluihg the 
heavy tax burden, linking wel- 
fare benefits , to private- sector 
wages, cleaning up the anvi- - 
moment. Im pr o vin g the infra- 
structure and modernising 
education. i 

The governing partners have 
promised to pare the fiscal gap 
down to 3 per cent of GNP by 
1994 But slower economic and 
higher interest rates win make 
it more difficult Mr Kok fig- 
ures the debt burden will be 
FI 600m heavier In 1991 if inter- 
est rates stay where they are. 


THE DUTCH teamed a-.bard; 
lesson the hard way in the. 
dickering over the new Eastern 
"European bank. They found, 
out that, as a amah co un try in 
the . European Community, 
they must more carefully look 
out for their own interests 
because no one else wfiL 
* In the future, this hard les- 
son could mean a more critical 
approach to European mone- 
tary wditical union. 

“Perhaps people realise that 
we shouldn’t go Into a united 
Europe with common mone- 
tary policy and political 
union," observes Mr Tfio van 
Marie, head of Credit Suisse- 
First Boston in Amsterdam. 
The Dutch may. approach it 
more gradually now. Before, a 
lot of people talked with a 
gleam in their eyes about one 
Europe, he says. 

Mr Wim Kok, the Dutch 
Finance Minister, that . 

the Dutch will remain Euro- 
pean enthusiasts despite the 
debacle over the Eastern Euro- 
pean bank. But his warning is 
clean "I hope the criticism 
unleashed from the middle 
sized and smaller EC countries 
will set the biggest EG coun- 
tries to ftiTnVtwff because... it 
is not good to build a new 
Europe in an atmosphere in 
Which there iS InanffWiwit Ha . 
fcening," he notes. “I think it 
must spur US to wmwlii ytteqi* 
and alert to -the democratic 

gBBfatW .wf i<grf« inn maMwg ** 

Dutch national pride was 
deeply and painfully wounded 
when Mr Onno Bunting, a for- 
mer Dutch finance minister, 
was unceremoniously passed 
over for the head of the Recon- 
struction Bank for Eastern 


tarv Fnnd. ft was also the sec- 
ond time that he was beaten by 
a Frenchman, the IMF job- In 
the past, influential Interna- 
tional. posts often went to 
small countries such as the 
Netherlands because they were 
viewed as "neutral" by bigger 
countries. 

But. the ascendancy of. the G7- 
has put that group of seven 
trading indust rialised imnia in 
the drivers seat. The Dutch, 
joined by other small members 
of the EC, rebelled over the 
gentlemen’s agreement but to 
no avaiL .ft remains to be seen 
whether the humiliation fuels 
bloc politics within te EC. 
increasingly pitting small 
members against trig. 

“There is no wonder drug 
[against d ea l making]," con- 
cedes Mr Kok, although he has- 
tens to add tin** he exoects no 
factional fighting to develop 
within the European Commu- 
nity. Nevertheless, he adds: “I 
believe I m provements are pos- 
sfle through penetrating talks 
with each other." 

Mr Marie quips; “They may 
reread Mrs Thatcher’s Bruges 
speech;" in which the British 
Prime Minister warned against 
a European ’Identikit.’’ 

After toe deal was made. Mr 
Rutting Mmadf lashed out at 
the G7 while addressing for- 
eign exchange traders gathered 
to Copenhagen - “the arrival 
of the European Central bank 
will radically change the man- 
ner to which industrialised 
countries work with each 
other,” he asserted. “In place of 
a G5 or G7 there will be consul- 
tation between the US, Japan 
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and Europe, in which the Euro- 
pean will play an important 
nfle to various areas." 

The flftver WtilTig n r mr nri the 

dark cloud Is that the Dutch 
hand may be strengthened in 
its bid for future EC institu- 
tions, such as an eventual 
European Central Bank. 
Amsterdam had wanted to pro- 
vide a home for toe new East- 
ern European bank and 
already bn innurha t a cam- 
paign for the possible “Euro- 
Fed." Some think Mr Rond 


Behind The Hague's as 
the Dutch see it, London and 
Baris cut a daal in which the 
bank will be based to London 
nnH hwidfld by a Frenchman, 
Mr Jacques AttaH, a presiden- 
tial adviser. It was the second' 
time that Mr Boding had Last a 
hid to head a prestigious inter- 
national 1 r>?rtitJitinn t following 
a similar attempt in 1986 to 
lead the International Mone- 


Lubbers, the Dutch Prime Min- 
ister, may have a better shot at 
becoming the next head of the 
European Commission, suc- 
ceeding Mr Jacques Defors, a 
Frenchman. The Dutch may 
also more closely scrutinise EC 
directives that threaten the 
heart of their corporate cul- 
ture. Mr Pieter Dankest, State 
Secretary for European Affairs, 


says the justice, economics and 
finance ministries are studying 
how Th e Neth erlands will 
bring its statutes and practices 
into line with EC regulations. 

“We have some anxiety 
about Commission plans on 
anti-takeover defences,” Mr 
Dankert concedes, noting that 
other EC members have eul- 
Canthmed on pegs 


.-‘i^ A'i'- . I . 




to Europe 


1992 ” 


In 1992, the last of Europe's 
commercial and financial frontiers will be 
taken down. Europe then will be a single, 
unified market 

This means m te matron at- 
ration of securities trading as well as in the 
trade of goods and services. And its scope- 
will not be limited to the European Commu- 
nity. 

The Amsterdam Stock 
Exchange is already fully prepared for 
■Europe 1992.' 

Amsterdam provides the 
environment for direct trading in foreign 
securities... and for doing so using the 
home market currency and its settlement' 
system. Today, some 300 leading foreign 
companies have their shares listed in 
Amsterdam, together with a multitude of 
foreign debentures and Eurobonds. 

Along with these trading 
advantages, the Amsterdam Interprofes- 
sional Market System stands apart in pro- 
viding an integrated mechanism for block 
trading on a net basis. 

Amsterdam also offers 
more than 1400 Dutch shares and deben- 
ture issues. It is the home market for the 
securities of leading international firms 
such as Royal Dutch Shell, Philips’ Lamps, . 
Akzo^Un ilever and KLM. Furthermore, it is 
toe official guilder market for Dutch Bonds, 
wiich are of particular international 
interest 

. Advanced technology guar- 

antees rapid, cost-conscious clearing and 
settlement of transactions in Amsterdam. 

I he stock exchange floor - with its liquidity, 
continuous trading and price information - 
B a true central meeting ground for every 
element of this large international market- 
place. 

. ... t Look to Amsterdam today 

Jg^ r ? dins ^ to* standards of "Europe. 


For information: 

Amsterdam Stock Exchange 
P.O. Box 19163 
1000 GD AMSTERDAM 
Tel. +31 20 5234253 


For information in the US: 
Diedkhaus Dunlap & Wartski Ltd. 
Attn. Mary Jo Dieckhaus 
119, East 31st Street 
New York 10016 NY U.S A 
Tel +9 12126368144 


For information in Japan: 
Mr. Kei Kaziino 
Akasaka Office Heights 
4-13-5 Akasaka Minato-Ku 
Tokyo 107 
Tel +3 584 7866 
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Banks are merging for protection, writes David Barchart! 




AS UK and the single 
European maria* a pptO a d aa, 


is rapidly changing as tawin. 
and insurance companies 
merge to help weather the 

Patch hanks are used to 
feattog with the outside world. 
Ihey service an economy in 
which two thi rds of GNP is 
exported. Era a cooperative 
bank like Rabobank, with its 
ro^s in tba taming sector, has 
more- than 39 offices outside 
the c ountry. 

Bat Dutch hanks are small 
by international standards and 
nose moat vulnerable to a foxv 
eign takeover are scrambling 


ttvely low p/es and balance . 
sheets around )«y the d« at 
their mataGemanairi French 
ccanpetttors. 

Ton could say that what is 
needed for htetaeriand* Bank* 
tag is a a woxU player m the 
financial n « nrkpfa t L when ode is 
looking on the sfxe question 
not from a domestic print of 
view hut from aRtotol one," 
says, one Dutch hanker. “Both 
banks want to be global play- 
ers, but they have frit until 
now that , they axe not big 
enough-*" 

The merger should end any 
ftdling i of a fadicrit y . 

Amro and ABN ore planning 
to form a new European giant 


reported that unconditional 
guarante es against forced lay- 
afbaracanongflm terms of the 

Amro-ABN deaL - 
The downside of the Amro- 
ABN meager is that domestic 
banking, ta a country where 
most pmndnent b anke rs and 
bnstaftwman are on first name 
terms, wDL become oven less 


Meanwhile; smaller Nether- 
toads banks ate also resorting 
toJpsntBCtivB alHa w MB 
in March last year; VSB 
savings bank sw ap ped is per 
cent of its- equity with Amev, 
the" country's third largest 
insurer, in anticipation, of an 
easing of regulatory restrict 1 


While Rabobank. which is 
safe because of tts.co-qperattve 
status, is relying an »ih j ivw m 
abroad, most of its larger rivals 
are looking for merger part- 
nets within the NettetiandsT 

The first large, merger, 
between NMB and Postbank, 
came last year. The merger 
killed speculation that NMB 
would fall prey to a foreign 
bank or an insurance company 
and also gave NMB access to 
Postbank’s huge deposit base. 

Dutch bankers m«rwoi sug- 
gestions circulating in Amster- 
dam that NMB Pos tbank 
go onto Bnk up with a German 


Smaller banks, vulnerable to foreign 
takeover, are nof resorting to 
protective alliances 


"The process of a merger 
takes three to five years and a 
second merger no w would be 
such a big exercise, that man- 
agement-wise it is impossible,* 
says one Dutch banker. "On. 
the other hand* a complete 
takeover is not impossible." 

For most of this summer; the 
Dutch banking world has been 
spellbound by an even bigger 
merger between Amro and 
ABN, the country's two blggBBt 
banks. The deal follows the 
failure of an eariter att e mpt at 
a defensive cross-frontier 
merger with General Bank of 


Both banks were widely 
reckoned to be vulnerable to a 
foreign takeover bid with rela- 


— the sixth largest tank. In 
Europe miri the BfariwinHi -in 
the watid with a combined bal- 
ance sheet total of F1353L9bn 
(&17 'jflhhX with 1,473 branches 
in the Netherlands and 375 ont- 
side tL The new bank will ndae 
FLLStm <£419m) in a fdurfor- 
two rights issue in the autumn. 

“The philosophy is that one- 
plus-one will make more than 
two where banking is con- 
cerned. But I think the new 
e ntity win lose some ground at 
home," says a foreign banker. 
"But this wfll be offset by the 
fact that their playing fields 
will not be just the Nether- 
lands. And there are some 
fields, such as investment 
banking, where a combined 
Amro aim ABN could claim to 
offer, something d if ferent But 
win they allow dopMCatton of 
functions to persistor wffl they 
combine and go for real invest- 
ment banking and real growth. 
I wonder if they will have the 
courage?" 

Talks with unions bedevilled 
the NMB Postbank merger 
talks and it tan already been 


tions on tie-ups between tanks' 
and insurance companies 
whiefreame into effect in Janu- 
ary fids year. 

Rabobank this year has 
announced tie-ops with fote*- 
ncdfs,-asi insurance group, and 
Robeco. a fund management 
group* both of whose products 
it already distributes. 

Abroad, Rabobank is bond- 
ing Up an affiances with Gan 
Spaar bank of Belgium and 
Banco POpulare in Spate. Mr 
Herman Wiffells, Rabobank's 
president, speaks of estabMata- 
mg a Europe-wide cooperative 

glint fa fhp tanking nj inanr - 

ance business by fiw end of the 
century, forged not in board- 
room battles but by persua- 


Of the main European co-op- 
erative banks, only Rabobank, 
DG. tank, ana Cfceffit AgHmio 
engage in wholesale business. 
Mr Wiffells says that although 
there is no talk of closer 
co-portion between the three 
at the moment, it cannot necea- 
sarily be excluded in the longer 
term. 


The foreign presence in the 
Dutch banking system is 
steadfiy growing. Credit Lyon- 
nais, after a somewhat bumpy 
start, is now firmly established 
as the country’s fifth largest 

tay it. - • • •’ •• 

Another newcomer is 
National Westminster of the 
UK which fids spring took its 
holding in F. van Lanschot 
&2Dhranch Nether- 
lands private bank ranking 
etoMta te‘ rite, to more than 
80 per cent % baying a 40 per 
cent, stake fromRabobaxtk. 

Mr Jirim Tagwril, NrtWest's 
chief e xecutive for interna- 
tional business, says he was 
altracteftbyseveral features of 
Van TAnschot, 'including its 
Luxembourgdiaaed portfolio 
management business, as well 
as its private' customer base 
and-akffla in the mid-corporate 
business including mergers 

tWmf lanschot fits .very 
neatly into our busi- 

nei&vfoclading Courts,* says 
Mr T^frriL “Courts (the pri- 
vat&tahk owned by NstWest) 
has -got European customers 
bat until now it- has not been 
able tv provide in-house 
mutual fund type business for 
them- wHhT Van Lanschot, it 
will now be able to do it out of 
Lmembofecg. It wQl also be 
something of a springboard 
into Germany .* 

fn ofther' areas, a foreign 
rttedator feces serious but not 
insurmountable barriers. A 
hostile bidder would have to 
irffar a substantial pr emium 
and be prepared for two or 
three years of court action. 

Banking Is different 

"Banking Is stfll a regulated 
industry and If there was a bid 

thr nn«i nf t hf miriii p la y iw. tlw 

Dutch Central Bank would 
lookhard at it to Bee what the 
tesutt would be. 

Tf a fore ig n takeover was 
going to lead to dosing down 
the industry, no-one would 
accept that," says MrWUco Jls- 
koot, senior executive vice 
uraaulent of Amro. 


Retail bankim 


Signs of belated change 


AS DUTCBT banks brace 
themselves for the challenge of 
the Single European Market,... 
retail tanking is belatedly 
beginning to change. Where 
retail banking is concerned, 
the Netherlands falls firmly 
into the camp of .northern 
countries, led by Germany; 
where ways of doing things 
have been dominated by tank 
cartels for many years and 
resistance to foreign Innova- 
tions (usually A meri can), such 
as Visa credit cards, is stUL 
firmly • 

Eurocheque dominates retail 
money transmission services, 
while Eurocard - the Ger- 
man-dominated - affiliate of 
MasterCard Inter n a t io n al — 
wm minn by Ear and a w a y the 
lar affi tf plastic card issuer in a 
limited market where the 
leader. Eurocard, has a card- 
holder base of only about 
300,000. though it la expected to 
grow to around soo^wo by the 
end of this year. 

One of the surprises about 
Dutch retail tanking is the 
number of people who still pre- 
fer to hold cash and stay out- 
side the hfmkfrig sytem alto- 
gether by not even having a 
current account. Those in this 
strongly cash-oriented society 
who do want to pu t th eir 
money in a bank can tom to 
either (a) commercial banks 
such as Amro and ABN; (b) 
cooperative banks, under the 
umbrella of Rabobank; the giro 
accounts with Postbank, now 
inside NMB Poetbanfc and a 
group of smaller savings 

Rabobank, according to its 
ctademan, Mr Heman wyifels, 
has about 40 per cart of the 
savings markets, totalling 
around G1 70bn (£2&3b&) and 

Change in 
attitude 


around a qiuntw of the resi- 
dential mortgage market, and 
di stri b u tes around a third of 
the c ountr y's total life assur- 
ance. 

His sights in the retail bank- 
ing market — and those of 
other Dutch bankers - are set 
firmly on the ftgwHng and dte- 
tdbutkm of the business. 
In. May, Rabobank signed an 
with IntexpoUs, a co- 
operative insurance group, 
which will bring Interpolis’s 
chief e x ec utiv e an to Rabob- 


planning one, possibly 
two Joint ventures in jointly- 
owned companies for portfolio 
management. By pooling their 
operations in this way, some 
job losses will be incurred, 
though Mr WfiBris fids will be 
ofEsrt by tta growth opportuni- 
ties the deal will generate. 

On other fronts where prod- 
ucts are concerned, there are 
fewer signs of change. Euro- 
card 18 months ago launched a 
programme of expansion of its 
cardholder-base which parat 


One of the surprises about Dutch retail banking 
' is the number of people in the Netherlands 
who still prefer to hold cash and stay outside 
the banking sytem altogether by not even 
having a current account. 

ask's board and giro Rabobank lels find now under way ta the 
a stake in the Insurance group. German market, t h ou gh it 
The tank already arils around . appears to be going more 
three-quarters of their total slowly. Dutch tanks d o no t 
production. Now It will also appear to be t hink ing ta t erms 
ha w access to Interpolis's of competition f or m erchant 
frmA« th<ing h Mr Wtfffel says acquisition [the supplyi ng o f 
they are most unlikely to plastic card services to retail 
be used in acquisitions. outlets] winch is tamdled by 

At th ft s ame tim e, Rabobank the national Eurocard carter. - 
has also struck an alliance Eurocard products r emain 
with the Netherlands ma in Mriy highly-priced, upmarket 
fond manager, Robeco; to offer products. The traditional 
Its products to its custo m ers. Dutch Eurocard, with ted 
"We were vary xelnctant to annual fee of Ft 90 (£30) Is 
develop products in the Add of slowly bring ousted by a new 
funds and securities dealing, generation of cheaper earns 
and so forth." Mr W&Hels says, cost about ET40 a year. A tar- 
“Bauks have traditionally get of 7m cards in cfrcnlafiaa 
feared this kind of business stfll looks very dtstant 
would eat into their deposit There is only one Vteamem- 
Kacog, but dien ts undoubtedly her in the country - VSB 
want good management of which purchased Bank of 
their i nv estment products and America's Visa bcou» te 1988 
we have a strongly-based and and has la un ch e d a card Bnhe d 
very distribution net- to an interest-bearing current 


over 

EC plans 


Rabobank and Robeco are 

Con tinned from previou s page 
total or systemic barriers to 
hostile acquisitions. “Our sys- 
tem of defences is a legal one 
nnri the commission wants to 
attack legal defences." 

Historically, the Dutch regu- 
latory e nv iron m ent has been a 
free-wheeling one. As an inter- 
national trading nation Dutch- 
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Ids that now under way in the 
German market, though it 
appears to be going more 
slowly. Dutch banks do not 
appear to ta thinking In terms 
of competition for merchant 
acquisition [the s u pp lyin g of 
piratic card services to retted 
outlets] which is handled h? 
the national Eurocard carter. 

Eurocard products remain 
fiririy highly-priced, upmarket 
products. The traditional 
Dutch Eurocard, with an 
wwtinal fee of FI 90 (£30) Is 
slowly being ousted by a new 
generation of cheaper cards 
cost about Ft 40 a year. A tar- 
get of 7m cards ta ctecalafiaa 

stffl looks very distant 

There is only one Vtea mgm- 
ber in the country — VSB 
which purchased Bank of 
American! Visa ■ in 1988 
and has launched a card talked 
to an interest-bearing current 
account There is Uttie cus- 
tomer awareness of Visa 

T»n>n needed ample manoetxver- 
ing roam. 

Mr Ahard Jfekoat, chairman 
rf the Securities Bond of The 
Netherlands, reluctantly 
admits the board Is gaining 
power as a result of EC laws 
and increasingly in t erna tion al 
markets. But he hopes regula- 
tion wQl keep a tight touch. 

Mergers and acquisitions hi 
1 the Netherlands, for example, 
are regulated by a voluntary 
code that is primarily deafened 
to protect workers. The code is 
being modernised at the 
moment and eventually it 
probably must be enshrined in 
law, acknowledges Mr Jfefcoot 

The modernised code may 
require a fun takeover bid if a 
stake of 50 per cent is built up, 
says Mr JlskooL 

A 83 per cent threshhold is 
contained in the 13th EC direo- 
ttre on corpor a te law. A WU 
before the Dutch Parliament 
would require disclosure of 
share stakes of 10 per cent, 25 
per cent, 59 per cent and 66 per 
cent, roughly in fine with an 
EC proposal 

MPs may lower the bottom 
threshhold to 5 per cent, 
according to Mr Jiskoot The 


among the -Dutch, public, (ana 
recent survey showed that only 
sbe per cent of the puhHc recog- 
nised the brand), and other 
say they have no plans 
to join Visa. Any real change 
will probably have to await 
developments in the German 
marke t. 

Meanwhile the banks are 
slowly nudging the retaflera to 
install terminals. Albert Hfifln, 
a huge gnpe a ma rket chain, has 
twKtaTifld terminals in 25 shops 
to take Posthank’s Giromaat- 
pes cards. But electronic funds 
transfer at point of sale in the 
Netherlands seems to suffer 
from the same structural flaw 
as in Germany: retailers who 
pay nothing for accepting 
Eurocbeques find it hard to eee 
why they should move to an 
electronic system for which 
they have to pay. 

Smart cards are even further 
away, though retailers and 
tanka have draw n up plana for 
an experiment in Woerden. 

- Things are not much livelier 
an the mortgage market. Dutch 
tanks have had tad experi- 
ences with h fl™*fag finance in 
the part. As a result, says Mr 
WQkm Vaoder School, senior 
executive vice-president at 
Amro, Hfe assurance compa- 
nies tend to offer mortgages 
with long-term fixed rates 
while tanks sell at shortterm 
fixed rates. Endowment mort- 
gages, nrnn p a raMft to those OH 
offer in. fiie TTC, are known, ft 
is striking that while French, 
Italian, Danish, and even Span- 
ish banka have set up up mort- 
gage r*Mipmir y subsidiaries in 
the DK market in anticipation 
of 1992, no Dutch tank tas yet 
done so. 


David B ar ct uu rd 

Netherlands’ notorious anti- 
takeover dw fiEwrgg are tikley to 
feel the hardest blow. Under 
pressure from Brussels, many 
of these impervious defences 
will crumble and shareholders 
rights will be strengthened, 
according to most observers. 

Various EC directives would 
Emit the Issuance of preferred 
shares during a takeover Ud, 
require shares to carry voting 
rights and allow company 
directors to be dismissed oy a 
gfmpia majority of share h o id - 
era. Now Dutch companies can 
issue preferred shares anytime 
mil many limit shareholders’ 
voting rights. 

Management is virtually 
immune from ouster under a 
common form at incorporation, 
the "stracduurvenootschap." 
Given thte comforting kind of 
protection, Dutch managers 
are certain to oppose any 
attempt to curb their wide- 
ranging powers. 

In line with the Brussels 
directives the Amsterdam 
Stock Exchange has tried to 
limit Hated companies to no 
more than two anti-takeover 
defences. 

Laura Raun 



WE RECENTLY MIXED 
BUSINESS WITH PLEASURE 
FOR A LEADING BREWERY. 


IN ONE OF THE BIGGEST Axiga-Dutch deals last year, Scottish 
& Newcastle Breweries pic bought 6596 of the quoted leisure 
group, Center Parcs N.Y. MORGAN GRENFELL acted as advisers to 
Scottish & Newcastle B r eweries cm di« successful £217 million 
deaL IN FACT we’ve been advisers to two more of the major 
Angio-Dutch deals in the last three years; WerUdhave N.V.’s 
successful contested bid for Peachey Property Corporation pic 
for £282 miHicm and we’re c u rrently acting for United. Biscuits 
(Holdings) pic in its £91 million bid for Royal Verkade N.V. 
WE ARE VETERANS of 275 cross-border transactions in the 
last 10 years alone, coveting everything from equity under- 
writing to nwiy ts and acquisitions, disposals and restructuring. 
WE USE ALL our expertise to help companies achieve the 
right results. NICHOLAS BULL OR ERNEST BOOST of M&A 
in London on 071-588 4545 will gladly tell you more. 

MORGAN GRENFELL 

Morgan Grenfell & Co. Limited, Member of The Securities Association 





The experts in 
clearing and settlement 
services in London 
and Amsterdam 


For clearing and settlement services on the International Stock Exchange, 
the London International Financial Futures Exchange, the Amsterdam Stock 
Exchange and the European Options Exchange turn to the European 
Professionals: 


KAS- ASSOC! ATI E 

and subsidiaries 


EUROPTIONS KAS CLEARING 

AGENT 


Kas-Associatie, the bank for the securities industry, and Europtions are Clea- 
ring Members of the EOE in Amsterdam, Kas Clearing Agent is a Clearing 
Agent on the London Traded Options Market and General Clearing Member 
of L.I.F.F. E. All three companies provide their services to professional trading 
operations in the securities industry. 


KCA 


■ ■ ■ KAS-ASSOCIATIE N.V. 



I£fl BMKERS SINCE ISOS 

M 

r 

Kas-Associatie N.V. 

Europtions B.V. 

Spuistraat 172, 

Rokin 68, 


1012 VT Amsterdam, 

1012 KW 

Amsterdam, 

the Netherlands; 

the Netherlands; 

phone +31 20 557 59 11. 

phone +31 20 26 22 31. 


Kas Clearing Agent Ltd, 
Salisbury House, 

London Wall, 

United Kingdom; 
phone + 44 71 588 64 00. 


Ireland 


Mala ysia 


I Australia f\i RepqfKarea TO Belgium TO 
USA TO Indonesia TO Singapore TO The Netherlands 
Neth. Antilles TO Philippines '70 United Kingdom"^ 0 


Greece 

TO 

HangKbng' 

Taiwan R.O.C. 


TO 

France 

TO 

Suriname t\l 

Nationale-Nederlanden occupies a leading' position in the 
international financial services markets, with over 25,000 

Spam 

TO 

Canada 

TO 

employees in 21 countries. 

The activities of the Group comprise insurance, invest- 
ments and other financial services such as savings schemes 

TO 

Aruba 

T\) 


and consumer and commercial credit. 
Nationale-Nederlanden Depositary Receipts are quoted 

Japan 

TO 



on the Amsterdam, Para and Geneva stock exchanges. 


The results of Nationale-Nederfanden for the first three 
months ofl990 have been adversely affected by the heavy 
storms which raged over the northwestern part ofEurope 
earlier this yean These confronted die Group’s companies 
in the Netherlands, Belgium and the United Kingdom with 
more than 130,000 dairas. 

As a consequence, an amount ofUS S 36.4 millioa after tax 
was charged to the first quarter: 

On a more positive note, the life result showed a strong 
increase as did professional reinsurance and the balance 
of investment and other activities. 

These favourable factors contributed to an overall net 
profit of dose to US $ 52 million. 


Net profit over US $ 50 million 
despite most devastating storms for decades 


Results first three months — 


1990 1989 -ft 

USSM. US SM. 


1391 Premium income 2286 

1947 Revenue 3198 

31 Net profit 52 

40.21 Profit per share US S 035 

Exchange rare: US $ 1 ™ 4 0.609 


52 81 37 

US $035 US $038 39 


Expectation 

The Executive Board maintains its expectation that profit 
for 1990 will equal the high 1989 level 

.... ... Further information 

The full report for the first three months can be obtained 
from: 

Nationale-Nederlanden NY, Johan de Wittiaan 3, 

2517 JR The Hague, the Netherlands. Tfet (70) -358 13 90. 


Nationate-Nederianden 
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The stock market faces bio reforms, writes Laura Raun 


Moves to recoup business 


THE AMSTERDAM Stock 
Exchange's "rolling Mg bang” 
Is about to climax with an 
explosion of reforms that will 
be decisive for the Financial 
Gateway Plan, 

The reforms are immediately 
aimed at recouping business In 
Dutch guilder paper lost to 
London, and more generally at 
keeping the bourse competitive 
with foreign exchanges. 

Amsterdam intends to offer 
prices that are as competitive 
as those in London by trim- 
ming transactions costs, 
improving transparency, and 
increasing volume. 

"71161% is, however; no rea- 
son to be satisfied,” cautioned 
Mr Boudewljn van Ittersum, 
ffhninmm of the Amsterdam 
Stock Exchange, at the presen- 
tation of its annual report “We 
are conscious of the vulnerable 
position of Amst e rdam ,* 

The Dutch securities mar- 
kets have been driven ljy Inter- 
national trade since Che 
Netherlands* “gulden 17th cen- 
tury.”' • 

Dominated by universal 
lwwfcw. the markets operate in 
a relatively free-wheeling regu- 
latory environment But sttffer 
co m petitio n from foreign play- 
ers and greater regulatory con- 
trol from the European Com- 
mission are forcing drastic 
changes. 

By any measure, the breadth 
of reforms Is sweeping. On 
Jane 5, another 19 Dutch 
stocks were added to the 
Netherlands* five bine chips 
already traded flwrfrig evening 
hours, which last until 10pm. 

The bourse Is confident there 
is sufficient demand from for- 
eign investors, particularly 
Americans, and from Dutch 
Institutional investors, who 
want to adjust their positions 
overnight 

Oh July J, more steps will be 
taken. A new open order book 
for dealing in Dutch Govern- 
ment bands will be introduced 
in a hid to cuts costs and 
increase liquidity. 

For thefirst time, hanks will 
he allowed to make mnrki*s in 
bands In competition with the 
hoekman firms, or jobbers, 
who win have the choice of 
acting as or intar-dealer 
broker. Between 10 and 15 
banks are expected to make 
markets — “it will be a bridge 
between the market for the pri- 
vate investor, our core busi- 
ness, and the market for the 
big Institutional investor,” 
explains Mr Genit de Marez 


Netherlands 

CBS Al-Sharo Index 



Oyens, general secretary of the 
bourse. "We want to do every- 
thing to ensure the unity of the 


Amsterdam has pi»Tmppfi for 
the hoekman because they 
have entrenched interests at 
the bourse, critics argue - “I 
believe it is to keep people in 
jobs not because end users 
want Bhares traded on the 
floor,” counters a banker at J P 
Morgan in London. “The open- 
order book is only an interme- 
diate step." 

Many market players believe 
screen-based trading, rather 
than centralised floor trading, 
is the way of the future. JP 
Morgan and Credit Suisse-First 
Boston have developed elec- 
tronic direct-dealing systems 
because , they are cheaper and 
more efficient. 

Bypassing the syndicate 
structure JP Morgan directly 
sells high quality “no brain” 
debt (which takes no brain to 
sail) to top-notch institutional 
investors. CSFB has launched 
a global electronic dealing sys- 
tem for Nestle, the Swiss food 
company, and may expand it to 
include more stocks 

New measures 

Other steps wfil be taken on 
July 1 jnnhidre 

S The scrapping of the 0.12 
per cent stamp duty on securi- 
ties trades, which is capped at 
FI 1300 a deal, In line with a 
general move around European 
to abojUsh such duties. 

S Abolition of miirnimm com- 
missions on securities transac- 
tions. One Dutch discount bro- 
ker, Boeken, tried to jump the 
gun before the July 1 deadline 
hut was stopped in its tracks 
by an outraged financial com- 
munity. 

S Reporting to the stock 


exchange floor fox the first 
time of all transactions in 
Dutch Government bonds with 
foreign institutions. The 
bourse believes turnover could 
double or triple as a result 
• Strengthening of require- 
ments on the Parallel Market, 
the secondary bourse with less 
onerous listing criteria. 

Despite these efforts to pump 
up liquidity, the Guilder pa per 
market may be drained by the 
merger of the banks Amro and 
ABN, according to some mar- 
ket players. But Mr Fop Hoo- 
gendiJ’X a former Amro bank 
director and now chairman of 
the Amsterdam Financial Cen- 
tre, insists , that Amro and ABN 
“will do more volume together 
than as two separately.” 

Competitors say a result of 
the ABN-Amro marriage will 
be to get fresh clients - those 
who want a second opinion on 
a merger, for example. Adver- 
sary clients could end up with 
the same bank in the future. 

The Amsterdam Stock 
femhang a aisn is forging ahead 
in efforts to create a European 
bourse, playing the natural 
Dutch role of mediator 
between the divergent London 
and continental approaches. 
For example, London wants to 
impose its SEAQ International 
direct-dealing system on the 
European bourses while conti- 
nental stock exchanges prefer 
to hnk up their local markets. 

-Looking ahead to the 1990s 
many expect a return to basics 
in the nnanntai markets and 
swing away from frilly prod- 
ucts with forgettable names. 

Mr Wilco Jiskoot, senior 
executive vice president of 
Amro, believes a serious Dutch 
corporate bond sector could 
develop as “banks step out of 
lending below cost” Mergers 
and .acquisitions will gather 
pace as Dutch companies try to 
strengthen their resources in 
the run-up to the bander-free 
Europe after 1992. 

The trend will accelerate as 
the Netherlands’ infamous 
anti-takeover defences crumble 
under pressure from the Euro- 
pean Commission. 

As the defences weaken, 
share values in Amsterdam, 
historically lower than most in 
Europe, should rise, according 
to market players. That will 
make the Netherlands more 
expensive but more accessible 
as a launching pad for expan- 
sion in continental Europe. 

People’s capitalism and 
shareholder democracy are 


spreading, fuelled by govern- 
ment privatisation, intern*, 
tjonaiisation of markets tad- 
greater equity investments fan 
pension funds. Dutch share, 
holders are more actively exer. 
rising their limited rights nd 
demanding better co r p or ate 
reporting. . • 

Philips, the troubled Dutch 
electronics giant, is bring sued 
by US shareholders for alleg- 
edly misleading . them. Hendec- 
son, a leading UK unit trofr, 
found that 91 percent of Dutch 
shareholders are unhappy with 
information provided to them 
by companies. That finding 
was echoed by a Dutch firm. 

All in all, Mr van Marie 
believes there is a general need 
to “adjust to realities in the 
marketplace. Foreigners often 
think Holland la isolated from 
market forces. 

“If we want to development 
as a relevant capital market , 
then we have to have more 
risk-taking.” 

Insurance 

Market 

shows 

rising 

concern 

THE DUTCH insurance 
industry has put in an out- 
standing performance in the 
last couple of years. Profits 
have been healthy and busi- 
ness has been expanding. 

In spite of relatively high 
expectations for the years up 
to 1992. some moderate con- 
cerns are looming. 

A close took at their position 
in Europe in the run-up to 3992 
is the first of several issues 
demanding the attention of 
Insurance Industry managers. 

Dutch companies are not 
large compared with the other 
major European insurers. 

The situation is not improv- 
ing with companies such as 
UAP In France regularly swal- 
lowing other insurance compa- 
nies. This has resulted in a 
company like National® Neder- 
landen slowly down the 

Continued on faring page 



AEGON: GOING FOR EVEN MORE 


DYNAMIC GROWTH 






^EGON 


A fine track record 

AEGON is among the top ten 
insurance companies in Europe, 
in the USA we are one of the top 
twenty life insurers and rank among 
the top 10 US non-mutuals. 

Growth over the last five years 
has been impressive: revenues up 
50%, total assets up 74%, earnings 
up 86%, while dividend pershare 
more than doubled. 

in 1989 total revenues increased 
14.8% to DfL 11,753 million, while 

S 26J2% to Dfl. 491. . 

clock trading in 
ION shares 

■oted on stock 
in Amsterdam, New 
on, Basel, Geneva, 
d Tokyo. 

•d for 1992 
use we're one of 
gest insurers in 
>e, we're in a highly 
unable position to 
> fell advantage of 
i emerging 
jropean market in 
he nineties. 

Our planning is 
well advanced. 

Major regional 
esses are firmly 
mujwiiawu, and growing, and 
our non-insurance business is 
growing to meet Europe's widening 
financial service opportunities. 

With the single European market 
getting ever closer, find out more 
about our outstanding growth 
record - and our plans for an even 
more dynamic future. 

Send for the 1989 Annual Report 
Write, telephone, or send the 
coupon for the AEGON 1989 Annual 
Report that tells you all you need to 
know to follow our fortunes. 


Complete and past to: PiMc Rotations Department ABQON In 
'P.O. Box 202. 2501 (X The Hague. The Netherlands 

Hunoamd me a copy ofthm1909 AEGON Annual Rupert 
Name ; : 

Address 


-’t 
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rr IS difficult to cope with a 
famous parent, ft is more diffi- 
cult atm to be the prove that 
you are not too bad after alL 


it has become an Inc reasing 
strain Tor the Rotterdam 
Energy Futures Exchange 
(Roefex), the youngest off- 


Birivangpi, to make a credible 
case to the financial comma- 
nfty that It has not disappeared 
from the face of the firumriwi 

earth and in tack is doing a 

quite respectable volume of 


Market-makers feel the cli- 
mate Is changing for the bet- 
ter. One trader says “ft I didn't 
feel that there has been a 
change for the better I would 
have been long-gone already. It 
takes time but we an have 
excellent hopes that the 
exchange will be OK.” 

There is more interest from 
clients in Germany and Swifr 
s edeu d and arbitrage possibili- 
ties have been discovered 
between the London and Roe- 
Hot contract The Roefex con- 
tract expires the end of the 
month while the London con- 
tract expires in the middle of 
the month. 

Roefex was launched with 
great enthusiasm at the end of 


Continued from facing page: 
league table of total European 
premiums to the second half of 
the top ten alter companies 
such as Allianz, Generah, UAP 
and Prudential. However, 
Dutch Insurers have refused to 
follow the herd instinct of 
throwing themselves into head- 
long mergers and alliances. 
According to Mr Jonathan 
Walker, of Klein wort Grieve- 
son, Dutch insurers are s tr ong 
enough to be choosy about 
diluting earnings per share. 

“There are very few compa- 
nies that would add value to a 
company such as Rationale 
Nederlanden. Moreover, they 
certainly would not want to 
lose control and {day second 
fiddle” he says. 

Mr W. Dadon Ghijhen, board 
secretary of Nationals Neder- 
landen. d oes not gwhwto the 
possibility that they are shop- 
ping around for a suitable part- 
ner - “we are probably the 
only insurer in the Nether- 
lands who feels that we can do 
it alone and are not forced into 
unsuitable end unprofitable 
arrangements. But that does 
not mean that if we do find the 
right partner that the situation 
would be more preferable ” 

Others, such as the third- 
ranked Amev group, have fol- 
lowed the broader European 
trend towards breaking the 
boundaries that separate bank- 
ing and insurance in order to 


Rotterdam Energy 
Futures Exchange 

A change for 
the better 


October last year. Although 
some critical voices asked 
whether it was necessary to 
have an oil futures market 
competing with London Inter- 
national Petroleum Exchange 
in the same time zone, Roefex 
seemed a logical extension of 
the EOE. Moreover, Rotterdam 
seemed a good spot: close to 
the zeal trade in ail products. 

But quickly, the exchange 
was plagued by bad news. Sto- 
ries abounded of terrifying vdt- 
nine problems unhappy 
traders roaming about on the 
gleaming new floor at the Rot- 
terdam World Trade Colter, ft 
did not take long to ftwrf out 
that the story about low vol- 
umes was correct Around ten 
contracts a day at most were 
traded. A few months after the 


stimulate growth. Amev board 
member Mr Peter Rosenbexy 
believes that size is going to be 
important to keep costs down. 

In May, Amev was able to 
take advantage of The Hague's 
plan to abolish regulations 
dividing banking and insur- 
ance. A proposed merger with 
VSB will allow savings to 
either go into life insurance or 
into savings deposits. Amev is 


start two contracts, the crude 
oil and the heavy foal all con- 
tracts were dropped hastily, 
due to the lack of interest. 
According to market-makers, 
the contracts did not suit inter- 
national needs. 

Soon other rumours, such as 


Dutch Insurers are trying to increase low 
multiples in an effort to compete — they have 
often substantially under-stated themselves 


also the first company to agree 
to a foreign Ifak, with a plan to 
exchange a SO per cent stake 
with Belgian insurer Groupe 
AG. 

The combination of Amev, 
VSB unit ag cre e led gnmi11 
F15bn out of total shareholders 
funds of F17.7bn free for new 
insurance activities and take- 
overs. Analysts say more merg- 
ers are unlikely in the short 
term, although mergers with 
Dutch banks appear the mnat 
beneficial. ^Co-operation 
between Aegon and NMB Post- 
bank is rumoured. 

Insurers are trying to 
increase low multiples in an 
effort to compete. Tradition- 
ally, the Dutch insurers have 
substantially understated 
themselves. For ana- 


and the overstatement of 
future life liabilities. 

Another question farfnp the 
the Dutch insurance industry 
is whether the p ro fi ts c oming 
from the life side wSU remain 
buoyant. Most Dutch insurers 
have spread t heh* risks quite 
well and an international out- 
look is an integral part of their 
strategy. 

Although two-thirds of reve- 
nue growth Is generated 

ahmarl fha fact remains that 

70-80 per cent of operating 
Minings are in the domestic 
life insurance industry. 

In spite of low growth and 
the prospect of restrictive legis- 
lation, the Dutch hfa market 
offers companies one overrid- 
ing benefit, namely the most 
generous participation ratios 


circulate. It was said that the 
chief executive of the EOE, Mr 
TJerk Westerterp, who was also 
heading up Roefex, had neither 
the interest nor sufficient expe- 
rience in the cfl industry to 
propel the new to 

greater prominence and pros- 
perity. . Although Wests rterp 
said later that he never meant 
to do more than set up the new 
exchange personally, a new 
director was soon appointed. 
Mr R F Sandetowsky. head of 


lysts at BNP Securities calcu- 
lated that Aegon’s current 
ahareb b M ter ftmds amnimt to 
FI 6.8bn compared with 
Fl3.7bn disclosed at the end of 
1869, and a current market cap- 
italisation rtf W 4Hhn 
This understatement is a 
direct result of conservative 
Dutch accounting practices, 
especially relating to the non- 
deferral of life acquisition costs 


file FTA, became the new chief 
executive. Sande l owsky has 
decided that, for the time 
hetng , no new contracts are to 
be introduced. Only if the turn- 
over of the remaining gas/til 
c o ntra ct reaches tbs' 500 a day 
milestone will the introd u ction 
of new contracts be considered. 

The turnover in the gas/ofi 
contract is stiU low, hut now 
steadily growing. An average 
of around 100 contracts axe 
being traded with a simi lar 
contract traded at the 1PE in 
London which trades on aver- 
age of around 9JDOO contracts 
with an open interest of 
around SMBOl But the light at 
the of the timnnl is visible 

now. Recent marketing activi- 
ties have proved usefbL 

Th^e is one issue where the 
IPE cannot compete with Roe- 
feX font is foe proximity of 
the physical cfl marke t in Rot- 
terdam it is possible on the 
expiry date of the contract to 
actually deliver the oiL 
Although the zeal advantages 
and use of this asset are dispu- 
table, it Is perhaps the psycho- 
logical attrac ti on which might 
eventually urouel Rotterdam 
into the more adrift league of 


in Europe perpetuated by a 
cosy, often cartel-like agree- 
ment among the group of large 
insurers. This situation has 
been accentuated by the recent 
rise in interest rates. . High 
fp twwff t rates mwan Increased 
investment income, which rep- 
resents more rt t * T1 SO per tvmt 
of net gamings at both Aegon 
and Nationals Nederlanden. 

Higher interest rates have 
had an imwiwtiata benefit for 
life profitability. 

If high real rates do not con- 
tinue, however, the loyalty ot 
Dutch clients may not last for- 
ever, especially if more foreign 
companies flood the market 
with co mp etit i ve prices. 

The health insurance sector 
is one area which could grow if 
tha lift! insurance business 
offers less and less potentiaL 

One-third of the population 
is privately insured for medical 
expenses. In the next few 
years, tbs Government mi ght 
try to shift the burden 'of 
health insurance provision 
from the public to the pri v a te 
aarfawa- This could mwan that 
premiums could multiply 4-5 
times. Insurers say the transi- 
tion, which is not expected 
before 1994, wzQ mean greater 
government regulation and 
lower mar gins and may "ffa* 
any advantage in the increase 
in total volume. 

Edl Cohen 
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Edi Cohen on the European Options Exchange's promising start 

Amsterdam trading buoyant 


AMSTERDAM’S European 

Options ’grnhflnqp k nna of the 
most successful derivative 
exchanges in Europe. 

Success has been linked with 
its affinity with the Dutch 
investor, and particularly the 
retail investor who accounts 
for 70 per cent of all Investors, 
who are familiar with the 
options concept Comparing 
average daily options volume 
traded last year, the European 
Options Exchange (EOE) led 

all BUTODean gvrhangB B InffaH. 

ing Lfffeand SrOMwtth a vol- 
ume of 52,718 contracts a day. 

The EOE’s energetic chief 
executive, Mr TSerk Wester- 
terp, however, recently warned 
that volume could fell by 1&20 
per cent this year. In the first 
quarter, the number of options 
traded h a s already felkn by 13 
per cent These expectations do 

not thirt 1 alarm tw»Tl g arp 

ringing - especially if it is 

talfpn Into that 1988 

was a buoyant year with vol- 
umes rocketing by 57 per cent 
after a m s per pick-up a 
year earlier. Last year the EOE 
Dutch stock index substan- 
tially rose and net profits dou- 

DEPENDING whom you ask, 
the FTA (Finandeete Termfin 
rnm- kt Amsterdam), an 

the floor of the European 
Options Exchange (BOB), Is 
gfihep the successful moM of 
a market of the future - or 
nowhere near the Mnw 
as tiie EOE. 

None of these views are 
totally representative of the 
status quo of the fledgling 

Mam market in Amutprrtam 

Clearly, the market has poten- 
tial but is stfil at an eariy stage 
of development. 

Slowly but surely, more and 
more profess i onals are fim-aring 
to the market. Its somewhat 
unhappy start in 1987 was 
mqd« more difficult by the 
many Dutch inv e s tor s who had 
tatara beatines in t h** commod- 
ity markets, with which they 

mmnriatp^ foj g re ff . 

The FTA was bom as a whot 
Iy-owned subsidiary of the 
BOB. Like the Amsterdam 
Stock wrafomga and the EOE, 
it is supervised fry thar Super- 
visory board for the Securities 
Industry. 

Trading on the FTA takes 
place on the same EOE flow 
and the exchange used the 
same infrastructure and con- 
trol systems. There are only 
eight people an the administra- 


bled. But according to Mr Wes- 
terter p , the insecurity of world 
affair s amt the mini-crash last 
gntirmw witl hold hack options 
trading tills year. 

Most other exchanges have 
also seen substantial drops in 
volumes in the first quarter of 
1990- Mr Westerterp says the 
anticipated fell in volumes will 
not mean any Immediate staff 
cutbacks. Personnel is still due 
to grow by about 15 per cent 

A single exchange 

The EOE also feels ready for 
tile post-1992 futu re. Mr Wes- 
terterp can imagine a single 
European options wrchap gft in 
two to three years. 

He believes that the large 
exchanges mil survive on the 
basis of far-reaching coopera- 
tion with each other. For 
example, there is an agreement 
with the LTOM to set np a 
scheme whereby a UK investor 
could directly buy Dutch stock 
options through a local broker. 

While co-operation is Mr 
Westerterp’s priority as chair- 
man of the representative body 
of all European options and 


fotures exchanges (Ecofex), his 
entrepreneurial sense has not 
been affected. 

When the Belgians decided 
not to co-operate, the EOE 
decided start trading in Ant- 
werp, firstly to lure Belgian 
investors (90 per cent of whom 
are Flemish, according to EOE 
market research) to foe EOE’s 
Dutch products. 

Secondly, technical prepara- 
tions have been made by the 
EOE introduce its own option 
on the Belgian Stock Index if 
co-operation efforts fail 

Mr Westerterp says: “We are 
going to he either partners or 
competitors. It could have 
saved the Belgians millions if 
we could bave worked 
together, but if they don't we 
have at least 18 months before 
they can have a market up and 

running." 

He has seen the remarkable 
growth ot the exchange from 
142 seats, worth FI 25,000 each 
to 387 seats worth FI 700,000 
apiece. From a negative capital 
and reserves figure In 1979, the 
current »mnn«i report Is show- 
ing an easy surplus of FI 108m. 
Bnt 1990 will be a transitional 


Amsterdam Financial 
Futures Market 

An early stage 
of development 


live side, including product 
r w wm ri i ami marketing. 

Competing with the popular 
fmag u of its fwwTPnts hag been 
difficult Within the first few 
months of operation, the FTA 

HoriiUJ fnr irwhmrp tO Stoplist- 

ing the FTA hood Index con- 
tract and to postpoim the intro- 
duction of new trading mwnthu 
for FTB (Bullet Bond Index) 
contract. 

These decisions were taken, 
based o& disappointing turn- 
over figures. But the notional 
bond future, introduced in 
June 1989, baa dndgiwH 
with more international speci- 
fications in mini!. 

Characteristic of this con- 
tract is that at flie end of wpi. 
ration day, the holders of an 
open position will be assigned 


to receive or deliver bonds. The 
turnover figures in this con- 
tract have been much more 
encouraging. 

The question some observers 
mIt is whether the unspectacu- 
lar start of the FTA is not sim- 
ply due to a lack of interest by 
Dutch investors in futures as 
■such. 

Because the EOE clients are 
70 per oent private, it could be 
possible that these private 
investors do not want to take 
the risk futures bear. 

Moreover, some will even go 
so far as to speculative and 
will never go for futures as 
they have for options. 

Bnt brokers and market 
makers involved are adamant 
about its growing success. 
Partly, an this optimistic read- 


year for the EOE. Any flow-on 
benefits on turnover of 
long-term options will only be 
felt in 3991 with the expiration 
of the very first long-term 
options traded on the EOE 
since 1988. Long-term options 
account for about 22 per cent 
of the open interest on 
tiie BOB, and this percentage 
is expected to grow. 

The success of long-term 
options has seen the number of 
stocks covered double to 10. 
Another product, the Dutch 
Top 5 index, was recently 
introduced. It consists of the 
five Dutch multinationals 
AKZO, KLM, Royal Dutch, 
Philips and Unilever. This 
option and futures contract, 
ptk » of the smallest-based index 
contracts, has generated con- 
siderable foreign interest 

Some US brokers have asked 
the EOE for consent to intro- 
duce warrants on the index 
outside the Netherlands. Mr 
Westerterp believes that the 
largest growth will come from 
stock index options, now the 
second largest source of turn- 
over after stock options them- 
selves. 


ing, the slow start Is a question 
of education. 

Frits Corporeal, chief execu- 
tive of Sure Options, recently 
published a «n»n information 
booklet on the use of the 
f utur es listed on the FTA and 
was surprised to find that 
many of the large banks 
ordered them - “if the large 
banks want to know the basics 
about futures then yon sure 
know Hnn market is still 
in an embryonic stage." 

But being embryonic also 
implies growing fast. There are 
now some 25 traders on the 
market. Seat prices have 
soared from FI 25,000 today and 
all 250 issued are now taken 
up. 

The real success story is the 
FTI contract This is the fixture 
based an the EOE stock index 
with an open interest of 7,818 
at the end of 1989. 

Another relative success if 
the future based on the 
notional bond, with an open 
interest of 2,745 at the end of 
last year. 

Recently, a future was 
launched on the Dutch Top 5: 
AKZO, KLM, Royal Dutch 
(Shell), Philips and Unilever, 
and is already is popular. 


OmDoanan with mL vcflow. blue and black. Mondriaan. 1921 Haazs Gemceotennueum. 
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What does this Dutch 
artist share with 
Rabobank? Clarity, 
strength and vision. 

Mondriaan’s paintings are characterised by 
dear lines, and strong use of form and 
colour, based on very definite views on his 
art Similarly, Rabobank has carefully 
developed its own vision of banking. As 
Dutch industry grew, so did Rabobank; 
building up a network of 2^00 offices to 
become the largest domestic bank. With one 
third of all Dutch companies doing business 
with Rabobank. Today, with total assets of 
US$ 90 billion, Rabobank is one of the top 
50 banks in the world, with offices in major 
financial centres and ports around the globe. 
If you are thinking of doing business with 
the Netherlands, contact Rabobank. You’ll 
find that our darity is our strength. 
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David Barchard on an Amsterdam campaign 


EUROPEAN FINANCE AND INVESTMENT 


AMS TERDAM is making a 
strong bid to woo financial ser- 
vices and data processing com- 
panies. 

A separate department of the 
city council has been set op to 
guide foreign companies 
through the problems of get- 
ting established in Amsterdam. 

Last month, the council pub- 
lished a joint study with the 
European Community Commis- 
sion on its opportunities in 
European market 

"We are trying to position 
Amsterdam as the financial 
gateway to continental 
Europe," says Mr Piet Jonker, 
the deputy mayor for economic 
affairs. 

"We want to remain an inter’ 
national centre and a hig tour- 
ist centre, while becoming a 
financial centre and a traffic 
distributor." Manufacturing 
does not figure prominently in 
the picture. The emphasis is on 
services. 

Amsterdam has one of 
Europe’s main international 
airports at Schiphol - Paris, 
London and Frankfurt are all 
less than one hour’s flying 
time away; a workforce where 
one in four people has a uni- 
versity degree; and a 
long-standing tradition of pro- 
viding sophisticated financial 
services: the city is, after all, 
home to Europe's oldest stock 


Building a gateway 


wi^hange . 

With aO that going for It, the 
Dutch regard it as no surprise 
that Japanese and Korean com- 
panies are using Amsterdam as 
their springboard for Europe. 

“They tell us that their rear 
sons for chosing it are Amster- 
dam's accessibility; the Port at 
Rotterdam, the largest In the 
world; tax facilities for foreign 
companies, and price levels 
here, 1 * says Mr Jonker. 

Data processing operations 
are also among the foreign 
companies targeted by the 
municipality. Diners Club, and 
Swift, the international inter- 
bank funds transfer agency, 
have operations In the city. 

The Dutch tend to cite supe- 
rior telecommunications as as 
one of the potential attractions 
of Amsterdam - a Haim which 
is privately disputed by some 
expatriates in the city. 

Would-be newcomers are 
helped by the municipality to 
find real estate by a team of six 
full-time staff, backed up by a 
national government depart- 
ment. There are between seven 


and 10 applications in the aver- 
age year. 

"We always hear the same 
reason for coming.” says one of 
Mr Jonker*s officials. “1992 Is 
approaching and foreign com- 
panies want an export base in 
the European Community” 

Some disadvantages offset 
the attractions. Skilled employ- 
ees, especially computer stafL 
are relatively expensive. 
Although there there are some 
tax breaks for expatriate staff, 
taxes are still high. A reduc- 
tion of the marginal rate from 
72 per cent to 60 per cent Is 
planned. But a report pub- 
lished by the (Sty pntete out 
that Dutch tax rates are still 
far from competitive compared 
to other European centres. 

Some foreign companies are 
also deterred by the city's 
Bohemian imag p as a centre 
for drugs and prostitution. But 
municipal officials see the 
famous red-light quarter as a 
more of a tourist attraction 
than a social problem, while 
they assert that the drugs 
problem is declining. 


Although many interna- 
tional corporations have set up 
in Amsterdam, there are rela- 
tively few international official 
organisations in a city which 
would appear to be well-suited 
to act as home to them. The 
UN is represented by its Com- 
modities Fund. The Nether- 
lands put in a bid to have the 
new European Reconstruction 
and Development Bank located 
in Amsterdam and officials 
admit to being bitterly disap- 
pointed when their city was 
passed over for London. 

A measure of how far the 
dty has come to achieving its 
goals is the fact that there are 
now eight different interna- 
tional schools in Amsterdam - 
although curiously no French- 
language schooling. 

To tempt more companies 
arwi b usinessman, Amsterdam 
is working on a programme of 
improvements, which includes: 
• A Schiphol Area Develop- 
ment Co r po ra tion to help pro- 
vide more space for airport-re- 
lated activities around the 

intonaHnniiT a ir po rt 


• Providing high tech indus- 
trial sites along a new highway 
between Schiphol airport and 
the seaport 

O Modernisation of the west- 
mu seaport area. 

• Development of a Teleport, 
to provide a moving frontier of 
new services in information 
technology. 

• Redevelopment of the area 
around the Central Station to 
provide more space for hotels, 
congress facilities, and shops 
and offices. 

• A science park. 

• Upgrading some of the 
existing industrial parks in 
Amsterdam to make them 
more attractive. 

In the longer term, however, 
Amsterdam's fate is probably 
tied up with a question which 
no one can yet answer: will the 
new Europe of the single mar - 1 
ket be ce n t rif ugal or centripe- 
tal? But if a reunited Germany 
does exert a stronger- than -ex- 
pected gravitational pull an the 
rest of Europe, Amsterdam and 
the Netherlands can draw on a 
tradition of involvement with 
the German trading world 
which stretches back into the 
MiiMlw Ages. 

As one Dutch haufc pots it 
"In practice, anyone setting up 
here is setting up in Germany. 
That has got to be a big advan- 


Interview: WimKok 


Warning the big boys 


"WE THINK our arrangements 
give us the maximum of super- 
vision at the minimum of cost 
The system works well and it 
does what we wanted it to do,” 
says Mr Allard Jiskoot, chair- 
man of Stlchting Toeztcht 
(STE). 

With a small staff, STE is the 
Netherlands equivalent of the 
UK’s Securities and Invest- 
ments Board (SIB). 

It has five full members and 
two additional ones (the chair- 
men of the Stock Exchange 
and the Options markets) 
backed up by a tiny staff in 
Amsterdam’s Palelsstraat. A 
team of 25 investigators in the 
compliance department of the 
Amsterdam Stock Exchange 
re ports directly to STE. 

STE’s authority is delegated 
to it by the Ministry of 
Finance, the traditional super- 
visor in the Netherlands of the 
financial securities business. 
Its establishment came partly 
as a response to international 
pressures, including the pro- 
posed European Community 
legislation in Brussels. The 
Netherlands “boiler-room” 
financial scandals of the early 
1980s also played a part 

Later this summer , new leg- 
islation will give the STE addi- 
tional powers, placing supervi- 
sion of the securities industry 


REGULATION 


New powers on the way 


under (me roof and giving it 
more powers to investigate. At 
present Dutch laws protecting 
privacy present an obstacle, 
although Investigation into 
insider trading Is perhaps a 
less difficult task than in 
larger countries. 

“We live in a small world 
where everybody knows every- 
one else and who is friends 
with who or or was at school 
with who,” says Mr Jiskoot 
“Our data on rannartinns are 
inside our own heads.” 

One of STE’s functions will 
be to make these connections 
available to outside bodies, 
such as the SIB or the Securi- 
ties and Exchange Commis- 
sion, for their investigations. A 
possible stumbling block, 
which appears to have been 
overcome, is the disclosure of 
information on matters which 
are offences in the US or 
Britain, but not in the Nether- 
lands. 

STE has forged close links 
with SIB and the first meeting 
of the European Stock 


Exchanges Organisation 
(EOSE), took place in Amster- 
dam last November. 

The third meeting of EOSE 
is planned for this month. STE 
says it wants to see Commu- 
nity directives applied as 
closely as possible without 
opening the way for over-regu- 
lation from Brussels. 

One Of fthang w ; in tha 

draft law will be the introduc- 
tion of at which a share- 
holder must disclose his stake. 

Until now, with many share 
certificates made out to their 
bearers or held by banks, it has 
been difficult for Dutch compa- 
nies to find out whether or not 
a potential predator is building 
up a stake. The new law sets 
limits of 10 per cent, 23 per 
cent, 50 per cent and 66 per 
cent, at which stakes in a com- 
pany most be disclosed. 

Although the starting point 
is stffl well above the 3-5 per 
cent levels required in some 
other EC countries, the innova- 
tion will add sig nifi c an tly to 
STE’s workload and need for 


staff! 

The changes in securities 
regulation are part of the Neth- 
erlands preparation for 1992 
and the Mng te European mar- 
ket. The banking and insur- 
ance sectors have also started 
r atirnialiaiitimi Tn tiia fanner, 
some long-defended barriers 
are being pjamantled in prepa- 
ration for Hia alng te lmny fflt. 

Since January 1, the old divi- 
sion between the insurance 
industry and banking has been 
removed. Banks and insurance 
companies are now starting to 
eye each other with a view to 
striking up a long term rela- 
tionship in the market after 
1992. 

Officials believe there will 
not be too many risks involved, 
provided the bank is strong 
enough and supervisory 
authorities remain on their 
toes. 

"We have to see that mother 
can carry the burden,” says 
one official. As with securities 
regulation, the Dutch central 
hank, through Mr Herb Muller, 


has played an active role in 
creating an international regu- 
latory framework for banking 
industry in the 1980s which 
p roduced the BIS standards on 
capital adequacy. 

It is now pressing for giTnflar 
international agreement on 
standards »nd regulations for 
the insurance industry. 

There are suggestions that 
Hn merger of Amro «wd ABN 
in the banking sector is extend- 
ing the low rate of competition 
in the Dutch market Some say 
a strong element of defensive- 
ness stffl runs through the reg- 
ulation of the financial ser- 
vices Industry. A Dutch official 
says: "We feel we are part of 
an open larger market We 
don’t feel this is a highly pro- 
tected market any more, 
indeed our perspec ti ve is not 
Just limited to the European 
scene. Europe cannot stand iso- 
lated by itself from the world 
markets in the 1990s.” 

Even so, fear of a hostile for- 
eign bid for a Dutch hanking 
group is dearly strongly felt. 

Many of the changes now 
going on seem to be directed at 
coping with this possible 
threat rather than making the 
market more compe ti t i ve. 


David Barchard 


IT TAKES a lot to make a 
Dutchman angry. 

When Mr Wiin Kok talks 
about the new Eastern Euro- 
pean Bank, he comes as close 
as a Netherlands finanra min- 
ister can to being angry and 
still main tain his dignity. 

The deputy prime minister, 
like most of his countrymen, is 
indignant about the deal cut 
between Britain and France on 
the new bank’s president and 
location. 

He politely warns the big 
countries of the European 
Community that they must lis- 
ten to their smaller brethren if 
democracy is to be maintained. 

“The strengthening of the 
current [EC] integration must 
take place within a joint desire 
to listen to each other, to take 
each other seriously, to judge 
each other on the basis of argu- 
ments and not to deteriorate 
Into the mistake of making 
agreements between a few 
'mgs’ in small rooms behind 
closed curtains.” Mr Kok told 
the FT In the first interview on 
the subject with a foreign 
newspaper. 

"I really hope the big coun- 
tries of the European Commu- 
nity, and in their capitals, have 
understood that it is not a good 
thing to take decisions outside 
the channels of the EC that 
affect other members,” he said. 

The Dutch bad keenly lobb- 
ied for their former finance 
minister, Mr Onno Ruding, to 
head the bank, and were con- 
vinced of support from Mrs 
Margaret Thatcher, prime min- 
ister of the UK. The Bank for 
E urop ean Reconstruction and 
Development will be headed by 
Mr Jacques Attali, a French 
presidential adviser, and have 
its headquarters in London. 

In prote st against the deal, 
done behind "dosed curtains”, 
neither Mr Kok nor any other 
Dutch minister attended the 
May 29 rfgnhtg ceremony for 
the bank. Some Dutch people 
feel their language and whole 
cultural identity could be 
threatened by a unified 
Europe. 

As a relatively coun- 
try, the Netherlands has been 
painfully reminded of how eas- 
ily its interests may be 
ignored. 

"I think in a fbrther inte- 
gr a ted Europe there will still 
be roan for cultural identity 
and distinctions,” Mr Kok 
observes, “ft would be a gre at 

rmripryffHmntinm to think the 

differences will also be har- 


monised.” 

Mr Kok quietly draws a dis- 
tinction with Mrs Margaret 
Thatcher. "We don’t have to 
cherish them [differences] in 
an artificial manner, as Mrs 
Thatcher has done.” 

The minister, aged 52, is a 
notably placid politician. In 
keeping with Dutch practice, 
he avoided frontal attacks on 
government ministers when 
leading the opposition Socialist 
benches in parliament from 
1986 to 1989. 

In 1986, be was elected as a 
Labour MP after spending 
most of his career as a trade 
unionist For many years he 
chaired the Trade Union Con- 
federation of the Netherlands 
and served as vice president of 


•In a further Integrated 
Europe, there will still 
be room for cultural 
Identity’ 


the international Confedera- 
tion of Free Trade Unions from 
1973-85. 

Mr Kok took office as 
Finance Minister last Novem- 
ber when the Christian Demo- 
crat-Labour coalition govern- 
ment of Prime Minister Mr 
Ruud Lubbers was sworn in. 
He lacks the biting intellect of 
his predecessor. Mr Ruding, 
but is considered a more effec- 
tive team player in the Dutch 
Cabinet 

From the start Mr Kok has 
been hamstrung. As a Socialist 
deputy prime minister, his 
party has expected him to be a 
driving force behind "social 
renewal” - Labour's banner 
call doing the elections. But 
as flrianrp minis ter, he is con- 
strained by a huge government 
budget deficit and a mountain 
of state debt 

Critics within his party have 
accused him of lacking direc- 
tion and have suggested that 
the governing accord between 
the Socialists and Christian 
Democrats should be reviewed. 
Some Socialists feel the party 
must strike a sharper profile in 
the p aril ament and govern- 
ment, following a political 
nadir in local elections last 

Man-h 

Labour won only 25 per cent 
of the vote, tire lowest since 
1982. "The election wasn't a 
test of the Government,” Mr 
Kok insists. "We are still in the 
start-up phase of the coali- 
tion.” He also rejects specular 


tion that cabinet tension wffl 
be provoked by the Socialists' 
electoral setback. The Chris- 
tian Democrat-Labour coali- 
tion, the first centre-left gov. 
emment in seven yean, is 
fulfilling its pledge on social 
renewal, he claims. 

Mr Kok is equally sanguine 
about Philips, the big Dutch 
electronics group which saw 
its chairman resign a year 
early due to financial troubles. 
Philips is the largest electron- 
ics company in Europe and foe 
biggest private sector employer 
in the Netherlands. 

Philips is important to the 
Dutch economy and a reposi- 
tory of strategic European high 
technology. Given that Mr Kok 
is a Socialist he might be 
expected to favour finan cial 
support for Philips. But that is 
not the case. 

"I don't think government 

support is an alternative for 
sur-ival on their own two 
feet,” he says. "I have no rea- 
son to doubt that Philips can 
surmount its difficulties." 

Commenting on Amster- 
dam’s ambition to be a finan- 
cial gateway to continental 
Europe he admits: "Certainly 
there is. in parts of the finan- 
cial world, a growing feeling of 
uncertainty over what implica- 
tions 1992 holds.” But that con- 
cern has existed for several 
years, he argues. 

"There is no alternative, 
absolutely no alternative, for a 
line in which you try to secure 
and improve your relative posi- 
tion in the international 
world,” be insist. 

A merger between the two 
biggest banks in the country 
would have raised more than 
eyebrows in many countries. 

But in the Netherlands, the 
marriage of Amro and ABN got 
a blessing from Mr Kok even 
before the couple officially 
asked. “Why shouldn't the 
Netherlands have a bank in 
the top 10 of Europe, as ABN 
and Amro will be, when it 
already has big companies that 
are in the top 10 in other sec- 
tors?” Mr Kok asks. 

After plans for the merger 
were announced in March, Mr 
Kok was the first to publicly 
describe it as a defensive move 
rather than an offensive one, 
which the two banks bad done. 

"A good defence is not 
wrong,” he avers. "We can’t 
win the World Cup in Italy if 
we only have a good offence.” 


Laura Raun 
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THE LONG TERM RELATIONSHIP WITH 
YOUR BANK SHOULD NOT BE DETERMINED 

BY ONE OR TWO BASIS POINTS. 
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Naturally every business tries to obtain funds from 
its bank at the most favorable rate possibie.But it isabasic 
premise of the ABN that one basis point more or less on 
the interest rate should not be the prime topic of every 
discussion with its clients. 

Because incidental financial successes can never 
form the basis for a healthy and lasting relationship. 


A relationship in which, even in complicated situations, 
the ABN produces surprising financial solutions. 

Something which is made possibleby a networkof 
almost 1,000 offices spread over more than 45 countries, 
A network that enables the ABN to hold its own with the 
world’s major banks. Consequently, renowned busines- 
ses throughout the world make use of the ABN’s know- 


how. For day-to-day banking services such as electronic 
banking and import and export payments, of course. 
But particularly also for specific projects, which may 
run from leveraged-lease aircraft financing to co-gene- 
ration energy projects. And from complex swaps to 
off-shore loans. 

This then is the firm foundation on which the ABN 


builds sofid relationships with large numbers of interna- 
tional enterprises. Because a bank that knows the world. 

automatically becomes known throughout the world. 



AWORLD OF UNDERSTANDING. 
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The colony is coming* 
to tentis with the: : 
knowledge that the 
post-1997 system will 
only work if there is 


co-operation with Peking. However, 
China's internal tensions plus the 
implications of this realisation have 
helped to undermine long-term 
confidence. John Elliott investigates 
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way to 


HONG KONG is coming to 
terms with, its destiny, A year 
after hundreds df thousan ds of 
people marched, through the 
colony in support of China’s 
Tiananmen Square, democracy 
demonstrators, the anger that 
was sparked hy the Peking 
army clampdown is being 
replaced, albeit reluctantly, by 
a recognition of reality. 

That reality, drummed home 
by Puna’s leadership in recent 
months, is that Peking will 
control the future of Hong 

tnng filer Britain hands over 
sovereignty in 1997. 

The message is that the con- 
cept of “one country, two 
systems* agreed by China and 
the UK for a~ 50-year period 
after 1997 win only work if 
there is co-operation with the 
reinstated sovereign rulers. 
Without that Hong Kong's role 
as an internationally impor- 
tant economic and financial 
centre may wither.. 

The flavour of decline can be 
tasted, in spite of the colony's 
continuing rise in construction 
activity, a tight labour market, 
awi all the bustle and g H ttw of 
a busy entrepot centre. 

Economic growth has fallen 
to about zero in recent months, 
although the Government Is 
still forcasting 3 per cent 



growth for the year. Consumer 
spending and property prices 
axe depressed. 1*000 people a 
week axe e m ig ratin g to obtain 
foreign passports, and there is 
a growing corporate migration, 
of companies’ legal domicile- 
and new. investment 

Although there have been 
stock market . flurries, 
long-term w been 

undermined. 

People will continue to 
invest and do business in Hong 
Kong so long as It continues to 
be one of the easiest places in 
the world to make money and 
to do trade and international 
financial deals. But the ethnic 
Chinese families who are 
almost all refugees from Chi- 
nese wwimn niiiin | and the 
expatriate community, are 
increasingly diversifying 
abroad in various ways 
because of Peking's lessons of 
the past year. 

This is all dramatically dif- 
ferent from the mood a year 
ago. 

The Tiananmen Square stu- 
dent movement raised hopes 
that HHI na would change and 
so assimilate Haig Kong mare 


After the army clampdown, 
there was ange r and aisiTln- 
atomncpt which turned into a 



The 


of Kona Kong 


call for -China's leadership to 
bend to Hosur Kona's wishes. - ' 

Backed-by theBritish Gov- 
ernment, China was virtually, 
told it . should agree to 
liK TOWid *™"” 81 ? *" t he col- 
ony, a HU of Bights, and other 
confidence-boosting measures. 
Local leaders such as Ur Allen 
Lee, the senior Legislative 
Council member, woe of the 
feeling that interference by 
CM™- was unacceptable. 

- But -die Chinese leadership 
saw tt dinhrwnfly and now has 
much more influence. There 
was, they said, nothing in 
Tiananmen Square to atone 
for, and Hang Kang's new role 
as an subver- 

sive centre had. to be squashed. 

Peking has' therefore 
asserted its right ability to 
interfere, so incxeasing file ner- 
vousness of a jittery popula- 
tion — « niw wg h there are. still 
strong feelings about Tianan- 
men Square as more than 
100,000 people showed in a 
demonstration on first 


" anniv esary of the crackdown. 

“The Chinese leadership 
dobs have more influence now 
in Hong Kong because they are 
trying to move thing s in their 
own direction," sa ys Mr Vin- 
cent Lo, a pronrinentand polit- 
ically active young business- 
man. "Before June last year 
they tended to be more accom- 
modating to Hong Kong’s 
views. Now they say This is 
how things are to happen* on 
major issues.” 


for Peking’s 

n ff l da l hlwswfrtfr for the airport; 

— 12 months after it was refus- 
ing to acknowledge that nhina 

had any right to be consulted. 

The second case Involves 
Mercedes car smuggling to 
China. Hong Kong's marina 
police laid a trap for the Chi- 
nese smugglers, but were failed 
by maw wearing nfficial Chi- 
nese uniforms. China refused 
to acknowledge there had been 
any mgwtflrawt incident Five* 


The flavour of decline can be tasted. In spite 
of the continuing rise In construction activity 
and all the bustle of a busy entrepot centre 


Two practical min p iM illus- 
trate the point Reservations 
voiced by top Peking leaders 
have mada international com- 
panies tn«Wntfnn« reserve 
judgement on financing the 
HKgl27bn airport and con- 
tainer terminal projects. Now 
the Hong Kong Government is 


Hong Kong seamen were 
detained in nelgbouring 
Guangdong province for nearly 
four weeks without trial, and 
ttw Mercedes, p r es um ab ly des- 
tined for senior Chinese offi- 
cials, are not being returned. 

■ The airport example has 
reminded the Hong Kong Gov- 


Fact File 


OftfM 


eminent bow easy it is for 
Peking's leaders to upset their 
pnHrtoa and plans. The second 
story has worried the mass of 
the 5.8m population for two 
reasons. Fust, it showed Hong 
Kang was powerless to stop 
people being, abducted without 
trial. Second, it confirmed a 

fea r that Unri g Knng will be 
seen by many cor rup t Chinese 

nfBrialg at a place to he milked 
far Wealth arid 1n»iiria> 

From China’s paint of view 

TTnwg Uymg is still a dang e r, if 

only because of its continuing 
mass street demonstrations 
and because it is a ga te w ay to 
freedom for dissidents. 

Mr Xu Jiatun, the former 
head of the Xinhua News 
Agency, Peking’s de facto 
embassy in Hang Kong, used 
the colony as an escape route 
to the US when he feared he 
was about to called from his 
southern China home to 
Peking for disciplining . 

People’s eyes, and file stock 
market's sentiments, are con- 


In this survey 


stastly toned into Peking for 
signs and portents. Recent sto- D 
ries of intensifying top leader- FOiracs, 
ship straggles have begun to Economics . — ............ 2 

lift confidence because they 

might herald a downfall ofhar- « . 

dimers. Optimists argue that The professions, 

Hong Kong’s confrontations Th© brain drain ■■..■■■..3 
with Peking only mark a pass- 

SStSpS Inward investonent; 

and economy wSi get better. Corporate migration; 

“The people of Hong Kong iiwfiuriw . .4 

will get oveTtiungsaS work ,nouOT y ——————— * 

together as they have done in 

the past,** says Mr William Profiles: 

? urves ’ oftheHong. j ardine Matheson 

Vrmg gri d Shanghai Hanfc v . 

He also puts a brave face on Yaonan ^ 

the Impact of the brain drain Li Ka-Shmg 5 

which has hit his bank and 

other companies- “Young peo- c:-,— i»i 

pie are ccming up with lots of Financial services, 

ability and ambition - and The arts; 

they are not on drugs or idco- Airport project 6 

hoi, nor the other minuses of a 
lot of other cities in the world.” 

Businessmen know that editorial production. 
there is great potential for an Phillip Halliday 

economic recovery and for 
another investment cycle if 
only the gloom of the last year 
can be shaken off- Economic 
prospects have been improved Population ........ 5.85m 

“S’IS (? 7% othn,c “K'SXJ 

Kong has dose economic links. Currency.... HK dollar 
most favoured nation trading pegged at HK$7.80: $1 
status. 

Socially, tensions have been 
eased by a sharp decline of 80 GDP per capita 
per cent in the arrival rate this (current prices) 
year of boat people from Viet- $12,000 

But the main and hard les- GDP growth 3% 

son of the past year is the real- Inflation ............. 8,5% 

ity that, on the night of June 

30, 1997, control of the colony ^ . uirunok. 

w£H be handarf h arfc by the UK Exports ...... Hlv5633bn 

to Peking. Control will not, as (6.1 °/o growth) 
some people have dreamed, be Domestic exports 
passed directly and solely to u 

the Hong Kong’s Special .................... Hlv5Z36dn 

Administrative Region Govern- (2% growth) 

BMSJfSftSfc 5,t? xpo ^ #1 -, HK$397bn 

it's traditions of freedom and growth) 

capitalism _ Imports ...... HK$628bn 

», (6.9% growth) 

nanri aftmtmg tratTVH respOHSl- 1 

bQity to the regional Govern- 
ment, which will have t he Labour force ...... 2.8m 

right to run its own system of i a nd area 
capitalism and free dom. But in - 

practice, unless there is a ................. ■i07U sq km 

change in China, Hong Kong Population density 
K— - 5,355 persons/sq km 
feels comfortable that its rights 

of control are accepted and are ( Source i Hong t\ong 
not being challenged. Government) 
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Why do guests come to Hotel Nlkko Hongkong time 
and again? Perhaps it is the quiet elegance of our rooms. 
Or the soothing ambience of our lounges. 

Maybe they are impressed with the wide 
range of fine cuisine we offer. 

Or appreciate our full-service business center. 
Possibly, it's the breathtaking view of the harbor. 

Why not see it for yourself? 

& 

hotel nikko hongkong 

72 Mody Road, Tsimshatsui East. Kowloon, Hong Kong 
Telephone: 7391111 Telex: 31302 NIKHO HX Fax: 3113122 


^ nikko hotels international 

For reservations, call your travel agent, the nearest Japan Airlines oflice or Nikko Holels International 
Toil tree in UK 0800-282502, Toll free in France 05-02-30-09. Toll tree in West Germany 0130-3137 
Toll free in U.S. and Canada 1-800- NiKKD-US (645-5687). Hong Kong 7394321. Tokyo 03-281-4321 




H Hong Kong isn't all sell. sell. sell, ll's also a lot ol buy. buy, 
buy. Whether you're exporting or importing, you can access the 
Hong Kong Trade Development Council's database of 43,000 
manufacturers, importers and exporters and find the right trading 



partner immediately. H The HKTDC is committed to promoting 
bilateral trade. Our 30 on-line offices are a vita) link that can help 
you start doing business profitably with a market eager for 
foreign goods, M You'll also find we do a good job of keeping 
you updated on what we're producing here. Our worldwide trade 
show calendar and international publications are important 
aspects of promoting our own exports to you. £1 II you're 
buying or selling. Hong Kong is a very good place to start. And 
your first call should be to the Hong Kong Trade Development 
Council. Fill in the coupon below or call our office on (44HJ71- 
028-1661 now and the Hong Kong Trade Development Council 
will get you moving in the right direction. EH 


REGISTER NOW 


Please rsgfew cm HE and sand mm Information on tw has) ol HKTDC 
services iiranaftaWy. nM » 
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Compary 
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Tel. No. 


. Fa/Teta. 


Nature d Busress . 
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PiBjse serel ms coupon w ite HKTDC. Sff. S»te House. 59 Buctingnsn 
G* London 5W1E 6AJ. Enftnl 
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Hong Kong Trade Development Council 

G/F. Swire House, 59 Buckingham Gate, London SW1E 6AJ. England. 

Tel: (44)-071 -828-1 661 Telex: 916923 CONLON G Fax: (44)-0 7 1-828-9976 Cable: CONOTRAD LONDON SW1 
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David Waller assesses the uncertain future of the e conomy 

Spectre of Tiananmen looms 


THE LAST decade was a 
period of ups and downs for 
the Hong Kong economy. The 
down period lasted from 
1982-86. following Mrs 
Thatcher's decision to hand 
the colony back to China. in 
1997. The rise lasted from 1986 
to June 4 last year. 

Since the Tiananmen Square 
crackdown, the economy has 
been idling. The massacre had 
an instant impact on business 
co nfid ence; international trade 
slowed down sharply, tourists 
stayed away and consumers 
started to save rather than 
spend. At the same time, the 
austerity programme in China 
started to bite. The net result 
for Hong Kong was that gross 
domestic product growth 
slowed to 3 per cent last year, 
compared to an average of 10.5 
per cent in 1987-88. 

What about the future? It is 
thought that there will have 
been no growth in the first six 
months of this year but that 
there will be a revival in the 
economy in the second half. 
The Government forecasts that 
there will be growth of 3 per 
cent for the year as a whole. 
Independent analysts suggest 
that growth for the 1990s will 
be about 5-6 per cent a year. 
Not as heady as the 13 per cent 
achieved in 1988, but respect- 
able nonetheless. 

The Hong Kong economy is 
driven by factors beyond Its 
control' witness the fears gen- 
erated here ahead of President 
Bash’s ultimately favourable 
decision on China's trade sta- 
tus. The US is Hong Kong’s 
largest trading partner so any 
downturn in North America 
will hit Hong Kong hard. 

The other influence is China. 
Even if the worst fears do not 
materialise, the uncertainties 
depress business confidence 
and thus economic growth. 

The main local problem is 


one of inflation: the rate of 
increase in consumer prices 
has risen from 3.2 per cent in 
1985 to some 10 per cent in 
1989. This Is a belated conse- 
quence of the years of vigorous 
growth. The economy is work- 
ing virtually at frill capacity, 
with unemployment standing 
at a negligible 1.3 per cent, 
down from 3 per cent or above 
titiHI 1986- 

Real wage growth for those 
working across the range of 
manufacturing, services and 
construction, was in double fig- 
ures during 1989. This applies 
to the top and bottom of the 
labour market with white col- 
lar workers enjoying large pay 
increases in recent years as a 
consequence of the brain drain- 


pass on higher costs to the con- 
sumer," says a recent report 
from the Hang Seng Bank. 

Another worry is the way 
the structure of the Hong Kong 
economy has changed during 
the 1980s. The proportion or 
Hong Kong’s GDP coming from 
manufacturing has been drop- 

ning, from 24 to 20 per cent 
between 1986 and 1989, while 
that of the service sector has 
been increasing. There are 
problems ahead for both ser- 
vices and manufacturing. 

The danger for Hong Kong in 
the long term is that it is rely- 
ing too much on low-margin 
exports and that it is thus com- 
peting directly with other 
Asian countries, which will 
ultimately be able take advan- 


Slnce the Tiananmen Square crackdown last 
June, the Hong Kong economy has been idling 


The Hong Kong dollar has 
been linked to the US dollar 
since October 1983. and as a 
result inflation cannot be con- 
tained by an adjustment in the 
exchange rate. In theory, 
adjustment to overheating 
ought to come from a rise in 
domestic costs reflected in 
higher export prices, which in 
turn ought to depress demand 
for exports and ultimately lead 
to a slow-down in the economy. 

Mr Alan McLean, economic 
adviser at the Hongkong Bank, 
says export prices have not 
gone up at the same rate as 
costs. Nevertheless, other fac- 
tors have acted to depress the 
economy and the infla tion rate 
has shown signs of slowing: 
the Government predicts that 

inflation will slow down to 8.5 
per cent this year. 

“The rtarfina in the Inflation 
rate . . . will remain a long 
drawn out process doe to the 
tight labour market and the 
ability of the service sector to 


tage of even lower wage costs 
than in China. 

“There are no signs that 
Hong Kong companies are 
making the necessary invest- 
ments in research and develop- 
ment which will make them 
able at the top end of the mar- 
ket," says Mr Barry Yates of 
First Pacific Securities. 

The problem for the service 
sector is that locals are saving 
rather than spending, if only 
so they can qualify for resi- 
dence overseas: this has shown 
up in depressed sales of cars 
and consumer durables. 

The brain drain is another 
long-term problem, as Is the 
associated question of capital 
flight-flows overseas. The 
Hongkong Bank’s economic 
review recently caused an 
uproar when it suggested that 
the flow of capital from Hong 
Kong had risen tenfold, to 
HK$24bn. during 1969. 

The Government's denies 
that there is a problem, saying 


that there has been no pro- 
sure on the exchange rate, 
adding that if capital has left 
the territory for investment 
overseas, that investment will 
ultimately rebound to the ben- 
efit of Hong Kong. 

A big question mark also 
hangs over the property sector 
a recent report from Dr Marc 
Faber, formerly managing 
director of Drexel Burnham 
Lambert in Hong Kong, pre- 
dicts a decline over the next 
two to three years, based on 
rising supply and sluggish 
demand. Property agents note 
an easing in prices and rentals, 
but no large foils- Demand for 
residential property seems to 
be holding up, though not in 
the luxury sector. 

The economy should be 
lifted by the anticipated 
HKS127bn expenditure oh 
infrastructure scheduled to be 
completed by 2006. More Impor- 
tant is the confidence of over- 
seas investors and local busi- 
nessmen. There have been 
many high profile corporate 
investments into Hong Kong, 
but this has not been matched 
by great enthusiasm to invest 
iii the local stock market. 
Shares have recovered from 
their post-Tiananmen low, but 
are still valued on a price earn- 
ings multiple of about 9.0. the 
lowest rating applied to any of 
the world's leading markets. 

The local people clearly lack 
confidence: some 1,000 of them 
are bailing out every week. 

Nevertheless, as Mr Francis 
Yuen, chief executive of the 
stock exchange, observes: 
"Hong Kong has never been a 
bed of roses. There is plenty or 
uncertainty but history sug- 
gests that the biggest rewards 
come at a time of greatest risk. 
There is no shortage risk-tak- 
ers in Hong Kong and the 
rewards for the winners will be 
great." 


HONG KONG’S amateur 
politicians are having a field 
day, while the job of actually 
administering the territory to 
its ftnfli years as a British col- 
ony is becoming increasingly 
complex for an ill-equipped and 
stretched government 
machine. 

A sharp decline in staff 
morale since last summer, and 
growing manpower shortages, 
are hitting both the govern- 
ment administration and the 
police force at a time when the 
job Of r unning Hong Kong is 
rapidly becoming more diffi- 
cult because of the approach of 
1997 and the development of 
political activity. 

The political focus is on polls 
for the legislative council in 
September next year when 18 
out of 60 seats will be directly 
elected for the first time. At 
present, all the council mem- 
bers are government appoin- 
tees or Indirectly elected 
through occupation-based func- 
tional constituencies and dis- 
trict and regional boards. 


POLITICS 


Camps split by 
China’s impact 


Political parties are being 
formed and two main groups 
are emerging. On the liberal 
wing are the United Demo- 
crats, who have been set up by 
leaders of the anti-Peking dem- 
onstrations last summer and 
headed by Mr Martin Lee, a 
prominent lawyer and democ- 
racy campaigner. 

On the other wing are promi- 
nent businessmen from a 
right-wing lobby called the 
Group of 89 who are forming a 
party called the Liberal Demo- 
cratic Federation. 

Mr Lee’s party is prepared to 
confront China, though it is 
distancing from a pro-de- 



mocracy alliance set up during 
last year’s Tiananmen Square 
crisis which actively attacks 
Peking. It is adopting a general 
populist stance. For example, it 
is supporting trade union oppo- 
sition to a recent Hong Kong 
government decision to import 
15.000 workers needed to ease a 
labour shortage. 

The business-based party is 
anxious to be seen to be avoid- 
ing confrontation with either 
the Hong Kong or Peking Gov- 
ernments, and it is not in 
favour of speeding up plans for 
direct elections to Hong Kong. 
But it knows it must find itself 
a charismatic leader, and 
develop grass roots support, if 
it is not be overwhelmingly 
de f eated by the United Demo- 
crats. One possible leader, who 
has yet to declare himself, is 
Mr Allen Lee. the senior mem- 
ber of the Legislative Conncfl. 

The Group of 89, which con- 
sists of most of the colony's top 
entrepreneurs and business- 
men, is considering forming a 
new high-profile organisation 
which would focus on eco- 
nomic and other policies aimed 
at maintaining Hong Kong's 
stability and economic success. 

The figure of 18 directly 
elected seats for next Septem- 
ber was agreed between China 
and the UK earlier this year as 
the first step of democratic 
development. This will con- 
tinue under the Basic Law. 

This law, which will form 
Hong Kong’s mini-constitution 
after 1997, was finalised by 
Peking in April. But it was 
condemned to Hong Kong for 


not moving fast enough 
because the 18 seats will only 
go up to 24 (40 per cent) in 1995 
and 30 (50 per cent) to 2003. 
with no guarantees of further 
increases - 

A broad consensus in Hong 
Kong, backed by the existing 
Executive and Legislative 
Councils, wanted 50 per cent to 
1995 and 100 per cent to 2003. 
The Legislative Council has 
called on China’s National Peo- 
ples Congress to improve on 
the plan, but this seems impos- 
sible to the foreseeable future. 

In spite of the disillusion- 
ment, the electoral tempo has 
been building up quickly and 
the Government is trying to 
generate popular interest to 
next September's elections. It 
hopes that a substantial voter 
turnout for those elections, and 
the establishment of a calm 
and stable new assembly might 
soften China's stance. 

The Government has prob- 
lems. primarily as a spin off 
from last summer's Peking 
crack-down. Exacerbated by 
Hong Kong’s tight labour mar- 
ket. resignations from the civil 
service to the 12 months to 
March this year totalled 7.913 
compared with 7,150 and 4.065 
in the previous two years. 

More seriously, many of the 
colony’s 190,000 civil servants 
are debating whether they 
want to serve to an administra- 
tion which will ultimately be 
under Peking. They are also 
concerned about the security 
of their pensions after 1997. 

This has led to unusual mili- 
tancy. including a fire fighter's 
strike earlier this year. 
Top-level civil service pay rises 
this year have totalled 35 per 
cent. Including a special review 
award. Civil servants at all lev- 
els, faced with uncertainly, are 
going for extra short-term ben- 
efits instead of relying on the 
traditional long-term security 
of their jobs. 

John Elliott 


The Bank of East Asia, Limited 

HONG KONG. SHANGHAI. SHENZHEN. GUANGZHOU. 
SINGAPORE. NEW YORK. GRAND CAYMAN. LONDON. 

For more than 71 years, the Bank of East Asia has been 
serving the international financial needs of its customers 
to Hong Kong and overseas. With its 57 local branches 
. to Hong Kong, an expanding network of international 
branches, world-wide correspondent banking 
relationships plus comprehensive representation through 
joint-ventures East Asia AEtna Insurance Company Limited 
in life insurance, Trilease International Limited 
in leasing. East Asia Warburg Limited and 
China- International Finance Company Limited to merchant banking 
to Hong Kong and China, it is in an excellent position to help 
you stretch your network not only to Hong Kong, but to all 
parts of China and round the World. Find out 
more about the Bank of East Asia today. 
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10 Des Voeux Road, Central Hong Kong. 
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Goewelnfl far informaflon about visas at the US 


EMIGRATION 


No plugs for 
the brain drain 


MOBS THAN L600 dead bodies 
were flown, shipped or carried 
out at Hong Kong last year, a 
23 per cent rise from 1968 and 
nearly 60 per cent higher in 
1967. The immigration depart- 
ment provides no details on 
where these bodies are going; 
but the strong upward trend is 
a macabre reminder of one of 
Hong Kong’s biggest night- 
mares; the brain drain. As 
more and more of the colony’s ' 
IttvTfriednnafa eat op home over- 
sees, thffderire^xr'huvjs flaiiltr ; 
members ueaitiy ; eiia if dead; 1 
to taling hold. 

The Government expects a 
record 55,000 Hong Kong peo- 
ple to leave the colony this 
year, more than MHO a week. 
Most will leave behind success- 
ful Jobs and stable homes to 
head toe at least two dr three 
years of poesQdy lower salaries 
and lower status in their cho- 
sen country, usually Canada, 
Australia or the US. 

Emigration, is having a 
severe Impact on Hong Kang’s 
economy. Wage rises last year 
in the worst affected sectors, 
such as financial services, 
topped 30 per cent as camps-, 
nies fought to hold on to 
skilled state. 

Vacancies created by emigra- 
tion have to be fflledby expen- 
sive ex-pa triates or. more 
likely, by young and often ' 
inexperienced local employees. 
Mr Peter Wong, representing 
accountants in the colony’s 
Legislative Council, said he 
feared a decline in standards. 

Dr Ho Shto-wai, chairman of 
the government doctors associ- 
ation, said more and more gov- 
ernment doctors were hea ding 
for the private sector to earn 
more money before emigrating. 
Wastage rates rose to 12JL par 
cent last year, compared to 93 
per cent in 1988 and &8 per 
cent in 1967. 

People are leaving because 
they do not trust China or do 
not believe their freedoms will 
remain intact after Hong Kong 
returns to Chinese sovereignty 
in 1997. 

The Hong Kong Government 


are therefore pinning their 
hopes on the British National- 
ity pill , which seeks to provide 
British passports as an ‘insur- 
ance policy" to 50,000 heads of 
households, who can then stay 
in Hong Kong. Passports will 
be granted on the basis of a 
poflu ** s y stem and will be tar- 
geted at tbo«? people who play 
important roles hi the running 
and pros perity of the colony. 
The bill is expected to become 
law and the first passports 
granted later this year. 

The bill * im * to stop prefffes- 
niimflift, administrators and 
managers leaving Hong Kong. 

La& year emigrants in this cat- 
egory made up 23 per cent of 
people leaving, al t h oug h they 


get ed groups and 8,230 pass- 
ports have been set aside fin- 
heads of households in 
sector. The Government esti- 
mates there are 57,300 engi- 
neers in the colony , so- most 
will >» yu M p p oip tad- Those not 
accepted may try applying to 
other countries. But if they 
cannot Qualify mniw the Brit- 
ish schetae^tuey may « lv» not 
qual ify for other packages, an 
the hub of age, akffla or 


maun up a yy * 1 11,1,1 u jam. vi 

tli» overall population. With 
tbs help of the bill the Hong 
Kong Government expects emi- 
gration to plateau at 50.000- 
55,000 per annum, and hopes 

tim pr oportion of professionals 


drop off. If the figures prove 
correct, the Government aims 
to limit the damage caused by 
the brain drain. 

Only a fraction of the num- 
bers wasting to leave will be 
satisfied by the bflL Engineers, 
for ezamnle. are one of the tar* 


cd ur ri ti aa-wfHl foSow Britahnr 
lead. Singapore had an n oun ced 
a scheme to attract 25,000 
skilled workers and techni- 
cians who, once they receive 
residence rights, can delay 
entry for five or possOdy 10 
years. About 11,000 applica- 
tions have been approved, 
while Singapore has a pproved 
about UMNO applications from 
professionals under a sep ara te 
scheme, according to Mr Gan* 
don Seow, Singapore Commie* 
skmer in Home Kang. 

There are hopes that coun- 
tries such as the US, which 
allows 5,000 people born in 
Wong Wong entry rights eeefa 
year, will raise its quotas and 
relax its rules to allow people 
to stay in Bong Kong iwig wr 
before having to exeroae their 
emigration rf gWx 

Longer term, the Govern- 
ment is trying to attract back 
to Hong Kong those people 
who have already emigrated. 
The civil service has started 
advertising job opportunities 
hi Chinese language newspa- 
pers in North America and the 
Government hopes to raise 
fwfriraHowii standards in Hams 
Kong to attract more people 
back. 

Larae-scale emigration tram 
the colony only really started 
in 1987-1988. and. most emi- 
grants need two to three years 
m their chosen country to 
secure a frill passport. So it 
will not be until next year that 
the numbers of emigrants 
starting to return can begin to 
be assessed. 

The most i m port a nt part of 


to increase the numbers of stu- 
dents graduating from the colo- 
ny’s universities. Last October 
Governor Sir David Wilson 
announced an ambitious pack- 
age to hft the numbers of first 
decree Places in tertiary insti- 
tutions from 7,000 a year to 
15j000 a year by 1965. 

Companies are developing 
their own strategies to deal 
with the brain drain and hope 
the slow-down In the Hong 
Kong economy will help. Citi- 
corp employs 2£00 people hi 
Hang Kong . It reduced its over- 
all attrition rate to 22 per cent 
last year, from nearly twice 
that figure three years ago, by 
c hang in g recruitment and 
training strategies, acc ording 
to Mr Steven Baker, division 
executive for north Asia. The 
bank has several emigration 
related programmes to help 
staff! 

Along with many other com- 
panies, Jardine Matheson, 

_Vl.k k.. ie non mralmiaM 


and is the colony's second larg- 
est employe: after the Govern- 
ment. is trying to recruit Hong 
Kong Chinese from Canada 
and the UK as well as other 
Ariang from the region. 

Angus Foster 
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N M ROTeSCHIJLB & SONS 
(HONGKONG) JLIMITJEJD 

16th Floor, Alexandra House, Central Hong Kong 
Telephone 5255333 Fax 8681773 7efe*HX74628 


Asian Dollar Facilities 
Bullion 

Foreign Exchange 
Lending 

Loan Syndication 

Corporate Finance Advisory Services 
Underwriting 
Investment Services 


affiliated companies in 

. Australia, Brazil. Canada, oule. France. Germany. 
HONG KONG, ITALY. JAPAN. MEXICO. PORTUGAL, SINGAPORE, SPAIN, 
SWITZERLAND. AND THE UNITED STATES 

Approved by N M Rothschild A Sons limfrud a Member of TSA 


Cathay Pacific. 

The Airline that’s pulled out all the stops 
to get you to Hong Kong. 
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Daily 
Non-Stop 
London to 
Hong Kong 


From the 15th of June, 
Cathay Pacific offers you a 
better wayto flyto Hong Kong. 

‘ A daily non-stop London-Hong 
Kong service. With the care and 
attention provided by our 
Oriental flight attendants, it's the 
service you'll prefen So now; when 
you want to arrive in better shape 
there’s no stopping you. For full 
- details of our daily evening (non-stop) 
and morning (one-stop) services 
from London, see your travel agent or 
call us on 071-930 787a 


CATHAY PACIFIC 

Arrive in . better shape. 
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For long term investment In 
Asia, take a long look at Jardine 
Fleming. 

Established In Hong Kong In 
1970, Jardine Fleming was the 
territory’s first merchant bank. As 
an early entrant in Asia, Ja refine 
Fleming's growth has since 
reflected the region's dynamism. 

In Tokyo, for example, we were 
one of the first foreign companies 
to establish investment manage- 
ment operations and to gain a 
seat on the stock exchange. 

Today, we are the largest foreign 
Investment adviser. Similarly, 
we have been just as successful 
in all of our 11 offices throughout 
the Asia Pacific region. Making us 
the leading firm in both emerging 
and established markets. 

So if you are a pension fund 
trustee or institution looking for lop 
results over the long term, take a 
long took at Jardine Fleming. 

Jardine Fleming 

The Beading edge in Asia. 

Jardine Fleming Holdings Limited, 

•*6th Floor, Jardme House; 1 Connaught Place; 
Hong Kong. Tel: 843 8868 Fax. 845 2709 
Telex: 75608 FLEDG HX 


S 9 KD 01 Jflfl&NS F 1 EMNG HOLDINGS LTD ANO UK APPROVE 0 
UV RGflEHT FLiWBWi & 03 LTD A ICMBER OP T 5 A. 


FINANCIAL TIMES TUESDAY JUNE I Z 


( HONO KONG 4 ) 




INWARD INVESTMENT 


Outsiders see 
brighter future 


THE Tiananmen Square crisis 
has prompted a great deal of 
bet-hedging on the part of 
Hong Kong businessmen, 
many of whom are shifting 
their assets overseas even if 
they are not emigrating. But 
this lack of confidence in the 
future of Hong Kong is not nec- 
essarily shared by overseas 
investors. 

In spite of all the uncertain- 
ties, businessmen from the US, 
from Japan. Taiwan and else- 
where, have been taking a 
sober look at prospects for 
Hong Kong and coming to the 
conclusion that the long-term 
commercial ftrture is good. 

In the financial services sec- 
tor. for example, a total of 11 
banks have been granted full 
banking licences since June 4 
last year, the highest number 
in any 12-month period since 
foreign banks were first 
allowed into Hong Kong in 
1980. Some nine Japanese 
financial institutions estab- 
lished themselves here over 
the last year, including four 
large life assurance companies. 

Another positive develop- 
ment is the acceleration in the 
number of companies choang 
to site their headquarters for 
the Asia-pacific region in Hong 
Kong. Companies taking such 
a rosy view of the future 
include the Yaohan Interna- 
tional Group, the Japanese 
retail group, and General 
Motors of the US. 

Further examples of post-'H- 
ananmeu investments Include: 
the Seiyu Group of Japan’s 
purchase of 40 per cent of the 
Wing On department store 
chain; the Government’s 
HK$600m sale of the Hang 
Lung Bank to Dao Heng Bank, 
a company controlled by 
Malaysian and Kuwaiti inter- 
ests; Montedison, the Italian 
group, has committed of 
USGlOOm to build a polystyrene 
plant and last year NEC of 
Japan said that it would set up 
a factory to mass-produce per- 
sonal computers. 

The Government argues that 
investment in manufacturing 
is the best Indicator of over- 
seas investors faith in Hong 
Kong over the long term. 

“Even when you are setting 


up your regional 
here or establishing a 
services base capital can be 
transferred out at very short 
notice. It is different with man- 
ufacturing* argues Mr Andrew 
Leung, deputy-director of 
industry at the Industry 
Department. 

If investing in manufactur- 
ing is good, Japanese invest- 
ment in manufacturing is bet- 
ter. The figures from Mm 
show that Japan invested 
US$1.66bn in Hong Kong's 
Tnaiiiifaff^nriwg sector in 1988, 
taking its cumulative invest- 
ment since 1951 to US$6.1 bn. 
The amount Invested In manu- 
facturing in 1988, the last year 
for which statistics are avail- 
able, was considerably high*** 
than the US$059bn invested tn 
Indonesia, which stm has the 
highest cumulative invest- 
ment. 

While the US’s share of Hong 
Kong manufacturing dropped 
from 36.4 to 34 per cent 
between 1985 and 1988, Japan’s 
share rose from 21.1 to 28£ per 
cent over the period. 

Another important area for 
Investors is property. Here 
there are no accurate figures 
available hut the Japanese are 
thought to have been investing 
up to HK$Sbn a year from 1987 
to 1989. 

According to Mr Godfrey 
Blott, executive director of 
first Pacific Davies, Japanese 
investment fell off sharply in 
the aftermath of Tiananmen 
Square, but has started to pick 
up again in recent months In 
spite of rising interest rates in 
Japan azai a fell in the value of 
the Yen. The average size of 
the investments has fallen to 
between HK$50m-HK$100m, be 

observes, and many of the 
deals are being done by 
wealthy individuals anxious to 
diversify out of Japan. 

Foreign investment is not 
enough to guarantee prosperity 
after 1997, although it gives an 
important indication of confi- 
dence. However, It is not sur- 
prising that that confidence is 
not shared by local residents 
who risk more than assets and 
profits by staying tore. 

David Waller I 


Made in Hong Kong. 

Youth. Full of boundless energy, imagination and ability. In Hong Kong today, they are the 
single greatest natural resource and they are die future. Continuing to shape whai has become one 
of the world’s most dynamic economic forces. 

And no matter where their futures take than — through the ranks of business or the corridors 
of power— no other company will be as directly involved in every facet of their lives, and business 
as Hutchison 'Whampoa. 

For more information on the strength and depth of our local and international capabilities 
please contact us direedy. s 

Hutchison Whampoa. Part of today's ^ Hutchison Whampoa Limited 
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HSiW. 9 ™ 


i « Qoas Sboi. Loodoo, VIX 7m. Tdi 07I49HKL 

*i*"“ Haws. B/P. Hoof Bon*. B 34 M 0 X&. 


Planning for the future 


Hong Kong Government Office, 6 Grafton Street, London WlX 3 LB 


CORPORATE MIGRATION 

Flight abroad 
takes shape 


IF 1989 was the year Hong 
Kong’s listed companies 
rushed to switch domicile to 
Bermuda or the Cayman 
Islands, 1990 looks like being 
the year that companies 
applied for secondary stock 
market listings overseas. 

Of the 10 or so companies 
known to be preparing to list 
overseas, last month’s move by 
two parts of the Jardine Mathe- 
son group - Jardine Matheson 
and Dairy Farm - to go to 
London is the most important. 

Overseas listings are the 
most visible sign of a general 
move to spread risk outside 
Hong Kong before 1997. Last 
year's crackdown in Peking 
and the emergence of a more 
hardline Chinese leadership 
has prompted businessmen to 
speed up contingency plans 
ahead of the colony’s return to 
Chinese sovereignty. 

Private wealth is also mov- 
ing oat and the steady stream 
of companies switching domi- 
cile continues. Department 
store group Lane Crawford, 
part of the World International 
empire founded by Sir Yue- 
kong Pao, is toe highest profile 
move to Bermuda so far this 
year. 

Private wealth is moving due 
to the brain drain, which this 
year could see as much as 
HK$45bn leaving the colony. 
The figure Is based on an 

expected total of 15,000 famflios 
emigrating with each family 
estimated by emigration offi- 
cials to invest about HK$?..5m 
to HK$3m in property and busi- 
nesses in their destination 
country. 

Mr Colin Robertson, Cana- 
dian consul in Hong Kong, esti- 
mated that capital flows from 
Hong Kong to Canada have 
been between H£$13bn and 
HK$18bn a year in the period 
1987-89. Investments not 
directly related to emigration, 
and usually channelled into 
property, could add another 
CS2bn (HK$l3-2bn) each year to 
that total, he added. 

Companies are looking over- 
seas as an insurance policy 
against a “worst case scenario” 
in Hong Kong, and as a way to 
lift their share price and raise 
capital, and to broaden their 
investor base. 

Burwill Holdings, a small 
local trading company also 
listed iii Singapore fails into 
the first category. “Should 
something go wrong in Hong 
Kong, the only alternative 
place for a company like us, 
which is dependent on commu- 
nications and infrastructure, is 
Singapore.” said Mr Ulrich 
Hoffinan, managing director. 
With Hong Kong's market 


trading on an average price 
earnings ratio around nine 
times compared to about 20 
times in Singapore and Malay- 
sia, companies in the colony 
are reluctant to raise cash in 
Hong Kong, especially after the 
volatility of last year. In the 
first five months of 1990 three 
companies have concluded 
rights issues, compared to 10 In 
toe ftamn period last year. 

Gold Peak Industries, a local 
electronics group. Is floating 
off its battery division via a 
public offering in Singapore, 
although the group's main [fet- 
ing will remain in Hong Kong. 
The company expanded rapidly 
in the late 1980s until a 
planned rights issue last year 
was abandoned during the 
China crisis. The company's 
shares trade at about six tirnoa 
earnings in Hung Kong. Some 
analysts think it will get twice 
as high a rating for its Singa- 
pore subsidiary. 

An overseas listing is neither 
cheap nor quick. Burwill ’s 
introduction took four months 
and cost about HK$lm, 
roughly the same as moving 
domicile to Bermuda. Gold 
Peak’s public offer may cost 3-4 
per cent of funds raised. 

Some companies have 
decided against listing over- 
seas. Shares in First Pacific, an 
aggressive regional conglomer- 
ate, are trading on a prospec- 
tive p/e ratio of six times and 
at a discount to stated net 
asset value of more than io per 
cent But less than io per cent 
of last year’s earnings were 
derived in Hong Kong. 

First Pacific is not moving 
its listing, but has shifted 
domicile to Bermuda. As with 
most companies. First Pacific 
believes Hong Kong is stQl the 
best place for an operational 
headquarters. First Pacific, not 
wishing to try a rights issue in 
Hong Kong, last month floated 
its Philippine subsidiary, Metro 
Drug, at a p/e ratio double that 
of the parent. 

The number of companies 
domiciled outside Hong Kong 
is unclear. The stock exchange 
says 55 of its 292 listed compa- 
nies have switched but hank, 
ers say the figure is closer to TO 
with 20 more in the pipeline. 

Switching overseas can be 
sound business sense. For com- 
panies with overseas earnings, 
a Bermuda holding company is 
one way to isolate foreign earn- 
ings from Hong Kong tax. 
Switching domicile can also 
make sense for property com- 
panies because places such as 
Bermuda do not have- stamp 
duties, nnhke Hong Kong. 

Angus Foster 


Angus Foster looks at industry an d its links with the mainland 

China syndrome haunts groups 


THE GHOST of last June’s 
massacre in Peking has come 
back to haunt Hong Kong's 
manufacturers. Then, business- 
men with factories in southern 
China received calls from their 
US and European buyers who 
were worried production would 
stop. Now, the same buyers are 
fretting about the US with- 
drawing China's Most 
Favoured Nation (MFN) status. 

Hong Kong’s investment into 
the Pearl River Delta grew rap- 
idly in the 1980s as China's 
open door policy swung ajar. 
By the end of the decade Hong 
Kong factories, especially in 
the electronics and toy sectors, 
were thought to employ 
between 1.5m and 2m workers 
in southern China, with a far- 
ther lm in spinoff activities. 

The move into China gave 
Hong Kong's industry breath- 
ing space as its own cost struc- 
ture rose and lost competitive- 
ness against emerging 
manufacturing bases in the 
region. By 1988 the number of 
workers employed in the man- 
ufacturing sector in Hong 
Kong had fallen to 803,000 
(equal ' to 33 per cent of the 
labour force) compared to 
892.000 in 1980 (40 per cent). 


However, China's austerity 
programme, launched late in 
1988. has prompted manufac- 
turers to reconsider relying on 
China because they have faced 
growing labour and infrastruc- 
ture difficulties. Now, after the 
shocks of last year and the 
problems of MFN, there are 
signs Hong Kong is speeding 
up earlier plans to diversify 
elsewhere into Asia. 

Electronics group Tome! 
employs some 11.000 Chinese 
workers and produced 98 per 
cent of output in China last 
summer, according to Mr 
Johnny Lau, managing direc- 
tor. By 1991. that figure will 
come down to 60 per cent as 
the company speeds UP moves 
to Malay sia ami Indonesia. 

The Malaysian Government 
estimates Hong Kong compa- 
nies pumped HK$1.02bn into 
Malaysia last year, up 13-9 per 
cent on the 1988 figure. 

T hailand is popular, espe- 
cially among toy manufactur- 
ers. An estimated 35 to 40 Hong 
Kong toy makers have moved 
some production to Thailand, 
including Kader Industrial, one 
of the colony’s largest 

Industry in Hong Kong is 
still characterised by multi-sto- 


rev factories producing a range 
of' light industrial and con- 
sumer goods. Garments and 
textiles makers, largely unable 
to move to C hina because 0- 
export quotas, make up the 
largest industrial sector and 
last year produced exports 
worth HKSS8.7bn, up *rom 
HKS83bn in 1988. 

Other important scc.o.s 
include electronics, watch last 
year sold HKS55.Sbn wortn of 
goods abroad, toy's and 
watches and clocks. Over 90 
per cent or Hong Kong's manu- 
facturing output is exported 
and the US remains tne colo- 
ny’s largest market, taking in 
32 per cent of total exports 
from Hong Kong last year. 

The question facing industry 
is whether to cany on moving 
production out of the colony, 
either into China or overseas, 
or whether to upgrade technol- 
ogy. if Hong Kong is to remain 
a manufa cturing centre in its 
own right, government ana 
some industrialists argue busi- 
nesses have to upgrade tech- 
nology and compete in higher 
value added markets. 

Hong Kong’s success hinges 
on making other people's 
goods. The textile industry has 


invested in technology to fljfa 
a wage spiral and it has ea nt^j 
a good reputation for design 
But m other manufacture^ 
sectors, technological upgrS- 
ir.g has tended to come 
technology transfer from over- 
seas and from upgraded orders 
from overseas Original EqqJfc 
ment Manufacturers {OEJft 
With nearly 70 per oat of 
companies employing fewer 
than 10 people, managers took 
at payback periods of three to 
four ye2rs and avoid invest- 
ment in research and design. 
The Government stresses 
improved technology but it 


*** - M m j cu npi 

should be left to the faaike 
place and its role is to pfov& 
infrastructure for industry 
including labour, as wefi a 
support such as stimulate 
quality and innovation. 

Investment for industry law 
behind Hong Kong's Asia* 
competitors, a policy which k 
unlikely to change, says Mi 
John Chan, Secretary for Trad* 

and Industry- While few douhi 
the policy worked in the past 
some question whether it 
should continue given the 
problems the colony faces. 
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PROFILE: Jartfffie Mathesdfl 


^ik Santo Wada, a til-yearnM 
Japanese businessman, who 


a new ; 

JARDINE MATUESON. Hbfag 
Kong's most princely “hbhg* 
ttaffiBf company, has never 
beat forgiven ft* parting the 
cotopy's pre-i697 corporate 
migration when it announced 
in 198* that it was moving its 
domiefle to D ep umU . 

But with aU the sett-cbBO- 
dence of a group rounded. try 
proud Scottish Chiba traders 
needy 160 years agt>» there is 
no apology or regret Mr Nigel 
tfe 44-Vear-olfl temagfag- 
director. Says he Is glad the 
move Was foade. 

■■ "ffejMrista has been dem- 
onstrated to bare bear in the 
best interests of the sharehold- 
ers and the company because it 
has given tts confidence to 
have a substantial oaerfuraing 
basfhfess in Hang Kang, know- 
ing that onr foreign assets are 
safe in an off-shore damiette.” 

Mr Rich beUbves that the 
company's stance was more 
than vindicated again at the 
end of last month when its 
Hong. Kong share price rose 
significantly after it again took 
the migration lead and 
miiiotincfsd It was listing its 
dares in UonAm and Loxthxt 
bothg. fts Dairy Farm retailing 
su bsi diar y has -also been listed 
hr ftito tpoeftfes and the rest of 
tire grtmp is expected to follow 
later. listings arealso possible 
IntheES^ ' 

Tire fisffhgfe axe primarily 
intended to .broaden the share- 
holder base, trat_they also 
increase post-1997 security. 
•They lave made international 
institutions sit lip : an d take 
notice (rfiBasah international 
group,” says Mr Rich. AS an 
example, te was -told by West 
Getman insfitutftjas during a 
road show in Europe last 
month that they would now- 
buy Jardine shares in London 
- they bad not been able to do 
so to Hong Kong. 

MrRlcfa runs the group duo 
day-to-day basis tor the Kes- 
wick family, who preside from 
London and have a controlling 
10 to 20 per cent Interest 
through 4 to 5 per cent per- 
sonal holdings of Mr Henry 
Keswick, the chairman, dnd 
his brother Simon, pha family 
trusts. 

Through cross holdings in 
Jardine Strategic, the group 
consists oft Hongkong Land, 
which is one of the colony's 



Sie btdore . breakfast, is fast 
bdfcmning the toast df the Col- 
ony. . 

At a. time when many other 
Campariles are leaving the cot 
oxiy. f^cause off Worries ovefr 
1997, % Wdda has .decided, to 
lpeve the headquarters of w* 
Taohah ddpartiheJat store 
group from Tokyo to Hong 
Kdhfc.- 

.'■tast'-msiA he and 16 . ft# 
executives from Japan took up 
resid&ce oh tife 50th floor of a 
skyfaraper ovftilnfiklngthe cot 
om^sMfbbur. 

4 He. is. ntfLconfcernfed about 
the political, worries .feeing 
ttUog. KOfag. m says Ghtaa bus 
i ftaEsSi Ihe dangers df being 
isolated after the Tiananmen 
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paQFlLE: YaoRari 

A move against 
the migrant tide 



PROFILE: Mr Li Ka-Shing 




fuBY confident Hong 

Kong M.donthiae with its 

sti&ess If people carry dn 
doing .what, they have been 
dfifig," ltd ffia. : 

Mr Wada’a monte against the 
tide tote Hong Kong is charac- 
teristic of a man who many 

regard as a inarorick. A« 
time cmhmunlst sympathiser, 
hi niUJplanhed to be &.dtofo> 
mat Before BO was called back 
gyms msTOato to take over the 

HriaKi m iiRt i tr afflHnmii JSpft- 

TEtg TOPRI SM indust ry is 
sMwiy staiLiijgto recover from 
Host Jtta&’s China crisis, wbkfB. 
ifl the foll owing months 
kxijScSea tourist arrivals ^dovn. 
Soptir Awut- artrl 

plang^g^ aht 

d l |frea£e tor- more thah ft 

• receipts managed to 

Ineip sfigfxHy. ahead of infta- 
. tftm^ rigm$ 10-.7 par cent to 
- HK£3&:9bn, fnaklng It Hong 
Kong’s thiM largest export 
eafhot' 

A pfiftebged downturn in 
visitor &rHvdls, whidh looks 
unlikely, would hot only dam- 
age the fetiiftm industry but 
wteffd baVle a maiked kimek-dh 
effect tot fietellfera and retailere 
who also rely on visitor ipehd- 


NlgalfBcb: 


the Oriental 

hotel Jardine Pdcific, 

which embraces a wide range 
ol Asiah and Australasian 
retailing, resta u ra nt and trad- 
tog companies; a Jardine Fltot 
tog merchant bank joint ven- 
ture; and insurance broker ft. 

Market, capitalisation is 
US$2J38m (Share capital and 
accounts were redenominated 
in US dollars to coincide with 
last month's hew listings)- 
Phmis after tax were . 42 par., 
cent up last year at^tffi gtflafl 
oh turnover of U5t4.64h&\ 
About. 9Q.-to 40 per cent of ttm 
assets, 6® par debt 
its, .and 5S per cent oiT red 
94.000 employees are outside 

TT ryng yftng j 

Mr Rich vifawd Hong Kotig^ 
future with, “cautiouk optt 
mjffliL" flb caution stdafmn 
ccmcern about how Cfahia’s pol- 
itics. and leadership will 
develop, and whether thgy Will 
crane to appreciate the value of 
Hong Kong. "One hopes they 
will leave one done to run 
things wdl berk". • 

TinHkft most of the compa- 
nies that have jained the Hong 
Kong exodus, Jardine had' 
established a cerparate hedd- 
quarfers, an d a j estdetft dfred- 

^Knmdfo Thorne h^os^toa- 
Cokmial style, fivewtoiey block 
called Jaruhe House: 

■ *1 object to the word exo- 
dus," says Mr Rich. "We have 
re-domidled in Bermuda with 
a very small presence: We are 
Still resident in Hong Kong 
with ottr businesses evolving 
internationally.* 

John EHIott 


hese e di porate loj^c by dead- 
feg 15 expand-QVE*seea rather 

than in Jap n. 

The group’s . local fflm, Tao- 
| was listed oh 

stock exchange 

K e nevdy-tonhed 
Kan y^fo^the 

7ada wants to 

wide rales from 

TJBlL&bn. last, year to YLOGObn 
(DS$ 7 lt&n) by 1997^.. when 
ffing Kotig. Inverts to Cbtoese 
toVbrdgdty. He also wants the 
proportion of turnover outside 
Japan- to rise from 40 per coat 
to toper cent in the next two 


H Budding a Japa- 
ping centre ShA 19 


tt Mdi The 
japnii a Japahtoe* 
ajw Yerto coite 


piste with cedar baihtubs and 
tstaini mattressea . 

, Mr Wada says he chose toe 
colony as the base from which 
to launch gi ohal amHitimig 
for several reasons. 

He finds Hong Kong more 
international in outlook than 
Tokyo and alto points . to its 
corporate tax rate' Of 16J> pier 
cent which is much lower than 
the average 60per cent paid in 
Japan: Land Is. also far 




Yaohan looked at the US and 
Singapore as pdraihle alterna- 
tives. But Mr Wada wanted to 
be to Asia at the start of what 
he describes as “Asia’tf era,” 
and be feared Singapore was . 
becoming ofw-regiiated 
Soon after setting up his 
Hong Kong headquarters last 
month, be spent HK$85m biiy- 
tog the luxury home of Mr Wfl- 
Kam Purves, rfmhtn an of the 
Hdhjdcong Bank and now a 


looks at the slow 
. POesvery 6f the tourist trade 


is just the 


travel 

ticket 


dowii lie per cent to 177,502 
pCc#M id toe first qinuter of 


Hons grew most rapidly. 


b ffl h the Wlhng 

4 jw n riBtirni | 8uilfc i 

arrivals for the first three 
months at this ytor down 0A 
per cdht at 1 Am bn toe come 
period to 1B&; Rot toe assoda- 
tioh expects arrivals for the 
year to tocover by between 8 
and 18 per cent above last year 
as tourists. 

The tong hanl tourist market 
from toe US and Europe has 
bran wdrst affected. Arrivals 
from toe U8 and tomada were 


W mhrHw Barrow, K h atmiaTi 
df toife assoctetton, stre&sed ffie 
twp^famm df the long haul 
market “Their net benefit to 
tBS 'Hong Kong bconomy Is 
greater because they spend 
more oh local services and 
hotels," be said. Groups such 
as the Japanese spoil propor- 
tionately more oh shopping lor 

European luxury goods, which 

woe not so profiiaWa fbr Hong 
Kiong. - 

(toe sector Iras affected by 
last year’s d ownturn was busi- 
ness tzaveDera who accounted 
far 24 pfir cent of visitors, up .8 
per cart from 1988: Busmess- 
mbh visiting Hong Kong for 
corporate meettogs mid eodtod- 


of the Hang Kang Exhibition 
and Convention Centre. The 
trend is proddslhg since con- 
vention visitors stay twice as 
long 1 and spend three times 
more than average, according 
to Mr Barrow. 

Taiwanese visitors continued 
to grow in Importance: A total 
of 1.13m Taiwanese visited 
Hong Kong last year, up &6 per 
cent oh 3988, and equal to 21 
per cent of total visitor arriv- 
als. 

The Taiwanese market has 
twice been cast into doubt this 
year. A recent proposed boy- 
cott of Hong Kong by Taiwan- 
ese travel agents angry over 
the colony’s entry visa require- 
ments was narrowly avoided 


Kazuo Wada: becoming the 
toast 61 the colony 

personal friend, situated mi top 
of the colony's exclusive Peak 
district 

Mr Wada says the thing he is 
most: looking forward to about 
hfe to the colony is Cbtoese 
food - he intends to buy a 
chain of Chinese re sta ur a n t s. 
He also likes his new house, 
although It will o nly be used to 
entertain guests. 

Angus Foster 

after the Hong Kong Govern- 
ment agreed to simplify its pro- 
cedures and issue multiple re- 
entry visas. 

There are suggestions that 
direct flights between Taiwan 
and China might be started 
which could threaten Hong 
Kong’s role as a stopover. Last 
year one to two Taiwanese visi- 
tors to Hong Koqg also went to 

ChfaMl: 

Mr Barrow said direct flights 
would lead to an overall 
increase in travel. The Taiwan- 
ese would still want to come 
through Hong Kong on their 
way to or from China for shop- 
ping or business. Last year 
shopping made up 65 per cart 
of toe average Taiwanese visi- 
tor's spending to Hoag Kong: 

Growth to tourism to the 
mid-1980s led to an increase In 
hotel construction and hotel 
rooms are expected to increase 
a third to 86,600 by 1992. With 
this extra supply coining on 
stream, and Hong Kong's Kai 
Tak airport ream ing capacity 
tor 1994, the HKTA launched a 
“Stay mi extra day” campaign 
to the wake at the June slow 
dowm The assbeiatian hopes to 
improve Hang Kahg's image as 
a centre for culture and activi- 
ties as well as the traditional 
attractions of shopping and 
night fife. 


Happy 
where 
he is 


"ON AVERAGE Hong Kong is 
still a better place to make 
profits in toe medium term 
than elsewhere," says Mr Li 
Ka-Shing, one of the colony's 
leading' tycoons. He has built 
up a property-to-teleconununi- 
cations empire headed by 
Cheung Kong and Hutchison 
Whampoa wit h a combined 
capitalisation of HK$72hn since 
be started making plastic flow- 
era 30 years ago. 

That comment is frequently 
heard from Hong Kong's ethnic 
Chinese business ’community. 
They want to- diversify abroad 
ahead of 1997, bint they find 
that conditions outside their 
home territory are not so 
favourable and that their tal- 
ents do not mesh so easily. 

“First there is Hong Kong’s 
low taxation." says the 61-year 
did, known to his colleagu e s as 
K-SXi, “then there are all 
these people to a small space of 
less than a mDe so that if you 
want to do a deal yon can do it 
to half an boor. There Is also 
the ease of communication and 
avanabiUty of property, lack of 
bureaucracy, and the territo- 
ry’s role as a door to China’s 
lbn people.” 

Mr Li is concerned about 
what China’s Communist Gov- 
ernment will do after 1997 by 

neuriaf tradhiOEL^n^^Wbe 
even by trying to take over 
company assets. 

He has dome under growing 
pressure from fellow directors 
to jato the corporate migration 
and to move the domicile of his 
primary businesses to Ber- 
muda. Owners of companies in 
the US and Canada, in which 
he is considering taking con- 
trolling interests, are also 

unhappy about being owned by 

someone domiciled to part at 
China who could be taken over 
by Peking.. 

"To this hour I still say no to 
moving, but the World is 
chang in g quickly,” says Mr LL 
"It would be quite damaging to 
confidence to Hong Kong it X 
want, though not so serious as 
a few years ago. Bat 1 want to 
be fair to my shareholders as 
well, so that I cannot guaran- 
tee for ever that X will not 



U Ka-Shlng: not moving, yet 

move my headquarters away.” 

Mr Li says that about 20 per 
n<mt of Ids companies’ assets 
are outside Hong Kong and- be 
would like to expand this to 30 
per cent or more; especially to 
the US and Canada and in 
south-east Asia. 

His interests to Hong Kong 
account fbr 14 per cent of the 
stock market and include resi- 
dential property developments 
and a 22.5m sq ft land bank, 
plus an electricity supply com- 
pany. Hutchison has HKglObn 
m three te rminals in the local 
container port and intends to 
Idd fra- a fourth terminal. 

Cheung Kong has highly 
profitable cement,, quarrying 
and ready mixed concrete com- 
panies and Mr Id says be might 
tod for part of the planned air- 
port. Hutchison has telecom- 
munications interests includ- 
ing a stake in the Aslasat 
communications satellite. 

Mr Li, bom in Cbiu C2iow in 
southern China in 1928, has 
personally financed substantial 
charitable projects on the 
mainland, including a planned 
US$10m power station to his 
home area to help power a uni- 
versity he has set up- 

He has close contacts with 
Peking and was warmly 
greeted to public last Novem- 
ber by Mr Deng Yianptng, the 
veteran Chinese leader, as a 
member of the post 1997 Basic 
Law drafting committee: 

He believes that Sir David 
Wilson, Hong Kong’s Gover- 
nor, is doing a good and valu- 
able job. But he wants tbe UK, 
China and Hong Kong to start 
talks that would iron out prob- 
lems in private, instead of 
making public statements that 
upset confidence. 

John Elliott 





JLeregrine draws its inspiration from the falcon 
for which it's named; a far-reaching perspective, an 
eye that's trained to select the best prospects, and 
lightning-quick action when the time is right Ifs 
what we call "seizing the moment" And it's how we 
account for the unparalleled success that has made 
us Hong Kong's leading financial adviser. 


NO.l IN TRANSACTIONS. 


Last year, Peregrine rivalled or sur- 
passed all other Hong Kong 
merchant and investment 
banks in number of 
B transactions. Surprising 
H when you consider 
^ we’ve done it in just 18 
months. Not surprising 
when you consider that we 
were formed by a group of 
experienced professionals who 
made their reputations by winning in 
Hong Kong's tough corporate finance market 




FULL SERVICES FOR ATT. TYPES OF 


We advise some of the largest regional groups as well 
as the smallest local manufacturers. Our corporate 
finance arm handles public listings to acquisitions to 
venture capital. Our brokerage company operates seats 
on the Hong Kong and Makati Stock Exchanges, and 
we have research and dealing capability throughout the 
region. We can help you develop effective investment 
strategies for most Asia Pacific economies. 


SEIZE THE MOMENT. 


The greatest talent we offer, however, is the ability 
to see opportunities that others miss — discovering new 
potential in a sleepy manufacturer, creating synergy 
through a merger of two companies, makin g key 
investments before everyone else gets in. 

If you'd like to hear about ways to seize the 
moment in Hong Kong and the Asia Pacific region, 
call Peregjme on +852 845 Gill. The best investments 
are waiting for those who know where to look. 


ARE YOU PREPARED TO SEIZE THE MOMENT? PEEBGKINE 


16/F New World Tower 
16-18 Queen's Road Central 
Hong Kong 
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THE FUND managers, 
merchant bankers and stock- 
brokers of Hong Hong are a 
palpably happier lot than their 
counterparts in New York and 
the City of London. Here, there 
Is no recession in the financial 
services industry, no doom and 
gloom, no mass sackings. Quite 
the contrary: there Is great 
confidence about the future of 
Hong Kong as a financial ser- 
vices centre for the region, 
Tiananmen Square and 1997 
notwithstanding. 

Hong Kong ought to be Irre- 
placeable as a financial ser- 
vices centre. It has its geo- 
graphical position, excellent 
communications, its physical 
infrastructure of roads, build- 
ings and airportfs), its profes- 
sional infrastructure of accoun- 
tants and lawyers and a 
market-mentality which has 
grown up over more than a 
century of vigorous commer- 
cial activity. 

These factors help explain 
why there are over 160 banks 
in Hong Kong, 11 of which 
have come here since the Tian- 
anmen Square massacre, some 
550 firms of stockbrokers (of 
which 51 can be classified as 
international), 33 unit trust 
managers r unnin g 350 locally- 
based funds, not to mention 
dozens of other fund managers 
looking after international 
investment portfolios from 
Hong Kong, and squadrons of 
merchant bankers eager to put 
together deals across Asia. 

The financial services indus- 
try accounts for some 20 per 
cent of Hong Kong's gross 
domestic product The industry 
considers that it has cleaned 
itself out after the corporate 
scandals which followed the 
property crash of the early 
1980s, and it appears to have 
recovered from the closure of 
the stock exchange for four 
days after the October 1987 
crash, the collapse of the 
futures market, and the arrest 
of Mr Ronald Li, then stock 
exchange chairman, shortly 
afterwards. 

However, there are clouds on 
the horizon. Among the impon- 
derables include the possible 
knock-on effect of the Savings 
& Loans crisis in the US and 
the impact of a property crash 
on Hong Kong banks. Others 
are worried about the influ- 
ence of China in the aftermath 
of 1997; the increasing burden 
of regulation on the financial 
services industry; and the 
threat from other financial cen- 
tres in the region. 

China is formally committed 
to maintaining “two systems” 
after 1997, one for capitalist 
Hong Kong and one for the rest 
of the People's Republic. The 
Basic Law which comes into 
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David Waller looks at financial services 

Not all gloom and doom 


effect in 1997 contains safe- 
guards which ought to guaran- 
tee the future of the financial 
services industry: not least, 
that Hong Kong will levy is 
own taxes and that it will keep 
its various financial markets, 
and that there will be no 
exchange controls. 

It is not surprising In the 
wake of Tiananmen Square 
that people question whether 
China will keep faith with the 
provisions of the 1984 Slno- 
British agreement Even If it 
does, there cannot fail to be a 
change in the business culture 
of Hong Kong. The Basic Law 
is silent on the subject of who 
will oversee the financial ser- 
vices industry. If it gets the 
wrong man it might become 
difficult to continue to do busi- 
ness in Hong Kong. 

Another problem could be 
corruption and and interfer- 
ence on the fart of junior offi- 
cials. “I find it hard to believe 
that the Chinese will respect 
the rule of law and it is inevita- 
ble that the system as we know 
it will be challenged - perhaps 
in a dispute between a state- 
owned Chinese company and a 
local business,” says Mr John 
Greenwood of GT Management 
(Asia). 

The threat from China is 
seven years hence: more imme- 
diate is the threat from within, 
according to some. In recent 
months, there has been a cre- 
scendo of complaints about 
Hong Kong's regulatory envi T . 
ronment. Many businessmen 
claim - particularly those 
from Jardine Matheson - that 
the death-knell to Hong Kong’s 
financial services industry is 
being sounded not by the Chi- 
nese but by a small squad of 
five senior regulators, from 
Canada, the UK and the Antip- 
odes, who bead the Securities 
and Futures Commission. 

The SFC came into being 
just over a year ago on the 
recommendation of Mr Ian Hay 
Davison's report into regula- 
tion in Hong Kong, commis- 
sioned in the immediate after- 
math of the 1987 crash. It has 
provoked a lot of resentment 

“Regulators have been 
imported from every corner of 
the globe to impose detailed 
regulations,” reads a Jardine 
memorandum on the subject 
“on a financial community 
which broadly speaking 
divides into two halves - 
those who do not intend to 
obey the rules and those 


who do not understand them." 

There has been much squab- 
bling between the SFC and the 
stock exchange, and much crit- 
icism that the new batch of 
regulators have not, in the 
words of Hongkong Bank 
chairman Mr William Purves, 
learned to “bend with the bam- 
boo." Mr Robert Owen, SFC 
chairman and the target of 
much flack, says that it is all a 

mistake. 

“It is true that listed compa- 
nies here face a dramatic 
increase in the amount of regu- 
lation." Mr Owen observes, cit- 
ing new legislation on disclo- 
sure and on insider dealing, as 
well as stock exchange listing 
rules. 

“Not a single new rale which 
the SFC has produced 
impinges directly on the 


HONG KONG’S plans for the 
construction of port and inter- 
national airport projects cost- 
ing HK$127bn by 2006 have 
become highly controversial 
since they were announced by 
Sir David Wilson, the Governor 
of Hong Kong, last October in 
an attempt to lift the colony's 
confidence in the wake of the 
Tiananmen Square crisis. 

The plans form the most 
high profile part of develop- 
ments which are planned to 
start before the 1997 handover 
and are intended to involve a 
high degree of private sector 
participation. Including inter- 
national fma nriwg The other 
projects include extensive land 
reclamation in thr central har- 
bour, large-scale sewerage con- 
struction, and the creation of a 
network for cable television 
and telecommunications. 

China, which had not been 
consulted about the plans, 
quickly voiced concern after 
they were announced. In part, 
Peking was asserting signifi- 
cant pre-1997 influence over 
the territory. However, it is 
also concerned about the size 
of the expenditure and the debt 
that it would inherit in 1997. 

The doubts have concen- 
trated on the HK$35bn twin- 
runway airport, which involves 
HKS18bn of link roads and 
infrastructure including the 
world's longest suspension 
bridge, and HKS20bn for a new 
town and other associated 
works. The first HKgSObn stage 
of the airport is due to open 
early In 1997 with a single run- 
way. 


quoted companies. What we 
are seeing is a general reaction 
to change, people harking back 
to a golden era when there was 
no regulation.” Many people 
have criticised the SFCs 900 
staff, believed to be signifi- 
cantly higher than Mr Davison 
thought necessary. This is 
rebuffed by Mr Owen: “The 
actual increase in front-line 
regulators under the new sys- 
tem is only 40 per cent" 

Mr Owen says that few peo- 
ple can come up with specific 
examples of SFC interference. 
By contrast, he likes to illus- 
trate the positive effect of the 
SFC's work by reference to the 
fund management industry, 
where the time required to get 
a unit trust authorised has 
dropped from ISO days-plus a 
year ago, to 21 days. Mr Philip 


Peking 

There are more widespread 
doubts about the need for new 
port facilities costing HK$50bn, 
which would increase con- 
tainer throughput five-fold by 
2006. These are in addition to 
plans for two new container 
terminals at the port 

which last year was just ahead 
of Singapore as the world’s 
busiest 

Such doubts stem partly 
from the economic growth rate 
which has slumped to about 
zero, and the passenger growth 
rate at the congested Kai Tak 
airport which has fallen to 
about half the 20 per cent 
recorded in 1988. Kai Tak, with 
some 15m passengers a year, is 
the world’s sixth busiest air- 
port, but the marked slow- 
down in the growth rate has 


Gray, chairman of the Unit 
Trust Assoctetion, says that 
Hong Kong is a much more 
attractive place to locate an 
offshore mutual fund than it 
was a year ago, “when Hong 
Kong was completely mori- 
bund in this area-” 

What about the threat from 
other financial centres? In the 
long term, there may well be a 
surge in banking business in 
Bangkok, Jakarta, Kuala Lum- 
pur. even in Manila. But, exclu- 
ding Tokyo, the only serious 
threat comes from Singapore 
and possibly Taiwan. 

Ignoring Armageddon sce- 
narios, the threat to Hong 
Kong must be limited: Taipei is 
still cut off from mainland 
China, and the highly interven- 
tionist stance of the Singapore 
Government, not to mention 
the repressive political regime, 
are likely to deter significant 
transfers of financial services 
business from Hong Kong. 

Assuming no crises, the 
future should be good for Hong 
Kong's financial services 
industry. 


doubts 

eased what was fast becoming 
a potential fall capacity crisis. 

China has set up working 
groups in its Peking ministries 
to examine material obtained 
from the Hong Kong Govern- 
ment and is probably taking 
other plans into account An 
international airport is being 
built 40 miles away in the Pens 
togese enclave of Macao, partly 
financed by China, with sepa- 
rate entry points into Macao 
and the adjacent special eco- 
nomic zone of gftnihai. China is 
building a domestic airport In 
Shenzhen, its highly prosper- 
ous economic zone just north 
of Hong Kong. 

Hong Kong has to face the 
unpalatable fact that, until 
Peking indicates its approval, 

intemaHnyml finance Will not 



Kai Tak International Airport 


AIRPORT CONSTRUCTION 


Artistic expression is becoming more political 

To sponsor or to censor 


IN A city which prides itself on 
its conspicuous devotion to 
mammon, proof of Britain's 
final contribution to artistic 
and cultural expression in 
Hong Kong has too often been 
counted in the new concrete 
and glass structures which 
serve as the territory's grand 
venues for visiting artists. 

However, Hong Kong's pre- 
mier venue - the Cultural 
Centre which consists of a 
large ski-slope shaped complex 
perched on the tip of the Kow- 
loon promontory - has drawn 
an Impressive array of world- 
class entertainers since its gala 
opening in November includ- 
ing Including sopranos Dame 
Joan Sutherland, Jessye Nor- 
man, violinists Isaac Stern and 
Yo-Yo Ma, and the Boston and 
Cleveland orchestras. 


be available because China’s 
reservations have generated 
concern about the honouring 
of debt servicing after 1997. 

Sir Piers Jacobs, Hong 
Kong’s financial secretary, has 
said he is looking for a “firm 
decision” from Peking. He has 
alBO said that “at a pinch” 
Hong Kong could build the air- 
port from its HK?71bn fiscal 
reserves because there would 
still be further reserves, con- 
tained in a special Hong Kong 
SAR Land Fond, to hand over 
to China in 1997. 

This fund totals HK$17bn 
and is being built up with pro- 
ceeds from government land 
sales. It is Intended to help 
launch the new Special Admin- 
istrative Region of Hong Kong 
in 1997. Meanwhile, Hong Kong 
is pressing ahead with prelimi- 
nary stages of its plans. Con- 
sortia hauled by Bechtel and 
Greiner of the US have been 
given the most important of a 
series of planning, project man- 
agement, and design consul- 
tancy briefs, and other groups 
are lining up for construction 
contracts. 

It is believed that China is 
not opposed to the plans, but is 
not ready to approve them. On 
balance therefore it seems 
likely that they will go ahead. 
Bat emphasis will probably be 
put on the fact that neither the 
airport’s second runway, nor 
the HKS50bn port facilities, 
will be authorised until 
demand proves they are 
needed. 

John Elliott 


Its concert halls, which are 
among the best in Asia and are 
attracting a noticeably young 
Chinese crowd, are also a per- 
manent home to the govern- 
ment-funded Hong Kong Ballet 
and the Hong Kong Philhar- 
monic. . 

However, behind the gutter, 
one of the most immediate and 
sensitive questions facing the 
Hong Kong Government and 
its public sponsorship of the 
arts is how to respond to a rise 
in creative energy from Hong 
Kong's grassroots Cantonese- 
language theatre and dance 
companies, many of which 
have become intensely politi- 
cised since the violent repres- 
sion of the Tiananmen Square 
democracy movement in China 
last year. 

These companies produce up 
to 40 productions a month tmd 
are responding to a growing 
popular appetite for serious 
political drama. Recent perfor- 
mances of Western drama 
adapted for Cantonese audi- 
ences, such as Arthur Miller's 
The Crucible have been 
packed. 

“Theatre and the performing 
arts have become a magnet for 
young people since June 4. 
There is obviously an urgent 
need to seek for Hong Kong's 
identity on the stage,” observes 
Ms Estella Tong, art director at 
the British Co uncil. 

The colony has until 
recently been only a weak gen- 
erator and promotor of its own 
home-grown culture, which is 
often a unique and experimen- 
tal hybrid of Western and Chi- 
nese styles. 

Prospects for Hong Kong art- 
ists outside the large and pri- 
marily Western govemment- 
subvented companies have 
begun to brighten, however, as 
the Hong Kong Government 
scarries to lay a foundation for 
private and business sponsor- 
ship of the arts before the terri- 
tory reverts to Chinese sover- 
eignty in 1997. 

A difficult task teeing the 
Government as it approaches 
1997 will be maintaining its 
support of innovative arts 
groups without bowing to polit- 
ical pressure from China. 

So ter, the record is encour- 
aging. Two til the territory's 
most outstanding companies, 
the avant-garde dance troupe 
Zuni Icosahedron (touring Lon- 
don and Washington on gov- 
ernment money), and Explora- 
tion Theatre are perfo rming 


works which register local out. 
rage and soul-searching over 
the June 4 massacre. 

Controversy is brewing over 
Government support of Explo- 
ration Theatre, an 
up-and-coming group which 
was recently awarded HK$tm 
of public seed grant money in 
recognition of its original play- 
writing. 

Exploration's latest play. 
Crazy Countdown, is a black 
comedy which reflects on Hong 
Kong's commitment to the 
ongoing democracy movement 
and its own precarious identity 
in the run-up to 1997. 

It would be easier to brush 
aside Hong Kong artists tack- 
ling of political subjects if they 
were outside the mainstream: 
in fact many of the most inno- 
vative and controversial 
groups, such as Exploration 
Theatre, are led by graduates 
from the Academy for the Per- 
forming Arts, which opened in 
1985 as the territory’s first 
institution to train young peo- 
ple to world class levels in 
drama, dance, music and the 
technical arts. 

Endowed with an increas- 
ingly politicised and vocal stu- 
dent body, the academy - 
which grants scholarships to 
mainland artists - will have a 
delicate political balance to 
strike both before and after 
1997. Dr John Hosier, academy 
director, is negotiating with 
the Ministry of Culture in 
Peking to bring more dancers 
and musicians from the Cen- 
tral Conservatory to join the 
academy. 

Ultimately, the struggle of 
critical young Hong Kong art- 
ists with the problem of iden- 
tity is neither a luxury nor a 
purely theoretical question. 
The survival of this fledgling, 
but outspoken indigenous arts 
community will affect Hong 
Kong’s ability to maintain its 
image as a unique and 
dynamic business community 
after 1997. 

Hong Kong may continue to 
fill its glittering public venues 
with Western performers, but 
as Dr Hosier points out- “What 
will continue to give Hong 
Kong its international viability 
after 1997, its name, will be its 
willingness to carve out its 
own identity, as distinct from 
China. That's the great selling 
point of this city, in business 
as well as the arts.” 

Nina McPherson 


Hong Kong is connected to the 
world through the extensive networks of 
Hong Kong Telecom, the largest subsidiary of 
the UK. based Cable and Wireless Group. 
W^ve invested billions of dollars in advanced 
technology to maintain Hong Kong as the 
telecommunications centre in South East 
Asia. That's one reason why our small 
territory plays such 


most advanced and cost-effective anywhere 
and will soon be linked to the Global Digital 
Highway being built by Cable & Wireless pic 
and Its partners. But as Hong Kong talks, faxes, 
plugs into data banks and enjoy broadcasts 
from around the world, we are already working 
to bring it the benefits of tomorrow's tech- 
nology. m the near future, Hong Kbng will be 
the first major vyodd 


a significant part 
in the global 
economy And it's 


why we'll always 
be an integral part 

\ 

of Hong Kbng. 

We take Hong Kong to the world, with 
DO, fax, electronic man, television links and 
computer communications. We bring the world 
to Hong Kang as well. Without us, business 
would not -have flourished, tennis fans in 
Hong Kbng would be deprived of live action 
on centre court at Wimbledon and world 
news updates wouldn't be as up-to-date. 

Our networks are already amongst the 


Hong Kong 
is not an island. 


centre to have a 
totally digital tele- 
communications 
network, affording 
faster connections, 
interference-free 

lines and many more advanced services. 

Hong Kong will always be part of the 
global community through the networks of 
Hong Kong "fetecom. 


Hongkong "telecom 


Connecting your world 



THE 


PENINSULA 


GROUP 



The one glowing sphere devoted exclusively lo anticipating your needs all over the world. 


The Peninsula. Hong Kong • The Kowloon Hotel. Hong Kong • The Manila Peninsula *Thc Palace Hotel. Bering 
The Peninsula Bangkok lOpemnc i*»>u • lhe Peninsula. New York • The Peninsula Beverly Hills lOpcnme iwn 


The 

Peninsula 

croup 


cr.) 








